
RATH TO HEAD

GEHUI DELEGATES

Reparations Session With A-

llies to Be at Cannes.

BIG SUM SOON IS DUE

No Announcement Made In Ber-

lin as to 500,000,000 Gold

Marks Wanted Jan. 15.

BERLIN, Jan. 8 (By the Associated
Tress.) Dr. Walter Ratnenau, the
German financial expert, will head
the German delegation which Is to
proceed to Paris prior to grolng to
Canne-- to appear before the supreme
Council to discuss German reparations.

The German delegation will Include
Herr Schroeder and Herr Hlrsch,
under-secretarl- of state for finance
and economies: Karl Bergmann, ex- -
ucretary of state for the treasury

ami other financial authorities,
Although the date fixed by the

reparations commission for Germany's
next payment on her reparations ac
count only a week distant, no
Announcement was forthcoming In
official quarter on the government's
preparations to meet all or part of
the 00,000,000 gold marks due Jan
uary 16.

The cabinet has been In session
very day this week but official com

muniques have stated Its deliberations
concerned "current business" and that
no action was taken on reparations.

Forelun Loans Mentioned.
Pending the return of Dr. Rathenau,

who has been In Paris consulting with
reparation officials, no statement. It
was announced, will be made. The
Impression current in bourse and
financial circles, however, was that
the government Is prepared to round
out the total of the January install
ment with relchsbank gold if the altie
insist that the payment be met in full.

Official denial was made of rumors
that the relchsbank already was pro-
ceeding to hypothecate Its gold to

and neutral countries, al
though it was reported that the gov
ernment was preparing to draft a la- -

to be presented to the relchstag for
approval, which would permit the
relchsbank to float foreign loans
under cover of Its gold reserve pro-
vided the procedure does not conflictwun the treaty.

Reserve Gold Increases.
The relchsbank report for the year-en- d

shows an Increase In its reserve
gold of 1,700,000 marks, which ac-
counted for the release of part of the
gold sum pledged lout autumn as
security for a Swiss loan.

In addition to the 4.643,000,000
marks new paper floated the last
week of the old year, the relchsbank
current report showed the issuance
of 15,294.000,000 In new discounted
treasury bills In the same period, the
bulk of which were required to meet
reparations payments and purchases
of coal and other commodities fordelivery to the allies and to coverpurchase of grain abroad and heavy
increase in the civil payroll.

German paper circulation was In-
creased Jy 41,126,000,000 marks lastyear.

ACTIOX SLRPKISES BEKLIX

Arno Dosch-Fleur- ot Says Respite
Was A'ot Expected.

BY ARNO DOSCH-FLEURO- T

(Copyright by- the Xew York World. Pub-lished by Arrangement.)
BERLIN. Jan. 8. (Special by Wire-less.) The supreme council decisionto give Germany a reparations respitecame as a surprise here, following, asU did, so quickly after Premier LloydGeorge's speech. The Germans haveacquired the habit of thinking theFrench would block any solution oftheir problem and they have beenstunned by the news that France hasagreed.
"It is a great step forward- over lastsummer, saia Vorwaerts "finifew weeks ago. no French nr,iWAIllj.. . . . .u.joj aucepi a morato-rium In principle."
For that, the paper added, Ger-many may thank the fulfillment ofChancellor Width's policy. Even thepeople s party organ. Die Zeit. said itbelieved revision of the Versaillestreaty was made possible. It lookedat the reparations question as a sec-ondary matter for the Cannes con-

ferees, however, saying;
"As the Washington disarmamentconference was not intended so muchfor disarmament as for clarifying theatmosphere between England andAmerica, the principal question atCannes is less Germany than Russia."It has been admitted that generallya reparations respite Is coming. Thisconfidence In Itself will boost themark and make it easier for the gov-

ernment to buy the necessary foreign
securities to pay off what it must.The healthiest sign at present Isthat many are now beginning to real-
ize the necessity for checking Ger-many's present race toward bank-ruptcy. For some time, the Frank-furter Zeitung- has stood alone Inproclaiming the urgency of this, butthe idea is spreading. , .

George Bernhard, In the VossischeZeitung, has called for, "if not a
definite financial cleanup, at least theplan for such a cleanup." He ex-
plained that the Cannes respite willnot help Germany unless she sets im-
mediately to work on the Internal
situation.

Bernhardt argument was the sameas that already pointed out many
times. The flood of paper money
reached 1 30, 000, COO, 000 paper marksat the end of the year, while only a
month earlier It had been 100.900 --

000.000.
"Cannes will give us a fresh start,"sail Bernhard. urging the government

to recognize the new order and' bal-
ance its books in the spirit of thereparations respite.

JAPAN'S VICTORIES MANY

fContlnui-- From First Png
three battle cruisers, while the UnitedStates agreed to construct none.

The Japanese came to Washingtonfeeling that in the diplomatic nego-
tiations preceding the conference theyhad been manuvered into a defensivejKwltion. They felt that the confer-ence really was Aimed at them. They
could not understand why the fareastern question had been "dragged"
Into it. They felt that this must mean
that every man's hand was to be
turned against them. They felt thathere again they would have to fight
for their national life and national
pride. They felt in short that they
were to be made the "black beast" of
the conference.

Instead, the Japanese found a great
Fpirlt of conciliation toward them.
They found that the United States, in
particular, was desirous of allaying
any fears the Japanese might have as
to the attitude of this country. They
found that the United States was not
nearly as mllitantly Inclined on

Chinese questions as they had Im-
agined.

Another Result Pleaalnff.
And, most happy perhaps of all. the

Japanese found that at a crucial stage
of the conference proceedings, when
eastern Issues were getting somewhat
complicated and the Chinese were
acting decidedly aggretved, the French
stepped forward and took the role of
"betenolr" so successfully and com-
pletely that all conference criticism
was directed against France and
away from Japan.

Japan found the atmosphere at
Washington so conciliatory that they

j took the courage to announce that
they would not permit their famous
21 demands on China to come before
the International conference. They
would deal with China alone as to
these demands, for they had always
found means of "persuasion" That
were effective, with China.

Siberia Question Opposed.
Japan further announced that she

would not permit the Shantung
question to come before the confer-
ence, for already she was in negotia-
tion with China over the territory
she had promised Paris to return to
China.

Thus far Japan has fought with
complete success any plan to bring
Siberia before the conference. Like-
wise, Japan has succeeded in having
the more troublesome questions re
specting China referred to commlB
sions whose finding at some distant
date in the future will have no bind-
ing clauses Included. Japan has act
ed in complete harmony with the

Mother nations to abolish certain post- -
offices in China and to give China an
added share of China's own customs.

'While the Shantung question is not
before the conference, the American
delegation still, is hopeful that some
sort of satisfactory agreement may
be reached and announced by Japan
and China before the Washington
gathering adjourns. It la realized
that unless the Shantung matter Is
disposed of in this way, the lack of
agreement will cut a serious figure in
the debates on the ratification of the
four-pow- er Pacific pact in the United
States senate. The Shantung provi-
sions of the Versailles treaty helped
to wreck that pact In the senate and,
If the matter still Is up when the
French premier's treaty is presented,
trouble is assured.

Treaty Repeal Victory.
In the last analysis, Japan's great-

est victory at the Washington con-
ference is in repeal of this treaty.

Japan came to Washington expect-
ing the Anglo-Japane- se treaty to be
abrogated. They knew that the
United States had told Great Britain
that this country regarded that treaty
as a menace. They knew that this
countrv took the position that the
influence of the Anglo-Japane- se alii
ance had given the Japanese moral
support for its political and geo
graphical ambitions. They had as
sumed that the atmosphere at Wash
Ington would be hostile. They fur-
ther knew that Great Britain was
acting In full accord with the United
States, and they were not sure Jut
what Great Britain might have up
her sleeve.

But now the treaty situation has
worked out to great Japanese satis
faction. In place of the Anglo-Ja- p

anese alliance, which had grown ex
ceedingly shaky because of American
apposition, Japan finds herself ad-
mitted to the "inner circle" of the
only great powers of the world to
day France, Great Britain and the
United States.

Japan Well Protected.
However, and it is on this point

that Japan Is particularly happy if
the United States falls to ratify the
four-pow- er Pacific pact, the Anglo- -
Japanese alliance automatically re-
mains In full force and effect.

And, furthermore, if the United
States senate repudiates the Pacific
pact, Great Britain will listen no
more 10 American ODjecnon lo me
Japanese alliance. She will take the
position that America had an oppor-
tunity to "go along" and, falling once
more to stand bv the word of her
plenipotentiaries, is, not to be consid-
ered in further international under-
standings.

Thus the Anglo-Japane- alliance
would receive greater virility than It
had ever had and be assured of a
long and undisturbed life.

It Is small wonder. In view of all
this, that the Japanese in truth are
wearing a smile that will not come
off.

CHI TB FIGHT TO END

DIRECT NEGOTIATION'S QX

SHANTUNG OPPOSED.

Unofficial Observers at Arms Con
ference Issue Statement; Dead-

lock Held Deliberate.

WASHINGTON, D. C, Jan. 8 (By
the Associated Press.) The Chinese
people will resist, by every means a
their disposal, an attempt by the
Japanese to open direct negotiations
with Pekin over Shantung, represen
tatives in Chinese national and prov- -
ncial organizations, who are here as

unofficial observers at the conference,
declared in a statement today.

The present deadlock, the statement
added, was "deliberately created by
Japan for causing delay and carrying
on intrigues in Pekin."

There was no change today In the
deadlock between the Japanese and
Chinese negotiators over the Shan-
tung question.

While they saw no outlook for an
immediate agreement, members of the
Japanese delegation were still opti-
mistic. The point now at issue, they
held, was so small that it was in-

conceivable that it would be permit-
ted to permanently block agreement.

RIVERVIEW MEETING TODAY

Cemetery Lot Holders to Hear Re-

port of Examining Committee.
A meeting of the lot holders of the

Riverview Cemetery association will
be held at 3 P. M. today in room A
of the central library to hear a report
of the committee which has been
examining into the affairs of the
Riverview Cemetery association with
the idea and purpose of taking some
necessary action. The question of
the continuance of the irreducible
fund is involved and. In fact, the pol-
icy to be pursued hereafter in the
conduct .of the cemetery will probably
be determined at this meeting.

The president has Issued a noticestating that he particularly requests
that all of those interested be present.

LOTTIE PICKFORD WEDS

Screen Actress and Alan Forrest,
Also Film Player, Are Married.
LOS ANGELES. Cal., Jan. 8. Lot-

tie Plckford, motion-pictur- e actress,
sister of Mary Plckford, became the
bride of Alan Forrest, also a film
player, here last night.

The ceremony took place at the
Hollywood First Methodist church.
Many prominent photo-playe- rs were
present. Mary Pickford was the
bridesmaid. Jack Plckford gave the
bride away. Today the couple took
a boat for San Francisco.
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All MERCHANT

VESSELS IS STUDIED

Problem Held One of Mos

Difficult Faced.

NAVAL TREATY DRAFTED

Full Committee Probably Will
Begin Discussion of Pact

Today op Tomorrow.

WASHINGTON, D. C, Jan. 8. (By
the Associated Press.) As the arms
conference prepared to begin discus-
sion of the final draft of the five- -
power naval treaty, some delegates
today were studying the question of
arming merchant vessels as it may
relate to the agreement.

In no quarter was there apparent
a disposition to raise an issue which
might endanger the treaty at this
point In the negotiaiions. but among
the foreign delegations It was pre-
dicted privately that the armed ship
problem will be one of the most dif
flcult of the collateral questions to
arise when the final draft is gone
over.

Italy, the Japanese and French
were said to feel that if the merchant
men are to be permitted to arm, tne
effect might be not only to vitiate
the project to limit private auxiliary
warships to 10.000 tons each, but it
might also result In a great dlsad
vantage to the nations which have
small merchant fleets.

Americans, British Silent.
Beyond saying that the status of a

merchant ship is to be the status l

understood In International law. the
American and British delegates were
not willing to discuss the subject. II
was the view in some quarters, how
ever, that the British might bring
the point up for discussion.

The draft of the
treaty was virtually complete to
night, after a six-ho- ur Sunday ses
slon of the naval experts and the
full naval committee probably will
begin- discussion of it tomorrow or
Tuesday. A plenary session to make
the treaty public probably will fol
low this week, and then the delegates
will turn their full attention to un
settled far east questions.

Shantung Deadlock Hemsinn.
Meantime, the Shantung contro

versy remains in deadlock, but hope of
an agreement this week was ex-
pressed in American quarters. The
mediation of Secretary Hughes and
Arthur J. Balfour was looked on by
the Americans and British as almost
certain to bring the two groups to-
gether, although this optimism vwas
not shared by all Chinese and Japa-
nese delegates.

It was evident that-th- Shantung
problem had been brought to a deli-
cate stago, where either a settlement
or agreement to disagree will bo an-
nounced soon.

The question of arming merchant-
men has arisen In connection with
the attempt of the .naval experts to
include in the treaty a definition of
the term "warship." Such a defini-
tion is regarded by the naval authori-
ties as necessary, particularly in view
of the 10,000 tons auxiliary limit and
the related provision prohibiting
any auxiliary craft from carrying
guns of more than eight-inc- h caliber.

Committee Is Tronbled.
Although no announcement was

made after today's meeting of the
experts, there were Indications that
the attempt to define an auxiliary
warship was giving the committee
considerable trouble. In U, it was
said, was involved the question of
wartime relations between merchant
fleets and war fleets.

The position of the Italians was
said to be that the status of a mer-
chant ship would be effectually
changed under the limitation agree-
ment, and that if no change were
provided for, the nations having the
greatest merchant tonnage would be-
come in the nature of things dispro-
portionately powerful. The arming
with or -- guns of a
54,000-to- n merchant ship like the
Leviathan, it was said, would have a
tendency to undermine the 10,000-to- n,

eight-inc- h auxiliary clause unless
armed merchantmen are to be con
sidered as warships.

The Japanese also were described
as believing that the status of mer-
chant ships must be considered in
connection with the general naval
question.

Although the French gave evidence
of holding similar views, and also of
being uncertain whether, merchant
men could arm under the-- new regu
lation prohibiting submarine attacks
on commerce, they say they do not
intend to raise the point now.

Telegraph Manager Transferred.
ROSEBURO. Or.. Jan. 8. (Special.)

Special Gas Office
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R. E. Hodge, wno for the last year
has been employed as manager of the
local Western Union office, baa been
transferred to Everett, Wash., and
will leave this week. Mr. Hodge was
selected for the promotion because of
the increase In business recorded by
the local office during his term as
manager. , P. W. Boyd, formerly
traveling relief manager, but who is
now employed at Aberdeen. Wash., as
manager of the office there. Is to take
Mr. Hodge's place here.

TROPHIES JGIVEN CLUB

Shedd Stock Judges Get Medals
for Exposition Work.

ALB ANT, Or., Jan. 8. (Special.)
The stock judging team of the Shedd
Shorthorn Cait club yesterday re-

ceived the team troDhv and Individual
gold medals won at the Pacific In-
ternational Exposition in Portland
last fall. Awards were made at the
annual meeting of the Linn County
Farm bureau here. Members of the
team were Clifford Cornutt and Dellis
Cornutt, brothers, of Plalnview, and
Irene Quimby of Halsey.

The medals were presented by O.
M. Plummer of Portland, manager of
the exposition. With the medals Mr.
Plumtner personally gave Clifford
Cornutt a cash prize of 25 for his
individual Judging record at the ex
position. The trophy was presented
by A. C. Durham of Spokane.

SAWMILL IS TO RESUME

Island Iiumber Company President
Makes Announcement.

ST. HELENS, Or.. Jan. 8. (Spe
cial.) The sawmill of the Island
Lumber company will resume opera
tions some- - time in February, ac
cording to a statement of H. F. Mc-
cormick, president of the company.
He said the date had not been defi
nitely decided, but depended upon
weather conditions and the lumber
market. However, a small force of
mechanics was put to work on the
mill so it would be in readiness. The
mill is located at the north end of
Sauvles island. Just across the Wil
lamette slough, and is a modern
plant with a daily capacity of 80.000
feet. The mill will employ 60 men'.

ALBANY LEGION BUSY

Membership Campaign and New

Clubhouse Are Planned.
ALBANY. Or., Jan. 8. (Special.)

Various activities will be carried out
during the next few months by Al-

bany post of the American Legion, as
the result of plans made at a meeting
of. the executive committee of the
post last night.

A big meeting here Monday nignt.
January 16, will open a membership
campaign. The posts from Lebanon
and Brownsville will be invited. The
post is considering establishing club
rooms here and a committee, consist-
ing of Delmar Gildow and Raymond
Tomlinson, was named to develop the
plans.

SALEM AFTER GAMBLERS

Operators of Punchiioards to Be

Arrested by Police.
SALEM, Or., Jan. 8. (Special.)

Punchboards in Salem poolrooms.
card rooms and other public places
were banned by Verden Moffitt, chief
of police, in an order issued here
last night.

Chief Moffitt said he had received
numerous complaints recently aoout
punchboards and other gambling de-
vices. The police have been in-

structed to seize punchboards found
on tneir Deals ana arresi tne opera
tors on charges of gambling.

Change In Passenger Schedules

The North Bank Road.
On and after Sunday, January 8,

hanges in time will be made' by the
S.. P. & S. Ry. on the line east of
Portland as shown below:

Local No. 6, for Lyle, will leave
Portland 7:60 A. M. instead of 7:36.
with corresponding change at all
points.

Local No. 8, for Fallbrldge, will
leave Portland 4:45 P. M. instead of

:50, with corresponding change at
all points.

Limited No. 4, leaving Portland 9:16
A. M., will stop on signal at Camas.

Adv.

Salem Boy Scouts Elect.
SALEM. Or., Jan. 8. (Special.)

M. L. Meyers last night was elected
president of the local Boy Scouts
council of America. Other officers
are: George 11. Arbuckle, R. O. Snell- -
ng and William Gahlsdorf, vice- -

presidents; D. W. Eyre, treasurer;
Walter A. Denson, seout commis- -

ioner; P. E. Fullertoh, director of
camping; Frederick P. Schmidt, d-
irector of finance; P. M. Gregory, di-

rector "of civics; Dr. E. E. Fisher,
ouncil physician, and Howard Zon-e- r,

executive secretary.

Best grade of coal. Prompt delivery.
Diamond Conl Co Brtwy. 30S7. Adv.
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CANNES BEGIIli
BAD TUIDIEU AVERS

Fear Felt Regarding Outcome

. of Conference.

U. S. CRITICISM DEPLORED

Premier Held to Have Blundered
In Making Reparations Conces-

sions to Germany.

BY ANDRE TARDIEU.
Former French Hlith Commissioner to

America.
(Copyright, 191'- -, by The )

PARIS, Jan. 8. (Special cable.)
It is impossible to aay how the allied
conference at Cannes will end, but In
any event it has had a bad beginning.
The London proposal to deprive Bel
gium of her priority in payments by
the Germans was ill advised. Our al
ternative is to renounce our 1922 pay-
ments as arranged at London or vio
late the rights of Belgium and com-
promise Franco-Belgia- n friendship.

French opinion regards the Cannes
conference with much distrust. It re
grets to note that once more the rep
arations commission, which was , to
handle all matters of German flnanci
and the allocation of reparations, ia
losing prestige, the members not hesl
tating to say they have been shorn of
all authority.

The commission two months ago
went to Berlin (and there declared that
Germany could meet the payments
due in January and February and the
German ministers began preparing tt
do so. At that moment, however,
Hugo Stinnes and Walter Ratheneau.
coincidentally with Louis Loucheur of
the French government, went to Lon
don, thereby prompting German hope
of escape from the decision of the
reparations commission.

Blunder Declared Kewalt.
What was the result? Lloyd George

and Premier Briand capitulated and
advised Germany that 500,000.000
marks would be enough to pay 1n
1922. The reparations commission is
right when it thinks that such melh-od- s

prevent efficacious action. The
figure of 500,000,000 is absurd. If the
London decision is based on German
resources in foreign securities held in
Germany it is too high. But if hased
on Germany's resources In foreign se-
curities held outside her frontiers,
then Germany could pay two or three
billions. This last London Improvisa-
tion is a muddle. Once more Germany
fraudulently evades payment, and this
time with the complicity of her cred-
itors.

The proceedings at Cannes are fur-
ther conrplicated by the naval debates
at Washington and the feeling en-
gendered by them. The relations be-
tween Great Britain and France are
much strained. It is a great source of
regret to generally thai
the United States should be led into
such widespread criticism of France.

When Secretary Hughes suggested
the -3 naval ratio the French dele-
gates at Washington remained silent
Then they announced a figure in capi-
tal ships, which in 24 hours had been
reduced by one-ha- lf by their govern-
ment. All of this brought the even-
tual submarine debate into the worst
possible atmosphere. Some of this
doubtless was due to the fact that the
French policy as to submarines was
so unjustly interpreted in the Anglo-Saxo- n

press. France needs subma-
rines to guard her coasts and her
lines to her colonies, just as England
needs troops In India.

France Pleads Necessity.
It isn't a question of imperialism but

of necessity. But this necessity, 1

admit, has been rather maladroitly e
plained at Washington.

From Cannes we have the famous
plan for the reconstruction of Eu-
rope with a capital fund of $100,000,-00-

But from the very first meeting
the financial experts recoiled before
the difficult task of determining
money values in the different coun- -
tries. A majority believe it would
be impossible to work in Russia in iti
present state. Lloyd George, how-
ever, does not think these objection!
important. There is little probabilitj
that Cannes will bring a solution. But
It is certain that the reparations prob-
lem will be complicated: That is what

Write today for particulars
about

AIR SERVICE SALE
OF TWO MILLION
YARDS BALLOON
AND AIRPLANE
CLOTH (COTTON)

To be sold by sealed
bids closing January
23, 1922, at 3 P. M.

Address- -

Material Disposal

& Salvage Section
Office, Chief of Air Service,
Room 2007-B- , Tempo Bldg.,
No. 6, WASHINGTON, D. C.
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While we await results, we

STEAMHEAT poor? Coal bills high?
in your pile you need

the Watchman! He'll boost the temperature
lower the coal bills! He'll give you maxi-

mum heat at minimum steam pressure!

How? By venting all the cold air from .the,,
system so you won't need raging, coal
devouring, bill-boosti- fire to force steam
through air-block- ed pipes and radiators. He'll
give you "more heat from less coal."

Furthermore the Watchman prevents banging
pipes, hissing steam and dripping water.
He'll make heating system what it
should be silent, efficient, economical. He'll
end your heating troubles.

Get a Hoffman Siphon Air Valve, th
Watchman, from local Heating Contractor or
tend $2.15 to our Waterbury Test it on
your worst radiator. Be convinced. Then have your
Heating Contractor HOFFMAN VALVES on
all .your radiators.

Satisfactory service from HOFFMAN VALVES
is guaranteed in writing for Five Full Years.

"J 5 I S V MORE HEAT FROM
I r M . iyi' il LESS COAL-- a booklet
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Hoffman Specialty Company, Inc.
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our lawyer in the present state of
Europe, this Is our military strength
but call us imperialists.
would be neither nor

Klumatri Bank to He Inspected.
SALEM, Or., Jan. 8. (Special.)

Frank Bramwell, state superintend-
ent of banks, will early next

for Klamath Falls, where he
will make an Investigation of a
now operating in thnt Thp
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New

The new telephone directory, effective January 8, has
been distributed to all our subscribers in Portland. As it
was effective at midnight, January 7, and the distribution
of the new directory required several days' time, it was not
possible to gather up the old books at the time the new
ones were delivered.

It is important that the old directory be discarded on

the morning of January 8 and only the new book used
thereafter. There are several thousand number changes in
the new book, and failure to use it when placing calls will
slow up your own telephone service as well as place an
additional burden upon, the operators.
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