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GASHIER'S FORMER
AUDITOR RETRACTS

Charge Admittedly Made in
Letter Against Menefee [s
Repudiated on Stand.

MISSIVE READ IN COURT

Its

Wreighty

Taken by Cashier Officiuls
“I"ut in for Effect.”

statements Concerning Over-

Proflits on Stock Deals

_practically a witness for the

Edward C. Grezory, former auditor;
of the United Stiates Cashler Company, |
now secrsilary of its successor, the
International Money Machine Com l!\}'.]
of Terre Haute, Ind., passed wu perapir-|
ing half hour on the witness stand yea-
terday, when Unlted Btates Attorney
Heames, to Impeach his veracity ax a
witness, produced and read to the jury
& letter he had written.

The lstter, duted August 14, 1014,
was to 8 M. Mears, presidenl of the
FPortiund Cordage Company and a di-
rector of the United tates ‘eshier
Company. In it Baker sald that if
subpenaed he would have to respond,
sand that, *! am afrald my staements
on the witness stami would not be of
vary material benefit to the Cashier|
Company.”

“it is quite

i~

possible,” the letter went
could be

on, “that my statements

framed In such a way as not to be
harmful and there are A great many
things [ might ba able to forget, but

the contioual nagging and harping over

matters by the Portland people ls not
very conducive to forgzetfulness, as It
keeps in mind all of the affairs of the

Cashier Company.”
This was pounced upon by the United

States Atlorney.

“What d)d you mean,”
i the statement

demanded Mr.
that there

“by

things you might be able to
“] would perhsps have been better
understood if [ had added ‘and for-
Eive," replied Mr. Baker,
“You meant,” the United States At-
r hammered back, “‘that there
s certain things in your testimony
that you could forget."”
“No, apnapped the wiltness,
Mr. Rleames then guéstioned bim as
to other statements he bad made in|
the letter, which had gone on to say;

Menefee's Claimu Found Amusing.

“Tor instance, it s quite amusing
to me to read letters conveying state-
ments made by Menefee as to his won-
derful ablility to not only flnance =
company, but run the manu
end, Such statements as thes
diately bring to my mind some of the
brilliant things put over by Menefee
in tha past.

“Far instance, the using of $1,600,-
000 jn =tock valuations [In producing a
model thiut pever has worked and never
will. It also brings to mind his bril-
Ininey in financing, whereby 50 to 70
per cent of the gross Tecelpts went for
commissions, to say nothing of the
Jarge amount spent for advertising and
brass-band -campaigns.

“it also brings to mind the fact that
before Hume returned from England
the Cashler Campany was being Inves-
tignted by the ¥Federal authoritiss.

“IL alkg causes me to remember, that
Menefee, LeMonn and Campbell were
priviately buying stock of the Cashier
Company for $2 and $4 a share and =ell-
ing it for $30; also that there was first

$100,000 In stock divided among the
first directors and Iater $150,000 voted
to Menefee, and all of this stock has

been disposed of by representing that
the company was salling same, when It
was really belng sold for the president
himealfl . ;

“In fact, there are sp many things
that are broughg to my attention when
1 allow myxelf to stop and think of the
nast, that 1 am guite sure-none of you
are desirous of having me tell the tale.
For this reason I think it would be
policy on your pari Lo refrain from
such severe eriticism of my actions and

give me credle for doing the very beast
1 can. not only for this ecompany, but
for yourselvoes.

Threat Disclaimed, Then Made.

“] do not mean this in the way of a
threat, for it is not my nature to black-
mail anyone or sgueal on them, but
sometimes T Am excited to anger which
eventually leads buli-hended deter-
minatien te go the whole route with
anvone connected with the affalr that
might have angered me, and »ou ocan
toll Menefee for me that if he persists
in artacking me 1 will make him ruae
the day he ever met me.

“Rindly consider this
sonal one; mot written
capacity whatever.”

The “Menafee, LeMonn and Camp-
bell mentioned in the letter are Frank
Manefee, president; . M. LeMonn,
galesmanager, and Oscar A, Campbell,
vice-president of the Tnited States
Cachier Company, who are among the
soven defendants on trial before a jury
in Federal Judge Bean's court for con-
eniracy to use the malle in a schemes
to defranud the publie. Their trinl was
resumed yesterday after an intermis-
sion of one week, caused by the iliness
of Mr. Menefee.

United States
turning to the
geized on sOome
guotad.
it true,™

i

I2tter a per-
in any official

Attorney Reéeames, re-
attack on Mr. Daker,
of the statements just

he demanded, “as said
this letter, that Menefee, Campbell
nand LeMonn bought at $3 and §4 a
share and =old for 23077

“J don't know what you're trying to
make me =ay.” replied the witness,
“but when 1 wrote that letter—"

“Oh, you did write the lettar,” in-
terrupted the United States Attorney.
Mr. Haker had previously been reluc-
tant to admit his authorship of it.

“No,” he answered. "I think I dic-
tated It."

Letier's Stntements Repudiated,

“Is It true, as you said in this letter,
that vou "'think you dictated’, then, that
Mr, Menefee, Mr. Campbell and Mr.
LeMonn bought stock 2t $3 and $4 &
share and sold it at $307 persisted Mr.
Reames,

“Is

in

“Not to my knowledge™
“Do you say, then, that your =state-
mest that Mr. Meéenefee sold 150,000

sharea of personal stock under repre-
sentations that it was company stock,
was not true?™

“Oh, those were put in for effect'”
wn= Mr., Baker's reply.

Enarller in the smume letter to Mr:
Mears, Mr. Baker had discussed Inter-
ference ns to patent rights claimed by
the United States Cashier Company, and
assigned by It to Ita successor, the In-
ternationnl Money Machine Company.

““As to the Interference case, that has
been cited against us In the Patent
Office,” he sald in parl. “1 am any-
thing but glad of it, and am at a loss
1ie know why vou should be pleased
over such a thing. for this only means
an added expense that we will have to
use funds for here, thus preventing the
gendin gof any to you, T s in itself
should cause you anything but pleas-
ure, and it may result In our having to
redesien the machine, which would be
& calamity, indeed."

Further on, he had written: *It
looks now ax though this proposition is
ound 1o be wrecked bafore we get

affairs of the United States Cashier

Company, and there Isx not much to
induce a man to stay with {t. 1f you do
not see At to come here and try to

réach an understanding, T would advise
that if you feel you have any grounds
for any suit of any kind you enter
same and be done with it, as this con-
tinual complaining back and forth will
result in nothing.”

Letter Is Read In Court.

Mr. Reames succeecded In beipg per-
mitted to read this letter fn an en-
deavar to impeach Mr, Baker's testi-
mony after the witness on cross-ex-
amination by Atterney Martin L. Plpes
had given testimony explanihg the
much discussed “Frank Menefee spe-

clal account.” Mr. Reames asserted in
the coursa of this cross examination,
that Mr. Pipas was geing far beyond

the limity of cross-examination of Mr,
Baker's previous direct testimony for
the Government. and was making him
defenne.
He said that he would expect the right
to cross examine him in turn on this
testimony.

When he produced
Mr. Pipes had

the letter after
finished, and announced

his Intentlon of askirgg the witness
qusstions about it. Mr, Plpes and other
nttorneys for the defendunts objected
most vigorously, Judge Bean ruled

however, that they had cross-examined
Mr. Baker for an hour on a half on
matters not relevant in cross-examina-
tion, and that My, Reames should
proceed,

At the same time, he zald tha jury
should understand that the letter {tsolf
was not evidence and had no bearing
on the case, and that it should only be
considered as affecting the credibil-

ity of the witness
Menefee Acecount IDscussed,

In his testimony relative to the
Frank Menefee speacial account. Mr.
Baker declared it to be only a record
for convenlence kept by Mr. Menefeo

of the Issuance of stock agalnst a cer-
tificate for 5000 shares that had been
voted to him by the directors when he
became president of the COMpany,

He himself, he said, first cashier

und later as auditor of the company,
had insisted that some means be pro-
vided for keeping truck of stock asx
issued against this eertificate. Before
the speclal aeccount was instituted, he
testified, bookkeepers had made out
tabs giving the number of shares is-
nued, the systom being Dboth compll-
cated and Inaccurate.
- Out of his inslstence that
issued must be entered on the books.
Oor charged up to someone, he sald
Erew the Menefee specinl nccount. Ie
sald that he held the certificate for Mr,
Menefee's 5000 shares.

Method of Records Explained.

stock so

Imatead of making out a new cor-
tificate every time a few shares was
a‘.-..:ld. a8, for example, replacing the
"”f""—Sh-n--_- certificate with one for
4800 shares if 200 shares were issued
Agiainst it, 08 a matter of convenience
the nhares were ged against Mr,
Menefee in the rial account, he
t--_'r.rrle*_!. the iIntention being when the
entire 5000 shares had been sold and
charged up agalnst Mr. Menefee, o
tm_lun-‘»-_ the account by turning over
the 5000-share certificate to the com-
pany.

“Wo carried it at par value of $10
48 o meore memoranda, knowing it

would later be wiped out by return of

the exact number of shares to the

t:orn_;mn_\-," explained Mr. Baker,
When' S. M. ,Mears was elected dl-
recior in July, 1913, Mr. Baker went
on, Mr. Menefee was then In the Rust
but Mr., Mears directed that the Fp":
cinl account be closed nt once There
were then 3500 shares at $10 g share
charged against him in the speclal ne-
count, which he Was eExpecting to
meet, Mr., Baker sald, from the ;Gnuﬂ-

share certificate,
Fernonal Stock Reported Sold,

Then, he testified, Mr. Mears directed
that the 5000 share= ba turned back
to the company as part of 16,000 shares
needed to offset whuat Mr, Haker termed
an “upparent overissue™ of stock. This
1-‘3'1‘ Mr. Menefee, aceording to Mr. S!.-,;-
ker's testimony, charged up with an
apparent deflcit of 8500 shares and at
the same time toock back the 000D
shares with which he would have been
more than able to balance the account.

Mr. Menefee sold his perzonal stock,
amounting to $45000 or $50,000, and
turned the money over to the com-

pany,” he went on. I know it was his
personal stock from personal
tlon with him.  He still owes unpald
notes for $18,000 to the banks against
the money he turned over in this way
o help ont the company.”™

When United States Alttorney Heamesx
took over the withess he remarked
that Mr. Baker had testifiod to a num-
ber of things that he knew from “per-

zonal associntion.’” and that he would
ask him about other things he should
know from still cloger “personnl asso-

clation.”
already
mony.
Urigin of GO0 Sharcs Asked.
“"How came Mr. Menefes in possos-
#lon of this 5000-share stock certifi-
cate? asked Mr, Reames in the course
of his cross-examination. "Was it part
of 15,000 gharea that had previously
bern lssued to him by the company on
October 17, 19811, for taking over the
management of the company?”

He then
quoted, to

produced the
impeach his

letter
testi-

Mr. Baker sald [t was,

The 1nited States Atlorney devoted
#ome time to gquestions Intendad to
show that on October 1, 1912, the com-

| pany had issued more ztock than it had

by $104,000, certificates and stock hav-
ing been lssued aguinst one big block
held in escrow =as security for patent
paymenta,

Mr. Baker admitted thal stock had
been issued against the shares held in
escrow, but denled that there was other
then an “apparent” over-jssue, The
Government contends that issuance of
certificates against stock held interest
was in iteelf illegal.

Fine Help for
Expectant Mothers

A waluable ald ls an external resedy
known and osed by women
everywhere for 4 generafion. It is called

“Mother’s Friend™ is sold in all drag
stores_

It is applied externally.
Atk month. The muscles sre made frm
and pllant, expansion comes without strain,
the nearves are relieved of tenslon and
thorough comfort ls enjoyed. Doa’t fall to
get & bottle of “Mother's Friend™ today.
Sold by druggists everywhers, Writs for
valuable book, sent free by Bradfield Rego-
Iator Co., 101 Lamar Bldg., Atlanta, Ga.

T0 GLEAR BAD
COMPLEXIONS
USE RESINOL

Bathe your face for severa! minutes
with resinol soap and hot water. then
apply a ‘little resinol olntment very
gently. Let this stay on ten minutes,
and wash off with resinol soap and
mora hot water, finish with a dash of

healing resinol medication soothes and
cleanses the pores, removes pimples
and bimnckheads, and leaves the com-
plexion clear and velvetry.

Resinol olntment and resinol soap
stop {iching instantly and speedlly heal
skin humors, sores, burns, wounds and
chafing. Sold by all druggists. Sam-
ples free, Dept. 21-R, Resinol. Balti-

rough with the patent cases and the

more, Md. Speedily relieve sunburn.

Begin about the |

associa- |

coild water to close the pores. Do this
once or twice a day and you will be |
astonished to find how quickly the|

DODGE'S COUNSEL
CALLED TO STAND

Defense Opens Case by De-
mand for Cruise Report
Made by J. F. Cox.

VARIED ESTIMATES SHOWN

A. E. Clark Exhibits Difference in
Expert Opinion on Amount and
Value of Timber on Tract In-

volved in $614,000 Suit.

|MINAM FOREST IN DANGER

E. A. Empey, a weoanlthy rancher, east
of here. He signed x full confeasion
after he had changed a part of the
sinlement prepared by detectives.

The confeasion says that he was sane
and In a normal condition and that he
roted delfberately when he abducted
Empey. Dean, answering questiona of
Prosecutor Adalr, sald he would not
have injured Empey in event the money
was withheld but that after ten dayns
he would have tied him to a tree and
given him an old knife. Dean declared
he would them have escaped while
Empey was cutting himself loose, Dean
asked that an attorney be named to
defend him

Fine Valley Fire Blamed 1o Sheep-
men Killing **Chent.”

BAKER, Or., July

To save thelr

26 —(8Bpecial)—
sheep from blindness
occasioned by the barbed seed of the
"cherl” weed working into the eyes,
shespmen of the country in the vicin-
ity of FPine Valley iare sald to have
started a brush fire which (s now
raging on a ridge botween Eagle and
Pine wvalleys and seriously menacing

OUNG MAN, right now’s a
mighty good time to pick

up a nobby suit for Sum-
mer and early Fall at a bargain.

Every suit in my storeis genuinely
reduced from the normal price.

All of the good fabrics — tailor-
ing that will please you by its
thoroughness and attention to
detail.
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Sunday night | ne had used his revolver and had | Hospital for care on and 11 soemed 1o take the irritation l'.l'a,'
threatenad the boys with L Patrol- — T — - . - +; ¥
JKIDNAPER lS BOUND OvER Clty in Baker Gels Water FPermil. | man Monish jater =aid hoe had r(-:::nc-.l! H_"_‘;_“‘__ _f_:):‘n;‘ h; Smtn '“;‘ "y "‘; the
. - el " ' r . - H “¥ A Degan L0 dry up and now am
g k. - SALEM, Or., July 26—(Special.)— |from the police l.":r e 200 ACRES OF WHEAT BURN catirely free from them Blensd) Nira
Full Confession of Abduction of State Engineer Lewis today granted | August 1. and that his resignation is 5 W. Baker: oy T Sl irs
=inle 53R AL ; bty e . 1 . ¢ - wous dutles , - L « W. Baker, Johin Day, Ore., Jan. 1. 1918

Idaho Rancher Is Made a permit to Half Way, Baker l'!r-:nt)'_"’_“' s T:'n 0 ”t'r“r_f’ "’” h"l ll': h: Volunteers Flock to Bolles and Pro- | = o RS Sl 4
5 - , to use the water of Makinson Spring|»ne# forced to perform on the Lincoin . samp[e Fach Fre by Mail

for a municipal gupply. The city will Park “beat) vent Spread of Fire, - - K ree Y Ma

IDAHO FALLE, 1daho, July 26.—L. M.| erect a plant costing $20.000. The Five Boys Held In Jall | ; ) — With 22-p. Skin Book on request. Ad-
Dean was bound over to the Distriet|pipeline will be two and one-half miles Five +f the 11 boys were held in Jall| WALLA WALLA. Wash prer=3 dress postcard “Cuticars, Dapt. T. Bow-
Court today on a charge of abducting | long until yesterday morning Thelr bail | (Special.)—The mos t serious irs tom.” Soid throughous the worid,

[SOL. DUC HOT SPRINGS |
AND SANATORIUM

the greatest health and pleasure
resort on the Pacific Coast, in the
hetirt of the Olympic Mountains
open for the season. For ftull
information address

The Manager, Sol Due, Wash.

>
—

The Hazelwood

Confectionery
and Restaurant

Washington St. st Tenth

Best Food Served at
‘Lowest Possible Cost

Amid Homelike Surroundings

SEATING CAPACITY 450,

Y

Safety mt All Times

Mt. Hood Auto Line

calls and dellvers 1o any part of
city, day or night. to Mount Hood
resorts. Round trip. $5: Govern-
ment Camp, $7.5

rl-nanlm 331, or A 2331,
ERSON BROS.

MOUNT HOOD RESOIUTS,

Clead Cap Inn is & delightful re-
treat, 6000 feet above sea lovel, on &
sheltered spur of the very mountain
itself, and is jocated just at the
upper edge of timber line

The trip to the inn usually is made
Ey rall to Hood Kiver and thence by
stoge. The round-trip rate, includ-
ing ail traveling expenses, la $12.50.
Service begins July 1 and continues
to September 15,

Electric carline to Boring, 34
miles; automoblle to Welch's, Rho-
dodendron and Tawney's, round trip
from Portland, §7.76. Same as above
with horse stage all the way,. $6.76

NECANICUM INN

OVERLOOKING THE BEA,
SEASIDE, OK,

Come 1o the Necanleum Inn and enjoy
your Zummar vacation, where |Inviger-
nting sea hbreezes hiow and dahlls garden
xive you coloarful welétome. Housse of com-
fort and home cooking. Alry rooms, splen-
did table board—sea fogd & specialiy.
DAMANN, FPro.

MISS EMILY

INFORMATION FOR TOURIST

Mountain, River and Beach Resorts
Where to Take a Short Trip Out of Portland

Herewith is a list of short trips in and about Portland. If you are in doubt about any point, or the trip
you have heard about is not mentioned here, call at the Information Bureau of the Chamber of Commerce
or phone them — Bell Phone, Broadway 440 or Automatic, A 6091. t :
Literature of interesting points furnished—Time Cards, Beach and Mountain Resort literature.
Oregonian asks the names and addresses of tourists for
names of your party to Summer Resort Dept., The Oregonian, Portland.

Information will gladly be given.
The

ublication. Enclose your business card with

Mockrards and Packing Plant— The Oaks (the Coney Inland of the

Largest plant west of the Minzia- Weat) — Every form of entertain-
sippt River. Located on Columbia ment and accommaodation for tour-
Slough within 40 minutes’ ride of ista. Orchestral and band concerts,
Broadway and Washington stireets prima donna and muaical comedy

and night
Perform-
i

company ever) afternoon
in the open-alr theater
ances all free Admission to park

Take Kenton cars on Washington
street at Fifth, Sixth and Broadway
streets to Kenton Fare 5 centa

Take Kenton Traction Company cars cents. Reached by express special
at Kenton to Packing Plant and Oaks train {fare 5 cent=), from
Stockyarda. Fare 5 cents Visltors First and Alder: or by launch (le

cente), from Morriscn-street Bridge
Estacada, Casadere, Bull Hua cars
leave First and Alder every four

houra, dally and Sunday, svery bour
ns far as Gresham, Good polnts for

basket picnic

Welrh'a, Hhododendron and Taw-
mey's are located on the south side
of the mountaln Automobile from
Portinnd o either resort. round trip,
each §5.

Hillerest Drive—A hililside motor
drive of unsurpassed beauty. About
one hour's drive Best time just at
sunset. but most beautiful view of
city and mountains at all times

Pealnsnla Park Sunken Gardens—

sdmlited daily sxcept Sundays

Portiand Helghts (Counetl Crest)—
1100 feet above the city. Take Coun.
cil Crest car on Washington strest;
time, 30 minutes each way. Won-
derful view of the city and snow-
capped mountains,

Windemuth

ON THE WILLAMETTE
Open Hiver and Tank Bathing, Taks
fan* launch foot of Salmon strest
every hﬂ;-bm. m?oum“‘l‘lo fn

fare canta, or Brooklyn car
%ﬁ:d*uu ave:. fres Ia

KEEP-
ING TENTS ONLY
$1 PER DAY

ghte and

-

ater f»

MT. HOOD AUTO STAGES
Daily to Mount Hood resorts 8§ A M.
Hound trip $8; Gov. Camp ﬁ(:n
Epacial rates for weak-end and c o=
Information, reservations

EED & FLORAL OO,
Vingion Garase husk 155

ClHhe EYRIE

ol the Columbia™
for Your
FHest

) 1)1 FF
he Bluffs

An Idea! Place
Bsmmer's
ILLUSTRATED) BOOKLET FREE.
C. W. J. Reck White Sal Wo

“On

Rates $£2 up, Also housekeoping rooms, L'“‘-‘ A clity park and well worth a rip.
— < Take St Johns or Kenton ear.
. B e e =
RELIANCE - -

Why Not Visit

Improve every idle hour
en route with a good

bun‘l‘ Fortlnnd's Greas Amusement Fark
- Free Performances 2:30 and S:00 I,
Get your favorite M. Dafis ke Wawaiines. . Ma-
sival Comedy Compnoy in New
IsEL, Mike, Trran, sirnmall
VOlume at Above the Clouds on Mount Hood, - pehen  destl
Commanding the Most Glorious
Scenery of Any Mountain Re-

fancing, Suwimming and Park Atirac-
IMawalinns and Muasical
Comedy—VFree Show.

sort In the Pacific Northwest
For tickets and reservations address

DORSEY B. SMITH, Manager

Travel! Bureau,

116 Third Street, Portiand. Qregon.
Marshall 1379,

thone,

Gill’s

The J. K. GiIll Co., Booksallers
Btationers and Complele
OIfice Ourtfitters

Admission to Park 100 Expresa
Cars, Isi and Alder. B, Ia
Marrisan Hridge, 10c,

S

— —— e —
- — ——— — e — e




