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MORE ELASTIGITY 15
DEMAND OF BANKS

Business Men Ask President to
Widen Scope of Redis-
count Securities.

WAREHOUSE PAPER BARRED

PDemocrat “Insurgents’” In Congress
Favor Request of Commerclal
Interests — Wilson's Ideas

Are Likely to Carry.

Although the recent “Insurgont"
move among Democrats of Congresa
may change some features of the Owen-
Glass currency blil, it is belleved by
local financiers that the provislona
originally inserted in the bilk by Presi-
dant Wilson will be retalned.

These provisions are a conerete ex-1

pregelion of the Presldent's theory—
and this theory g shared by pearly all
bankers — that the chlef function of
banks ls to foster commerce, trade and
agriculture and pot speculation and
promotion work; {hat the Government
has the sole power of issuing money
for genera]l circulation, and that ald
private financial institutions wvested
with the power to Isfue money must
be under contro] of the Government.
The ecentral institution around which
the proposed bank reform Is to ba bullt

lies in the Federal Reserve Board of
seven members, gitting at Washing-
ton. The Secretary of the Treasury,

Secretary of Agriculture and Controller
of Currency will he thres of the mems-
bers. The four otheras are to bs ap-
pointed by the Fresident and confirmed
by the Senate. One of these four shall
e a person with banking experience.
The Cablnet members on thes Board
shall serve without additional salary,
but the Controllar of Currency shall
recelve 36000 g year In addition to his
present salary. Each of the others shall
recelve $10,000 a year. The four mem-
bers appointed by the President shall
gserve for terms of ¢lght Years each,
and the terma of the first appointees
shall be fixed so that ons member ro-
tirea svery two Yyeéars. One of these
four shall be designated governor and
manother vice-governor,
Reserve DBanks Provided,

This Board, then, =hall have power
to establish not Jess than 12 “regional”
banks in varlous parts of tha country,

which shall be known as PFederal re-
serve banke. Each of thess banks is
to be In the center of a Federal ro-

serve distriot.
Every Natlonal bank within a glven
district shall he requlred to subsaribe
to the capita] stock of the Federal re-
serve bank of that district & sum equal
to 20 per cent of its unimpaired cap-
ital, one-half of such subscription to
ba pald in under the usua) legal re-
strictlons, Tha remainder of the sub-
seriptions shall be called for only In
cass of emergoney, No Federal reserve
bank can be established with less than
$5,000,000 capital, which meand that the
combined capithl of the National banks
within suech a district must be not less
than $50,000,000.
Theses reglonal
1if& of 20 years.
however, for
istencea, and

banks shall have a
No provislon is made,
continuing them In ex-
the bankers have called
the attention of Coagresa to this ap-
parent oversight in the hill

Each Federal reserve bank shal]l have
nine direc 8, slx to be chosen by the
Btoc khf‘ltlh-‘ hanks and three by the
Federal reserve board,. Three of the di-
rectora chosgen hy the stockholding
banks must be “falrly representative”
of the commercial Interesis of the dis-
trict. None of these three can hold
stock In a banic,

Theas regional banks are prohibited
from paying dividends In excesa of 5
per cent to sharcholders. One-half of
the excesas Is to go Into the surplus
fund and the remaining half into the
Federa)] Treasury.

Surpins to Be Held Down.

The surplus never c¢an exceed 20 per

¢cent of the capltailzation Whenaver

it reaches that proportion, alt the earn.
ings above the § per cent dividend go
into the Federn]l Treasury. This s in-
tended to discourage speculation and
questionable Investments.

National banks must, other banks
may, affiliate with the reglonal banks.
All members of the Federal reserve
bankas atre subject to the same regula-
tions.

Nona of the Faderal
shal] acoept depos
but each
in lts disty
ernment

resnrva banks
from iIndividunls,
n-m\:mnt all the Imnks
and =hall also be Gov-
depositorcies,

This system, while in itself a far
sitep In currency reform, iz but the
foundation for the most-needed reform
—elasticlity, It ls elasticlty that these
regloun]l or reserve banks are expected
to farnish.

In times of flnancial stringency any
bank may take to the reserve bank in
Its district merchants' acceptances or
short-tlme notes arising out of com-
metcial, industrial or agricultural
transactions for redliscount and obtain
from this reserve bank United States
Treasury notes for 74 per cent of the

(R
face value of the rediscounted paper.
More Elasticlty Demnanded.

Bankerg and commercial organiza-
tions throughout the country have
urged the President and Congress to
widen the scope of the commercial
paper subject to rediscount. They want
warehouse recelpts and acceptances on
manufectured and ngricultursl prod-
ucts &nd on livestock and other com-
moditles admitied to rediscount. This
s one of the points over which a part
of the Democrats In Congress “in-
surged."”

The notes so rediscounted are to be
limited solely to commercial bills pay-
able within 46 days. The bankers
want paper due up to 20 days rdmitted,
No notea based on stock or bond trans-
actions are to be rediscounted. The
notes 5o rediscounted are to be secured
by the sntire assets of the bank pledg-
ing them, strengthened by the credit of
the Individusl borrowers and by the
asxets of the Federal Renerve Bank,
No Individual bank can rediscount pa-
pPer in excess of one-half its pald-in
capltal,

To pay
these
the

for merchants*
reserve banks

notes which
will rediscount,
Federal Reserve Board at Wash-
ington will {ssue United States notes,
or "emergancy currency” at such rates
of Interest as the Board may fix from
tiing to time. Each reserve bank will
be requlred at all times to keep on
hand in actusl gold 23 1-3 per cent of
the aggregate amount of the commear-
cial notes that it rediscounts for the
banks of ts district

Reserve banks are glven additional
power to deal in gold coln and bullion,
to invest in United States bonds and in
short-time loans of the United Btates
or Its dependencles or any . state or
forelgn gEovernment and te malintaln
banking mccounts in foreign countries,
as well an to establish agencies In for-
elgn countries for the purpose of deal-
ing In forelgn exchange.

Funds to Be Distributed.
All funds now in the United States
Treasury, within 312 months after

vassags of the bill, mre to Dbe diy-

CAMERA MAN GETS SOME PICTURES WHEN THE FIRST BUNCH OF FIFTY KIDDIES LBAﬁﬂ FOR SILVERTON TO ENJOY VACATION IN THE COUNTRY.
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tributed among the reserve banks. The
Secretary of the Treasury may charge

interest on such deposlts.
The act also provides for an lssue
of Federa]l reserve transury notes in

the sum of $i00,000,000, which shall be
distributed among the several reserve
banks. The reserve banks will be re-
quired to offer as collatera] security
for such notes the notes and blils ac-
cepted by them for rediscount from ths
individual banks In thelr respective dis-
tricts.

Bankeras are objecting to this limit

of the new treasury notés, They con-
tend that $500,000,000 will not provide
sufficlent elastielity to  the currency
system,

The blll further provides some minor
regulation regurding the balances
that must be carried by the Indlvidual
banks with the reserve banks in thalr
districta, Provislon also Is made for

loans by Nationa! banks on farm
lnnds for periods not excacding nine
months, and not in excess of 60 per

cent of the actual value of thes prop-
erty offered as security. Banks are
limited In making their loans on this
class of property to 23 par cent of their
aggregate caplital and surplus and B0
per cent of thelr time deposita. The
Federal Reserve BHoard has power (o
prohibit banks In specified regions
from engaging In farm loans.

Horses Killed,

Two horsea attached to the wagon
of I. Fries, a dairyman, got bevond his
control in Macleay Park late Friday
night and dashed over a 100-foot em-
bankment, belng killed by the fall, The
wagon became hooked to a tree and
dld not go over the embankment. Frles

Runaway

snd his young son, who warsa In the
wagon, were not injured. The pollce
had the bodies of the horses removed
yesterday,

BOY MAYOR ASSIGNS AIDES

Young

Commissioners of Depart-

ments Named by Mayor Cohon,

Charles Cohon, Portland’s Boy Mayor,
hag asslgned to his Commissioners their
various departments. Ralph Holzman
will be in charge of the department of
publie utllities; Henry Pander ls Com-
missioner of Publlec Works; Boundland
Collins, Commissioner of Fublic . Af-
falrs, and Joe Dlets, Commisaioner of
Finance.

The young officials held & meeting
last night and planned work to be
taken up at the opening of the school
torm.

City Pay-Days Announced.

The City Council yesterday decided
that hereafter the third, fourth and
fifth days of every month shall be pay-
days for municipal employes. All those
emplayed on public utilities will be paid
on the third, those engaged on public
works on the fourth and the emploves
of sll other departments on thes fifth,
It has been customary to pay on the
first of each month, which necassitatad
making up the payroll on the 26th of
the previous month, =0 that those who
did not work between that day and
the first might have thalr warrants
made out for a full month's work. The
new plan will remove this possibllity.

{73 ATTEND REUNION

ANNUAL PICNIC OF ALBANYITES
HELD AT THE OAKS,

Old Acquaintanceships Renewed and
Mrs. M. Westfall, Chosen Again
to Head Soclety.

The annual picnie and reunlon of the
Albany Association of Portland, cbm-
posed of people who formerly lived In
Albany, wis held Wednesday at the
QOaks, which spproximately 176 people
In attendance during the night, and
about 160 at the tables when the plenic
dinner was served at 7 -o'clock. It waa
o happy crowd that gatherad under the
trees of the grove, and many old ac-
qualntanceships were renawed.

Mrs., M. Westfall, president of the as-
sociatlon, was master of ceremonies,
nsslsted by her children and grandchlil-
dren, whila great-grandchildren of the
still active women played arotind on the
grass, At the dinner she presided and
introduced the speakers, among them
Judge M. C. George, one of Mrs. West-
fall's meighbors in the latter *560's near
Lebanon, and Rev, Dr. D, V. Poling,
formerly pastor of the Congregational
Church of of Albany, now In charge
of the Congregational Church in Over-
look, Portland,

During the hour of twilight follow-
ing the plienic supper, the election of

officers was held, resulting in the unan-
imous re-election of Mrs. M. Westfall
as presldent, und Mrs, Sarah Hochsted-
ler as eecretary. Those registering
the plenic supper wera:

at

Judge George, Rev. Dr. Danlel V. Poling,
Florence George, Elizsatieth Carothers, Sarah |
Arthur, Ella McHargue, Emma Beam. Bes-
ele White, George Hochatodler, Saran Hoch-
stedler, R. M. Dolle, Orra M. Doble, E
L. DuBrullle, Mrs. Wandell, W, H. West-
cott, Mrs, 8. J. Halght, Mre. S. J. Hendon,
Harold Poling, J. F. Troutman, Robert H
Aashby, Allce W. Poling, Helen V. Poling,
Dan W. Foling, Mrea. Mary Troutman, Vir-
glnle Troutman, Everott L. Payne, C
Crowder, Mrs. . W. Crowder, Mr
Curl, I. H. Curl, Mrs. R, H. Asi
Lucy Hayns, Minnle Burgger, Salllc
¢, H. Monroe, Mra C H Maonros,
Florence Hammer, Mrs, Clarence Craw,

R. E. Conn, R, E. Conn, Mrs, William \5'
Farling, ‘\Iru M. Westfnll, Mra T. A
Hayces, A. Hayen, Mrs. H . Colton,
W. W. well, Evalyn A Gerke, Mrs W
W. Row . Mrs P, Richards, Madelyn
Ward, Z P. Richarda, J. M, Jones, W. L.
MceFarling, Emma Sox Newton, Eva Stern-
berg, Mrs. M, Sternberg, Joseph DD, Starn-
berg, Frank B. Wire, E. LaForoest, E
Ramp, Mm. E. LaForeat, Charles WV

W. ¥, Reinar, M. F. Palrce, A, W_ ¥
Ellzabath Mae Pollock, Mre C. E,

fimld, Mra. Joseph Welbbar, M.
Webber, Mrs. A. R. Church, P. L

Miss NKatherina Nelll, Mra, Moary E. Parker,
Mary L. Parker, Mrs. W. A. Anderson,
Elizabath Anderson, Margaret Anderson,
Mra, 1. M. Walker, Mrs. Mary Saitmarah,
L. M. Walker, Margaret McDonald, B, Gan-
tenbealn, Mrx. R. Gantenbein, H. C. Sal
marsh, Harrlet Gantenbeln, Marianna Gan-
tenbeln, Mra. H. C. Saltmarsh, August
Lange. Mre. 7. F. Tosvs, Mra. C. C, Parker,
Mras. Sternberg, F. F. Toavs, Dr. N, K
Winnard, A. G. Hunt, C. D. Montelth, Harry
Y. Day, Mrs, N. Stevens, N, Stevena, Mr,
and Mre. N. F. J. Denne, Mr, and Mra
Charles Kirk, Dr. 1. A. RKent, Jennle Clay-
ton Kent, Madie Armnstrong, Mra, Charles

|a jury

Carroll Day, Mra

l'llux pron, M.

F. Davidson, J. M. Follock,
k, Miss Elizabeth Pollock,
.!"' iam Webber, and Mrs
Dr, nnd Mrs. Willlam
am Wagner, My id Mra
imore, Mrs, C rane a'ui Mra

SCHWAB CA_SE_IS INVOLVED

Question as

Is Questioned.

Whather the
sltting as
the Peace

trate when
not as a Justice
the finding
and allow a reopening of a case
will be decided by Munleclpal Judge
Stevanson next Tuessday, when the Ru-
dolph Schwab case up agiin.
Yesterday the agitator, who had been

police mugis

zuch pnd or

may. g0 over of

comes

convicted the day before of applying
vile epithets to Pather O'Hara, went
before the Judge for sentence, but a
reopening of the case was requested
on the ground that, If the offense was
committed, It took place July 9, and not
July 8, as had been charged by Clty

Attorney LaRoche,

Sitting aus & Justice of the Peace, thare
would be no question as to the magis-
trates’'s right to the case re-
opened, but the question of whether
or not that privilege also Is acecorded
the Pollce Judge hax npnot come up be-
fore. Mr. Stevenson s both Judge and
Justice, but heard the Schwab case as
a Jud He set next Tuesday for hear-

order

ing the argsuments.

BALD-HEADS WILL GET NEAR VIEW OF PERFORMERS

Great Preparations Necessary for Transporting Large Company and Equipment Needed in Production of *'The Passing Show of 1912."’

R b e e o b o o o
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“THE PASSING SHOW ™ CHORUS ON RUNWAY EXTENDING ‘F‘BD\! STAGE OVE

IR HEADS OF AUDIENCE.

R e I e

D e i e e o o

NEW bald-headed row hs= bheen
A established, and the patrons of
the Hellig Theater for one week
begining Sunday, August 3, wiil have
an opportunity to mee the artists at
¢closer ranga than ever before. Every
member of the New York Winter Gar-
den Company presenting “The Pass-
ing Show of 1812" trips to the foot-
lights on a brilllantly lighted runway,
extending from the center of the stage
over the tops of the seats to the rear
of the auditorium “over the heads of
the andience” (used In the litaral and
not in the figurative sense of the theat-
rleal manager's vernacular, for the en-
tertalnment has proved highly pleas-
ing). Up it and down It at frequent
intervals during the performancs, the
funmakers dart forward to deliver their
songs, to Iindulge in some burlesque

wrangling wilth the stage director

and to otherwise make things interest-
ing and Informal

S0 the news has gone broadcast that
the opilcally deficlent and the halrless
gent need suffer no mental anguish
when the carefully groomed young man
In the box office mnonchalantly an-
nounces: “Front row all sold out; not
one left, no, nothing at all,” for the
Mesars. Shubert have provided this run-
way, which has been a fixture at the
New York Winter Garden since the
advent of “Sumarun.’” Thus a consid-
erable portion of the entertulnment is
tossed overboard from this pathway
Into the very laps of the audlence, .

Of course, It's a very strajght and
narrow way. In every corner of the
aunditorium and stage. the audlences will
find {tself surrounded on every side by
entertalners, singing, dancing and ca-
vorting around In reckless abandon and
In strict violation of thes convantionall-
tles of the theater, for they pressnt as
much of theé show In the midst of the
spectators as they do on the stage.

Hence the Messra, Shuberts' presenta-
tlen of “The Passing Show of 15127
forms o closer allegiance between the
stage and the public than has ever been
eccomplished before,

This runway will bring into intimate
relationshlp with the audience such
standard #tars as Trixie Friganeza,
Charles J. Ross, Adelaide and Hughes,
Clarence Harvey, Eugene and Willie
Howard, Moon and Morrls and a hun-
dred oaothers.

An example of the care taken In
making =arrangements for the stage
production of big treveling organiza-
tions and the detall of preparation re-
quired for the proper mounting and
“putting <n" of a large musical com-
pany nowadays, is afforded by the re-
celpt under registered cover this week
of a blue print from the master me-
chanle of the New York Winter Guar-
den stage and ‘scenle equipment de-
partment. This particular blue print,
drawn to a scale, and with exact dia-
grams, elevations and transverse sec-

)

-

tlons, s for the special purpose of In-
structing the master carpenters of
theaters where the Winter Garden
company in “The Passing Show of

1912 is booked to play on its present
tour. This attraction requires for use
in one of Its speclal acts a tank for
diving purposes., The blue print shows
that this tank must be placed exactly
10 feet 6 Inches up stage, measuring
from the curtain line, and that the
length of the aperture required for
the Imbedding of the tank !5 16 feet
by 10. An inspection of the
réveals minute and detalled drawlings
for the shorlng of the tank, as also
for tha steam pipe connections for giv-
ing &8 Summer temperature to the wa-
ter.

A large force of expert workmen, di-
rect from the famous New York Win-
ter Garden amusement palace, arrived
yesterday for the purpose of construct-
Ing ths tank. This tank will be as
perfectly appolnted and finished as
though It were belng installed In some

diagram |

|
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exciusive priva reglilence
York Winter « den crew
to Portinand nc ause
of the I wo en
becanse certain detalls must he perfee
for the opening night, and precaution
was merely the better part valor.

The Hellig tank will “be ldentically
the same ns the one in New York, and,
therefore, when the 18 beaut 1 Ve-
nuses plunge Into fts auvtomatically
heated water they will not apprec
the fact that they have departed
thelr native haunts,

The Winter Garden management ex-
ienced oonsiderable trouble In re-
t original voluptuous harem
the perfumed bath, but
ercame the obstacles by pe-
Inducements in the matter of
xnd an iron-clad agreement to
tank, the equal Iin every es-
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Members of First “Fresh Air”
Party Begin Arriving at
6:30 A. M. for Trip.

OTHER DELEGATIONS TC GO

Silverton Ready for Army of Youths
ful Pleasure Seeckers and Urges
That More Mo Sent, While
Other Towns Also Apply.
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SILVERTON WELCOMES KIDDIES

Greoted

Vacation Crowl With: Open
| Arms at End of Journcy.
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