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LLIONS OF INGOME
TAX HELD ILLEGAL

Supreme Court Rules Stock
Dividends Untaxable.

NATION LOSES REVENUE

Thousands of Investors Expect Re-
Where Securities Have

Not Yet

funds
Been sold.

WASHINGTON, March S-—Corpora-
tior dividends distributed as stock do

not constit “incoms” and are not
subject to leral Income taxes, the
supreme court decided today in a
{Ive-to-four decision

Provisions of the 1#1% federal in-
ax law levying taxes on stock
vere declared uncoustitu-
decision also nullified
slmilar provisions of the prezent law
will involve great in rav-
enues to the government and refunds
of such taxes already coliected. Large

neinl interests will be affected
nd numeroud stock dividends of gen-
rous proportion are expected to be
declared soon.

In the majority decision by Justice
Pitney, Chief Justice White and Jus-
MeKenna, Van Devanter and
MeReynolds concurred. Or the four
dissenting members, Justicn Holmen
reiid o brief opinfon In which he was

vined by Justice Day Justice
cin delivered a lengthy opinlon
in which Justice Clark concurred.

Stock Sale Could Be Taxed.
glstributions are

no sep=-

and

tices

nnd
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account of

In holding

dividends on

lon of eorporate assets being In-
tice Pitney for the ma-
ired  &tock shares “are
I paper certificates in
nsaets, are not reulized

, Ltherefore, are nolt iax-

empt of congress {o Iax

butlons the majority de-
sstitution t not
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majority held, may be
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Pegegy Warsh and Henry Anthony Mars

after stockh FERLEES £50.000,000 Fleld estate.
BAlS; iN WhHIC ige the In England, and has just arrived in
may levy income [AXeS \
on such profits - ———
by e e o wtic
?\,., our dissentin ju ll.u;” lrl.lux 5 to 10 points up. Rills were slow to
holding such divi- [ Bove but rose splritedly in the Iil_'.-|
“income.” the same as if 1:r.‘|nl- when word car ..““” the rall
cash. The 16th amendment, the |Fords had won thelr valuation suit in
minori declared. |8 broiad enough | the suprome court over the Interstite
to justify the tax I""'"ZTI'-"I'-'-' I'nll:l.'..:-‘_mn,
It s rumored that many corporia-
Hule Held #*Narrow nnd Bizarre™ tlons whose dividend T"'!I;_‘ hud re-
Brandeis and Clarke char- [mained in abeyince pending. the tax
the majority view as “nar- | egling wil) procecd to distribute prof-
bizarre™ and said it would |is gained during the Iusigfew yeéars
many corporations {0 exCape | among stockholders
what “is actu- In the case of high-priced #tocks
| Decluration of |shiy i« UK to thke the form of &
civio cash or In some oOther | uo)itting up of shares with “rights"
miedlin two Justic added, “Is | yooompanying the recapitallzution
rhally a me ar of financial managno- In other instances It ix probable

and therefore “if a
n securities represents a distri-

fits congress may, of

bution
course, La s Income.”

The other dissenting
pressed the bellef that the word “in-
come” In the 16th amendment shonld |

be read In & =ense most abvious lo |
h mmon understanding at  Its |
adoption. Most people, other than |

lawvers, it was added, suppvsed when |
they voted for it they put at rest the |

question of direet taxes including |
levies on stock dividends.

STOCK MARRKET IN PANIC
Faulse Report Causes Flurry and

Sharp Recovery,
NEW YORK, March §.—Wall street
was thrown into a state of demorali-

#ation today and many hundreds of
thousands of dollars were lost and|
won within 4 fow minutes when news
BREQ 3 which serve the distriet
mis the deciston of the Uniled
States court in the stock

eclared stock dividends

1AX case ¢
were taxable,

rvies of Lthe Associnted Press
urate in every particular
its report reached the street

which had broken £ to 10
undar an avalanche of selling
steadied and began to climhb,
For the balance of the session prices
continued to strengthen, final quota-
tions for leading shares making sub-
stantial gains,

During the declines frightened trad-
ers gold almost regurdless of wvalue
The hundreds of thousands of dollars
they forfelted were captured on the
rebound by others who had refused
to sell on the strength of the first
and false reéports or who ware in
ignorance of what was happening.

General Motors. the star performer,
gained 15 points before noon, reacted
11 points on recelpt of the erroneous
t und then rose to 301, a net gain

The =
was a
After

slocks

el, another spectacular
goined 39 points after hav-

feature,
fng shown an actual loss of 10 pointa.
Miany other industrial shares closed

BLASS OF SALTS
CLEANS KIDNEYS

If Your Back Hurts or Blad-
der Bothers You, Drink
Lots of Water.

When your Kidmeys hurt and your
back feels sore, don't get scared and
proceed to load your stomach with a
ot of drugs that excite the kidneys
and irritate the entire urinary tract.
Keep your kidneys clean like you
keep your bowels clean, by flushing
them with a mild, harmless salts
which removes the body's wurinous
waste and stimulatés them to thelr
normal activity, The function of the
kidneys s to fiiter the blood. In 24
hourg they strain from it 500 grains
of acid and waste, 80 we can readlly
understand the wvital importance of
keeplng the kidneys active.

DPrink lots of water — you can't
drink too much; also ge! from suy
pharmacist about four ounces of Jad
Halts: take a tablespoonful in a glass
of water before breakfast each morp-
Ing for a few days and your kidneys
will act fine. This famous salts s
munda from the acld of grapes and
lemgp juice, combined with lithia, and
has m yeed for generations to clean
and stimulate clogged kidneys; also
to neutralizé the acids in urine so it
no longer 18 a s=ource of Irritation,
thus ending bladder weakness

Jad Balts Is inexpensive: cannot fn-
jure; makes a delightful effervescent
lithis-watér drink which everyone
shouid take now and then to keep
thelr kidneys clean and actlve. Try
this, also keép up the water drinki

dividend | increase

Cpipien, % !OHEGON “REDS” ON TRIAL

or extrn dividends will be |

declared.

(Continus From Fimt Page.)

disorganization
Wae
Lo-

lowed to end In the
of the ranks of organized labor.
must help to keep the workers
gether, and through rank and file
control of the unlons assist the
process of uniting all workers In one
big union”

From the afficinl organ

of the so-

clety, the Communist Labor Party
News, was read a comment that the
socialist party was reactlonary, that
it “has eofficials that openly voice
thelr hope that the Russian revolu-
tion will not succeed beecsuse it did
not come by the ‘ballot box route)"

paper refers to “our holshevik
and declares that the party

The

comrades”

it repregent= “deems the ballot box
campuaig for es lishing the dic-
tatorship of the letariat of sec-

ondary importance™
Propaganda Aim Revenled.

The communist party, it is
learned from this “partici-
pates in political campaigns for pur-
pose of propaganda™ only, and refers
to itself a8 a “party that is uncom-
promising In its revolutionary tactics™
and ona which has adopted as ita of-
ticlal emblem ‘the hammer and sickle
of the bolsheviks" |

To the socialist. tha following 4r5-|
vice ls offe : It wyou still have|
faith in the palavering of 1-nllrh‘ian.=|
and distrust the workers on the job;|
if vou wctually belleve that the co-
operative commonwealth will spring
fill-orbed from that ballot-box: ifl
you are afraid to join hands openly |
With the bolshevilks and the sparta-|
cans |n the third Internationale. then

lubor
Bource,

sty where you belong—in the old
socialist party.”
Cnder the heading, "What's jn &

Name?" the following article was read
to the jury: “Did you know that
the official name of the bolsheviks,
the '‘government party” of soviet Rus-
sla. is the communist labor party of
Rusein? The communist Tabor party
of Amerlea is traveling In good com-
pany, thank youw."
Opening Argument Concladed.

“The issue it whether or not men
with lawlessness In their mouths and
tresson in their hearts may declare
open season on our constitution and
the Institutions which have grown up
under it. You are sitting here not
s employers of labor or as workers
but as God-fearing Americans Lo Pass
judgment.”

In these words, Earl F. Bernard,
deputy district =ttorney, concluded
the opening argument of the prosecu-
tlon, vesterday morning.

John Reed, husband of the former
Louise Bryant and well known in
Portland, was glven credit for an
active part in the organization of the
present communist labor party and
for being one of the leaders of the
soclety today. Bernard sketched the
organization of the communist labor
party, which he held directly con-
nected with the soviet of Russia, In
part as follows:

“The bolshevik government of Rus-
sia called a congress of extreme radi-
cals in Moscow, March 2 to March 6,
1919, at which was formulated a mani-
festo to the proletariat of the world.
By ‘proletariat’ they meant men who
had no property and wished to tnke
pruperty illegally from thosse who
bad. In this manifesto there wus a
call for a revolution to wipe out state
boundaries, to convert the world into
a op-operative communist soclety, and
to take property from owners without
compensation and illegally,

“A atate of soclety in which family
had no place was advocated,.n state
whieh could not be brought about by
the ballot or present machinery of
government. but oy the seizure of
armg and ammunition, formation of
red armles and forcible establishment
of the "dictatorship of the proletariat’
knowing no law but thelr own will

*This meeting adopted a programmae
known as that of the communist in-
ternatlonala or third internationale,

to which ths communist labor party

The sult Is now pending.

LATEST PHOTO OF NOTED ACTRESS AND HER SON, FOR WHOM |
SHE CLAIMS SHARE OF $50,000,000 FIELD ESTATE.

—TPhoto Copyright by Underwood.

h, for whom she claims a share in the
This phote vwas taken
ithe Lnfted Sintes.

radical left wing, of which
John Need was the leader. At a con-
vantion in New York City in June,
1919, this left wing declared the maln
body of the party reactionary in seek-
ing reform through the ballot and
decided on the formation of the com-

extremel

minist and tha communist labor
party.
“The two parties are [dentical in

Some delegates from the
wing held & convention
in September, 1019, and organized the
communist party, Others attended
the socialist convention in Chicago Iin
tletober, where they weres literally
kicked off the floor of the conven-

their aims,
sociallst left

tion. They then organized the com-
munist Iabor party, Both stand for
the same thing and the communlst

labor party is now attempting to unite
with the communist party. The only
difference |s in contro! of the party.

“The communist labor party adopted
a platform and programme at Chleago
in which it wns determined to adopt,
approve and affilinte with the com-
munist Internationale, saying that
the ecapitalists ana proletariat dif-
fered beyend hope of compromise and
saving also that the present machin-
ery of government must be abolished
by forece. Craft unfons were criticized
and the party approved and wupheld
the I, W, W,

“The radical element In the soclalist
party In Oregon got busy under Joe
Laundy an I. W, W, organizer. State
and local charters have baen issued.
The men on trial are: Claude Hurst,

local financial secretary: Fred W,
Fry, aciive member, and Karl W,
Oster, state secr ry, organizer,
propagandist and agitator."”

“Christ was an agitator, If wyou
remember,” declared W, 8. U'Ran, at-
torney for the accused, in the open-

ing statement (or the defense, “"That

i& not & crime. Theé hurden of proof

{8 on the prosecution.
Allegations*Must Be Proved,

“They probably will have no diffi-
culty In proving membership, though
wo admit nothing., But the teschings
of the organization are ona thing they
must prove, which they cannot.
cannot say that the communist labor
party Iy responsible for pamphlets
printed by ‘hothead members, any
more than the republican or demo-
eratic parties could be held sponsor
for the publications of wild-eyed re-
publicans and rabld democrats.

“The allegations of the state must
be proved by officlal documents, If
it is proved that the party advocates
forecible overthrow of government and
that these men are members of the
party they are gullty under the law.

“We ghall prove that the commun-
ist Iabor party relle= on constitutional
and Inwful methods to get éontrol of
the government As to their practi-
cability, I have nothing to say, They
haven't got any further than beawutl-
ful dreams. There I8 no law against
dreaming. And I shall show thut their
benutiful dreams do not propose to
violate the laws of Oregon or the
United States."

BAKER BANKS SHOW GAINS

Deposits of Institutions $3,966,154,
Resources §5.107,853.

BAKER, Or.,, March B.—(Special.)—
The three local banking institutions
report a total of resources and de-
posits very much greater than those
of the same period last year,

The First National bank reports
$2,106,641.71 In deposits with a total
of §2,891,%05.20 in resources. The Ba-
kKer Loand & Trust company has
$1,018,958.15 in deposits and $1.223-
148.24 in resources. The report of tha
Cltizens National bank shows $750,-
654.3% In deposits with a total of
$982.800.14 in resources. The grand
total in all the banks of Baker shows
$3,986,154.25 In deposits and §5,107.-
8G3.68 In resources.

GOVERNOR HART DEFIED

(Contmued From First Page.)

requiring determination and It is an-
nounced from Spokane that the “Black
Top" paving Interests will be here by
repregentations In one or both houses
to launch a fight against the Carlyon
road bill
Fight Means Long Sesaion.

Should this latter fight bs made
with any show of strength, hopes for
a short session are extremely
shadowy.
With the wast number of bills be-
ing held In abeyance, many under
protest becausa of the desire to limit
the sessions work, the action of the
state superintendent in refusing the
governor's urgent ples to defer the

educational conferenes untll the leg- |,
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N SUPREN COURT

Rhode Island Calls Amend-
ment Violation of Rights.

DANGER SEEN IN DOCTRINE

Government Defends Prohibition
as Legitimate Additlon to
National Basic Law.

WASHINGTON, March $—The pro-
hibitlon amendment to the federal
constitution was assalled in supreme
court today by Rhode Island as revo-
lutionary and defended by the govern-
rights and defended by the govern-

ment aa legitimate additlon to the
nation’s bagle law over which the
court held no jurisdiction, Throngs

attended the gessgion,

H. A. Rice, attorney-general of
Rhode lsland, opened for the opposi-
tion, and W. L. Frierson, assistant at-
torney-general, replled for the gov-
ernment. Other arguments will be
heard tomorrow, as well as appeals
from Keéntucky and Massachuseatts,

Mr. Rice charged there was a “con-
Etitutlonal revelution through amend-
ments"™

“l see more danger in the doctrine

urged by the government than any
docirine urged by the demagogues
during the world war,” he said

"Rights assured the people under the
tenth amendment weore never Inlend-
ed to be taken away.'"

Juatice Cites Slavery Art,

Mr. Riece argued that the prohibi-
tion amendment resulied from a mis-
conception of the luw by congress and
that federal govornment had no an-
thority to make soch a change in the
constitution. _ He sald the terms of
the prahlbition amendment are out-
gide the purview of the constitution.

“What about the thirteenth amend-
ment abolishing slavery?’ inquired
Justice Pltney.

“"That was a compromiss amend-
ment and corrected an error in the
constitution.” he answered.

Justice Brandoi®™asked what powar
conld bring ahout the changes im-
posed by the eighteonth amendment.

“There Is no power In the constitu-
tion to make such a change unless it
eould be done by unanimous coneent

of the statey and the poople.” Mr.
Rice . “Thare I no power and
thera was never Intended to be such
power for encroachment by the fed-

eral government upon the powers of
states
Amendment Is Defended.

“Wasn't slavery supported by the
pollce powers of the states?' Justice
McReynolds asked.

“Ye8," replied Mr, Rice, “but it was
a police power te regilate

Mr. Rice sald that the thirteenth,
fourteenth and fifteenth amendments

“waore written into the constitution
by force.
Mr. F'riorson argued therse was

nothing revolutionary In the adoption
of an amendment that lays down a
“fundamental rule of law” applying
to all stites.

“The onse does involve the gquestion
as to whether a state can come Into
a federal court and enjoln enforces
ment of a eriminal law on the ground
the law |5 unconstitutional,” he add-
ed. “I have never understood this
court, at the Instance of a state, could
be constituted into a forum in which
to debate the respective political
rights of the two governments.”

The court granted permis n for
the filing of briefs by Charle Evana
Hughes on behalf of 24 states, and hy
Wayne B. Wheeler, general counsel
for the Anti-Saloon leugue of Amer-
ica, supporting the nmendment, and
by ¥Elihu Root, in opposition to the
amendment on behgll of the United
States Brewers' assoclation

VESSELS WILL BE SENT

Ships Promised to Be Available for
Orient Trade.

OREGONIAN NEWS BUREAL,
Washington, March 8.—Ships needed
at Portinnd, Or, for trade with the
orient in the gerviee of the Columbla-
Pacific Shipping company, will be
transferred from the Atlantie to the
FPacific the moment they become nvall-

able, John Barton Payne, chairmuan
of the shipping board, assured Sen-
ator McNary today. He said the ships

would be sent in ballast through the
eanal without walting for cargo.

A survey was promised for today
by Chalrman Payne, after which he
gald wa might be able to give some
gpecific Assurances as o how many

ships could be furnished and how
soon. Late today he saild It had not
yet bheen possible to reach any defl-

nite conclusion.

EVERETT HAS 11.3 GAIN

Census Flgures Show Contrast Be-
tween Coast and Towa.

WASHINGTON, March $.—Popula-
tlon statistics for 1920 announced to-
dey by the census bureau included:

Everott, Wash., 27,614, an Increasd
of 2800, or 11.3 per cent; and Ottum-
wa, Ia., 23,003, an increase of 981, or
4.5 per cent over 1910

Jgz Shipments to Be Halted.

SAN FRANTUISCO, March 8—Two of
the larget shippers of eggs fn Call-
fornia have announcéd that their east.
orn shipments will cease In the next
few daye because of fear of a break in
the New York market.

Former Portlander Gets Divorce.

SAN FRANCISCO, March 8.—{Spe-
cial.}—Mrs, Luella Marie Shaefer,
who says she was married to a man

The-Shirt V\fith.q
Comfort Points

“It makes no difference
what you order” was the
reply of our new Chef
to a question by patron
in the restaurant
recently.

THAT‘S the Spirit of things
here —the Spirit of an
Eager-to-Serve policy and an
Able-to-Serve experience that
gives you what you want, the
way you want it, when you
want it, and at the reasonable
price that you want fo pay.

Put us to the test—for
steaks, for table d’hote
or for any specialty—

any time in either
restaurant.

Imperial

 {Botel

named Northup In Peortland, Or., In
1815, has had her marringe to Arthur
H. Shaefer, a hotel clerk of this city,
annulled. The woman told the court
that Shuefer forced her to wed after
two werks' acqualntance by threaten-
ing her with a revolver and a bottls
of avid. |

FOREST POLICY INDORSED

Ask Reclama-

Retall Lumbormen

tion of Wesiern Lands.

BOISE, Idaho, March 8 —(Speacial.}
—The Western Retall Lumbermen's
association in Boise |ast week unani-
mously spproved reforestation in the
national forest arpa of the west and
the reclamation of arjd lands.

The nssoclation niso declared for the
formation of Zones In warious gec-
tions of the terrilory it covers, urged
the governors of westesn states and
representatives in congress from such
atates to get bhehind the reforesta-
tlon pmn; the establishment of field
posts in the natiopal forests; that the
stand taken by the "Save the Red-
woods lengue' be indorsed; that gena-
tors and representatives In congress
be turged to use thelr influence to se-
cure thg repeal of legislation imped-
ing fres use of the Panama canal;
that the bill presented to congress by
the governors of western states for

It Washes Faster s
It Washes More Gently
A Fine, Well-Built i
Machine ,‘
That's the foundation of the great enthusiasm of Apex users ,
and its national popularity. That's why there is such a tre- -
mendous demand for

APEX

ELECTRIC WASHERS

Discriminating women delight in its shining copper tub—always
sweet smelling and sanitary—may be kept so without effort.
No wood and no parts to lift out and clean. Nothing to wear the
clothes. -

The Apex has never been

~ equaled, because it is the

SIMPLEX Ironers| original oscillating machine,

- Designed eleven years ago
.. Our professional
demongtrator
will show you

and protected by exclusive
how to get more

patents.

IT WILL, PAY YOU TO
service from the
Simplex than

SEE THE APEX
lynu ever dreamed possible,

$140

Buy Electric Goods From an Electric Store

J. C. ENGLISH CO.

UPSTAIRS AT 148 FIFTH ST., BET. MORRISON AND ALDER &
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the reclamation of arid lands be
passed; that the proposed plan for the
education of forelgners and (o ad-
viance Americanism be put into force
and effect.

Filipino A<ks Bar Admission,

SALEM, Or, March 5. —(Speclal)—
Jose Mendoze Juvier, Filipino attorney
of Portland, appeared pérsonally be-
fore Attorney-General Brown hers to-
day and asked for a legal opinlon as
to whether he could be admitted to
practice law in Oregon upon a certifi-
cnte lEsued te him by the supreme
court of the Philippine islands. The
attorney-general sald he did not be-
lisve there was any statute in Ore-
gon covering the case at Issue, and
that he probably would refer the mat-
ter to the suprems court of this state
for consideration.

Cascades Sawmlill to Start Up.

STEVENSON, Wash, March §—
{(Spelall)—The Donovan-Dubeis Lum-
ber company which recently purchased
the plant at Cascades formerly op-
erated by the Fir Lumber company
has had a number of men repairing
and overhauling the machinery and
logging roada for the past three weeks

vy )05

Cherry Flip

-on every lip

BISHOP K COMPANY

Baby Shunned

Because of Eczema!

and expects to begin operating the |—Plans are being propared for a| mestings Plve or six other bulld. §
mill this week. The mill has a|compiote wet of WULIdIngs on the new [ igks will be erected teo houke the
capacity of, 60,000 feet dally. | Linn county fair grounds at this city, | exthibits of stock and poultry. A Face

‘ A big pavillan for the agricultural track 1i!] be conmirucied and Lha M

1ort nd educational I bullal i1 e el T !

Linn Fair Plans Buildings. horticultural and educational oxh bull H Wil areciad RO - 5

| will be constructed, and 1le stryes | leave v for various apecisl exhibe :

ALBANY, Or., March 8—(S8pecial.)' ture may contain an audlitorium forlits and atiractions
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| Good Clothes Mais |
for Men

j

|

1

|

Quality

for |
[

Quality is the keynote in
the new spring suits we are

showing.

* The selection is large, both
in fabric and model—the
finest woolens are here repre-
sented. Highly skilled tailors
have contributed the thorough
| workmanship which makes
| these suits worthy the Mathis
| label

X Featuring suits from

$40 10 $75

Others at $30 and up to $97.50

Knitted
Silk Ties

Here They Are
Just in— :

:' ~ New Spring Hats
ff $6 to 520

| .....r,éé.if

Mathis Corner
Fifth and Morrison -

Beautiful new pattern ef-
fects in a wide range of
colors that will appeal to
vou strongly. Exceptional
quality at




