BY OORA RIGEY.
AS John Law a great financler
whose ideas were in advancs of
. his times and whose efforts wers
Thwarted by envious officials, or was
he a scheming and dishonest politician,
& gambler whose poeition gave him un.
usual opportunity to fleece the public?

Both of thess opinlons have been
strongly held and numerous books have
besn written to prove both proposi-
tions. If his opearations had baan con-
finad solely to France there might have
besn a greater tendency to concede that
his integrity parsalieled hiz ambitions
and that he was the victim of the cha-
otle eondition of the French treasury at
that time and of the envy and jealousy
of the court. The Mississippl scheme.
however, marked the apotheosis of ths
methods Introduced by the Scotsmen
which sent prices skyrocketing and
brought them down with such a tre-
mendous crash that a great part of the
nation was ruined.

Whatever opinlon may be held of his
moral quality, it is conceded that John
Law wes a remarkable man. He passad
through the most hazardous adventures,
he made 2nd lost enormous fortunes, he
wae &8 much at home with royaliy as
with the riff-raff of gambling houses,
he left his impress upon his time, and
mamorinls of him have come down to
our own day.

John Law, born in 1671, was the son
of William Law. The latter, the yaar
bafore his death, had sequired territo-
rial dignity by purchasing the esstates
of Tauriston and Randleston, near
Edinburgh, Wlilliam Law was & gold-
smith at a time when that was both &
lucrative and an honorabls trade, and
he was a descendant of James Law,
Archbishop of Glasgow. Through his
mother John Law claimed kinship with
the Campbells, of whom the Dukes of
Argyll was the head. He was care-
fully educated and at an early age
showed great proficiency in mathe-
mutics and delighted in economie phe-
nomena as o pastime. He had very en-
saging mannera and a geniel dispos!-
tlon and was fastidious in his dress,
ILadles called him "Beau" Law: gentle-
men *“Jessamy John.” Soon after golng
10 London he fought a duel with an-
othar man whe was also known as
“beau” and was o men about town,
Law had made himself so popular that
he was able to eseape from the sen-
tence that had been pronounced upon
him sfter his trial for murder, but the
Tamily of the man whom he had killed
also had great Influence and conditions
became 50 threatening that Law left
the country to escape further trouble,

For several years he was a roving
gambler on the Contlnent, resldlng for
short periods In Genoa, Rome, Venlcs,
Amsterdnm and other citien,

In spite of the danger attached to
Euch a move, he went back to Scolland,
and there propoeed the establishment
of a land bank, This was supported by
powaearful interests, but s hostile party
lad by the Lord Chancallor defeated it.
His project was to have had all the
Janded property of the nation held
agrinst notes, as gold reserves ars to-
day. Law was not cast down by his
sotback, but negotiations Tor the unlon
of the two kingdoms were rapidly ap-
prouching completion, and because of
the cld charge against him In England
&nd ths animosity of the Wilson fam-
iiy In pushing it Law decided to leave
Scotland and crossed to The Hague,
whers he Introduced the excitement of
ths tottery to the Dutch. When these
prudent people dlscovered, however,
that the lottery’'s bhenefits acerued to
Law rather than to themselves he had
to flee from the country.

In Paris he had a great succean. The
flower of the nobility was In his train,
Fpro became tha favorite game, In
the midet of the exvited gamesters Law
was the only ones who remained cool.
He made friends with the Dno de
Chartres, afterward the Duc d'Orleans,
Regent of France, and of others in high
positions, and talked with them mbout
the embarrassing ocondition of the
treasury and schemes for its improve-
menf. He was then in a falr way to
earry all before him., but the Lieunten-
ant-General of Polilce was suspicious
of Law's methods and succeeded in get-
ting muthority to give him 24 hours'
notice to leave Paris, on the ground
that be knew how t{o play too well the
games he introducad.

After o prolonged round of visite to
other c¢itles Law returned to Paris,
where financial affairs were dally be-
coming more hopelezz, Heres he agaln
became Intimats with ths Due 4'Or-
leaps, this time by playing dackgam.
mon with him. Lord Stalrs, the British
Ambassador, was such an admirer of
Law that he wrote to Stanhope af him
as & man who might be useful in sug-
gesting a method of liquideting the
British national debt. Stanhope latd
the matter bafore the King, but Law
was meanwhile very much occupied
with hls projects Iln France and nothing
came of the suggzestion.

Leouils XIV had left France with a
debt of £0,000,000 livres, and ths Re-
gant, the Duc d'Orleans, could only
raise 9,000,000 livres. Law undertook
to make this sum pay the debt by lssu-
ing notes based on the real estate of
the realm. The bank, founded in 1718
under the name of the “Gensral Bank

of Law & Co.” with & capital of
6,000,000 livres, had the royal sanclion.
The notes bore promises 1o pay in the
coin of the weight and standard of the
day of issue and were ahortly estab-
lished In tha confidence of all classes,
Busineéss on credit became possible and
I!‘Ill\!.‘.!?‘}' expsrianced a tremendoiun €x-
pansion. The notes became the me-
dinm of exchange and soon acquired a
Ereater vaiue than the specie they rep-
remanted, T.ethargic branches of busi-
ness revivad and new ones were estab-
linhed. All the credit was glven to
Law, who became as popular with the
masses as he was with the highest oir-
cles of society. He was admitted to
the Palals Royal on tarms of exceD-
tional Intimacy. Everywhere John Law,
ths BSecotsman, an exile becauss of
erime, was halled as the savior of
Francs,

His Influcence was mnanirested In the
purchase of the famous Regent dia-
mond which Pitt, the grandfather aof
the Earl of Chatham, offered to sell for
14,500,000, The avallable cmpital In
France was only £75,000, bul, neverthe-
less, should not this most splendid of
dlamonds he purchaxed for the mon-
arch of France? This question was an-
swered In the affirmative and the Re-
gent diamond became the property of
bankrupt France's boy King.

Law asked, “Why not centralize the
wealth of France and establish upon it
a huge currency of notes™ Dominzted
by this epirit, al]l kinds of wild schemes
grew up, based on easy money. A new
enterprise, the Misslesippl Company.
was establinhed in 1717 to develep the
limitless resources of the great Missis.
eippl Valley, which had Dbeen begun
by Cro=at, bot had proved too much for
him. The scheme appoaled to the im-
agination of the French people, as well
&8s to their cupidity. The great valley
was to become populous and a profit-
able commerce was to be bullt up be-
twesan the two countries, to Inure to
the superior advantuge of the mother
country. There were to be great op-
portunities, too, for trade with Spanish
Bouth America. No enterprise was com-
plete at that time without the addition
of gold and silver mines, and these the
projactors of the Mlisalssippl Company
assured the public would be found rich-
er than any that had ever dazzled the
eyea of explorers. The Spaniards had
already found gold and this would be
pdded to the toll that was to be taken
in the rich new country. The profit-
able trade in furs which had Dbeen
founded some time before was to bs
greatly eniarged. All of these enter-
prises were to benefit Law's bank.

To educate the people as to the pos-
mibilities of the great Mississippl Val-

ley and to arouse their enthusiasm for ,

the scheme, pamphletis were published
containing such remarkable informa-
tion as: “The river i{s so rich in gold
that the preclous metal can be profi-
tably takeén from its deposit In =Zreat
quantities, Bars alleged to have been
mads from this precious dust were dis-
played in the shop windows of Paris.
The liquld found in the ocup of a cer-
tain flower In Lousiana turned to dia-
monds in a single night and diamonds
aaid to be from this miraculous flower
were also displayed.”™

When the books were opened for
subseription prominent men fought for
places In the line. The company's shipsa,
tog, were besleged by men enger to go
to this rich country across the sea and
plek up Its abundant gold and silvar,
WWhat a different conditlon awalted
them in the desolate new country to
which they journeyed with such radi-
ant hopes! Many of them sent back
bitter reports of their hardships, so
that others wers deterred from seeit-
ing the false EI Dorado.

Then the company, under llcense, re-
sorted to press gangs to fill the neces-
sary quotn “Thest gangs' ns one
writer haa sald, "swept the beggars

from the streets, the tramps from the
highways and the vile from the houses
of correction.”

In the following June three ships
brought out colonlsts, convicis and
troops, and, later, just before the col-
Inpse of the project, some Germans,
who could and would work, came out
to the new country and asettled what is
£till known as the German eoast.

The French Company rivaled the

East India Company, and the French
Parliament, seelng its success, became
jealous of such & concession having
been granted to a foreigner, and efforts
were made to disgredit Law., It was
even aald that he was to be tried and
would ba likely to get a heavy sen-
tence. But Law had the strongest sup-
port that was to be had at that time.
The Regent transformed the Bangue
Oenerals Into the Banque Royaie and
made Its entire capitel of 100,000,000
livres payable In state notea, guaran-
teed by the King. Law was made di-
rector-general of the new bank, but
even hs could not prevent the Regent
from ineressing the Issue of paper
money to cover his own extravagances.
The King's accountants could not go

behind the King's recaipis in those
daym
An- effort was made to transfer a

twentleth part of the mnational debt
from state to privats individuala and
on ths other hand {o advance the num-
ber of the nation's creditors by sev-
eral thousand. 1In a lstter Law had
written: “The bank is not only nolt
the grandest of my idens, but I will
produce a work which will suprise Eu-~
rope by the changes it will effsct in
favor of ¥France, more powerful than
were those produced by the discovery
of the Indiea or the Introduction of
credit™

In the ¥Fall of 1718 thara began =&
serleas of privileges for this favored
company which, =cattersed over saveral
months, gradually stimulated pubdlic In-
terest until all ¥France plunged into a
wild deliriom of excited speculstion.
All the roads leading into Parls were
crowded with persons ecager to buy
shares and fearing lest they might be
too late to avall themselves of the
privilege. Dealing In futures was in-
troduced to meet a popular demand.
Already there had been secured for
the company the management of the
Louisians company, a monopoly of its
trade, the beaver trade In Canada and
tobacco farming. The privileges of the
company in Senegnl and Africa wore
added.

My shares which an Mondsy I bought

Were worth milllons, I thought

S0 on Wednesday 1 choss my ahods,

In my carriage on Thursdasy I rode,

To ths ballfoom on Friday I went,

To the workhounsg next day I was sent”™

This was an epitome of the way
thinzs were moving in Paris at that
time, although the climax was not
Teached so speedlly In most casas

An attampt to defemt Law by a Tan
on the bank for coln was folied by the
sklll and courage of Law, Intrenched
in the powerful protsction of the Re-
gent. There wns = greater demand
than ever [or the notes after the ediot
was Issued reducing the valus of
money, and those who.had withdrawn
coin made haste to exchange it for
notes.

The public confidence In Law grew
apace., His rival company lost Its
privilege of farming the revenuess, this

belng given to the Compagnle des Indes
for nine years in return for a payment
of 52,000,000 liyres. He proposed to
take over the nantional debt of 1.500;-
000,000 livres, the government paving
8 per cent for the loan. The lxsue of
shares was pounced upon by the
gready publie, although they sold at =
high premium. Law had more than
regial power; the exiled Btuarts psaid
him counrt and the proudest of Buro-
pean aristocracy bowed befors him,
while his liberality made him Immense-
1y populsr with the masses. It was
sald that French nobles who would
have resented bLeing kept walting 30
minutes by rovalty waited patiently
for hours to:see this commoner. Even
1adies had to walt, although he was
notorions for his wenkness In that di-
rection. One lady of rank had her car-
riege overturned in front of his win-
dows to compql his attention.

So much business was transacted in
the Rus Quincampolx, the mart for the
traffic In Law's enterprises, that the
rents for houses and rooms reached the
most exorbitant figures and évery inch
of outdoor space wus accounted pre-
,clous. It was said that & humpbacked
man in the course of a few days made
150,000 livrea by letting out his hump
to brokers.

Law, whose offers had been refused
by Louls XIV because he was a Protes-
tant, becams a Cathollc before being
promoted teo the position of Controller
General of Finance, and the bank, In
nameé as well as in reaiity, was united
to the company. Everybody was get-
m:f richer and none poorer. That con-
T he 1.877.500,000 trance trom the ¢

» '] ™m -]
issues of shares to m".‘.'m of m‘tf
000 had risem to 3.0 000 francs

to sall + ehares and

buy houses, lands, coin, saything with
an intrinsic value. Thare was & rapld
fall in the shares and a rapld rise in
property. also a rapid depreciation of
paper money.

Efforis were made to stop this tand-
ency by successive edlicts, Notes were
to bear a premium over specie; coln
wEia to be used only in small payments,
and only small amounts were to be
kept by private parties: the use of dia-
monds and of gold and silver plate wWln
forhidden. By ingenious though falla-
clous, pamphlets Law strove to restore
confidence, but still the shares contin-
uad to fall.

At last on March 20, 1720, an edict
fixed the price of the shares at 5000
livres and ordered the bank to buy &nd
sell at that price. The fall was now
transferred to the notes, of which there
were about 2,600.000.000 in circulatlon.
Prices rose enarmously and there was
widespread distress and financial con-
furion. Law was as wildly dencunced
&5 ha had been lauded before.

He wrote a letter in which he =saild
that all value 1s & mutter of opinion—
only one thing necessary to sustaln It,
not to s¢ll—but men were In A panlc
and selling was the only thing they
thought of as they had thought only of
buying before.

The reduction of the nominal value of
shares and bank notes, which helped ox
the panic, was blamed on Law, al-
though d'Agenson, who had beon re-
called, waa really responsible for it
As soon as it was percelved how much
damags this act was doing it was re-
voked, but credit was not restored. Law
'wum removed mb ombeiw.% although

to protect himaelf and
Was Very Decessary, for

oughly had the populace turned agsinst

the one-time idol that hils carriage
wis demolished as he was driving
through the =streets, When this was

reported In the Parliament it was
nsked eagerly if Law had been killed,
too. Beta were made that he would be
hanged.

The French ministers
purge themsslvess of the
the enrazed Iinvestors attached to
them., and in doing so did not hesi-
tate to bring the kingdom to the brink
of dastruction.

Finally the banks would pay no mors
than ten franc notes, and in the rush
to get the money of theses before the
privilege wus withdrawn thres per-
sons were suffocated. Thelr bodles
wera carried to the Palals Roynl and
vengeasnce demanded. The clty was in
an uproar. Shares that had sold for
18,000 livres In 1718 ware worth only
200 lives in 1720.

Law got away secretly through the
connivance of the Duc «&'Orleans =and
the Duc ds Bourbon, who had been
enriched by him. He repalred to Brus-
sels, ‘where he wns received with great
hanors, and he even ventured back to
England, where he was received cor-
dially by the King and members of the
nobility, but so much opposition to his
presencs in that country developed
that he laft for the Continent and died
in obscurity and poverty in Venlce in
1729,

The bank that he had established
with such prestige In Paris was. abol-
ished, and the ambiticus Mississippi
Company, deprived of almost all of its
privileges, continued to exist under the
names of the Indies Company. hus
perished the great financial structurs
erected by John Law,

sought to
biams which

(Next week's article will tell about
the “Spouth Sea and Minor Bubbles'
wherein memberzs of Engiand's Cabinet
and Parllament were invelved in en-
terprises to get rid of the natlonal
dabt.)

Diplomacy and
Cables

(Contipusd from Page 5.)

wished to Inform the Ambassador, say
in London, that the actions of a cer-
taln American official abroad were not
meeting with the spproval of the Sec-
retary of Btate, it i altogether prob-
sbla thet either the bLiue or red codes
would serve the purpose.

All code messages or cabla messages
of any kind are adressad to “Eecstate,
Washington,” the department's cable
address, and are signed simply with
the last name of the Ambassador or
other diplomatic or consular agent
sending the messuge,

The work of decoding or coding cable
messages is in itsell a big task The

ordinary work of this Kind Is left to
the confidential clerks in the Infer
fureau, under the supervision of
Buck, but when thers comes a cam-
munication of the utmost fmportancs,
or when & communication of s atrictly
important and confidentinl nature
needs to ba put In code, it iz usmally
Ben G. Davis, chief clerk of the Me-
partment of GEtate and Secretary
Bryan's right-hand man, who does the
work.

- . -

It is not uncommon, however, to sand
a cable message ‘“plain"—that is, with-
out putting it into coda Such things
as political and diplomatic conditions,
howaver, are entiraly confidentfial

Next in importance to communication
by cable {8 the mull system of the de-
partment This system pertalns more
rarticularly to the consular service the

activities of which sre not so closaly
connectad with confidential matters
The relief of destitute Amaericans
ibroad, the settlement of American
estates abroad, the certification of ship
argoes and the llke are all matters
wh can bs handled in the maila

With a few exceptions, such as Catre,
Egypl, and other points, the mail comea
In special Deopartment of SEtats lesather

pouchas, sealed In the foreligm coun-
try and not opensad unti]l they reach
Washington.

There is a genarally understood ar-

rangament between all countries in
timea of peace to take exceptional care
of one another's diplemsatic and con-
sular mail, and while {t goes through
the reguiar machinery of foreign and
Interocean pestal services, there s, un-
doubtedly, special care exercised to
prevent such mall coming to harm.

In most mall of the
various consulates and contular agen-
cles I8 firat forwarded to the amba
or legation of the United States in -
capital of ti coumntry. Here the mall
f 1 all Consuls {s gathered togeather,
placed In a pouch with the embasasy
mall and nent to United Statea
without further delay

L L ] -

countries the

the

These pouches are

or oftaper {f

sent at regular
Intervals. the volume of
mall warrants. Soma of the communi-
cations recelved at the consular bu-
reau, not only from abroad but alse
from people in United BStates, {a
more welrd than any of the official

the

corresponden This mall is handled
by H. C, Hengstler, chief of the con-
sular burean, who Is the right-hand

man of Wilbur J. Carr, director of the
consular service.

Hengatler often recelves shipmenta
from abroad of butterflies, locusts and
birds, sent by patriotic Americans to
tha National Museum. One gqueer-
looking box of ashes that came across
his desk one day turned out to be the
ashes of a deceased American who had
died abroad. been ocremnted and whosa
sshes were belng sent to the consular
bureau for forwarding to his relatives
in this couniry.

One man wrote to

the bureau mnot

long ago, asking Mr. Hengstler to in-
orm im where he could purchase the
bast Bronx cocktnil In Parls, and a let-
ter came o recently from a consul
who reported that a drunken but af-
fable American had awakened him in
the middie of the night 1o learn {f the
word “bombshesll™ was pronounced

“bom-shell" or “bum-~-shesll"™

The entrance of Italy Into the Huro-
Ppéean war hes rather tangled the cabls
situation for State Department
Our note to Germany on ths Lusitania
and kindred matters was sant via
Rome and telegraphed to Berlin, but.
elnce Ttaly has entered the war, cables
to Berlln of an lmportant nature must
ba sent by wireless or by cable through
Copenhagen.

the

. Ll L

Both London and Paris have direct
cables, and In almost any evenl thess

two ecaplita will furnish the depart-
ment the st trouble in communicat-
ing w halr Ambassadors, Petrograd
however, often presenta a situation of
much diff t¥, a8 the telegraph Eys-
tem between Copenhagen and Petro-

grad has a habit of fulling at {mport-
ant times.
At no time, however, hay the com-

munication system of the department
besn put to the test as occurred at the
outbreak of the European war, when
thousands of Americans mbroad wars
destitute and were appealing to the
American Consuls and Ambassadors for
funds,

An

enormous fund wsas expended in
cable tolls at that time, sending money
to these but much of this
money was relmbursdable, as the depart-

rafugees,

ment charged the cost of the cable
tolls ageinst the asslsted ones when
they returned home

In nearly all cases the Governmen!
Eeta & reduced cable and telegraph
riate, which i= about two-thirds of the
regular commercial rate, but desplite
this reduction the monthly bill charged
by the various cable and telegraph

companies
would pay
of Consuls,
The Present Meeis the Past,
- World's Work.

In the Dardaneclles the Past shalkaes
hands with the Present, face to face:
for just round the corpner from Kum
Kaleh, Homer's River Scomander, under
another name, still flows into the Hel-
lespont. Along the beach at Ita mouth
Agamemnon hauled up his “black shipa™
3000 years ago, Its waters now, as
then, flow from eprings on Mount Ida
and drain the “windy plains of Troy."
but in all thase ages they have brought
down a lot of classic mud out of the
Troad and with it filled up the crescent
bay used by the Greeks long ago. When
landing parties went ashore in March
from the Freoch and Britigh ships to
take possssclion of the Sigeum promon-
tary., they hauled up thelir cutters oa
ths soll of “many-towered Illum*™

to the department aocoun.
the saluries of any number




