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OFFERED HARMON POST UNDER FIRE fSy

Wilson Men's Proposition on

1912 Ticket Spurned by
Chioan's Boomers.

DISSENSION IS FORESEEN

I'rrt Hast Material Plank Proposed
by Kastrm Irnoorals May

of Split Bryan Still

Is Stormy Petrel.

HKrN'IAN NEWS BlT-KA-t. W5-Intin- n.

Mar Ji The second plac
n th Ieniorratlc tt'-k- h been

very magnanimously offer. I to Gover-
nor Jadon lUrmon. of Oslo, br th
tiurxrn ef th Woodruw Wilson
ITei.ient!l boom Vvual'.r uch a deal
roiifi after a National convention baa
br.n in a deadlock for a day or so.

other times It la thrown as a consola-
tion prise to a dissatisfied faction of
tt-.- party.

But the Wilson manasers are so con-flde- nt

that thev can sew tip the noml-natl- n

before th National convention
meets fiat they think tt.ry mlei.l as
well select tre man for the second
r'.a'-- now. Of course Harmon wotiM
be eipe' tel to deliver the Ohio dele-

gation ant any- - other stray delea-itr-

that 6 might pi.-I-t up oulstd of Ms
stats ti Wl's.'r.

In orer to tarry out this plan Har-
mon would fnrmatlv wlt.idraw from the
ra-- In ror of Wilson, lie would say
rmMrg ah i;t bein a candidate for

hut leave It to the Wil-

son irioicn to sprlra his can Hilary
for the second place when the conven-
tion meets.

Harmon Men Sjiorn Offer.
Of course Senator fomrrene. ttie

titular head of the llirmon boom,
spurned the offer with much show of
Indication. Tie Senator from Ohio

. ire.l the Wilson emissaries that the
Harmon people pad not beun t- fight
yet. .He to.d them that they had the
renter of the stale Just at present with
their candidate, but Harmon would go
to hat later In the game.

S..rn of tn Oemorratle members of
the House d not share Pomerrnes
rosr view of the situation. If their ad-

vice were eouKt. Harmon would form
a combination with the Wllnn oraan-liatlc- n.

The two. they think, could not
orlv name the ticket but make the
P'atform. And, the platform la not a
thins; to be scorned The free raw ma-

terial question will bob up In the Ienj-c- m

ratlc National convention and. unless
the Tammany and southeastern combi-
nation Is stopped, the Iemocrata will

on record as favoring free raw ma-

terial. This would prov disastrous to
the party not only in Northwestern
States but In some of the Southwestern
States, Including Missouri and Okla-
homa the carrylna- - of which is neces-
sary to the election of a Democratic
iTesldent- -

lark's IVIrniU Busy.

While Wilson has been busy creatine
sentiment for himself by a awlnil
around around the country, the friends
of Speaker Clark have not been Idle.
The Congressional Kecord la already
teeming with praises for the Speaker.
Intended to place him In the field for
the nomination. Quietly the leaders
of the House, era effecting an organ-
isation. Several of the prominent
Wmocrat think that the Speakera
mantle would fall on their shoulders
In the event that Clark should become
the Presidential nominee of the Demo-
cratic party.

Of course the fact that negotiation
were pending between the Harmon and
Wilson people attracted the attention
of the Speaker's fr.ends. They view It
with suspicion a.e well as with alarm
and from now on every mov of the
Harmon crowd will be watched closely
by the Clark supporter.

Brjan Will Make Trouble.
At the same time everybody I watch-In- -

William Jennlnas Bryan. The;
lemocrtlc leader are not yet cos-nc- ed

that the "Peerless' one has en-

tirely removed himse.f from tie Presi-
dential race. I'niil the nomination Is
ma te, he will be regarded as a possi-
bility. Some of Ms more enthusiastic
friend are openly declaring that, when
the rountry I fully advised that both
th Wilson and It. Harmon boom ar
controlled by ta big financial Inter-
ests, they w:.l rise up and demand the
nomination of the standing candidate.
There la no doubt that Bryan will
prov a trouble-make- r, either
candidate or In making a fight tor
radical ptatform- -

; J
TILLAMOOKjUJPILS BRIGHT

l Out of 2 I'a.a tula Wlik-- h I

Reported Not Too Dlffsrnlt.

S.VUKM. Or, May :. "ISpecloL)
W. s. fuel. County Superintendent of
Ttilamook Countr. reports an excellent
showing for the pupil In the Tilla-
mook c.ty School.

The pupil from Tillamook City
School rav mad a record for the
school." Mr. Huel wrttce to Superinten-
dent Alderman. "There were - appli-
cants V'.M-e- n of them passed on all
subjects, three of them passed In all
but one subject, one of them in all but
two ubects and one failed In three
subjects.

--The applicants from the other
schools of the county did about the
same as they have commonly done. We
believe the eaminatlon t- - have been
a fair one and not more Ct.Tlcill than
It hould have bren. There was but
one thing that required more than the
ordinary pupil would be able u do and
that was B arithmetic Not many of
our teacher eoutd do that work In 1

minute. But the A arithmetic wa
very practical and raay. hence our
pupila did etreedingly welt on that,
subject a a whole." ,

GRAY VISITS IN SPOKANE

sTe-side- or North Bank Hallway

Inspect Company's ''
srOKANU. Wash- - May IT (Spe-

cial C. K. Gray, president of the
North Tank Railroad, spent all of Sat-
urday It Spokane and W.U probably
.eave Sunday nls-h-l for Portland.

He spent the time tn inspecting the
company properties and in visiting
with other railroad men and heads of
mercantile establishments In Spokane.

Miss Jo'la U Comer, for years with
Tull OU'bs. has cow associated her-ae- a

nlU tte Meier rraak atom.
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SECRETS ARE BARED

Gates Tells How John D. Lost
in Steel Deal.

WAR AVERTED BY TRUST

Mend of Independent Company El-plai- ns

Hnw Carnegie's Plans
to Build Itailroad Caused

Morgan to Adopt Scheme.

tContlnued Prom First Pare )
tarted a steel mill and threatened to

put u out of business. That did not
last lor. A deal was made whereby
llockefeller- - steel Interest were
bought out at 4 cent! on the dollar."

Value of Stork Nut Told.
air. Gate answered with candor

nearly ery question put to him by
member of the committee, but tlrrd
them somewhat when he declined to say
what he thought was the value of the
common stock of the tel corporation.

After he had described the obliga-
tions of the steel trust and told of the
bonds of the concern governed, bonds
paid to Carnrrle and other bonds and
prior llena. Chairman Stanley asked
him:

"What la tha tanglbl property be-

hind these bond and behind the com-

mon and preferred etockT"
"Oh. anywhere from 1500.000.900 to

f 1. 000. 000.000." Mr. Gate replied.
"Ik you believe there Is any tangible

value for the common stock you hold?"
was the next question.

-- That I decline to answer," said Mr.
Oaten.

Mr. Oates w asked many hypothet-
ical questions relating to the power
of the Steel Corporation to dictate
prices and to command business. Asked
if lie. as a manufacturer of tin plate,
selling below the -- trust" price, should
receive a suggestion from the "trust'"
that the price of or and tin might be
advanced, ha said:

"There is a law of eyutty In the land.
Tou give on man on rat and
a different rate to another. If
Pv got tha cash. I can buy a cheaply
as any on else. I don't Wellev the
Steel Corporation make any such)
threats. It tliey did. no on would pay
anv attention to them."

Itepresentatlve McOllllruddy asked
Mr Oates what was the benefit of the
holding- - company, the I'nlted States
Steel Corporation, and he sale1 the big
financial men behind It exerted a great
Influence tn Injecting stability Into th

teel market. On result ( ' It. he de-
clared, "was to convert a lot of doubts
ful assets Into rah" by broadening th
market for corporation aharea.

Carnegie i'orred Trust to 1'orm.
Mr. Gale' atory of th Inception of

the steel trust wss:
"In or lo Mr. Morgan organ

ised ta National Tube Company, and
was money. Mr. Carnegie then
took It into his head to build a railroad
from Lake Erie around hi plant, and
also to erect a tub work at Ashta-
bula. Ohio. Mr. Morgan heard of It,
and consulted with J. J. Hill, of th
Greet Northern.

"Mr. Morvan. expressed fear that If
Camevle went Into the railroad busi-
ness he would demoralise th railroad
situation, as he had th steel business,
and it he built a tub mill he would
demnraUia steel price.

"After considerable talk Mr. Hill
succrsted to Mr. Mnrcan that he talk
to me about it. I went to see Mr. Mot-(i- n.

who asked m to stop Mr. Car-nrcl- e.

1 told him the only man who
had any Inflnenr with Carnegi wa
Ch.trlc M Schwab.

" tiet Schwab." Mr. Morgan told me,
for a conference." I got Schwab, and
that night we went to Mr. Morgan'
house- - W conferred with Mr. Mor-
gan all night, until o'clock th next
morning, and when w left w bad
formed the tentative plan to merge
tha steel corporatlona Into one con-

cern th I'nlted State Steel Cor-
poration. Soon after that time Judge
Moore went to see Mr. Carnegie, and
aid to him: 'If you are going to take

bonds for your property.' roak them
cover the National Steel Company a
well.'

"Mr. Carnea-l- followed thl advice,
thereby getting for th National Steel
Comnany 10 OvO.Ot'O mora than it waa
won h."

Mr. Ostea said th I'nlted Statea
Steel Corporation paid Hs.0oo.0.M for
the American Steel St Wire Company,
of which he was the presiding genius.

TenncMee Deal Is IVtnlled.
His atory of the Tennessee Coal

rn deal was that he. Grant B. Schley.
C. ti. Gulbri formed a ayndicata ia

Vm
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1904 or 1905 and bought the atock of
that company and mad S. C Hanna
asatstant manager. On returning
from Europe in November. 1907, during
th panic, be learned that negotiations
were on. He continued:

"I wa told that a certain bank In
November. 1S07, applied to the clearing--

house for assistance. A commit-
ted was appointed to examine its a.

Thev discovered several millions
of the bank's funds out on stock of
the Tennessee Coal Iron Company.
They reported to the clearing-hous- e

that too much had been loaned or! Ten-
nessee Coal Iron collateral.

"I met Mr. Schley at his office as soon
I reached New York and found nego-

tiation going on between Mr, Schley.
Mr. Hanna and their associates, and
Judtfe Gary. Mr. Frlck undMr. Morgun.

"Th latter wer then in conference
at Moraan house, trying to acquire
the Tennessee Coal Iron slock. The
terms proposed were that for each 10

shares of Tennessee Coal & Iron stock
we were to get one United States Steel
second 6 mortgaa bond.

"I said It was not enough, and held
out until we made a trade on th
basis of IIS, In United States Steel
sinking fund 6s. The next day I
Insisted that the minority stockhold-
er be given the same terms and tha
deal wss made."

"Mr. Schley." suRR-eete- Mr Stan-le- v,

"has declared that the sale of th
Tennessee Coal & Iron Company, was
a forced sal. Do you so consider
Itr'

"I regarded it as a forced sale,"
said Mr. Gates.

"What financial power forced UT"
"Well, as I have said, I surmised

It wa the finding of too much Ten-
nessee Coal 4 Iron stock a collateral
in one of the banks."

"Did Mr. Morsran have a decided In-

fluence over thla bank? persisted Mr.
Stanley.

"I do not know," said Mr. Gates.
"It Is difficult to tell where a man's
Influence starts or ends In Wall
street."

Mr. Gates said that the bank In
question, the Trust Company of
America, wanted fl0.000.0v0, and he
ad.lnd. "they got It."'

Mr. Cute left Washington after the
hearing. The next meeting of the com-
mittee will be held Tuesday. It Is not
known definitely who will appear be-

fore It on that day. Among the wit-
nesses expected, however, ar E. H.
Gary and Norman B- - Ream, of the
I'nlted States Steel Corporation.

SUFI WILL BR NG ROSES

FA I It WEATHER NEEDED NOW
FOR FESTIVAL FLOWERS.

Excess In Rainfall During May and
Cool TeniperaliSrea ' Tend to

Retard DevcIoimMMit.

Fears that th recent cold weather
would retard th growth of the rose
and render a scarcity of that Dower for
the crmlnK Kose Festival will be some-
what allayed by the announcement
from the Weather Pureau that normal-
ly warm days. v. Men are tredlcted for
the coming week, will produc a rapid
growth of reKetatlon on account of
the excess rainfall during; this month.

To wet and cold weather of th
past week haa been holding: back the
maturing of Dowers, but the sunshine
of yesterday is looked upon by rose-growe- rs

as one of the most hopeful
liitni for th success of the Hose Fes-
tival.

Acting: Weather Forecaster Drake
said last nlsht: "As the rainfall for
May has bea in excess of tha normal
amount, warm days for th coming
week will produce a rapid growth In
vrgetatlou. which will in a measure
make up for the 'deficient amount of
sunshine and abnormally cool weather
of the past four weeks."

H growers feel confident that in
the is days which remain before the
Festival, with fair weather, the Dower
will be In good condition for the open-
ing of th fete. The to and hybrid
tea rosea hav made the beat showing
thus far and. with good weather, will
be fully developed for the Festival. The
Caroline Testout. the l.a France and
the Cinch Brunner varieties need
few days of sunshine to fully mature
them.

In 'comparing th present May
weather with the average for the past
It y jars, statistic show that from May
1 to May 1, Inclusive, the average
dally- maximum temperature for this
year haa been 59.3 deg-rees-. as compared
with 64. degrees, which fa normal for
that period. This shows an average
dallv deficiency thus far during May
of T.l degrees. The record of J years
for th period from May Ss to June (,
Inclusive, shows an average daily
maximum of Tl desreea.

Records show that the average rainy
day with .01 Inch or more, from May
I to May IT. was 11. as compared with
II rainy days for the present May. The
normal number of rainy days for, the.
period from May 1 to June a, in-

clusive, la threa
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Mexican Consul at Ensenada
Resigns Position and De-

partment Acts.

SIMPICH IS GIVEN CHARGE

Disturbed Condition of Affairs In

Lower California Causes Quick
Change in Consulship.

Right Man Sought.

WASHINGTON May 17. At bis own
request to be relieved, supplemented by
advice from other ource that hi

health had been Impaired, the State
Department has decided to appoint a
temporary uccessor to George B.

Schraucker. Consul at Ensenada. Mex.

Senator Perkins, of California, haa
presented to the department a tele-
gram from American citizens. Just ar-

rived at San Diego, Cal., from Ense-

nada. stating that Mr. Schmucker's
condition is such that he should be re-

lieved at once. The department con-

templates sending to Ensenada, Fred-

erick Slmplch. Consul at Bagdad, now
at his home In Missouri.

Because of the disturbed condition
of affair In Lower California, offl-ca- ls

here desire to make the change
as quick as possible. The department
communicated with Mr. Slmplch this
afternoon. He will proceed at once to
Ensenada, arriving In a few days to re-

lieve Mr. Schmucker.

(iRRESI IS CACSE OF TROCBLE

Dr. Chamberlain Affair May Have
Influenced Action.

SAN DIEGO. CaU Ma i5. It was
upon information supplied by wire to
Senator Perkins, of California, by State
Senator Leroy A. Wright, of San Di-

ego, that the action of George B.

Schmucker, United States Consul, Lower
California. In causing the arrest and Im-

prisonment of the Americans, was re-

ported to the Stale Department at Wash-
ington, D. C.

btate Senator Wright wired the facts
In the case to Senator Perkins yester-
day. Dr. 8. U. Chamberlain and J. P.
Taylor, of this city, according to their
story, were arrested by the Chief of
Police of Ensenada, early after mid-

night this week, on charges preferred
against them by Consul Schmucker.
Schmucker, according to both "men,
who are well known In San Diego,
saked their arrest of General Calso
Vega on the ground that they had
threatened to chloroform and kill him,
Schmucker.

The men were held Incommunicado
In Jail until the following morning,
when friends of Schmucker persuaded
him to drop th charges. The strange
part of the affair, according to Sen-

ator Wright, 1 that up to the night
In question. Dr. Chamberlain and
Schmucker had apparently been the
best of friends and were togther In a
hotel at Ensenada until midnight on
the night in question. As soon as their
release was effected. Dr. Chamberlain
and Mr. Taylor lost no time in coming
to San Diego on the first boat. In
company with three other American
cltlxena, they laid th matter before
Senator Wright.

It Is probable by thla time that Sen-
ator Perkins haa presented the matter
to the State Department at Washing-
ton, although Senator Wr'ght, up to
noon today, had received no message
from Senator Perkins.

LEWIS F. CARSTENS DEAD

Washington County Lumberman
Long; Resident of Oregon.

BANKS. Or.. May 27. (Special.)
Lewis F. Carstens, well known In the
lumber and sawmill business In North-
ern Washington County, died at his
home here this afternoon, after a six
days' Illness with pneumonia.

He wa a son of the late Fedde and
Henrietta Carstens and was born In
Indiana, 49 years ago, coming to Ore-
gon with his parents when he was a
boy. He left a widow. Martha Ben-efi- el

Carstens, and the following
brothers and sisters: A. C. Carstens,
Banks: Henry C Carstens. Roy Car-
stens. Mrs. Sophia Smith, wife of I. H.
Smith. Forest Grove; Mrs. Claiborne
Williams. Rainier; John K. Carstens,
Banks, and Mrs. Emma McKinney, of
the Argus Publishing Company, Hllla-bor- o.

He was ona of the stockholders and
directors of th Washington County
Bank, of Banks, and leaves an estate
of M0.000.

Dull Knife Saves Klamath Men.
KLAMATH FALLS, Or.. May X!.

(Special.) J. Vldalls and Juan Pares,
members of a colony living In tents ad-

joining town, were stabbed Wednes--h

a countryman. Nlaclo Verreco.
One of the men was cut on the back
of the neck and the other on the left i

cheek. Thar they were- not killed
la probably due to the dullness of the
old butcher knife used by their assail-
ant. The three were playing cards and
became Involved In a row. The knife-w- i

lder is In Jail.

President Wheeler Coming.
Benjamin Ide Wheeler, president of

the University of California, will pass
through Portland the latter part of this
week from Berkeley to Missoula, where
he goes to deliver the annual com-

mencement address at the University
of Montana. President Wheeler will
arrive In Portland on Saturday after-
noon and will leave for Seattle on
Sunday morning. On Saturday evening
he will b the ruest of honor at a ban
quet t be given by th University l

Club.
i

Tafl's Peace Policy Wins Praise.
- LONDON. May 27. Rev. Frederick

Brotherton Meyer, minister of Regents
park Chapel. London, sailed from Liv-
erpool today for New York, to present
to President Taft an address prepared
by the National Council of the Evan-
gelical Free Churches congratulating
the President on bis proposal for the
general .treaty of arbitration between
the United (States and"Great Britain.

Birch Is the most Important hard wood
.ut Canada. It showed an Increase of
j.--. 7 per cent during the year. Ontario pro-
duced not than one-thir- d of tha total out-
put. A aln of t..vi0.00 fr- -t cave New
ttrunswick second place, previously held bi
iucbati.
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House Committee Inquires Into

Hitchcock's Office.

WASTEBASKETS COST $35

Kooms Are Paneled With Circassian

Walnut and Mahogany Commit- -'

tee Will Make Personal In-

spection of Department.

WASHINGTON. May J7. After
listening to stories of S5 waste
baskets. Circassian walnut and mahog-
any paneled rooms and bright car-
pets In the Postofflce Department, the
members of the House committee In-

vestigating that department deter-
mined today to make a personal inspec-
tion of the office of Postmaster-Gener- al

Hitchcock.
The committee interrogated Cnler

Clerk Wood today. Wood said
the repaneling of Hitchcock's pri-
vate office cost M000. the refitting
of "small room" and "largo
brown room" of the suite cost less, they
being finished la mahogany.

He said cost of rehabilitation
was excessive for office of a
member of the Cabinet.

COST OP WHEAT IS COMPARED

South Dakotan Opposes Reciprocity.

Land SpecBlatora Behind Deal.
WASHINGTON. May 27. Tn opposing

Sarsaparilla
Originated a physician's pre-

scription years ago and has al-

ways been pure, safe, beneficial
nn honest Spring and

medicine.
purifies, enriches and re-

vitalizes the blood and builds up
the whole system as no other med-

icine does. Take it only three
doses a day.

it todav in usual liquid form or
chocolated tablets called Karaatab.

Instantaneous Hollow Wire
Gasoline Lamps

1 to 1000 candle power,
adapted to hollow-wir- e

system. at
sight. Write special
prices.

H. W. M.WVIXQ
MGHTIXG SIP. CO,

-.-T31 Oak St, Between
sixth Sevewtaw
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the Canadian be-

fore the Senate finance to-

day. Professor A. E. of
South Dakota, by an elaborate array of
statistics sought to 'show that the cost
of of a bushel of wheat in
the United States Is. 67 cents and in
Canada 40 cents. He declared that the
South Dakota farmers could not com-
pete with the in
other staple crops.

Powerful the
said, favor in order that they
may sell at fancy prices, great stretches
of land. He declared the Hudson's Bay
Company, which, he said, was con-

trolled by Wall Street, owns
acres and the control an
empire that would become highly val-

uable If the tariff bars were lowered.

Haggln Allows No
Ky., May 27. J. B. Hag-gi- n,

the owner of
stock farm, has caused notices

to be posted the several hun-
dred on his 9000-ac- re estate,
near this city, to be shaved every other
day.

Grant Phegley, Manager

Coliee Rttimnrt Clnrhe.

reciprocity agreement
committee

Chamberlain,

production

Canadians producing

corporations, professor
reciprocity

7,600,000
Canadians
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agate dangerous microbes, and the or-

der is meant to affect particularly em-

ployes in the dairy department. A bar-

ber shop is being installed, and accom-
panying It is being erected a ,100,000
bathroom, both of which are to be
maintained free of cost to the employes.

Blair to Be Brought Back.
SALEM. Or., May 27. (Special.) Requi-

sition on tne Governor of Washington
was granted by Governor West yester-
day for George T. Blair, who is under
arrest In Spokane. He is charged with
larceny by bailee In Baker County. It
is that he secured and kept a

ring valued at $375 belonging
to Carl Adler.

(

John William McCully Dies.
ELGIN, Or., May 27. (Special.) John

William McCully died at the home of
his daughter, Mrs. Hette Compau, at
Loudon, Wash. John William McCully
was born in Iowa in 1847, coming across
the plains in 1852 with his parents, locat-
ing near Salem. He leaves relatives and
scores of friends in Union and Wallowa

Haggin believes that "whiskers'" prop- - counties to mourn his death.

The Time
Is Fast Approaching

But June Brides and June Graduates will

come from Far and Near to Gill's, knowing;

There they will find Just what is wanted

for Particular Occasion.

--"A word to the wise," etc.
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