
HERTLIHG HINTS AT

YIELDING OF ALLIES

Tone Changed, He Repeats, of
Wilson, Lloyd George

Utterances.

NEW TERMS REQUESTED

German Chancellor Devoirs Mncb
Time to Analysis of Kt-ce-

Vtterances of .Amer-
ican President.

AMSTERDAM. Jan. 25. In his address
ffore the Rclchstas; main committee

yesterday Chancellor Ton Ilertllng re-

ferred the negotiations with the
Russians at. Brest-Utova- k. saying he
held fait to tne hope that a good con-
clusion would be arrived at. tie con-
tinued:

"Our negotiations with the Ukrainian
representatives are In a mors favor
able position. Here. too. difficulties
have yet to be overcome, but the pros-
pects are favorable. We hope shortly
to reach conclusions with Ukrania
which will be in the Interests of both
parties and also be economically ad

antagcous.
"One result, gentlemen, might be re

ecrded. as you all know. The Russian
last month proposed to Issue an Invl
tatlon to all the belligerents to par
t'.clpate In the negotiations. Russia
submitted certain proposals of a very
general character.

"At that time we accepted the pro
posal to Invite the belligerents to tak
part In the negotiations, on the condl
tlon. however, that the Invitation
should have a definite period for Its
Acceptance.

All Obllsjatleu Ease.
"At 10 o'clock on the evening of Jan

nary 4 the period expired. .No
wers had come, and as a result w

were no longer under obligations and
had a free band for separate peace ne-
gotiations with Russia. Neither were
we longer bound, of coarse, by the gen
era peace proposals submitted to us
by the Russian delegation."

"Instead of the reply Which was ex
peeted but which was not forth com
inc. Chancellor von Hertllng con-
tinued, "two declarations were made by
enemy statesmen Premier Lloyd
CSeorjre speecn and President Wilson's
speech.

"I willingly admit that Mr. Lloyd
George altered his tone. Ue no longer
Indulges In abuse and appears desir-
ous) of again demonstrating his ability
as a negotiator, which 1 had formerly
doubted.

"I cannot go so far. howejrer. as many
opinions which have been expressed In
neutral countries which would read In
this speech of Air. Lloyd Ueorge for
a serious desire for peace and even a
friendly disposition.

Kateate Sea as Je dares.
"It ia true he declares he does not

desire to destroy Germany and never
desired to destroy her. lie has even
words of respect for our political, eco-
nomic and cultural position. But other
utterances are not lacking-- , and tha
Idea continually comes to the surface
that he has to pronounce Judgment on
Germany. We are to be the guilty
ones over whom the entente Is no
sitting In Judrment."

The Chancellor then entered upon
review of political history la Europe,
going back aa far as 18.0. lie ex
flolted all German aims, defended all
German policies and endeavored to cast
all blame upon tue Iocs of the father
land.

Coming down to more recent events.
he said.

I now come to President Wilson
Here, too, I recognise that the tone ap
pears to have chanKed. The unanimous
rejection of Mr. Wilson's attempt. In
reply to the Pope's note, to sow discord
between the German government and
the German people haa had Its effect.

"This unanimous rejection might of
Itself lead Mr. Wilson on the right
path. A beginning to that end has
perhaps been made, for now there Is
at any rate no longer talk about op-
pression of the German people by an
autocratic government, and the for-
mer attacks on the house of Hohen-soller- n

have not been repeated.
Opes Dlstlessaey Agreed Tew

T shall not enlarr upon the dis-
torted representation of German policy
which la contained in Mr. Wilson's
message, but will deal In detail with
the pointa which Mr. Wilson laya down
there, not lesa than 14 points. :n which
re formulates his peace programme;
and I pray your Indulgence In dealing
with the aa briefly aa possible.

"I respect the demand that there
shall be no more secret International
acreementa. History shows that we.
ithetve all other, would he ante to afreey
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to the publicity of dlplomatlo docu
ments.

"I recall that our defensive alliance
with Austria-Hungar- y was .known to
the whole world from 1888. when the
offensive agreement of the enemy
states saw the light of publicity dur-
ing the war through the revelations of
the secret Runlin archives.

"The negotiations at Brest-LItov- sk

are being conducted with full publicity.
This proves that we are quite ready to
accept this propoeal and declare pub-
licity of negotiationa to be a general,
political rjrlnclnle.

"In his point Mr. Wilson de-

mands freedom of shipping on the sess
In war and peace. This also is de-
manded by Germany as, the first and
one of the moat Important require-
ments for the future. Therefore there
Is here no difference of opinion.

Limiting Claaae Rejected.
"The limitation Introduced by Mr.

Wilson at the end. which need not
quote textually Is not intelligible, ap
pears superfluous and would therefore
best be left out. (The limiting clause
reads: 'Except as the seas may be
closed In whole or In part by Interna
tlonal action for the enforcement of
International covenants.')

"It would, however, be highly Im
portant for the freedom of shipping In
future If strongly fortified naval bases
on Important International routes, such
ss England has at Gibraltar. Malta,
Aden. Hongkong, the Falkland Is-

lands and many other places, were re-

moved.
"Point three We. too, are In thor-

ough accord with the removal of eno-nom- lc

barriers, which Interfere with
trade In superfluous manner. We, too,
condemn economic war. which would
Inevitably bear within it causes of fu-
ture warlike complications.

"Point four, limitation of armament
As already declared by us, the Idea

or limitation of armaments is entirely
discussable. The financial position of
All European states after the war
might most effectively promote a sat- -
sfactory solution. (Cries of bear.

hear.)
"It Is therefore clear that an un-

derstanding might be reached without
difficulty on the first four points of
Mr. W llson programme.

Celewtal Difficulties Leosa.
"1 now come to the fifth point: Set

tlement of all colonial claims and dls
putes Practical realisation of Mr.
Wilson's principles In the realm of
reality will encounter some dlffloul
ties In any case.

"I believe that for the present It may
be left for England, which haa the
greatest colonial empire, to make what
she will of this proposal of her ally.

"This point of the programme also
will have to be discussed in due time,
on the reconstitutlon or the worlds
colonial possessions, which we also de
mand absolutely.

Point six. evacuation of Russian
territory Xow that the entente hi
refused within the period agreed upon

Russia alliance d comUructlon In theto join negotiations must steel.States, oodthe name of latter, decline to allow
any subsequent interference.

"We are dealing here with questions
hich concern only Russia and the

four allied powers. I adhere to the
hope that with recognition of self
determination for peoples on the
western frontier, of the Russian
empire, good relations will be etsab
llshed. both with these peoples and
with the rest of Russia, for whom we
wish most earnestly a return of order,
peace and conditions guaranteeing the
welfare of the country.

Belsrtaa leans Dodged.
Point seven. Belgium My predeces

sors in office repeatedly declared that
at no time did annexation of
gium to Germany form a part of th
programme of German policy. The
Belgian question belongs to- those
questions details of which are to
be settled by negotiations at the peace
conference.

So long aa our opponents have not
nreservedly Ink en the standpoint that

Integrity of the allies' territory oan
offer only possible basis of peace
discussion. must adhere to the stand-
point hitherto always adopted and re-
fuse the removal In advance of
Belgium affair from, entire discus
sion.

"Point I. The occupied parts of
France are a valuable pawn In our
hands. Here. too. forcible annexation
forms no part of the orflclai German
policy. The conditions and methods of
procedure of the evacuation, which
must take account of Germany's vitalmerest, are to be agreed upon be--
ween Germany and trance.

can only again expressly accen
tuate the fact that there can never be

question of dismemberment of Im
perial territory.

Territory to Be Held.
"Under no fine phrases of any kind

hall we permit the enemy again to
take from us territory of the empire
which with ever-lnrreasl- Intimacy
has linked Itself to Germanism, which
has In highly gratifying manner ever
and Increasingly developed In an eco-
nomic, respect, and of whose people
more than per cent speak the Ger
man mother-tongu- e.

The questions dealt with by Mr.
Wilson under points t. 10 and touch
both the Italian frontier question and
uestlons of future development

Austro-Hungarl- an monarchy
nd the future of the Balkan states:
uestlons In which, for the greater
art, the Interests of our ally. Austria- -

lluncary. preponderate.
here German Interests are con

cerned we shall defend them most en
ergetically. But may leave the
wer to Mr. ilaon's prooosala on these

points In the first place to the Austro
Hungarian Foreign Minister.

Close contact with the allied dual
monarchy forma kernel of our
present policy, must be the guld
ng line In future. Loyal com

radeshlp In arms, which has stood the
test for In war time, must
continue to have Its effect In peace,
We shall thus on our part db every.
thing for the attainment of peace by
Austria-Hungar- y which' takea Into ac
count her Just claims.

Turkey Will Be Sapperted.
"The matters touched upon br Mr.

Wilson In point 11 concern our loyal,
brave ally. Turkey. muat In no wise
forestall her statesmen In their attl- -
ude.

The Integrity of Turkey and the
safeguarding of her capital, which Is
connected closely with the question of

straits, are Important and vital In--
erests of the German Empire, also.

Our ally can always count upon our
nergetlo support In this matter."

. "Point IS deala with Poland. It was
I1 not entente which had only empty
j words for Poland and before the war
t never Interceded for Poland with Rus- -
r sla but the German Empire and the
! crated

Austro-Itu- c
Pola

.

7 scterlstlca

monarchy who 11b- -
from Claris tic regime

which was crushing ber national char- -

! "It may thus be left to Germany and
- 1
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ustro-Hunaja- ry and Poland to come
to an agreement on the future consti-
tution of this country. As nego-

tiations and communications of
year prove, we are on the road to this
foal.

rne last point, the iftn, ceais with
a bond of the nations.

activity shows, toward every Idea which
eliminates for the future a possibility
or a probability war and will pro-
mote a peaceful and harmonious col-
laboration of nations.

"If the leaders the enemy powers
really are Inclined toward peace, let
them revise their programme once
again, or. as Premier Lloyd George said,
proceed to reconsideration."

A cattle to buUt in British
Oulan by the government. It will lead
from the Annal savanna the nl

River to the Tawakurl savanna,
a distance of 129 miles.
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ALL WOODEN SHIPS

CAN BE BUILT HERE

Pacific Northwest Yards Are
Held-Bac- k Only by Lack

of Definite Policy.

KNAPP TELLS SITUATION

Wealth of Lumber Available and
Plants Can Meet All Demands,

Senate Comnieroe Commit-

tee Is Informed.

OREGONIAX NEWS BUREAU. Wash
ington. Jan. 25. "The Pacific North
west can build all the wooden ships
the Government will require." said F.
C. Knapp. president of the Peninsula
Shipbuilding Company, to. the benaie
commerce committee today, "but before
this can be done, the Government must
determine upon a definite shipbuild-
ing d roar ram me." he added.

Mr. KnaPD went belore uie committee
to answer recent statements or several
Shipping Board officials, who said they
had called, a halt on the wooa snip
nrogremme. because tney tearea a
lumber shortage.

As far as lumber Is concerned, Air.
KnaDn Brave the committee some Idea
of the amount of nr In Oregon ana
Washington, and showed its accessi
bility to the shipyards.

Fixed Poller Repaired,
As for the yards themselves, he said,

their expansion only awaited the adop-
tion bv the ShlDDlng Board of a fixed
policy. In order that they might know
what to unset In the future.

Tha same la true of lumbar mills. If
the yarda and the mills can work to a
definite end. there will be no trouble
about getting the lumber or the ships;
no trouble about enlarging; planta or
eatnhlltihlnar new ones.

Mr. Knapp paid high tribute to the
officials now heading the snipping
Board. He said the Northwest yards
are workintr in harmony with them
and receiving hearty

The Portland district, he pointed out.
Is tndav building 10 Per cent of all tonby and the quadruple United
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Sleaa. Explains Farther.
Before Mr." Knapp took the stand.

Philip D. Sloan concluded the statement
he began yesterday, going over muu.i
of the same ground. He was under the
Impression that his yard gave to the
CUnchfleld Company an option on iz
Ferris ships before Mr. Ferris joined
the staff of the Shipping Board.

Senator Harding wanted to Know now
It was possible for his yard to contract
for or give op'lons on what are now
known as "Ferris type" chips before
the Ferris plans were drawn.

The Ferria plans were completed a
month or more after Ferris became
chitect for the Shipping Board.

Mr. Sloan lightly explained tnat tne
change of plan was made after nta
agreement was made witn tne uncn-fleld- a.

He again protested against
what he termed the "inefficient man
agement" of his yards by tne snipping
Board, saying It threatened to wipe out
his profits.

"HookrS l'p Wrenar." Say IVelsoa.
Mr. Sloan made further attempt to

explain the financial transactions In
which his company haa oeen invoivea.
Aa concluded.' Senator Iselson

Tour misfortune Is that yon are
hooked up with the CUnchfleld people,
Ferris and that outfit."

From Shipping Board sources It was
learned today that Mr. Ferris, in addi
tion to getting a contract for a fee of
1 par cent on the ships which
Sloan was to build under the option
sold by CUnchfleld to the Government,
was to get a commission or a per cent
on of the four ships which Clinch- -
field sold direct to the Government.
This would bring his total fees on the
Sloan contracts up to 198.000.

Mr. Ferris, although his connection
with the Shipping Board has been
severed. Is still In Washington, and his
friends today promised a "bigger sen
sation" than developed when his con-
nection with the Sloan contracts was
explained.

DOOR OF PEACE STILL SHUT
(Continued From first Tsse.)

calculated precisely to meet the vary-
ing conditions In the two empires.

It Is noted, however, that the
speeches are inter-depende- that Aus-
tria will not negotiate without Ger-
many's consent and approval, and that
Germany gives her sanction to what
has been dona in Austria.

Both spokesmen Express confidence
In the success of the peace negotia-
tions with Russia. In contrast to the
bitter denunciation of the conduct of
the Teutons by Leon Trotzky, the Bol-
shevik Minister for Foreign Affairs..

Peace Failure Reflected.
This attitude officials and diplomats

believe the result of apprehension
that the confession at this moment of
the failure of the Brest-LItov- sk nego-
tiations would exasperate the German
ana Austrian puoiics Deyona tne safety iu
point.

In some quarters there wss a dispo-
sition to find a grain of hope In the
concession by both speakers that there
were points the utterances of Lloyd
George and President Wilson thatmight be acceptable to the Germanic
powers and afford the basis of further
discussions. But other officials Insist-
ed that this was only another demon-tratlo- n

of the truth of President Wil
son's statement Jn his address to Con
gress, tnat it was the practice of Ger
man diplomacy to mislead by declaring
adherence to large principles and then
neutralize them by Insistence upon de-
tails of quite another character.

New Proposals Vnllkely.
The present belief of the officials Is

thst there Is not the slightest proba
bility of a compliance by the United
States and the allies with the final de-
mand of the German Chancellor for the
submission by them of new proposals
tor peace.

LON'DON. Jan. 15. Chancellor m.
Hertllnrs speech was characterised today by Lord Robert Cecil, Minister of
Blockade. In a statement to the Asso
ciated Press as "very warlike, certainlynot a peace speech."

He added that the SDeech hA K..
dictated by Hlndenburg- - and Luden-dor- ff

and contained no declaration ofpolicy regarding Belgium, which he"Rewarding- - this point I am sym- - always looked to aa a test of the realitypathetically disposed, as my political of any prooosala from the othee m
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The first Impression created In lndon by the summaries of the replies ofCount von Hertlinf; and Count Csernlnto President Wilson and Premier LlovdOeorge la that the Austrian viewpoint
snows signs or independence and doesnot follow the German Dolicv in sev
eral respects.

Belciaa Poller Evasive.
On the vital question of Belgium the

German Chancellor's statement Is con-
sidered so Indefinite that it. might be
construed to cover any course Ger-
many might think opportune at the
time of the peace negotiations.

Count Csernin's proposal that pesos

neerotlatlons shall be begnn by Austria--
Hungary and the United States on
behalf of the two groups of powers
is one which Is received with marked
Interest.

The general result Of these speeches.
In the view of observers here, is that
the war problems are now fairly
launched Into the field of International
debate and that the next utterance Is
due to come from the United States
and the European allies'

PARIS, Jan. 25. Comments In the
French press today on the speeches of
Count Czernln, the Austrian Foreign
Minister, and Count von 'Hertllng, the
German Chancellor, vary.

Some of the newspapers consider the
speeches mere bluff or "brain stuff
ing." while others see In the statements
a genuine advance toward peace.

CZEKXTN SPEAKS CAUTIOCSLT

Premier Qualifies Statement Rela
tive to Post-W- ar Arrangements.
LONDON, Jan. 25. Commenting on

the 14 points in President Wilson's war
alms speech. Count Csernln said, ac
cording to an Exchange Telegraph dis-
patch from Copenhagen late tonight,
that Austria-Hungar- y and America
were virtually In agreement regarding
the great principles for new arrange
ments after the war.

Count Czernln qualified his statement
respecting agreement with some of

.President Wilson's proposals by saying
that Austria-Hungar- y would support
Germany.

"It Is obvious to me," said Count
Czernln, "that an exchange of views
between America and Austria-Hungar- y

might form the starting point for a
conciliatory discussion among all states
which have not yet entered into peace
negotiations."

Austria-Hungar- y and America, Count
Czernln said, were two belligerents
whose Interests were less Incompatible
than they seemed.

He characterized the speech of Pres-
ident Wilson regarding war alms as an
Important advance toward the Austro
Hungarian viewpoint, which contained
some proposals in which Austria-Hu- n

gary would gladly Join.
The Foreign Minister said the pop

ulatlon of Poland would decide Its own
fate. The Polish question must not
delay peace one day. If Poland, after
the war, wished to advance toward
Austria-Hungar- y, such an advanoe
would be welcomed.

Interpretation of the right of free
action of peoples had caused a differ-
ence between Russia and Germany, said
Count Czernln, but a compromise must
be reached. The differences of view
were not great enough to Justify aban-
donment of the peace negotiations.

SEVEN DIRECTORS CHOSEN

Oregon State Motor Association
Holds Annual Election.

Seven directors were elected for two
years at the annual meeting and elec-
tion of the Oregon State Motor Asso
ciation, formerly the Portland Auto-
mobile Club, held in the Chamber of
Commerce yesterday. Those elected

His

Am pi

"it if llf
! Ij:

I"

Sponge

.

All the newest styles,
in lavender, plum, light
and d&rk green or blue,
red and taupe. Each
one guaranteed to be
sun and rainproof.
Prices $4.75 to $15

For Your Auto
Regular $2.25 Auto ?rr
Chamois tiJXeU I
Regular $1.40 Auto QQ
Tlnator iTOle
Regular $1.50 '98c
Regular 70c Auto WaxQg

Geisha Scalp Cleaner i
comb and brush J-J- t

$2.00 Pyralin Ivory Hair Brush,
11-ro- solid back, - JQ
rnor-in- l nfiW Rt. JJXe'xi
That Bit Whalebone
Hair Brush
$1.50 Oriental Cream $1.25
Antiseptic Hair Cleaning

Comb ...25, 50?
$1.00 Othine, double strength
$1.00 Wood-Lar-k Freckle Cream
$1.00 Miolena Freckle Cream...
Soap Kewpie, absolutely pure

Powder

were: D. Abbott, Dr. C. W.
Cornelius, John E. Cronan and John H.
Burirard, and E. V. Hauser,

America
(SiStTTT

a

as

Up
10

a
lost

that

in
dark and

EXTRA Stamps
Today

Bring, Coupon
Colored

Umbrellas

y4 off

$2.00

mm.

Reading
Reduced

Solid Oak Stands
Glass Panel

Regular $7.00 for
Regular $5.25 for
Regular $4.50 for

&

Cold Cream
60c Pompeian Cream

Vanishing
Pompeian Massage

Cream
Cloth
Ivory Comb. . .39

25c Soap
Soap 220

.980

.850

.850

Phelactine Depilatory
Lablache Face 890

James

Lord

Ramsdell

...25

B. Honeyman P. C.

at

$"

39c

Woodbury's

Bring Coupon

H."

Good on floor and
basement January

For
the

-
Razor, Q-- !

at iDOV
Shaving and Mirrors

lA OFF
Gillette blades new, in-

genious, QQ

Ask on

Cascade
The most scientific

of bathing.

Hot at
of

Red Rubber
Syringe, one -- year

guarantee,
now

pm VEST HHBK " MAB A BI7T

'S: '& H." Floors.

Walter and Stettler.
The directors will elect officers for

the coming- year a meeting next

$2.00 Edge
f5Q

for

Bottle
the price

$2.00

?1 PQ

rTflj

Three

Tuesday the of Com-

merce. E. Watklns is now presi-
dent and James C.Abbott

While New York World calls Fuel Commissioner Garfield's conservation order the
"greatest disaster befallen the United States in this war," and other journals are
equally emphatic in many other American newspapers view the action
tolerance, as being a necessary war measure, the Boston Herald declaring that "we should
not criticize military orders matter needlessly sweeping they seem, and in the same
spirit we approach these provisions for the conservation of our resources."

"The port of New York part of the battle-line,- " says Public Service
Whitney, of New York, in Times, "and the people should realize this as clearly as if the

lay in the Connecticut Valley. ' The coal situation is exceedingly critical and it
is no time- - public officials to rock the boat."

In THE LITERARY DIGEST January 26th, public opinion, reflected in the
newspaper press from sections of country, is presented in leading article dealing
with Commissioner Garfield's drastic coal conservation order.

All phases of the subject are dwelt upon in this article, and a careful of it will
clear to the people just why this order was necessary, it will be carried

and what its probable effects will be.
Other topics of pressing interest in number of "The are:

British Labor's Appeal to the German People
"Peoples Central Europe," British Labor Entreats, "Do Not Let Your Governments Drive the

British People, as Are Driving the Russian People, Into the Terible Choice Between
Continuing the War and Abandoning the Only Principles That Can the World."

The for War
Both Sides Veto President's "Free Seaw

Plan
The Next Battle-Thru- st

"U"-Boa- ts Peace Arguments
Are Engineers Narrow-Minded- ?

Triumph of Secretary Daniels
Thumbs for Mathematics
The Fallacy of Cost Plus
Plot Failures in Great Fiction
A Man Who Thinks Can Pray the Kaiser

Off Throne
MANY

the darkness of night, amid the quicksands and
rocks that beset the coasts of the world, many
ship would be but for the guiding of the
lights the ingenuity of man has placed every-

where for the service of sailors. For the bewil-Jere- d

citizen, battling the deep waters of poli-
tics these days of world-wid- e storm
stress, urged hither and thither by the thousand
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contrary currents of shifting opinion, one steady,
beacon shines aloft, to direct him into the calm
haven of sound judgment LITERARY
DIGEST. This great news-magazin- e, unaffected
by the winds or waves of opposing ideas, gathers

for you the vital substance the world's news,
using source impartially, and makes it an
illuminating beam world-informatio- n. Get into
the circle of its radiance today and know the truth.
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