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CLARA ACOUITTED

Jury in Hamon Murder
Trial Out 40 Minutes.

————eee.

VERDICT KEPT FROM WIDOW

Defendant Says She Is Hap-
piest Woman in World.

CROWD DODGED SECRETLY

Tassazeway Used (o Escape Court-
room—Plans for Fulnre Re-
poried Incomplele.

ARDMOME, Okla., March 17.—Clara
fmith Hamon late today was acquit-
“ted on a charge of heaving murdered
Jaksa L. Hamopn, republican national
committeeman from Oklalioma and
ailllonalre rallroad and ofl promoter.

The case went to the jury at 4:30
1. M. and returned to the couriroom
40 minutes later. B. ¥. C. Laughridge,
%3 vears old, foreman, sald only one
Ppaliot was taken, a secrel one, con-
firmed by a rising vole.

Clara Hamon obtilned the informa-
tion fully seven minutes before the
werdlet was given in open court and
#at, surrounded by her family, bhalf
smiling, half afraid to belleve the
nods of assurance that were bent
toward her.

Whén Judge Champlon mounted
the bench and recelved an affirmative
response to hls question, “Gentlemen,
verdlct? her

have you reached a
eyes intently followed the balllff as
hie received the werdiet from Mr

Laughridge and bhanded it to the
eclerk., who read It in 4 nervous, fal-
Selio volce,

Clara Gasps Aundibly.

Clara Hamon gasped audibly in the
gonsely slient courtroom, drooped for-
ward In her seat, only to be selzed
from behind by her younger brother
“Jimmie,” squeezed violently and
Kiszed, Tears came to her eyes and
other members of her famlly cried
with her as she crossed to the stand-
ing jurora and haltingly thanked
i1hem. \

The ‘defendant came to the press
room io thank newspaper weorkers,
holding the arms of Sheriff Buck
Garrett and her brother and, with
tears atreaming down her face, sald:

“I am the bappiest womuan in the
world.”

She used a secret passage from the
courtroom to sgcape the erowds which
threatened to overwhelm her and
went to a lower floor of thp bulld-
ing, where she received congratula-
tions.

Tonight her plans for the future
were Incomplete, she and members of
her ecounsel sald. She Is considering
a number of buslness propositions,
according to Waulter Scott of Fort
Worth, Tex.,, one of her counsel,

Mra, Hamon in Tears,

Her father, J. L. SEmith, is serious-
Ix Ilf at Bl Paso, Téx., and |t was sald
she might return there Lo be with
him,

None of the members of the family
of Jake L. Hamon was present when
the verdict wus returned. Mrs. Ham-
on, the wldow, and her 18-year-old
son, Jake L. Jr,, left when the case
was placed In the jury's hands. Mra.
Hamon was in tears.

Although Mrs. Hamon and Clara
Hamon wat opposite ench other, only
30 inches spart, not once during the
week's trial did they appear to be-
comb conscious of each other except
on the days they testified.

Tonight at the home of Mre, Jake
Hamon it wan sald that she would
not be told of the werdict until to-
morrow bedause of her condition.

Mr, Hamon wias shot on the night
of November 21, through the upper
part of the body, with g .25 ealiber
bullet. Hea dled five days later.

Clara Hamon left Ardmore Novem-
ber 22 on instructions of Mr. Hmon
as he lay upon a hospital cot and
Frank L. Ketch, business minrager
for My, Hamon, and upon 36000 fur-
nished Ler by Mr. Hamon through
Mr, Ketch, She went to Chihuahua
City, Mexico, travellng part way
across Oklahoma and TexXas by auto-
mobile, She surrendered at Ei Paso
&nd returaed here Christmas,

Self-Defense Pleaded,

In the trial the state's case was
bascd on alleged dying statements of
Mr. Hamon that he had been shot by
Clara Hamon as he lay on the bed in
his room of the hotel sulte they had
occupied here for a number of years.

Clarn Hamon's defense was built
about a plea of self-defense and justl.
fiable homicide. In her testimony she
did not dkny that she pointed the
ypistol at him, saying she feared for
her life, but asserted the weapon waa
discharged when Hamon struck her
with n chalr,

In his closing argument for ‘the
state todauy, Attorney-General Free-
ling attempted to break down her
plen for self-defense. He took the
pisto]l In his hand to show, he said.
that it could not be discharged by a
blow.

Arguments of thrés men of the de-
fense counsel and the closing ar
auent of Mr. Freellng oceupled all of

' sesslons, The defenss it-
interests. alleging
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2 CHILDREN KILLED,
8 INJURED IN CRASH

DRIVER OF ARMY POST SCHOOL
TRUCK ALSO LOSES LIFE,

1
|.\lachlne Overturns on Curve at En-

trunce to Military Post; Car
Drops Over Bank.

PORT TOWNSEND, Wash,, Mareh 17.
—{Epeciul.)—Three peorsons wele
killed and elght Injured today when
an automabile truck, used (o trans-
port children from Fort Waorden (o
sthools In this clty, want over an em=
bankment with 13 small children on
their way to the military post,

The dead are: Samuel Joblowsky,
driver of the car, aged 21, and & mem-
ber of e molor transport COrps;
Margaret Tripp, nged 10, Jaughter of
Hergeant and Mea. Tripp, and Mary
Gilleh, wged 10, daughter of Corporal
and Mrx, Gillen,

Those sertousty Injured are: Sarah
Green daughter of Major and Mrs
Green: Tthel Marlin, Kelley Lammontd,
William Merriam, son of Colonel and
Mrs. Merriam, The four others escaped
with only slight bruises

The accident occurred while the
children wero being taken from the
cily schools to thelr home at Fort
Worden for their noon meal and while
rounding a curve near the entrance
to the fort grounds where there is
a sharp curve at the foot of a hill

Fast and reckless driving wasa sald
to have been responsible for the ac-
cident. The sutomoblle went off an
gight-fool embankment, turning turtie
with all of the children pinloned
underneath, except two yYoungsters
who leaped to safery.

Parents of the children and soldiers
goon reached the scene, righting the
truck and relessing the victims., The
Injured and dead were taken to the
post hospital.

It was belleved that the injured
would recover, though the extent of
injuries to some will not be known
for a day or two.

Among the first to reach the scene
wns Mre Glllen, who was just re-
covering from an attack of preu-
monia, and who a short time ago lost
a child by death.

It was feared that the shock and
cxposure of the second death will
cause a rejapse. The milltary authorl-
ties will make un Investigation of
the accident.

Joblowsky enlisted In St Louls
Shortly after entering the service he
was asasigned to the motor transport
corps and sent to Fort Worden for
duty. His reckless driving in this oty
attracted attention, other drivers pre-
dicting that he would meet with ap
accident,

MAN BELIEVED DROWNED

Member of Steamer Crew Disap-

pears In Early Morning.

Clyde Hatton, about 23 years of age,
a watchman on the river steamer
Diamond O, Is belleved to have been
lost overboard and drowned wt 6:20
o'clock yesterday morning somawhere
batween the Shell Ol ¢company's dock
and the Spokane, Fortlund & Seattle
bridge. The watchman was seen to
come aboard the steamer from the
barge she was towing us they left the
Shell dock, and to go up into the bow
of the boat, He was missed as the
Diamond O was passing through ths
bridge and a thorough search failed
to reveal his presence.

The harbor police were notifled of
the suspected drowning yesterday
afternoon, and attempt will be made
today to find the body. Hation had
been with the Diamond O Navigation
company since last October, His home
was in Elkhorn, Ind., where his moth-
er lives. He has no known relatives
in this city.

3 WOMEN IN AUTO HURT

Car Leaves Highway Near Salem
and Overturns in Ditch.

SALEM, Or., March 17.—(Speclal.)—
Mrs. A, H. Litchfield, Mrs. John Plank
nnd Mrs. M. W, Hilborn were in 4 lo-
onl hospital tonight suffering from
injuriexs received when an automobile
In' which they were riding left the
highway at & point a short distance

enst of Salem and overturned in a
ditch,
Mrs Litchfield and Mrs. Hilborn

were suffering from serious cuts on
the head and body, while Mrs. Plank
may have suffered a broken leg. Tha
serlousness of her Injurles had not
been determined by attending physi-
clans lute tonight,

Mr. Litchfield was al the wheel of
the car at the time of the accident,
but escaped without Injury.

THEATER PIONEER DEAD

George B. Howard Passes Away In
Vancouver, B, C.

VANCOUVER, B. C, March 17.—
George B, Howard, pioneer theatrical
mutinger and player of the Pacltic
coast, dled suddenly here today. He
had been assoclited In & stock com-
pany here for the last four years.

Howard for many years headed his
own stock companies §n coast cities.
One compuany he took to Alaska in the
early days of the gold rush.

BALLOON WITH 3 LOST

Captive Craft Breaks Moofings at| .

Havana: Planes Give Chase.

HAVANA, March 17.—A captive|

‘ba'loon with thres men In the basket

broke from its moorings today at

the American naval station at Guan-
tanamo, and sailed away.

of the medical corps.
Cige  alrplanes

: Among
the men abon:d was Captain Miller

GASHIER BELIEVED
SUICIDE IN ANER

Kelso Officer Vanishes
_ After Bank Closes.

STEWART IS LOST OFF FERRY

Missing Man Last Seen Walk-
ing Aft Nervously.

SUITCASE LEFT ABOARD

Friends Fail in Search After Land-
ing Is Mude and Conclude
Own Life Was Taken.

KALAMA, Wash.,, March 17.—(Spe-
cial)—¥Fred L. Stewart, cashier of
the Kelso State bank, disappeared
from the ferry boat Queen tonight
us the boat approached the Kilama
dock, and it was belleved that he had
committed suicide, following desponid-
ency over the cloging of the bank
todny by the Washington stite bank-
Ing department.

Mr. Stewart was on his way home
from Portland, where he went early
today., The bank was closed whiie he
was away. It was not Known where
he heurd the news.

The boat was about 40 rods from
the dock when Mr, Stewart was last
soen. Captain Willlam Pomeroy saw
him walking aft nervously. When
the pussengers had landed, Mr. Stew-
art's suitcuse was noticed on the
deck.

Search falled to reveal him on the
bont, and In a few minutes his friends
grew worried. When he falled to ap-
pear, and news of the bank’s closing
spread, it was conciuded that he had
killed himsell.

The Queen went down the river to
seurch for his body tonight. The boat
returned at a late hour without hav-
ing discovered anything.

Mr, Stewart got on tha bdoat al
Goble. It,was understood that he had
gone from Portland to St. Helens by
auto, and thence to Goble on a car.
He was returning to Kelso when he
dlsippeared, Before leaving Goble
he telephoned to Kelso that he was
returning.

AT KELSO Is CLOSED

-

Non-Liguid Assets and Loans Are
Glven as Cause.

KELS0O, Wash, March 17. — (Spe-
clal.)—The Washington state banking
department closea the Kelso BState
bank, Kelso's pioneer financial Insti-
tution, at noon today, Claud Hay,
state bank commissioner, took charge,
The total deposits on February 2,
when the last stalement was pub-

BANK

50-MILE WIND HITS
COAST NEAR ASTORIA

SHIPPING IS DELAYED UNTIL
BLOW MODERATES.

Rainfall in Wualla Walln Grows
Heavier sad Flood Condi-
tions Reported Grealer.

—

ABTORIA, Or., March 17.—(Special)
—The southerly gale, which has been
playing along the const during the
last two days, grew more violent this
morning and at noon the wind at the
North-l—lua'd wircieas station -Tegis-
tered 50 mlles an hour.

The wind soon began to moderate
however, and the barometer whiche
had dropped Lo 20.45 started up agaln
The rainfall during the storm was ex-
cessively heavy, From 6 o'viock Tuoss
day until & o'clock tonlght, it was
3,05 Inches,

S0 far as reported the only damage
done by, the Lale was the delay to
shipping.

WALLA WALLA, Wash., March 17.
—Rainfall heavier than at any time
slnce flood conditinns started was re-
ported from the mountains and feir
was expressed or further damage.

Yellow Hawk and Garrison creeke.
which flow out of Mill creek, were
earrying much of the water which
comes from the mountalns and the
district south of the clty was still
Ladly flooded.

.Dirmlga in the city and county
reached hundreds of thousands of dol-
turs.

The flood waters began to recede
slightly.

Every creek in tne county has add-
ed to the damage. In Walla Walla
streets have been torn up, bridge ap-
proaches and abutments have bheen
undermined, sldewalks undermined,
cellars  flooded, backyards washed
away, lawne rulned, wooden bulk-
heads torn out and in the country
bridges have been washed out or made
unsafle. barns, outbuilding® and fences
torn out, livestock washed away, val-
uable garden and vegetable lands
along the creck washed away, great
gullies cut into wheat fields, making
it necessary in many Instances to re-
plow and reseed the land,

Traffic by wuwto between YWalla
Walla _and Darton s linpossible, as
the road between  Waitsburg and
Dayton §s under from a foot to 1§
Inches of water in many places. At
Waltsburg teams and wagons have to
be used to rescua people In homes
surrounded by water, Dixle also had
high water.

Trains were running late because
of the dangerous conditlon of the
rond way.

—

HOOD RIVER, Or, March 17.—(Spe-
otal)—Rainfall here in the 42 hours,
eénding at 7 A M. today. was 215
inches. The fall since then has beaen
nearly a half inch. The'local observer
sald it was a record for this season of
the year,

Crews have cleared the =lides on
the Columbia highway sufficlently to
reliave the traffic blockade, The most
damaging slide occurred west of
Wryeth, undermining a segtlon of the
roadbed and precipitating parts of a
concrete culvert on the O.-W. H. & N.
track.

The rain continued tonight, but the

(Coneluded.on Page 2, Column 1.}

DIRECTORS FROWN ON
HIGH SCHOOL FRATS

THREE MEMBERS OF BOARD
WOULD FORBID SOCIETIES.

Suspension of Offending Students
Tuvored—Formal Vote Walts
TUpon Full Meeting.

Any high school student who does
not r¢nounce his miembership In any
high  school fraternily or secret
soelely will be subject te expulsion
from school, if the school bonrd fol-
lows the course proposed at Its meet-
ing yeslerday., mo formal volpn was
taken, since only thres members of
the board were present.

Directors A, ©. Newill, who pre-
sided, and W. . Woodwsard expreased
their approval of a resolution sub-
mitted by Frank L. Shull, director
which would prehibit fraternities,
sororitles or olher secrét organiza-
tions in high schools. The resoiu-
tion will ‘be submitted agnin for
action at the first meeting at which
all five members of 4he board are
present.

The resolutlon proyides that “pupils
of the Portland public schools are
prohibited from belonging to, being
pledged 1o. or being In any wny iden-
tified with fraternitles or sororities
(including university fraternities and
sororities) and other organlzations or
Eroups of o secret, exclusive or other-
wise objectionable character whose
effect reaches {nto the school, wheth-
er such organisatlons bas wheolly or
In part cutside of the school, It shall
be the duty of the principal 'upon
evidence submitted to him to suspend
any pupll violating this rulgl”

The school board s backed by the
law in taking euch action, it was
pointed out by an opinion from EBam-
uel Plerce, deputy district #ttorney.
Mr. Pierce said he Interpreted the
state law on this matter to mean that
th: bourd has the power to exclude
from school members of secret organ-
fzations. Several other states, among
them Calitornia, Ohlo, Indiana, Maine
and Vermont, have taken similar ac-
tion.

“The fact that these socleties do
fiot meet in the schools {s Immate-
rial,” said Mr. Plerce. The claim has
been made by fraternity members
that no meetings are held In the
schools and that others, in addition
to high school boys, are members,

The school sy=stem of Portland will
need for new bulldings and man-
tenance of old bulldings practically
32,000,000 each year for ths next five
¥ears in order to catch up with its
building programme. according to
Mr. Newill, who brougnt up the
question of the proper way In waich
to ralse money Lthis year,

“We will need a six-mill levy,
instead of a flve-mill levy., as sug-
gested before,”  sald Mr. Newill
“This will be only three milis
grenter than our present levy of tnree
mifts. We are five years dehind in
our bullding programmas now,”

The three members present yester-
day favored a tax levy rather than a
bond Issue. A gquestionnaire is being
preparcd to be sent to represantative
men of the city, asking their opinion
on which method would be the better
one to submit to the people at the
June election.

The board declded to pay half the
expensés for purchasing a moving-
ploture outfit for the oupils of ths
Jefferson high school

(Concluded on Page 8, Column 3.)
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BELL PHONE LINES
SHOW BIG PROFIT

$4,087.601 Dividends in
1900; $35,376,793 Now.

—_——

$444,039,203 IN RESERVE

LaRoche Attacks Local Sub-
sidiary’s Loss Charge.

HUGE WAR GAIN CITED

—_—

Own Records Used (o
Show Earnings Increasced Mil-
livns During Conflict.

System’s

At the erest of the publie clamor
agiinst recently increased telephone
rites in Oregon under the award of
the publle serviee commission to the
Pacific Telephone & Telegraph com-
prny. the arrival of the annual report
of the Americsn Telephone & Tele-
graph company, its parent corpora-
tlon, does not spresd oll upon the
troubled waters. s

The 1920 report of the titanic pub-
lle service corporation, aslde from its
discussion of relationship with the
Western Electrie company, Is not con-
ducive to popular sympathy, declared
W. P, LaRoche, ex-city altorney, evi-
dencing as it does o remarkable ree-
ord of steadlly advancing prosperity.
The strong financial showing of the
Bell system, he pointed out Is In
siriking contrast to the clalms of the
logal company, & subsldiary corpora-
tion, and as such an integral part of
the American Telephone & Telegraph
company.

Growth Held Marvelous.

“If ever m public service corpora-
tion was able to absorb the shock of
changing conditions,” obgerved Mr.
LuRoche, as ha regarded the stata-
ment of earnings and expeénses, “it In
this oene. The record here set forth
shows a marvelous growth—a pro-
Eressive prospegity that triumphed
ever the difficuitles of the war era
ard actually increased by milliiuns ite
earnings during that period and the
period of readjustment.” L

The remarkable prosperity of the
[ rent company, Mr. LaRoche indi-
cated, is portrayved by the annusal
statement for 1920, which shows that
the net revenues increased from §b.-
486,068 In 1000 to $51,821,216 fn 1820,
while Its dividends during the same
gcoe of yveurs leaped, without an in-
stince of downward fluctuation, from
$..087.601 to $35.376.783 In 1020. Ad-
ditions to the company's surplus have
inereased from $470.189 (n 1800 to
$8, 444423 In 1920, while the annual
appropriation for contingencies has
risen from $937,268 to 38,000,000, ¥For
the Bell system currént surplus and
r« .erves total §444,039203,

Loss Alleged at Hearlog,

It was the clalm of the Pacific
Telephone & Telegraph company, In
its application for a4 large rate in-
crcasde, that disturbing conditions and
udvancing costs of the wur. perlod
materially reduced its earnings. The
parent company. or the entire Bell
system, rode serenely through the
storm, Mr, LaRoche polnts out, for
Its financial report shows largely In-
creased dlvidends and surplus from
1915 to 1820—the five yeurs of eco-
pomic disruption.

The met revenues of the company
for 1815 were $34,618635. For 1920
they were $51,821.216. For 1915 It
pald dividends of $2%.100,501, and In
1920 had Increaxed Its dividends to
$3.,376.793. During the s=mame [five
years Its surplus and contingency ap-
propriations were almost quadrupled.

SU30.508.248 Are Anncts,

The assets of the parent company,
by the balance sheet for December,
1920, weras $930.8568,246.15, while {ts
contidgency reserve and surplus were
respectively $57,915,152.06 and $96,-
649.981.44, or in the ngsregate more
than one-sixth as large as the entire
assets,

Beyond directing attentlon to the
prosperous condition of the parent
corporation.’ us shown by Its financlal
statement, Mr. LaRoche declined to
comment dn the relation of its con-
ditlon to that of the subsidiary com-
pany, the Pacific Telephone & Tele-
graph compuny, saying that he pre-
ferred to analyze the annual report
at length before expressing his views

“With reference to the assoclation
of the Western Electric company, a
fellow-subsidiary and source of all
suppiles to tie lockl unit of the Bell
syatem.” sald Mr. LaRoche, “the re-
port glves field only for renewed con-
jecture. The section of the report de-
voted to the Western Electric de-
clares its nverages earnings for a five-
year period to have been approxi-
mately & per cent. I huve not taken
time 1o check on this statement. nut
1 do know that Poor's Manual of Ia-
dustrinls glves fts earnings for a
single year, 1818, a far higher rating.
In that yedr the suppiy company patid
§ 14% per cent dividend on preferred
stoek, and a 10 per cent dividend on
‘common stoclk. I :
»I still malntain that the business
relationship of the Pacifle Telephone

raph company and the West-
pany should be seru-

STRIKE IS VOTED BY
ALL PACKING UNIONS

ALMOST TUNANIMOUS BALLOT
CAST IN NATION.

Some Shifts Reporied Still to DBe
Counting Results—Industry
Leaders Again Accused,

CHICAGO, March 17.—An almaost
unanimpus vote In favor of a national
strike In the packing Industry wWas
cast throughout the couniry, necord-
Ing to union officials who began to
copnt the ballots tonight. Delinite
returns wuvre nol expecled before Lo-
morrow.

"Cheago, Kansius City and Omaha
night shifts and others wers still
voting today,” sa'd Dennis Lane of
the Amnalgamoted Meat Cutters and
Butcher Workerg' unicn, “but 1 have
Information that Lhe wentiment seems
unanimous In favor of a strike in Lhe
event (hat the government falls ‘o
have the packers return to the war-
time arbitration agrecment.”

Mr. Lane sent a message to Seo-
retary Davis repeuting charges that
the packers were (rylng to precipl-
titte & premature strike and that they
had threatened to discharge employes
who falled to support the “industrial
demoecraey” plan recontly put into.ef-
fect by Armour and company.

Mr. Lane appealed Lo Secrotary
Divig to use his Influence to prevent
an open break before the conference
atl Washington Monday.

The puckers denied both of Mr,
Lane's charges.

Unlon leaders declared that the
only lIssue they would present would
he a demand for the restoration of
the war-time arbitratlon agreemenis
canceled by the pachers February 26

3 HURT IN BORDER BATTLE

American Soldiers and Immigra-
tion Officinl Wounded.

EL PASO, Texas, March 17.—United
S.ates "immigration officers and sol-
d.era of the border patrol engaged
in n long battle tonight with Mex-
Icans at a point, on the Rio Grande
near here. Two scldlers have been
wounded and a buliet grazsed the head
of one of the Immigration officers
The battle was still going on at 12:45

A. M.

The wounded:

Privite M. J. Koller, Company L.
48th Infantry, shot in the left arm,

anl scalp wound.

Private Petrcaki, shol through
hip,” believed sorious.

Joseply F. Thomus, immigratlion {n-
spector, scalp wound,

EARNINGS UP 12 MILLION

Chicago City Rallways Galns Two
Milllon on 2-Cent Fare LIift.

CHICAGO, March 1T—Earnings of
$12,000,000 under an s-cent fare were
shown by the annus] report today of
the. Chicago clty rallways for the
year ending January dl, caompared
with earnings of approximately §10,-
G00,000 in the preceding yeuar

Six-cent [ures were increased to &
cents July 1 last.
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TEACHER-RETIRING
fSTEM ON ROGKS

Association Can Pay Only
$32 on Each $100.

EARLY READJUSTMENT IS AIM

Expert Actuary’s Report Is
Made at Special Session.

RELIABLE BASIS WANTED

Fears Expressed at Annual Guathe-
ering In October, Found 1o
Have Been Justified.

Partial fallure of the Teéachers' Re-
tirement ¥Fund assogiation; and neect
tor an immediste rendjustment of Its
financial suppert, if it is to
#olvency and attain [ts purpose. was
clearly shown yesterday afternoon at
meeling of the organiza-
tion, held in central library hall,
tha report of an experfenced
consulling actuary was submitled.

"It appears that the associntion s
about 32 per cent solvent; in other
words, Is only prepared to pay ¥32
or each $100 promised members'™ is
the finding of Professor James W.
Glover, of Ann Arbor, Mich, whn
served the association as actuary In
the thvestigation of s soundness,
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Liabilitlea Exceed Assctn.

Founded In March, 10612, by Port-
@nd schoo]l teachers, and sustalned
by appropriation from the s=chool

fund and by Individual assessment of
members, the prospecs
tye Habilities have grown until they
now exceed the assets by 3269522273,
pecording 1o ‘the findings of the act-
rary, who suggesta that both dueca
and subvention be largely increased
to restore the solvency of the asto-
clution, and permit the retirement of
ita members on the contemplated an-
nultises
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associntion's

the annual meellng In Oclo-
Eald Leona L. Larrabee, presi-
dent of the assoclation, “Wlter dis-
vussion of the soundness of our fi-
nancing arrongements wo voled o
cbtain the mervices of an actuary to
investigate nnd report. This report
we have recelved. 1t bears out our
fear thut the nssociation was nol
properly financed. No caroful or con-
structive study of pension systems
had been made at that time, and the
wound and scientific HOCeSEAry
to securcity for the future had not
Leen evolved.

buxis

Hendjustment Ia Faced.
“Rellable estimates of real
cost of retirement benefits have been
made since 1916, to azsist bolth stales
and cltles In the reorganization of

the

thelr retirement fund assoeciations.
‘The Portland assoclation now s fuce
Ing such readjustmoent

"The assogiation Eoon will hold a
meeling to consider the problem of
reorganization and to employ an

actuary to guide its members in the
formation of & goundly financed pen-
slon system. There (s no need for
slarm Instead, we should bo grate-
ful that the error has been Iald bara
thus euarly, fOor each succeoeding year
would have more serlously Involved
cur affairs”

Under the presant plan of financing
the fund has been gustalned by an
appropriation of § per cent of the an-
nunl #=chool fund, $20,000 and §18,000
annuuslly from the dues of memberns.

Retirement Is Purpope,

Its purpose was to permit the re-
tirement of members after 30 years
with annulties approximating §600,
The report of the actuary finds the
resourcen of the assoclation, present
and prospective, to fall far short of
the present and prospective llabillties

The total assels, based on the pres-
enit value of future dues from tench-
ers now on the active roll, the re-
sources now on hand, approximating
$225,000, the maximum value of back
dues and the value of the $20,000 an-

nual subventlon wus found to bg
$1.261,015.87. Liabilitles of the awso-
ciation, based on the present value

of service benefils, of disability bens

efits, of refunds and future paymeonts,

wae found to be $3.860,138.55.
Solvency Held Decrennlng,

“Inasmuch as the solvency of the
association Is steadily decreasing”™
suld the actuary's report, “stepa
should be taken at an c¢arly date to
place the atffairs of the association
on 4 firmer basls. There are three
possibilities In this connection of
which, perhaps, the first two only de-
serve consideration, They are:

“An Incrense of the monthiy. dues
along llney which would be equitable.
with respect to boih the age and’
length of service of each teacher. An
adequate Incresss In the abnual sub-
ventlon. Reduction of benefils to
one-third the present scale, reinin-
Ing the present scale of dues and
subvention” !

Members of the nssociation pointed
out that the Portland organization In
not alone !n lte pension dilemma, and
clted the report on “Téachers” Pen-
slon Systems in the United States™
complied by Paul Studensky for the
Institute of government resewrch,
whereln the following statement was
made:
retiremen

t eystems mow' in operation

" the nearly 100 teachers'
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