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Suffocation of Oregon's Middle Class
The surge of
income
inequality
by J ason G ettei.

An O regon C enter for Public 
Policy analysis o f recent incom e 
data shows the continuing suffoca­
tion o f  O regon's m iddle class. That, 
in turn, spells bad news for our 
state's long-term  econom ic w ell­
being.

The data, courtesy o f the Oregon 
Departm ent o f Revenue, is for 2010, 
the First full year o f  the econom ic 
"recovery" following the end o f the 

G reat Recession. O CPP's analysis 
shows the resum ption o f grow ing 
incom e inequality and continued 
stagnation o f the typical Oregon 
worker.

W ell-o ff O regonians certainly 
benefited from the return o f  eco­
nom ic growth (albeit slow grow th) 
in 2010. After adjusting for inflation, 
the average incom e o f O regon's 
w ealthiest 1 percent jum ped  from  
about $645,000 to about $689,000 -  
a gain o f  $44,000 in a single year.

The typical O regonian, however, 
had little cause for celebration. This 
worker earned about $30,839 in 2010, 
a gain o f  ju s t $15 com pared to the

prior year. So while the w ealthiest 1 
percent piled on top o f their already 
towering incomes what many would 
consider a full year's w orth o f earn­
ings, the typical w orker's m easly 
gains w ould barely buy half a bag o f 
groceries.

Thus, the decades-long trend o f 
increasing incom e inequality con­
tinues. In 1980, the average incom e 
o f O regon's richest 1 percent was 
about 10 tim es the m edian income. 
By 2007, the eve o f the G reat R eces­
sion, the average income o f Oregon's 
top 1 percent was m ore than 32 times 
that o f  the typical O regonian.

In the econom ic crisis that began 
in late 2007, all incom e groups took 
a hit. But with the official end o f the 
recession in 2009 and the start o f  a 
period o f sluggish grow th, the in­
com e o f the w ealthy took o ff again, 
while that o f the typical Oregonian 
barely budged.

O ver the last generation -  reces­
sions, recoveries and expansions 
included—the rich have gotten richer 
while the O regonian in the middle 
has gotten poorer.

T h e  t r a j e c to r y  to w a rd  i n ­
c reased  incom e in equality  is the 
road  tha t leads to the end  o f the 
A m erican  D ream . I f  th ere 's  som e­
th ing  th a t p rac tica lly  all A m eri­
cans can  ag ree  on, it is that a n y ­

one w ho w orks hard  and p lays by 
the ru les shou ld  be able to m ake it. 
An in creasing  body o f research , 
how ever, show s that social m o­
bility  — the ab ility  o f  a ch ild  g row ­
ing up in poverty  to  m ove in to  the 
m idd le  c lass  o r h ig h er as an adult, 
for exam ple — is low er in countries 
w ith g rea te r incom e inequality .

Incom e in equality  has a d eb ili­
ta ting  e ffec t on the econom y. A 
recen t study  by the C en ter for 
A m erican  P rogress posited  four 
w ays in w hich  rising  incom e in ­
eq u ality  and a sh rink ing  m iddle 
class underm ine econom ic grow th 
in the U .S.:

F irst, a s trong  m iddle c lass p ro ­
m otes the d evelopm en t o f  hum an 
cap ita l and a w e ll-ed u ca ted  p o p u ­
la tion . T hese  are essen tia l for a 
t e c h n o l o g ic a l ly  a d v a n c e d  
econom y such as ours.

S econd , a s trong  m iddle  c lass 
c rea tes  a stab le  source  o f  dem and 
for goods and  serv ices. T here  are 
only  so m any cars, houses and 
serv ices the rich  buy w ith all their 
m oney.

T h ird , a s trong  m idd le  c lass 
incubates  the next generation  o f 
en trep ren eu rs . In o th e r w ords, an 
eco n o m ic  a ris to c racy  d oes not 
p roduce  the nex t g enera tion  o f 
in n o v a to rs .

Fourth, a strong m iddle class 
supports inclusive political and eco­
nom ic institutions, which underpin 
economic growth. Or, as form er U.S. 
S u p re m e  C o u rt J u s tic e  L o u is  
Brandeis once put it, "You can have 
wealth concentrated in the hands o f 
a few, or you can have dem ocracy. 
But you cannot have both."

Few public policy issues are more 
im portant than reversing the surge 
o f incom e inequality. A lthough na­
tional policies have a huge im pact 
on the direction o f incom e inequal­
ity, state policies also have an influ­
ence.

At the very least, Oregon law ­
m akers should not m ake the prob­
lem  worse by giving additional tax 
breaks to the rich.

T o  the c o n tra ry , law m ak ers  
should raise revenue progressively 
— that is, on the basis o f ability to 
pay. Those resources will m ake our 
tax system  fairer and enable Oregon 
to invest in education, health care, 
infrastructure and the many other 
public structures that create eco­
nom ic opportunity for all.

Everyone -  the m iddle class, the 
poor and the rich -  will ultimately be 
better o ff for it.

Jason Gettei is a policy analyst 
with the Oregon Center fo r  Public 
Policy.

New Prices 
Effective 
May i ,  2010

Martin
Cleaning
Service

Carpet & Upholstery 
Cleaning 

Residential &
Commercial Services

Minimum Service CHG
$45.00

A small distance/travel charge 
may be applied

CARPET CLEANING
2 Cleaning Areas or 
more $30.00 Each Area
Pre-Spray Traffic Areas
(Includes: I sm all Hallway)

1 Cleaning Area (only) 
$40.00
Includes Pre-Spray Traffic Area 
(Hallway Extra)

Stairs (12-16 stairs - With 
Other Services): $25.00

Area/Oriental Rugs:
$25.00 Minimum 
Area/Oriental Rugs (Wool): 
$40.00Minimum

Heavily Soiled Area:
Additional $10.00 each area

(Requiring Extensive Pre-Spraying)

UPHOLSTERY
CLEANING 

Sofa: $69.00 
Loveseat: $49.00 
Sectional: $ 109 - $ 139 
Chair or Recliner:
$25 - $49
Throw Pillows (With 
Other Services): $5.00

%
ADDITIONAL

SERVICES
• Area & Oriental Rug 
Cleaning
• Auto/Boat/RV Cleaning
• Deodorizing & Pet 
Odor Treatment
• Spot & Stain 
Removal Service
• Scotchguard Protection
• Minor Water Damage 
Services

SEE CURRENT FLYER 
FOR ADDITIONAL 

PRICES & SERVICES 
Call for Appointment 
(503) 281-3949
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