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From a letter fo us from Fairfax Harrison, Esq., President of the Southern Railway Company, we summarize the
security of this issue as follows:

These notes will be a direct obligation of the Southern Railway Company and are to be
secured by deposit with the Conntinental and Commercial Trust and Savings Bank, (;‘hl-
-ago, as Trustee, of $43,500,000 par value Southern Railway Company Development and Gen-
eral Mortgage 19 bonds, which are secured by a general mortgage on practically the
entire property of the Company.

CONTINENTAL AND COMMERCIAL

The proceeds of this note issue will be applied toward the retiremant of the $25,000,000
Two-year 57 Gold Notes maturing March 2, 1919, and secured by the same collateral, which
will be pledged for this issue. )

In the ten and one-half vears ended December 31, 1917, the surplus (-:lrninzi_-'_ .qf !hr
Seuthern Railway Company over all charges for interest and rentals, aggregated 566,364,
517.91. During this period the Company distributed $10,800,000 in cash dividends, the
remaining $55,564,517.91 being devoted to the improvement of the property and to strength-
ening the Company’s financial position.

Under Federal control during the calendar yvear 1918, the railway nper:t_i_ing ipcomo as
reported by the United States Railroad Administration was $29,294,869.72. _The basie
standard return to the Company under the Federal control act is _‘ﬁlS.‘f2?“\.-!-‘%."3—-9'.:!;]9(-(
to the Company’'s pending claims for allowances in excess of this figure. Other corporate
income for last vear is estimated at $2,200,000. After providing for estimated fixed charges
and war taxes for the vear 1918, aggregating $15,200,000, the Company“also retired equip-
ment trust obligations amounting to $3,296,000.

Under private ownership for five and a half years ended D?fcmber .‘:l_: 191_7. the
balance after payment of all interest charges and rentals :wom_ﬁ:ed £7,851,480.62. For the
year ended December 31, 1917, the balance after payment of all interest charges and rentals
amounted to $14,037,415.

TRUST AND SAVINGS BANK, CHICAGO, TRUSTEE.

These Notes are Offered if, when and as Issued Strictly Sebjact to Prior Sale and Adoancs in FPrics
PRICE 994 AND INTEREST, YIELDING SLIGHTLY OVER 6}4%

All statements hereip are official, or based om information which we regard as reliable. and while we do 0ot ruarsntes them
they are the data upen which we have acted o the putchase of this security

Continental and Commercial  Halsey, Stuart & Co., Inc.
Trust and Savings Bank Chicago New York
Chicago

ARTESe Seyisour bBt., Vanceuver, B. G
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