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The P o lit ic s  o f A u s te r ity
Black fo lks are generally to ld  to  accept less”  by 

w h ite  A m erica  W e re to ld  to  w ork ha rd ”  and to  ye t 
o ff welfare, when in many com m unities there are few  
lobs at decent wages w h ich  can be found. W e ’re to ld  
tha t a ffirm ative  action  rewards the incom petent and 
d iscrim inates against w h ites and never m ind the con 
tunes o f racist d iscrim ination  against us W e re to ld  to  
take pay cuts, to  low er our wage expectation, to act ept 
whatever is handed out to  us. in order for the U S to 
becom e com petitive  "  W e re to ld  to tigh ten  our belts

w hen m any o f our people d o n ’t even have belts In 
short, the po litics o f racism is also usually the po litics  of 
austerity s top  com pla in ing work harder and earn 
less."

But in the late 1980s the financ lal ’ ’chickens are 
finally com ing hom e to  roost As m illions of w h ite  
skilled workers, farm ers, and w h ite  collar employees 
experience joblessness and welfare lines in th e  age of 
Reayonom ics, the re ’s a g row ing  m ood w h it h questions 
the basic ideolog ica l assum ptions o f m odern po litica l 
conserva tism  The "Ira n  C ontra  Scandall plus the  
Dem ocratic congressional v ictories last N o v e m b e r . ire  

m anifestations o f a broader and m ore decisive po litica l 
change w h ich  may lie ahead

Reagan was elected tw ice  by cam paigning against 
Big G overnm ent. Big Labor, and Reverse D isi.nm ina 
tion against w h ites A fte r six years of disasterous 
budget cu ts  in social services, jo b  tra in ing program s 
and other hum an needs orien ted program s a grow ing  
section o f the w h ite  m iddle class fina lly recognizes that 
the fundam enta l problem  isn ’t Big G overnm ent at all 
but Big Business Back in 1979. accord ing to Lou Hams 
polls, 69 percent o f Am ericans gave large corpora tions 
a favorable rating Last year, by way o f con trast, 
barely 35 percent judged Big Business favorably The 
popular m ood against W all S treet and the corpora te  
g ian ts has turned more hostile  fo llow ing  the scandals 
and greed inherent in recent takeover m aneuvers and 
tho Boesky affair Even some Reayanites have begun 
to distance themselves from  the ir financia l backers at
least in public. fo rm e r Treasury depu ty secretary 
Richard Darm an, a chief arch itect of Reaganomics 
has used the denegrating term  "c o rp o c ra c y " to  att.u k 
U S. corpora te ine ffic iency, greed and m ism anagem ent

The Am erican pub lic  increasing ly  supports  the id e a  
tha t liberal, activ ist governm ent can provide m eaningfu l

------------------  — ’    ~  ----------------------------------------------------------------

Letters to the Editor
On S h o p p in g  B lack

I am encouraged by tfie  O bserver’s show  o f support 
for N E area Black businesses by the public serve • 
announcem ent w h ich  appeared in your paper on A pril 
23. 1987 The article, w h ile  not calling for a tota l t>oy 
co tt of w h ite  arid orien ta l businesses, did ask Bla< k 
shoppers to  patronize local Black m erchants by setting 
aside one day a week to shop Black o n ly ’

H opefu lly, non Blacks w ill not view  th is  as racist

Racism  in P o rtla n d
Racism is very m uch alive b  kicking in Portland to 

day W e ate not speaking o f undercover rat ism fm t 
"b la ta n t"  racism such as w hat recently happened to  
me W hile w ork ing  in a warehouse tor five m onths w ith  
a true racist, (m ost likely I'm  the first Black man he ever 
spoke to  let alone w orked w ith ) having to  listen to  
"rugger jokes ” day in and day ou t. I d iscovered m y 
good  judgem ent, fia rd  work and honesty d id n ’t count 
His on ly in tentions were to use m y color as a too l to 
m ake his miserable life better He attacked me viciously 
w ith o u t warning He put my in tegrity  at stake tiy  bla

so lutions to  social and econom ic problem s In short, 
the public is calling for "m o re ”  governm ent, no t less 
Recent op in ion  polls illustrate that three fou rth s  o f all 
Am ericans believe that the Federal governm ent "sh ou ld  
play a m ore active ro le ”  in expanding program s to  pro 
m ote public health care, to  address env ironm en t ills, 
and to provide aid and shelter to  hom eless people Over 
ha lf of all Am ericans desire increased fe tlera l spending 
for low  to m oderate incom e housing, loans and (man 
cial grants to university students and nu tritio n  pro 
grams for m others and children Less than one quarter 
o f A m eni ans (tolled favor hikes in Star W ars”  expen 
ditures M om  sign ificantly  even some Republican 
voters are bet om m g uncerta in and uneasy a tx iu f their 
com m itm ent to the po litics  o f austerity A bout 55 
pen ent of all GOP voters polled state that tlie y  w ould 
allocate more m oney to soi ial welfare, edui a tion and 
health program s than on the Pentagon if they had to 
choose between these op tions

Are tfie  Dem ocratic presidentia l candidates for 1988 
listening to  tfie  peop le ’  So far. them  s little  ind ica tion 
th .it many w h ite  Dem oi ratu leaders w ill m ove tieyond a 
lukewarm  version o f Reaganism or w fia t ta n  fie 
term ed Reaganism w ith  a hum an face Delaware 
Senator Joe Biden frequently  and favorab ly quotes 
M artin  Luther King, Jr and M issouri Congressman 
Dick Geptiardt repeatedly r ondem ns the waste ine ffi 
Ciency and corruption  o f Hit) Business But neither 
they nor then am bitious w h ite  colleagues recognize the 
new politic al equation w h ich  cou ld spell v ii to ry  in 1988

that an a< tiv ist. progressive governm ent w h ich  ad 
dresses people s needs and checks the power o f tfie 
U S corporate sector is required for tfie  1990s

Only Jesse J.n kson has expressed th is understand ing 
to date M ore than in 1984 Jackson is m aking ever’ 
greater e ffo rts  to  reach tfie  econom ically dispossed and 
alienated o f all races Cam paigning th roughou t Iowa 
last m on th  w ith  tfie  message Farms Jobs and Jus 
lice, Jackson called for massive new investm ents in 
housing and education Only Jar kson has questioned 
w hy the governm ent doesn t blink over a $17 billion 
cost overrun for tfie  B 1 bom ber ye t hesitates to  "bail 
out tfie  farmer Tfie R ainbow  Coalition and J.n kson 
represent tfie  dea iest challenge to t f ie  s ta te  po litics  of 
austerity in bo th  major parties

(some probably w ill), (mt tru ly understand that in the 
Blai k com m un ity , tfie survival of Blai k businesses rests 
solely in the hands of Bl.n ks and non Blur ks w ho  reside 
in the Black com m unity

Congratula tions on a |t)b well done

S o n n y  B o o k e r 

S f Portland

B la ta n t R acism
tan tly  lying saying I stole com pany property , and tfie 
sad part is tfie  com pany backed him up 100".. There 
are severity five people w ork ing  in th is  Jew ish steel and 
shipping com pany and no Blacks and when there was 
one. look w fia t happened1’ !! A terrib le in justice has 
been done, but does anyone tha t m atters really ca re ’ 
I care for reasons tha t we all know  th is happens every 
day I refuse to close my eyes and let th is pass quietly 
as so many other people do Som ew here it tias got to 
cease No better place or tim e than here and now

Eugene Nabors

I  MONEY g
M A N A G E M E N T

A weekly co lum n on personal finance d istribu ted  by 
the O regon Soc iety of Certified Public Accountants

H om e Im p ro v e m e n ts  Can Pay You Back
Location Location Location If you Have ever been 

in the m arket for a bouse, chances are yo u ’ve heard 
these w ords referred to  as the three go lden rules of 
real e s ta te  But, ai i ordm g to  the O regon Society o f 
CPAs, many people don t realize that location  is an 
equally im portan t far tor to tie  considered w hen plan 
rung major hom e im provem ents

Be, ause the value o t your hom e is largely determ ined 
l iy  tfie  value of tfie hom es around you. you e rio t likely 
to  recover rem odeling costs that take you hom e well 
above tfie  values o f sim ilar homes in your neighbor 
flood  A s  a general rule you should not expect to sell 
yon bouse for m o re  th a n  20u atx ive tfie average in your 
ansi So it you buy a $90.000 home in a $100 000 
neighborhood, you ( in it ia l,ly  shouldn t spend m ore than 
$30 (MX) hi hom e rem odeling costs

H om eowners offer overlook tfie  way in w h ich  re 
m odeling an ai tua lly help to  cut their tax lulls W hile 
many j ie u p le  am aware of the tax advantages of buying 
and ow n ing  a hom e fewer hom eowners equate remo 
deling w a ll ta> avings But w ith  carefu l recotdkeej) 
inq your rem odeling e ffo rts  can cut your tax bill con 
saferably w hen you eventually sell your house

I ike any other investm ent you must report to the IRS 
any p ro fit you make w hen you sell your house In order 
to determ ine your p ro fit, you m ust first calculate your 
i.ost basis tiy adding tfie  i osf of all im provem ents you 
have made to tfie  o rig ina l purchase price (You may 
also add in (he non du du c tib le  c losing costs from  you ' 
oriqn i.il settlem ent sheet I S ub tract th is to ta l from  the 
sale price of your hom e less any selling expenses and 
you tiave your p ro fit

It very im portan t to keep good records a n il save 
ret eipts for all im provem ents A good way to do th is is 
to keep a notebook w here you record all expenses, 
proje i t by pro je t t W ith  tfie  notebook kee ji a large 
envelo jie  m arked HOUSE and s tu ff it w ith  all the re 
( eipts invon es and con trac ts  that re juesent your pro 
je. ts Dun t trust your m em ory most tiom eow ners 
Will remember tfie  $4(MM) they spent to-put in a fnepl.lce 
tin t not the $1000 ttiey  spent on lands, aping bet ause it 
was done $ !00 at a tim e

This recordkeeping has long term  im plica tions, as 
well tie, ause when you sell you i hom e the p ro fit you 
realize i an l ie  deferred tiy buying or bu ild ing  a more 
exjiensrve hom e or one ot the same value and m oving 
in w ith in  tw o  years from  the date you sold your o ld  one 
Fa. h tim e you sell a hom e you m ust file Form 2119 as 
part ut your tax re turn Be sure to file a i o jiy  o f Form 
21 19 in you HO USf envelo jie  Sine »• one house sale 
affet ts the cost basis for the next house you need to 
keep tra< of how  muc h p ro fit you «ire deferring

A R epair or Im p ro v e m e n t7
I l is im portan t that you d is tingu ish  an im provem ent 

from  a repair birr ause it is on ly im provem ents tha t you 
may add to your to s t basis A good rule o f thu m b Io 
fo llow  is ffi.it an im provem ent adds to the value o t tfie 
p roperty , pro longs its life ot adapts to a new  use Re 
pans just m aintain the hom e in good cond ition

Contrary to w hat m any people th ink, an im provem ent 
need not he visible or essential Generally, it ' const

EDITORIAL/OPINION

dered an im provem ent if you insulate your house, panel 
a den. add shrubbery, fence the yard or pu t in new 
p lum b ing or w iring  But repainting inside or ou t. mend

Contrary to w hat m any people dunk, an im provem ent 
need no t be visible or essential. Generally, i t ’s const 
dered an im provem ent if you insulate your house, panel 
a den add shrubbery, fence the yard or pu t in new 
p lum bing or w iring  But repainting inside or ou t, m end 
mg leaks or fix ing  floors are usually considered repaires 
It s not always easy to determ ine the d iffe rence If you 
paint a basem ent room  that was unfin ished when you 
bought your house, you .e  made an im provem ent But 
pa in ting  a room  that was previously papered does not 
cons titu te  an im provem ent fo r tax purposes, even 
though you may consider it a vast im provem ent over 
that d readfu l flora l prin t on the paper you covered

To further com plica te m atters, it you make repairs as 
part o f an extensive rem odeling or restora tion , the 
w ho le  jo ti may qualify as an im provem ent As you can 
see it 's  not always easy to distinguish between a repair 
md an im provem ent If you 're  not sure, it 's  best to  get 

expert advit e to  determ ine w h ich o f your expenses are 
considered m aintenance and w hich are capital im prove 
merits

Cost vs. Value
A ltho ug h t there are m any good reasons for rem odel 

mg your house, resale value should always be const 
dered particu larly  if you plan to  m ove soon A lthough  
tfie  rei uve iy  rale of specific rem odeling pro jects vary by 
a num ber of factors includ ing locale and the qua lity  o f 
the ind iv idua l p ro jects, som e renova tion  pro jec ts  stand 
tn pay o ff d ram at" ally better than others when the tim e 
com es to  sell your house

W ith  the k iti lien  being the nerve center o f m ost fam i 
lies  a major k iti lien rem odeling alm ost a lways gives 
you an cm ellent return anywhere from  50%  to  100% 
is possible A fu ll bath added to a hom e w ith  on ly  one 
bath is another im provem ent you can bank on. If you 
d u n 'ty  tiave one, a fireplace, particularly a new  energy 
e ffic ien t type can do one o f the best investm ents you 
i an make The reason may be s tric tly  em otional 
pa rticu la rly  for the first tim e buyer w ho con ju res up all 
sorts o f hom ey si enes invo lv ing  the fam ily gathered 
around tfie  hearth Im provem ents that have lim ited use 
and appeal such as a sw im m ing pool or tennis court, 
ate likely to have a low  recovery ratio, and in some 

ases m ay actua lly  decrease the des irab ility  o f yout 
hom e A onven iently located fam ily room  has becom e 
a m ust these days but an addition that clashes w ith  
the style of you i house or d isrupts tfie  tra ffic  flo w  can 
detract from  yout house s w o rth  And d o n 't fo rge t 
ttia t energy conservation measures can bring you re 
turns even before selling by lowering your fuel costs

If you ate th ink ing  at,out major hom e im provem ents. 
CPAs advise that you care fu lly consider the financia l 
aspects o f rem odeling before calling the con tractor

Looking for a CPA in your com m unity? Call the Ore 
gun S o t ie ty  of CPAs at 1503’ 641 7200 for a free state 
w ide referral
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N a w  V o rb

It is tragic Io  w itness the decline o f businesses in 
northeast Portland, es jie i rally Black ow ned or op t1 
fated The Union Vancouver W illiam s Avenue corn 
dors, along w ith  o tt ie i Black enterprises th roughou t 
the area, are su ffe ring  un like any other area o f the  City

Tfie re luctance o f loca l banks and o tfiu r lend ing insti 
tu tio ns  to  grant business developm ent loans to  m inori 
ties (especially A frican  Am ericans) is a prim e factor in 
the con tinu ing  decay o f area businesses

The Observer, on A pril 22. 1987. ran a pub lic  service 
announcem ent calling on B lacks to  tiny Black on Tues 
day in support o f Black m erchan ts The public service 
announcem ent po in ts  ou t ttia t wh ites support w h ites, 
orien ta ls support orienta ls, but Blacks are re luctan t to 
support Blacks

This phenom enon o f B lacks traveling ou t o f the ir ow n 
com m un ity  to shop in ne ighborhoods w ith  w h ite  or 
orien ta l m erchants w ith o u t other ne ighborhoods reci 
p rocating  appears to be an irreversib le travesty

The announcem ent d id  no t call fo r a bo yco tt or non 
support of non Black businesses It m erely po in ted  out 
tha t, h istorica lly. Black ow ned  businesses in Black 
com m unities depend on the support of B lacks for sur 
vival, for w ith ou t it, fa ilure is im m inent

The lack o f a com prehensive econom ic developm ent 
plan for N E Portland clearly dem onstra tes the C ity ’s 
lack o f support for area businesses The fa ilure o f the 
U V W  Project, a fter be ing heralded as the m uch needed

shot in the a rm " and after thousands o f dollars for 
outside consu ltan ts, leaves businesses in the area puz 
zled as to  w hat to  expect

In the nam e of beau tifica tion  and consum er appeal, 
the Union Avenue m edian was approved and construe 
ted W hat th is d irt and concrete m onster has done is 
kill any hopes o f shopp ing on Union Ave due to  the 
fact tfi.it it is now  illegal to  jiark on the street, arid the 
vast m ajority  of shops have no o ff street parking Sub 
sequently. if shoppers w ant to patronize B lacks on 
Union Ave they m ust park on an o ff street or use Tri 
Met But, in do ing so. they chance an encounter w ith  
another eyesore Union Ave p rostitu tes  Past h is to ry 
and the con tinu ing  problem  of streetw a lkers serves 
notice tha t the C ity has no im m edia te reso lu tion

Governor G oldschm idt, in his "O regon C om eback" 
docum ent, fails to  m en tion  w hat he plans for N orth  
east Portland The City cla im s it has a budget prob lem  
and no plan for econom ic relief is being announced 
Therefore, Black m erchants in N E Portland are appeal 
mg in the on ly m anner possible asking B lacks to  buy 
Blai k one day a week, selecting Tuesdays as a pos 
sible day

Hopefu lly, non w h ites  w ill no t look upon th is  as a d vo 
cating a boyco tt o f w h ite  businesses, but as a m eans o f 
survival o f the Black businessperson, w h ich  lends far 
m ore credence to  local support than the lip service tha t 
is cu rrently  be ing given.

The Observer welcom es letters to the editor. Letters 
should be typed or neatly printed and signed w ith  
the author s nam e and address (addresses are not pub
lished). W e reserve the right to edit for length. M ail to: 
Portland Observer. P O. Box 3137, Portland. OR 97208
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