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BANKS MAY SHOW
VOLUME OF TRADE

New System of Reporting Is
Declared Better Barom-
eter Than Clearances.

CLEARING-HOUSE TO ACT

Figures Produced to Demonstrate
That Proposed Plan Is More Ac-
curate and Adoption in Port-

Iand Will Be Advocated.

Portland is being urged to begin the
practice of reporting ench week its
total volume of bank transactions as
well as total clearings to the clekr-
ing-house esection of the American
Bankers' Association for publication In
the press reports sent out through the
United States. The suggestion to do =0
has come through W. D. Vincent, vice-
president of the Oid National Bank, of
Spokane, and O, Howard Wolfe, cash-
jor of the Philndelphin National Bank,
who ara respectively vice-president and

also urged, In the casze of Portland,
that only by a report of the total trans-
actions of its business for 1515, due to
the consolidation of the First and Se-
curity National Banks and the pur-
chasés by tha Northwestern National
Bank of the Merchants National will
the true condition of its business pros-
ress bs indicated.

Little Time Reguired,

It is declared that the plan, if adopted
by the Portland banks, will require but
10 minutes additional time in the week
for each bank to make this report
There will be a little additional work
for the menager of the clearing-house
in complilng the report enmch week for
the banks and for the news agency, by
Mr. Vincent, but it is declared that this
additional burden will be almost neg-
ligible as compared with the good ac-
complished.

“There |s everything In favor of
Portland acting on this suggestion, so
far as I can s=e" said H. Lea Barnes,
president of the Portland Clearing-
House Associgtion, *and I shall bring
the matter up before the next meeting
of the ciearing-houss and recommend
its adoption.”

THRIFT 15 ENGOURAGED

BANKS TUTRGING SAVINGS SYSTEM
ON SCHOOL PUPILS,

Survey Showa 388,540 Youngaters

Carry Accounts With Aggregate
Deposits of $1,702,040,

Encouragement of thrift among
school childran Is a prapaganda to
which the American Bankers' Associa-
tion lIs devoting a gtreat deal of effort.

SYSTEM NOT LIKED

Chicago Banker Finds Fault
With Reserve Rulings.

STATE BANKS KEPT OUT

E. D. Hulbert, of Chicago, Objecis
to Multlplicity of Control and
Frivilege of National Institu-
tions to Do Trust Business.

Why state banks are usable to af-
fillats with the Federal reserve svs-
tem is the subject of = documesnt
recently fesued by E. D, Hulbert, vice-
presiden’ of the Merchants' Loan &
Trust Company, of Chicago, who has
Elven thorough study to the subject.

Mr. Hulbert enumerates threes prin-
cipal causes that prevent the state
banks from joining the system: mul-
tiplicity of control, the privileze
granted to National banks to engages
in trust business, and the prohibition
against common directora.

“At present,” says Mr. Hulbert,
“there appear to be four distinet de<
partments of the Government having
separate control over member banks.
Thers are the Treastury Department,

the Controller's Department, the Fed-
former secretary of the section. R |To determins JNEt how far-ranching Its| eral Reserve Board, and the ¥Federal
Il..a Barnes, vice-president of the |influence was In this connection, the|reserve banks. State banks entering
United States National Eanlk, and | savings bank section of the association the syatem would still be subject to the
president of the Portland Clesring-'asked the Controllar of the Currency control and supervision of state auy-
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House Association, will bring the mat-
ter up for action at the next mesting
of the clearing-house and urge Its
adoption.

The addittonal data is msked be-
cause It is generally agreed that the
total transactions of the banks are
much more reliable and comprahenslve
as & barometsr of business conditions
of & community. Clearings, It has
bean demonatrated, ropresant only
about 40 per cent of the total busines
done by the banks of the cauntry:
that 10 per cent of the buslness deal-
ings of a clty are generally in ocash,
and that the remuaining 60 per cant
represent the transactions which are of
record on the books of the different
banks, but which never become & part
of the volume of clearings.

Flan Becoming Gemernl.

Thirty of the prineclpal clties of the
country for the past two wyears have
been making such roeports through
thoir clearing-houses and they have
boeon published, wonk by wealk, in Brad-

streot’'s Journnl Inciuded in this list
Is Spokane, Seattle. Los Angelan and
Ban Francisco, four cities of the Pa-
cific Coast territory. All these cltles
agres that total bank trans T8 are

an Index of the actoal business done
and a more sensitive barometer of ex-

panding business than could be ob-
tained In any other way.

Total bank tran=actions, It is shown.
are obtained by adding together all of
the charges made durlng the wesk
against the deposits of the bank. Clear-
ings, on the other hand, are thg to-
tals of the checks ti are oxchanged
hotween the bunks. ‘he transactions
will Include the clearings, but the
clearinga will only rep ent a part of
the transactions. Al the deallngs
between the customars of the same
bank, the items of patrons, all checka
which are pald directly at the teller's
window and all remittances from one
bank to [ts corresponding bank ars not
mado a part of the clearings records.

it is further shown that the oparations
of the Federal reserve benks, through
thelr =ystems of clearing checks and
dealing direct with member banks, will
further reduce quits geriously the ap-
parent returns of the total busincas
of a glven community through +ita
clearing returns.
“leariags Not Uniform,

in

It also mhown by those whao
have becoms Interestead In having total
transactions reported, that there is
lack of uniformity In the roeports of
managers of the clearing-houses as to
what transactions should pass through
the clearing-houns it has frequently
bean the practlce, muech more so in
bygone days than mow. it is sald, to
“pad" tha elearings by exchanging
checlkks between banks, by passing
through the clearing-house the checks
Aarawn to pay clearing-houss balaneces,
and which represent no commaoaroial
transactions whatever Manv a city,
it I8 sald, has chuarged its rival with
“paddir the clearings statements,
the real cta being evident when the

reports have been heavier than the
business of the community seemed to
Justity.
The following comparison of total
bank transactions and clearings of the
§

four Pacific Coast es referred to,
Tors the 10 weeks August 5 to
October 3, both inclusive, will show

the immense volure of actual business
dealings which go unrecorded when
reporis of clearings only are glven.

Clity—
Foaltle
Epoltane
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The foregolng shows that only 24 per
cent of the bank transactions are re-
corded in the case of Spokane, 42 per
cent in Seattls, 49 per cent In San Fran-
clsco and 68 per cent in Los Anzeles
The aggregate tota! of unrecorded bank
transactiona for thess four ecities In
only 10 weeks exceeds $9008,000,000, or

52 per cent of the total P

Weekly Figures Given.

The relation betweesn clearings and
total bank transsctions of these cities
Is s¢en In another table which gives
in thousands of dollars the total
transactions and the total clearings
Eide by side for each week for the same
10 weekn, as above, together with the
rate of incresse or decrease from the
corresponding period of 1914.

In the case of Seattls it iy shown that
thera is a decreass in clearings when
the bank trananctions record an in-
creass for the week and that sometimes
there Is more of a decrease In transac-
tions than is shown in the ¢ learings. In
the cases of Spokane the same dlffer-
ences aro shown In a more exaggerated
form, and the discrepanciles are more
marked In the cases of the two other
cities given.

Spokane reports that for the year
1814 its clearings showed a loss of 10
per cent, whijle its total of bank trans-
actlons showed an actual gain. It is

to procure what information he could
concerning savings banks In schools of
the United States,

As a result of the compilation he
Tound that 1925 schools had instituted
savings banks, that 398,540 pupils car-
ried accounts out of a total member-
ship of 928,784 puplls, that the amount
on deposit was $1,792,840. An item in
the report of espocial Interest to the
banks was the faet that 104,995 of the
pupils who had started savings ac-
counts had saved sufficient to justify
them in transferring thelr accounts to
the regular banks=

Fortland was the only city in Ore-
gon represented in the compilation. At
the time the report was made it had
six schools with savinzs bank plans,
821 depositors out of a membership of
3507, and total deposits of $1625.50. Two
cities only in Washington were repre-
sented. Spokane has 34 schools, with
o membership of 25,000 pupils who
carry 3481 accounts and total deposits
of §73.548. The other place Is Pres-
coltt, Ith one school of 202 puplle, 22
depositors and total savings of §$12.48.

ING TAKEN

Sunhscribe
Business Basis.

While banks In Portland and other
parta of the Northwest will not PArs-
ticipate In the Anglo-French loan, the
banks of Minneapolis and St. Paul Dro-
pose to subseribe about $5,000.000 to
the Issue. B, W. Decker, president of
the Northwestern Natjonal Bank, of
Minneapolis, explains that this move
on the part of the banks and [ndi-
viduals of the Twin Cities is taken
solely for the purpose of making =&
wider market for our farm produce.
Great Hritain and France bought nor-
mally In excess of §750.009,000 DETr An-
num from this country before the war
began. Government reports would in-
dicate that the United BStites has a
surplus of wheat., nlone, above normal

ALLIES’ LOAN BE

Minnesota Bankers

on

home consumption of about 400,000,000
bushels, It is, therefore, of wvital im-
portance to this sectlon of the country
that as much of a market be found

abroad for our grain as possible
In addition to this, a muech larger
surplus than osual of wheat hns been

ralsed in Canada, India, Australla and
Argentinn, so that the world supply
of wheat, above the normal consump-

tion, would appear to be so Ereat that
the banks and Individusls participat-
ing in thisx syndicate feel that they are

.'h.-:'fnrm!m:_' a sorvice to this part aof
the country in locating the best mar-
ketm possible abroad.

CONDITION DECLARED BEST

Henry Clews Says Country's Sonnd-

ness Is Demonstrated.

Henry Clews, the New York bankar,
compliments the American people on
the coolness and calmnesa with which
they view the unusual finanecial and
commercial transactions that have been
concluded in this country within the
last few weeks,

"Oaly a few days ago™ remariks Mr,
Clews In his current news letter, “the

most

Total hank
Transacti

!

.|‘* ripple In financ!
beglnrung of the current Year
Imported about $300,000,00
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hi=tory was placed in this market, and
$150,000,000 gut of the $450,000,000 duae
Was paid the first day without exciting
&l eircles. Since the
we have
0 of gold, and
Our merchan-
ke the record
over §73,000,000

much more is coming.
dise exports again bro
Inst weak, amounting to
or 344,000,000 in exceoss of imports for
the same period. Russia pegotiated =«
WAr contract for $60,000,000 and Italy
offered $25,000,000 of notes for war pur-
poses. A new American préparedneas
policy, costing fully $500,000,000 was
announced from Washington without
svoking any special interest, That
such movements and ideas a8 theso can
come and go without disturbing our
serenity Is ample proof of economic

strength and sound mental equilibe
rium."

Washington Power Company Sued.

CHHEHALIS, Wash, Oct. 2l.—(8pe-
cial)—Ths Northern Bank and Truat
Company of Seattle has begun suit n
the Lewis County Superior Court
against the Lewls County Light &
Power Company et al, to secure the
foreclosure of a bond !z=ua of $250,000,
Attorney’'s fess amounting to 35000, to-

gether with costs, are gskad.

thorities, making an additlonal master.
I hope this will Tinglly be ssttled by
placing the supervision and control
of the member banks of each district
in tha hands of the Federal Reserve
Bank of that district under the asu-
pervigion of the Federal Reserve Board,
This would practically extend the
present system of clearing-house ex-
aminations to all membar bénks and 1
believe no one famlliar with this sya-
temn will question the statement that
it is Immeasurably superior to any
supervision that can be exercised by
the controller's’s office.

Froper Supervision Afm.

“Our experience with clearing-houss
axaminations, however, has demon-
strated that bank faflures can be pre-
vented by oroper supervision. I be-
lieve thare has not been a eingle fail-
ure undsr that syvstem and wa all
know that under its operations a great
many banks, both National and statas,
have been cleaned up and put in good
condition,

“F am aware that the new rules
intend to place the supervision of the
state banks entirely In ceharge of the
Federal Reserve Board and it must,
of course, be assumed that the present
Secretary of the Treasury and Con-
troller of the Currency assent to this,
2s they are both members of the Fed.
erial Reserve BHoard.,

Trost Right flucstioned.

“Regarding the exercise of trust
powers by National banks, so far as I
know mo one pretends that this was
put in the law %o serve any publie pur-
pose, No one pretends that such
sarvice cam be performed by Natlonal
banks any better or as well as it Is
being performed by trust compagics
organized under state lawe.

“The most serious objection
Is the prohibition of common directors.
Congress has decreed that where there
Is & common ownership of stock there
may be common directors, but that
where the ownership of stock is not
common there shall be no commaon
directors of member banks. This, of
courke, is done for no other purpose
than to emable the Natlonal bank to
do, throush its trust department, what
it could not do aas a National banic.™

L. ). WILDE SELLS INTEREST

Former Portland Banker Disposes
of Stock in San Diego.

Louls J. Wilde, until a few FEears ago
engaged !n various banking enterprises
In Portland, has sold the controlling
interest In the United States National
Bank at 8an Diego to Frank C, Spaiding
and other prominent business men. Mr.
Spalding has succesded Mr. Wilde as
president of the banik.

The United States National Bank wans
organizad by Loula J. Wilde in 1913
with n capital of $100.000. Since that
tise it has attalned deposits of $437,000
und resources of $647,000, Presldent
Spalding haa been active and proml-
nent In San Diego banking circies for
several yvears and has for some time
been in charge of the trust department
of the Southern Trust & Savings Bank
of that clty.

of =all
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Counterfeit Notes Circulating.

FPortland banks have been advised
that & new counterfeit $10 National
bank mote on the First National Bank
of Edmond, Okla. iz in circulation. It

Dated October 15, 1915

Interest payable April 15 and October 15
Coupon notes in denominations of $1,000, $500 and $100, registerable as to principal only
Principal and ioterest payabis l-m

$25,000,000

Italian Government
6% One Year Convertible Gold Bonds

e s ¥4 Due October 15, 1916

States gold coin at the offices of Lee, Higginson & Co.,
New York and Chicago

CONVERTIBLE PRIVILEGES

Government, par for
option, into 10-year

Iy, with a
or about per capita.

Raly's record for the last fi
tinuous increases in

nations.

es in dollars,
and in our op

BOSTON CHICAGO

S

We regard the credit of the Italian Government as excellent and thess
notes as unusually attractive,
the national debt amount to only about $3,28 per capita. The two
conversion privileges give important rights of which the purchaser
can avail himself later if he desires.

Canvertible at the option of the holder,
which in

The Government owns about 76% of the railroad milea
telegraph and substantially all tel
vestment of about $1,396,000,000.
assets, be deducted, the net national debt

fty years has been one of notable achievement.
population,
and industry and a strong and
war its 3% % consols sold as high as 98, placing its credit among the

The 10-year 534% bonds, issuable
which will give the opportunity to Italians t
inion will make them attractive to investors in

at maturity into one-year 6% Gold Notes of the Italian
turn will at maturity be convertible, at the holder’s
Gold Bonds of said Gavernment, par for par.

The total annual interest charges on

ation of about 36,000,000, has today a national debt of about $3,247 400,000,

ge of the country. It also owns all

hone lines. These public utilities represent an in-
f this portion of the debt, represented by productive

would be $1,851,300,000, or $51 per capita.
It has shown con-
gains in commerce
The year before the

highest of European

wealth and edncation, extraordi
steadily improving national credit.

Savings deposits in Mafian baoks show constant gains:
Deposits, December 31, 1883

$222,096,000 or $7.02 per
1913 1,163,230,000 or 3268

under the convertible privilege, will be payable in lre as well
o purchase them to send home,
Italy at the close of the war.

capita
[t}

The proceeds of these notes will be expended for merchandise and
commodities purchased by the Italian Government In this country.

Wemporary negotiable receipts will be delivered pending prepavation of the definitive notes.

We shall be glad to receive applications for thess notes
through any bank or trust company in the United States.

Price 100 and Interest, Yielding 6%
LEE, HIGGINSON & CO.

NEW YORK

The above statements, while not guarantaed
lnformation which we belleve to be

GUARANTY TRUST CO.
OF NEW YORK

, ara based upon government statistics and other
accurate and realiable

Subscriptions will be received in Portland by

HALL & LEWIS, Lewis Building.

as the face. Tt Is off color and the
lnthe work Is somewhat course and the
Ilnes are broken In many placos.

FEWER IRISH EMIGRATING

Fifty Per Cont Decrease Shown, w0
Reflfute Recent Charges,

LONTDON, Oct. 3L—John l'-lcd::mmi:
the Nationalist leader, in a latter madé
public tonight in referencs to state-
ments which have been made to the
effect that a large number of Irishmon
are emigrating to csécape conscription,
quotes the figures of 1%13, 1%14 and
1915 showlng "that Irish emigration
has droppad in the most remmrknble
degree, at least 50 per cent, and the
decrease continues™

He adds that simllar statements re-
sarding emigration from Great Britain
will be found on Investigation to be
equally devoid of foundation.

Payment for Coln Quicker.

A new rogulation authorizing the
superintendents of the New York Assuy
Office nmnd the San Francisco Mint te
issue checks for 03 per cent of the
value of forelgn gold coin deposits
when presented In sums of not less
than $1,000,000, was iasued by BSec-
retary of the Treasury McAdoo Oct. 7.
The remalning 1 per cent to be pald
upon tha completion of the melting
and sssaying of the coins. Heratofore
only 20 per cent of ths value has been
paid on receipt of the coinms; 8§ per
cent was pald & few days Iatsr and
the final 2 par cent when the assay
had besn finished, A considerable
saving in Interest will accrus to the
depositing bankers as a result of the
new ruling.

Spokane Condition Pleases.

D, W. Twohy, pesident of the 0Old
National Bank of Spokane, in reeent
communicationas with Portland bank-
ers glves expresslon to the following
views rezarding business conditions in
that section: "There is a great dis-

position on the part of our people

A Quarter

posited in
Bank.
You are protected by

Member Federal

Third and Oak Streets

of sound banking assures the se-
curity of your money when de-

CAPITAL: $1,000,000.00
SURPLUS: $1,000,000.00
Stockholders’ Liability of: $1,000,000.00

Our modern banking facilities assure prompt
and attentive service,

The United States National Bank

Pays Liberal Rate of Interest on Savings.

Century

this strong National

Reserve System.

Portland, Or.

ia of the series of 1002-1508; nherk]ln the S

pokane district to save moneay

mines are adding greatly to our
letter “D“; portrait of Willlam Me- | Jobbers &ay that things sre good In strength in the shape of dividends.
Hinley. This counterfelt is printed |thelr line. Retall business is rather|Our crops are good and harvest prom-
from photo-mechanical plates on twao|slow in the City of Spokane, but bet- | nes & 1itile better than at any time In
pleces of paper, between which =ilk|ter in the country districts, The | the past.™
fiber has been distributed. It is = — ——
dangerous ecounterfeit. The back of == =———=
this counterfeit is not as woll-executed |

A Savings Account affords these
special advantages, security,

interest and training in thrift. Open one at

The First National Bank

OF PORTLAND, OREGON

Capital and Surplus

$3,500,000

The -
Canadian Bank

of Commerce |
HEAD OFFICRE H
Toronto, Canada. i
Established 1867, !
A general banking business ‘
Interest paid on time deposits. !

Commercinl Letterm of Credlt 1
Issucd.

England, l

Exen on Lowndon,
mll and Sold,

PORTLAND BRANCH,
Corner Second and Stark Sta. |

F. C. MALPAS, Manager.

First-class residence loans
i
at 7 %
Without Commissions
Eastern Money

Commerce Safe
Dep. and

Mortgage Co.
91 Third St
Chamber of Commerce Bldg.

TRAVELERS' GUIDE

San Francisco

Los Angeles

(Without Change En Route)

+ Rig,
Clean,
Comfortable,
Elegantly Appointed,
Seagoling

S. S. BEAVER

Sails From
3 P M,

Alnaworth Doek
November 2,
100 Goldem Milesx on

Columbia River.

All Rates Incinde

Berths and Meals,

Table and Service

Unexeelled,

The San Francisco & PFortland S, 8.
Co.. Third and Washington Streota
(with 0.-W. R. & N. Co.) Tel. Broad-
way 4500, A €131.

J

Terin “Palaces of l'“t'rnnﬁia.".

“GHEAT NORTHERN™
"NORTHERN PACIFIO™

;ll‘h‘l, -
‘hursdsy
i | Sacerany IO rancisco
Best of .o in dayilany $30 round
till XNov, One way,
All fures uids meain
g 8 (aisel]
leaves
Biatlion 9:30 A, M., ar-

Sunday., Wedneas-

ay.

BMUELIH MANK TICKET OFFICE
FLETH AND STARK
FPhones—Broadway #20, A SO7TL
Tickets also al Third and orrison,
10y Third 8L and 348 Washington By

o

THE BANK OF CALIFORNIA
NATIONAL ASSOCIATION

of San Francisco. Founded 1864

Capital paid in gold coin ...................$8,500,000.00
Surplus and undivided profits ............... 823296226

Commercial Banking.
Interest paid on Time and Savings Deposits.

PORTLAND BRANCH, Corner Third and Stark Sts.

Wm. A. MacRae J. T. Burtchaell
Manager. Assistant Manager.

FRENCH LINE

Comnagnie Generale Transatiantique
I'OSTAL SERVICE,

Sailings From NEW YORK to BORDEAUX
| LAFAYETTE ... oo Now, 18, 3 PM,
| LA TOURAINE... A Nov. 20, 3 P.M,
I The New Quadruple Screw

Malden

. S LAFAYETTE,
Trip froun N. X, Nov. 13,
i
FUR INFORMATION APPLY

O. W. Stinger, 50 6th si., A D Chariton,

285 Morrisos si.; E K

PF. RBy.: Dorsey B. Smith
| Baird, 100

116 3d et
chkson, 348

bih and Stmrk
3d aund Wash i nglos
3d st., Portinng,

B, Gartiiom, ©. M. 54,
S$d si.. H.

L,
Wasl-

inglon st.; Nerth Dank

win.: F. 5 McFariand,

B. Duffy. 124

i B

NUHRTH PACINIC STEAMSHIPF (.‘0._‘
San Francisco

EANTA BARBARA, LS ANGELES
AND BAN DIEGO.

S. S. ROANOKE

Hails Wednesday, Nov, 31, 6§ P._“.

COOS BAY
S. S, KILBURN

Sally Thursday, November 4, 8 I'. M,
Tichey Uifice 122 A Third St
Phones Mals 13514, A 1314
S

STEAMSHIP

SAILS DIRECT FOR
SAN FRANCISCO
LOS ANGELES-SAN DIEGO

Today, November 1, 2:30 F, M. Nan
Franciseo, Portland & Los A clrs
Steamship Co., Franlk Bnnmh'i;l..

134 Third St AMMI 8.

J

NORTHWESTERN
NATIONAL BANK

Sixth wnd Merrisow

With which is included by purchase The Merchants
National Bank, transacts a general banking business.
Interest Paid on Time Deposits,

Safe Deposit Vaults
Resources Over $9,000,000

AUSTRALIA

NEW ZEALAND AND BOUTH KEAS,

Via Tahiti and Rarotonga to Welllngton,
connecting at Wallington for Gydoey and
Australian porte, Hegular sallings f{rom San
Fraocipco November 10, December 5, Jan-
usTy 5 and evary 28 days Send for pamphlet
Unlon Steamship Co., of New d, Leu.

Offlce—~a50 Market streel, Sam Fraacisee,
or local 8. 5. and HB. K. Agenis.

American-Hawaiian Steamship Co.
Freight
Service

The Citizens Banl-

25 Years Old. -~
Grand Avenue and East Alder.
The East Portland Bank.

on Certificates.
on Savings,

A%

(DailyBoat toThe Dalles

Strs. DALLES CITY and STRANGER
Leave I’aﬂlnudt g:;lm T A M., ex-
cer -

Leave The DI‘I.’I dally, 7 A. M., ex-

cep o 0
ALDER-ST. DOCK, PORTLAND
Phone Main 914, A 5113

Baggage C

Home @

HECKED

TELEPHONES

Broadway 1000
hone A-3322

Home P

s




