
STRICT ECONOMY URGED BY GOVERNOR OLCOTT

Enactment of Legislation Curbing Japanese Colonies Urged Upon Legislature Continuation of Airplane
Forest Patrol and Bond House Regulation Favored.

6 r cent limitation amendment
would forbid that.But, in the first Instance, the money
should come from all of the people

in a generous response
for the service rendered. This legis
lative' Mjembly can, and I believe ft

are

lurisdiction

will, refer to the people for their con- - uation. and while I am confident any
(deration a this nature and I law you may pass will fully meet

believe the people of the state are the requirements. would suggest
aufficientb appreciative of these great provision be made to require
aervices to respond with an enormous any concern dealing in such bonds
Majority in favor of such a measure

I respectfully urge upon you to
place such measure before the peo-
ple of the state to be voted upon at
an early date.
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National Guard Is Supported. '
I am of th nnininn that the

None us can ever forget the tion and supervision of this class of
spontaneous outpouring of Oregon j business should properly be placed
national guardsmen when the call l the jurisdiction of the superin-can- n

for America to enter great tendent banks,
war, tor are the people of this state Industrial Development
unmindful of the record they made J Taxation may be successfully

that period of stress and posed only to a certain point. When
storm. The national has now our lands, our industries and

made our first and strongest f products of our soil can no longer
of national defense and Oregon bear that burden, taxes become con-ho- ld

a proud place among the states and increases must cease.
tlie nation in its nation.: euard It is wroncr oolicv to force taxation

personnel. It essential , to a point where the burden becomes
rare of the state that the guard be excessive. increase oi aireci
maintained upon a high plane. We tion should be brought about mainly
are to get many more companies and through increases in

units of various kinds. federal through more industries
.unHU Q ctmre of through productivity our

the burden of this expense, but the
State must stand a reasonable share.
I urge upon the legislature to do
Ue full duty in this regard.

The surviving veterans of the war
between the sections are becoming
more feeble with each passing year,
and much as we regret to whisper ft,
yet it is an inevitable truth that there
cannot elapse many more years be-

fore they have passed into history.
At one of the most beautiful sites in
hue oiaic, ucai i "m'oi
maintains a home for these old vet-
erans. Some recommendations will
come to you for the support and bet-
terment of that home and by all
means it should be aided to ex
tent of vour finances. It is a auiy.
not to be lightly slighted, for us to
see that these men. who fought on
ao many battlefields, who went
through so many of the dark shad
ow h for the preservation of our union,
should their declining days sur-
rounded by all of cheer and af-
fection we may show thera.

I have mentioned the American Le
mgion to you, and I would also call
your attention splendid judgment in, enactmentwhich has been made byin peace
Grand Army of the Republic. At each

y roster roll camps of that armyy find their ranks thinned, but those
who are left may look back over a
record of solid patriotism and splen-
did citizenship which soothes and
sustains them In last few yers
of their lives, and which, aside from
their record In war, should make
them forever enshrined in the mem-
ories of their countrymen.

Insurance Department Viewed.
Work of the insurance department

has been progressing satisfactory
and that department has been yield-
ing a revenue of about $275,000 a
year to the state. Experience has
nown that nt property

owners in many cases place insur-
ance on their in some in-

stances in large amounts, with com-
panies not authorized transact
business in this state. This results
In state losing the revenue it
would receive in fees from
the companies and taxes on the pre-
miums It in turn works an Injus
tice on the companies complying with
our laws and contributing a large
share of revenue. It believe con-

dition one that should be remedied.
The 1919 legislature created a new

duty for the insurance department
the licensing of real estate brokers
This branch of the work is develop
ing into one or considerate impor-
tance, and one yielding considerable
revenue. No discretion is given to
the department in the issuance of
licenses. I believe its functions
should be broadened so that licenses
could be refused to persons unable to
establish a good character. Inviting,
as we do, the citisens of the world
to make real estate investments with
us and establish homes here, it is es-

sential that those newcomers should
be accorded honest treatment at the
hands of honest real estate agents.
Enlargement of the powers of this
department as suggested will, r am
certain, be a long step in that direc-
tion.

The Insurance commissioner, who Is
state fire marshal, is able

to report constant reductions in fire
Insurance rates from activities
of that department. The loss ratio
fixes the cost of Insurance, and the
work of the marshal and his deput es
has l.een bringing very satisfactory
results in many cities of the state
where recommendations of the de-

partment have been heeded.
A most deplorable catastrophe oc-

curred at Klamath Kails a few months
ago when a number of citizens lost
their lives and heavy property loss
was exper.erced. The lessons drawn
fre.m tint fire lead me to recommend
tha fire marshal's department be
given greater authority to make rules
f..- - the protect cn of life and prop-
erty. Rigid enforcement of fire pre-
vention statutes under state regula-
tion takes out from local complica-
tions this important of activ-
ity and many lives and much property
value may be saved In future hy
rlvlng to the fire marshal a suffi-
cient degree of latitude In his work.

Expenses of the department are
covered bv assessments on insurance'
...minnlfs which are deeply inter
ested in prevention of conflagration
losses. I am advised that the insur-
ance companies will have no objection
to a slight increase in the rate of
taxes assessed against them for this
work, and for good of the depart-
ment and the safety of our citizens
recommend that such an Increase be
authorized.

nankins Snpervlnlon Wanted.
effort should be made to give

as full protection as possible against
carelessness or mismanagement under
our present banking supervisory sys-
tem. Expense of supervision is
borne by banking companies coming
under the act. and I am advised by
the office of superintendent of banks
that the present schedule of fees,
which has not been changed since
1913, does not come up neces-
sary requirements. It is suggested
that the law be amended to increase
the scale of fees based on capital
and surplus and also additional fees
based upon total resources, less
capital and surplus, instead of being
based on deposits, as under the pres-
ent act. The superintendent of banks
has further advised me he believes
there will be no objection to the
change from the bankers of the state.

Another change suggested by
department, and one I believe to be

is a proposed new require-
ment that banks in cities of over
50.000 population be required to have
a minimum capital of $200,000.
rather than the $100,000 required
now. except where such bank Is lo-

cated beyond the two mile limit from
the central postoffice of such city.
This change would affect the city of
Portland alone and I it desir-
able that such requirement be made
for any institution located In
heart of a city of that size. The
federal law imposes such a require-
ment upon national banks In Port-
land and state should least be
as watchful over the welfare of Its
depositors In state banks as the
federal authorities are over the wel-
fare of depositors in national banks.

The recent suspension of a large
Portland bonding- dealing inmunicipal bonds, and the resultantpossible financial loss to many of our
citizens, demonstrates necessity
of state regulation supervision
over such business. While compara-
tively new. the business of dealing
In municipal bonds has increased so
rapidly that it is now being con-
ducted upon a very large scale. This
is, perhaps, due to the fact thatmunicipalities finding it impracticable
to finance necessary governmental
projects by direct have had
to resort to Issuance and sale of
bonds. This policy is continually ex-
panding and the amount of bondsrapidly increasing in volume,
result of which Is that business
of dealing in such bonds is corre-
spondingly increasing, and the people
who invest in such securities are
entitled to every protection the law
can afford.

It la evident that no department of
state has exercised any Jurisdiction
or supervision over this business, and

the heads of the corporation and
banking- departments of the
oDiniori that present laws do not give
either department over
such business. Therefore I recom-
mend the immediate passage of legis

specifically covering this sit
bill of
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farms, and a greater number of our
farms occupied, thus bringing the
consequent increases in valuations.
Any measures you may enact to
bring about such much desired and
beneficial results will be salutary in
the extreme and deep thought should
be given to the best way to effect
them.

Oregon is developing largely in an
industrial way. These industries
should be given every reasonable and
proper support from her people for
thry mean much to the future prog-
ress of the state. Legislation should
be carefully weighed in regard to its
effect on progress and
care exercised in determining that
prospective laws do not carry bur-
dens too heavy for industries to bear.
We wish to see our citizens of all
classes prosper; we wish to see good
results for our industries as they
mean larger wages, more prosperity
for the worker, better returns for
the farmer, the banker and the mer-
chant. Prosperity or poverty for our
wacre earners closely follow on the
success or tailure of our industries.
I can not magnify too strongly the
necessity for the exercise of soundiyto the record tempered thethe

the
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of any laws which may have such
decided bearing on the future finan-
cial welfare of all clasees of our
citizens.

Money may be saved and greater
efficiency obtained by a more cent-
ralized administration of some of the
state's labor activities. I believe the
purely administrative affairs of the
board of Inspectors of child labor
and of the industrial welfare com-
mission should be centered in the
office of state labor commissioner.
The boards themselves should be
retained in an advisory capacity to
the labor commissioner. Based on
current budget estimates the labor
commissioner informs me $10,000 can
be saved the next biennium by such
consolidation and a greater efficiency
brought about. He, too. favors the
plan and I believe it should be
adopted.

A substantial saving also may be
made and greater efficiency ob-
tained by consolidating the office of
state sealer of weigh. s and measures
with the office of statu dairy and
food commissioner. The office of
state sealer of weights and measures
is now lodged in the state treasury
department, but it has no relation to
or direct connection with the func-
tions of that department, while, on
the other hand, the duties of state
sealer are in, complete harmony with
the duties of the dairv and food
commissioner and could be performed
by the same deputies.

I am assured by the dairy and
food commissioner that this consoli
dation would result in substantial
saving, as he could oerforin the
duties of state sealer with a very
slight addition to his present force
of field men. I think this consoli-
dation should be made.

State Lime Plant Meeds Funda.
Special reports furnished to the

executive office by the state lime
board show that the plant at Gold
Hill closed in December. 1919. for the
principal reason that the funds were
completely exhausted. A financial
statement by the board showed un
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culture
worthy all and while the

plant has palpably been
failure financially past. be-

lieve be continued an-
other biennium. If can, be made
beneficial for our farm all
means we continue its opera-
tion, some loss the
state. develops our agricultural

loss will be in-
directly large volume and

should be done toward its
abandonment shown, that
farmers do not its further con-
tinuance and can longer benef't

Art Wise.
Our state constitution provides that

"laws the punishment of crime
shall founded upon the principle
of reformation, and of vindictive
justice." wise and humane

our have
observed the their
parole the
which been thrown about ac-
cused men. society
should be protected against the con-
firmed incorrigible criminal, the
man who shown himself a felon
beyond hope reform.

In sister state a law known
the "habitual offenders" act has been

successful operation for some
years. Lnder that law. after man

twice served sentences in pen-
itentiary felony charge,

third time has been for
the commission felony, he may
be tried under this act and sentenced

prison for life. believe such
law enacted here. In the
first instance, who have served

terms for our sister
state are leave there
of fears of future and

into Oregon to aontluue their
criminal career. In the second,

Important we may-hav- e

reason that two
terms the penitentiary cannot

man, Incorrigible
beyond of reformation, and
the proper him close

behind prison bars, where
he longer society
and HAtn leonardizes human life.
Oregon should have a similar act

trust you will upon our
statute books.

The matter of public health of
importance. Development

of sanitation along scientific lines
almost accepted by

the majority of our people
a adjunct of the public wel-
fare. Requests for support those
bodies having for their purpose the
benefit and betterment of the public
health met by liberal

the public finances will
allow.

Our experience influensa
has shown that dread

disease and
pleases, that epidemic may de-
velop almost Our state
resources have taxed the limit
and been Impossible meet

properly
American Red has
splendidly. While we trustfurther of this nature will

arise, cannot prophesy such good
As a possible safeguard and

aid In time emergency. suggest
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allow the county courts make
transfer of funds when their dis-
cretion such necessary, provide
means for combatting such epidemics.
One of our counties not many months
ago found Itself virtually helpless,
because of Its isolated situation, and
because of the lack of nurses
medical help. use of
county at that might have
prevented many deaths and much suf-
fering. the county court sat with
its hands tied, although expressing
Itself as willing to come the
rescue.

Higher Education Is Backed.
At the election May the

people of the state made handsome
provision for the finances of the
higher educational institutions by
substantially increased millage taxes,
as set under way by the legislature
nrar-nrIln- rhie

It is pleasing to note the advances
made all of our higher institutions
of learning. has my pleasure
and eood fortune to visit each of
them number of times during the
past two years, and I

vou that there is a splendid
of the

spective faculties and stuaenc Doaies
that trie spirit loyalty tne insu
tut ions, the state the nation
existing among the students most
Gratifying, and all of insti
tutions are functioning with great

of and are producing
earnest. conscientious well-found-

citizens, who will mean much
the life of the state.

1919 legislative assembly ere
ated the" state board of
mechanics examiners. Lndar the
creating the board fee of $5 was

from each applicant taking
the examination. Twelve hundred and
th ;rty-tw- o applicants took such
amination and paid the required fee.
according to the final report of the
board. law creating the board
was declared unconstitutional and
board ceased to function. Its
showed that the board deposited
funds with the state treasurer aggre-
gating S6160. the board's total
expenditures amounted $4676.41.
leaving deposit with the state
treasurer a balance of $1483.59. which
has reverted the general fund
Inasmuch the applicants this
law paid their fee good faith, and
because of the unconstitutionality of
the act received no benefits from it
whatsoever. I recommend t hat all of

fees repaid. A state appro
priation of $6160 would be required
for this purpose. The defunct board
filed with my office itemized
statement givmg the name and ad-
dress of each applicant the
amount of fee paid each case, and
this list will transmitted the

and means committee for its
consideration.

Janon Lee Memorial Discussed.
Before you this hall of repre-

sentatives you see splendid portrait
of Jason Lee, unveiled during
the present year, with appropriate
ceremonies attended by and partici-
pated by leading citizens of the
state. of creed denom-
ination, all citizens of Oregon owe
undying debt of gratitude to the
memory of Jason Lee. He pioneered
the not opened Ore-
gon civilization, but which made
it one of the states of the
As a man of mold who took
a in the founding of
our commonwealth we owe to his
name a high degree of

Washington, D. C. the ro-
tunda of the capitol building, two

are provided for each state of
the United States they may
place the busts of two citizens to
whom they care to give such remem- -
orance. uregon are vacant,
awaiting: the action of the
am advised that theprovince of this legislative assembly
to aecree mat tne oust Jason Lee
sha 11 forever stand the nation
capitol, typical of one of our
most citizens, and I urge upon you
that you such steps will bring
mis aDoui, a- lining appro-
priation to cover the exnense such
a bust will be a credit to the state
and the whom we wish

on or.
At the close of the Panama-Pacifi- c

.international at San Fran-
cisco 1915 the magnificent Oregon
building the exposition was turnedover by the Oregon commission thefair the then commander of the
western aepartmeni United"rr. thej w. ii TYri

" ","V i EC ,.V;V nin, state for the use of the offi
i 1 IIO 711 i I. v. : akat nf cers and men the armv his-
Anrll 15. 1920. I understand that complications ensued which
this stands aonrox imatel v the same caused tne commission
at the present time save for some co"Juneuon 'i,h .ihl off ice, to

rentals accumulating 'end the use of the building to the
under the contract on the quarry commander of the department and his
leased bv the board. ut Ior 1 use lne etneers

The board at a meeting in October and of the army. I this
was of the the plant Jf a splendid way for the of
can be ooerated successfully its uregon to dispose the buildinu.
operation be the late and I recommend legislative
spring and summer and the early coniirmauon be given to a deed
fall months, and if suiriclent ru mis oi

be provided as operating capital
enable board operate the . '"Tana grina iimesLune to sn'ii 1

for sale during fall and v 4'"!, " fy - Ve"urer- -

The board is asking an Irf,,.', , .. . "t siaie
this
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are of toograve and serious a nature, to repose
them entirely UDon te ihmiiri.r r.r
uue puunc oinciai.I believe the legislature shouldgrant this relief to the state treas-urer and therefore recommend thatlegislation be enacted providing thatbefore the state treasurer may investsuch funds he shall obtain the ap-proval of the state Industrial acci-
dent commission for each investment.This suggestion is In line with a
recommendation embodied in thereDort of the committee of fifteenwhich has been making a study ofthe workmen's compensation law.Oregon is spending 40, 000.000 inthe develooment of h.r hi.i,v...Primarily this is for the benefit ofour own citizens; to bring marketscioser io tne iarmer: to make coun-try life more attractive, and to open
all of our state to the urban popula-
tion as well. But back of this is animmense asset in the shape of thetourist. To speak openly, the touristis going to be one of the biggest
luiiura in reiunaing our highwavexpenditures. I believe that thosetourists who erter Oregon over thesehighwas-- s during the next 10 years
will more than repay to us all themoney which we are expending onthem. Aside from that hundreds ofthem will locate here: they will be-come our future, citizens; thev willopen up our new lands, bring newmoney among us and assist indeveloping old industries and inestablishing and building up newones. We cannot fall to take full
advantage of this opportunity.we are expending thousands of
dollars in urging the tourist to comehere. It is necessary that we carefor him when he comes. He mustbe given, a genuine welcome: he mustbe given proper accommodations; ourstate must be open to him from allof its four corners and the stateshould make provision for such awelcome. The welcoming of and thehandling of tourists coming toOregon should be developed alongsoundly organized lines and I askvour consideration of proper meas-ures to this end.

Tourist Asavclatloii Landed.
While touching upon the magnifi-

cent asset we have in tourist travelto and through the state. I wish tocall your attention to the highlynatiaf aetorv results whirh s.,-- . h..nbrought about through appropria
tions which have been given to thePacific Northwest Tourist associa-
tion. Large returns are certain to
come from such expenditures and Ibelieve their reasonable continuancea matter of sound investment.

The Oregon state fair board is theonly department connected with state
ku. eminent inai is a, lowed to go
from biennium to biennium withouthaving- its vouchers and accountspass through the hands of the stateauditor. Your attention is called tothis fact as a condition which I be-
lieve should be remedied. It may be
essential that the fair board havethe use of a revolving or emergency
fund to handle the payment of itspremiums, prizes and incidental ex-penses during the period of the fair,
but. as a matter of plain business,
the fiscal affairs of the fair boardgenerally should go through thestate auditor as other accounts are
audited, and 1 strongly recommend
that laws be enacted for thatpurpose.

I am of the opinion that the nresent
annual charge of $1.50 for fish andthat the law be so amended as to game licenses is too small, and recom

THE 1921

exposition

Els. 'VEflL iaBananHnann'lk.

XaEflaSaBnnanalanfl

Ml

mend that It be increased to $2.50.
Our wild life is the property of all of
the people of the state, and it Is fair,
eauitable and lust that those who
consume that life in the njune of
sport should bear a reasonable share
of the burden in the cost of its propa-
gation and preservation.

As we have been developing our
highways and Inviting tourists to
share in the glories of our state, the
feeling has been growing constantly
that steps should be taken to protect
the natural beauties along sucn nign-way- s.

particularly those sylvan beau-
ties which in many instances have
been destroyed in the denuding of the
forests. This is a subject of such Vast
importance to the welfare of Oregon
that in the near future I hope to ad-
vise vou of my findings and recom-
mendations in regard thereto in a
separate message to your honorable
body.

I wish to thank you for bearing
with me in the reading of this mes-
sage. You have been elected to po-

sitions of great trust. In many ways
the condition of our people depends
unon what action you may take in
these legislative halls.- - They look to
vou for calm and deliberate discussion
of those matters of import which will
come before you; they look to you to
expend their money judiciously and
well: they look to you as their rep-
resentatives to safeguard their inter-
ests, to cherish their Ideals and to
preserve inviolate the trust which
they have reposed in you. From my
knowledge of the thought and dispo-
sition of the various members of,your
body I feel that you have come here
with only the welfare of the state and.
Its people deeply impressed in your
hearts and that you will give to the
problems confronting you the earnest-
ness, the serious thought and the un-

tiring efforts which they deserve.
The executive and administrative

departments of the state government
will be at yoor disposal at all times
with such information or assistance
as vou may seek from them.

When this session Is concluded and
you will have returned to your homes, j

1 sincereiv nope mm i iiinj oj wmi
vou that we have kept the faith and
have rendered our services only as
they should ever be rendered by faith
ful servants.

Since this message was printed and
bound a meeting of prominent citi-
zens has been held in Portland, at
which decision was made to ask this
legislature that a bust of John

be placed in one of the
niches at Washington alongside that
of Jason Lee. I think the idea a
splendid one. As the picture of Jasor.
Lee faces you here in the hall of rep-
resentatives so has the portrait ot
John McLoughlin long adorned a

imi'.nr nlace in- - the state senate
chamber. This is indicative of the j

fact that these two men are neia in
high esteem in the hearts of the
people of this commonwealth.

By courtesy Dr. McLoughlin has

PAC KARD

The Packard Single-Si-x Car expresses anew the
standard that is Packard and Packard alone In
every part and altogether, it is made the Packard
way of quality materials expertly wrought by
competent men The Single -- Six is the mature
product of an experience unparalleled in the
field of fine automotive manufacture visibly and
truly representative of Packard If you knew
what care and precision attend its making, and
what spirit and sureness surround every phase
of its performance, you would say too that it is

the kind of car you have always wanted to own.
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Jbe Packard Single-Si- x Touring
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Tenth at

Qsk the man who owns one

mi
been styled "the first governor of
Oregon. Though of English descent,
history states that he was criticised
by officials of the Hudson's Bay corn-Dail- y,

of which he was factor here,
because of his intense friendship for
the early American settlers. With-
out, the ever-read- y assistance given
these American pioneers by Dr. Mc-
Loughlin had he exercised hatred
and distrust, rather than friendly
counsel and assistance the history
of the Oregon country might have
been vastly different. I heartily ap-
ply to the memory of Dr. McLoughlin
what I have said as to Jason Lee. 1

recommend that this legislature make
provision for honoring both these
men with busts in the rotunda" of the
national capitol as men typical of the
early Oregon spirit which conquered
ail things and buiided here in the
Pacific northwest a state dedicated
to and the greater wel-
fare of humankind.

32
Graduates of School

Take
Examinations for state licenses

were beun yesterday by the 32 stu-
dents who- were graduated from Pa-
cific Chiropractic college on January
7. Three days have been allotted to
the examination by the state board
of chiropractic examiners, who are in
session at the college building. Each
student is examined in 14 subjects
and must make a passing grade in
each before he can obtain a license
to practice in the state.

The class which recently completed
the three-ye- ar course prescribed by
the college includes 25 men and seven
women. The state board of examiners
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Chiropractic
Examinations.

SHOW

is made up of Dr. R. C. Ellsworth,
Pendleton, president; Dr. George
Hoey, Oregon City,
and Dr. W. G. Hoffman, McMinnville,
secretary-treasure- r. All are present
for the examinations.

RUN OF SMELT REPORTED

Drift "et Fishermen Operating on

Oregon Side of Columbia.
A run of smelt on the Oregon sdie

of the Columbia is now being caught

air --tLu
(Lib

The Packard Twin-Si- x Touring
$6000 at Detroit

by drift-n- et fishermen operating near
Clifton, a short distance above As-

toria, according to announcement of
Carl D. Shoemaker, executive secre-
tary of the state fish commission.

The run, which is apparently plen

tiful and- of good size, Is earlier than
usual. The appearance of the fish la
attributed to the high water.

An early run of spring Chinook
salmon is anticipated for the same
reason.
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"Where Life Lives"

Portland's Largest Restaurant
MULTNOMAH
HOTEL'S

ARCADIAN
GRILL

1 he Dainties of the Season
A La Carte

Dinner Table d Hote De

Dancing Evenings
Six to Midnight

After-Theat- er Specialties

The "Homey" Gold Room

Club Breakfasts From 40 Cents

A Daily Luncheon of Merit

Served Daily, 12 to 2, 75 Cts.

Portland's Pride"
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