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creats mere traffic for the Columbia
Valley lines. As that traffic increases
their ability tw haul freight &t a
desicending freight rate and still
obtaln a fafr return on the Invest-

ment will grow., As the traftic de-
creases on the Northern roads thelr
ability to hau] freight at the rates

that now exist will diminish, and the
possibllity of thelir meeting the Co-
lumbla River rates will decrease. To
serve their patrons who have not ac-
cess now to the water grade roads
the Northern railroads will have to
bulld feeders to the Columbia River
lines and be satlsfied with the short
haul or elss lie back and let the Co-
lumbia River roads do the branch
line bullding.

The Oregonian has ventured to
express some doubt that this con-
dition ®o gratifylng to Portland will
be brought about by an order of the
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had a President and both houses of
Congress in fifty years, it was certain-
Iy in an unguarded moment, for that
party had the President, Senate and
House from 1898 to 1885, during
which the worst panle in our recent
history began.

We fail to recall any statement of
The Oregonian justifying the Infer-
ence that we have had ne strikes un-
der this Administration, for there have
been serious strikes in the last year
and g quarter,

The Oregonian in its discussion of
business conditions in general has
taken account of all fnfluences, both
fuvorable and unfavorable, The In-
fluence most favorable to business
revival has been the assuranca of
abundant crops, which are the result
of seasonahle westher and of the
farmer's Industry, not of any leglsla-
tion initlated by President Wilson.
Another favorable influence has been

Interstate Commerce Commission
based on & construction of "

rate law, though It would welcome |
|such a ruling. tather it is more
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EPLIT IN PROGRESSIVE TPARTY.
The Progressive be
going way of other third parties
te Popu party hurst
of iIndepenident strength which did not
e to carry It to ot
1 with the Democracy
wetinn: fusion wnd
yf-the-road—so promises to
the Progressive party The
politiclans are inclined to
& Republicans,
d they can get & share of the
offices and save their face by secur-
ing. indorsement of some of their prin-
T he in-the-last ditch ideal-
would cast overboard every man
annot =ay thelr shibboleth, even
he be the party “mea] ticket™
uld hold the banner high,
y & corporal's guard follow
what the Pinchot denuncla-
tlon of George W. signifies,
Amos Pinchot plcked Mr, Perkins as
the party Jonah, and Brother Gitford
I1s Inshearty agreement with him, But
he i this difference between the
ry of the Popullst party and that of
he Progressive party: The Popu-
ts had no commanding charaoter as
while the Progressives have |
sevelt, without whom their
1ever have amounted to
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pr t] shucks. The Colonel
if Mr. Perkins goes out, he goes

too, and if he goes out, what will
nd the Pinchots and a

11 few?
Therp is small cause for wonder
the Cq nel should stand by Mr.
They are of one mind on
»f the trusts in preference
though they thus dis-
The Colo-

that

| nel 18 as practical a man A5 when he

| wrotle

the Harriman letters, and he

knows that & party cannot be run on
wind.

AS TO INCONSISTENCY. [
Oregonian has not the ac-

ance of Mr. Hobensack, but H’l

| wiil admit that he has excited o mliid
curlosity In thls offlce to know maore
nbout him. For Hobensack in bhis|
| way Is something of a genjus, By a|
| careful selectlve process [n taking
from the columns of The Oregonian

HOW WE SHALL COME INTO OUR OWNXN. |
We have not seen it contended by

n liv it It costs as much
to hat y traln or B water
grade L asg it does over a moun-
tain grade Yet ore or less of an
ANy has been

argumentative
i up ok
and others
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d by {1l Informed
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that that which 18 not asserted
contended is that

ffects the average

operating on elther

road and important

the balance sheat. It is a
statement that cannot be honestly

yet atlemrg

haul.

erating expenses

Operatir

charges.
maintenani

maintenances of ¢ yment, general
gnd miscellaneocus expenses which
embrace officers’ salaries and other
ftems. sll in addition to the cost of
vond g sportation. Rallway
ways and st s must be maln-
tained whether a railrond operates to
fta ¢apacity or not Officers, switch- |
men. station agents, dispatchers and |
many other employes must be paid
whether they work to capacity or not.
All thesa olements enter In the
average cost of operation per train.
The Influence of the water grade is
confined to lessaning the amount of
fue! used and t number of traln-

and 3
expenses include | rallronds get more ravenue.

gre made to

it were possible to
fact would rob Port-
f the potentinl nd-

of way and structures,

and engine crews emploved.

Neverthe is an Important
factor. TUltl vy we shall reap s
full advantages. The Oregonian ex-

pects to ses almost the entire portl
product
down the
will not If
volume of

af the Inland Empire's

comes to the Coast come
Columbia Valley., But it
there i3 nothing in the

traffic theory,

on
that

The first reduction in freight rates
resulting from the water grade will

some things it said, and by inventing
other things it dld not say, yet credit-
ing them to The Oregonlan, he has
made out a circumstantial case of In-
con=lsteney, and today The Oregonian
permits him to present it to the world.

Now let us briefly state the case
for The Qregonlan:

The Oregonian has denfed and still
denies that thera has been material
reduction the cost of llving under
the Underwood tarlff, and It main-
tains that whatever decrease has re-
gulted has heen more than offset by

depression in business mRnd lack of
employrment for labor.
We have not prndlt'.t{:d frightful

raflroad disasters If rates shall not be
advanced, but we have sald that
necessary railroad improvemenis and
extensions will not be made unless
We have
gald that directors of roads which
have been robbed and mismanaged
chould be punisheéd and compelled to
make restitution, but we have =sald
that roads which have been well man-
aged should not be punished with the
mismanaged others by being denled
adequate revenue, for we maintain
that the public would be the ultimate
loser.

We have not anticipated, but we
have shown from Government reports
that there sctually has been & large
decrease in exports of manufactures,
but we have predicted a large In-
crensze In exports of grain. Our adroit
correspondent neglects to distinguish
between these two classes of exportis.

There has hean some [ncrease In
the lumber output of the Northwest,

but It has been generally at a loss,
Milts have been kept running, be-
eause, with interest to pay on debis,

they must have some money coming
in or their owners lose all,

Panles cartainly featured Demo-
oratle Administrations in 1837, 1857
and 1§94, If The Oregonlan ever sald

that the Democratic party had not

the passage of the currency law,
So it Is throughout the lstter of the
hypercritical Hobenzack, His purpose

fs. of course, to show that times are
good, though The Oregonian has sald
they are not good. Wil our friend
drop his psychological pose long
enough to wrlte another letter giving
fuete and flgures, and not fancy or
fietion, about our present greal

prosperity?

HECKLING ME. WARBURG.

What good reason Paul M. War-
burg bad to belleve the purpose of
1 Betore the Sem bank-
{tice wWas Iy v heckl
it his opinioms on business in
by the following
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wat relution can there be be-
tween the matters mentioned in this
question and Mr. Warburg's pros 3=
tve dutles as u member of the Fed-
¥ Reserve yrd? It will be the |
d of this B d to supervise the |
reglonal rese bunk=, whos¢ prin-
cipal functions will be to act as de-
pos for the Gove nent and
for thelr member-hanks, to discount
;s for their member-banks and to
rency@ The EBoard Is to fix

each week ths rate of discount to be
charged, but regional banks are ex-

| the

pressly forbidden to dizcount “not
drafts aor bills covering merely in-
vesiments or {ssued or drawn for the
purpoge of ¢arn tradinig In
stocks, bond Investment
securities’’—pre of se=-
curities fnvolved In the men-
tionaed in the question,

Undar th law then it would he Im-
possible Mr, Warburg to usc his
position In nld of such financial op- |
erations of the Alton, the
Frisco, the
Haven or the
trust, Those operations were open Lo
spyvere coriticlam, but =imilar opera-
tions are about to be rendered legally

establishing
rajlroad

biil
of
curities and of corporations engaged

fble bWy the
suparvision

Impnss
Federal se-
in Interstate trade.
supported the new currancy bill and
s ready to give up his lucrative bank-
ing connectlon in order that he may

Mr. Warburg has | and in

apply his great abllity as a banlker
to its successful ope lon.

We need more, not ver men, of |
Mr. Warburg's liber in the public|
service, but the way to enlist them
{s not to heckle them If the coms-

mittes turns down Mr. Warburg, thers
must be an appeal to the Senate, and
if the Senate turns him down there
will be an appeal to the people, Then
we shall learn hather the
qualificatlon for on the

eral Ressrve Board
that a man has no experience as a
banker in a large way.

FOUNDING THE GOVERNMENT.

The American people cannot be too
grateful to George Washington for
his Inbors toward the establishment
of the Federal Government under
which our country has risen to great-

ness and prosperity. He wis a mem-
ber of the convention which framed
the Constitution and he took 1 ac-
tive part in' the campalgn for its
edoption. In his farewell letter to
the Army, which was writt in 1783,
Washington lald down the principles
upon which he helieved the republie
ouzht to ba founded and In later

years he never departed from them.
The first of thess principles was, In
his own words, “an indissoluble union

of the states under one federal
hagd.™ Whatever others may have
thought of the Union of the states.
to Washington's mind it was Indls-
gsoluble. The doctirines of secesslon
which afterward crept into the minds

of statesmen had no place in his
thought and we may confidently he-
lieve that the convention knew noth-
ing of them. They wers a later de-
velopment which emerged from the
polsonous root of slavery.

Washington was insistent upon the
necessity for a atrong central author-
itv. He wrote to John Jay in August
1786, that he did not concelve we
could “exist long as & Nation without
having lodged somewheres a power
which will pervade the whole Unlon
in as energetic 4 manner as the au-
thority of the state governments ox-
tends over the several stutes.” The
trus Federal theory was thus clearly
marked out in his mind befores the
Constitutional convention met. The
later developments of our Constitu-
tional law have been strictly in ac-
cord with the concept which Wash-
ington so lucldly express There
are few Amerlcans who would now
wish the Federal Government to ex-
ercise any less authorlty over the Na-
tlon as a whole than the stajgs en-
joy within thelr own boundaries,

But strongly as Washington advo-
cated a firm central power, he had
no inclinations toward monarchy. “1
am told,” he wrote to John Jay, “that
even respectable charncters speak of
a monarchleal form of government
without horror. What a triumph
that would be for our enemies,’” he
comments, ‘‘to verify their predic-
tions, What a triumph for the advo-
cates of despotism to find that we are
{ncapable of governing ourselves and
that systems founded on the basis of
equal liberty are ideal and fallaclous”™
Libarty 'Was Washington’s great
watchword., The maxims of the Dec-
laration of Independence were ns
denr to him as they were 10 Jefferson.

Thers was real danger at that time
that the dread of anarchy would lead
to a hasty adoption of the monarchical
form of government. The fear of this
calamity haunted Washington inces-
santly in the months preceding the
final victory of the Constitution. He

 pectations.
1'h.’|1"f_
T Fed- |
Is to be the fact|

| =
ernmant.

wrote to James Madison, among oth-
ers, upon this momentous subject. "I
am fully of the opinion,' he said in
his letter of March 31, 1787, *‘that
those who.lean to o monarchical gov-
ernment have either not consulted
the public mind or that'" they lived
In a part of the country where Kings
were more popular than In the South.
But in commeon with other publle
men Washington svas convinced that
things could not endure long as they
WETE, “Your opinion that our af-
fairs ars drawing rapidly to a crisis
accords with my own,” he wrote to
John Jay in the same lstter in which
he denounced monarchy. He doubt-
ed whether the old confederation
“could really be culled a govern-
ment,” and spoke of It to Henry Knox
as “slow, debllitated and liable to be
thwarted by every breath.” It was
perfectly mnatural for Washington's
sane and logical mind to react from
this condition of things toward a vig-

orous National authority. He con-
fessed to Jammes Madison that he
hoped “Congress swould, upon all
proper occasi exert itz powers

with a firm and sndy hand instead
of frittering them back to the states.”™

In his younger days Washington
seems 1o have heen something of a
politieal ideallst. His [magination
was full of the romantic virtues

which poerts ascribed to the ancient
Romans and he expected to find them
repeated among the eolonial states-
men. Sad experience caused him to
lower his hopes. He the bellef
that men would copduct themselves
properly without restraint. “My opin-
fon of publle virtue I= so far changed
that I have my doubts whether any
syvstem, without the means coEr=
clon in the soverelzn, will enforce due
obedience to the orders of the Gov-
This was one of his confi-
s to Madison before the Consti-

lost

of

gen
tution had been framed.
Washington was not one
who fancied that the work
econvenilon was miraculously perfect.
He understood thoroughly well that
all Buman labors have thelr faults
“T wish the Constitution which is of
fered had been made more perfect
he wrote to Patrick Henry, “but 1
gincerely belleve It Is the best that
eould be obtained at the time™ To
Thomas Jefferson on the same sub-
fect he sald, “For myself I was ready
for any tolerable compromise that
competent to Eave us from im-
ruln.” Muany conflicting in-
ts had been reconciled more or
less completely at the convention and

of those
the

af

pending

the result was npecessarily a com-
promise. Washington understood iis
Imperfections and foresaw some of

the

perils which would emerge In the
future from the latent Inharmonies
but looked for safety to the
amending clause. Many amendments
.n submlitted to the convention

18

had be

and r ted. Of these Washington
said that he could very well have
accepted almost any of them. In try-

ing to persuade Patrick Henry to fa-

vor the Constitution Washington
made the point that It could be
amended at any Ume as imperfec-

tions developed. But his great argu-
ment for adoption was the distracted
stats of the country. This he warned
people, would delight their for-
elgn foes and bring republiean instl-

tutions Into disgrace. Ha wrote to
the Marquis de Chastellux thet 1f the
Constitution should be adopted

| *America will lift up her head agnln

a few years becoms respect-

able among Nations.
His prophecy came true and his
promise that Heaven had created

here 8 fairer opportunity for politl-
¢l happiness than any other Natlon
bud ever been favored with” has been
gloriously justificd by the events of
history.

Both parties to a eugenic anion in
Indiany are asking separation, each
alleging the other failed to meet ex-
Popular idea of a sugoenic
marringe that it s a cold-blooded
partnership, with little expectation of
anything but results, As time should
be the essence of the contract, the
jullge would better send thes people
home for further endeavor.

is

It will be Interesting to see how
the women's dally paper in San
Francisto reports prizefights or, ir

the gentle editress ignores the brutal
performances, to witness the row she

Ik with jation mMmAanagercss
when the don't #ell the day
1

tafter o Bcri

1f Kansas farmers hold thelr 100,
000,000 bushels of swheat untll they
sall at & dollar they will be able to
buy sutomoblles for the hired men,

Huerta continues to move with
lelgurely dignity in his evacuation of
Mexico. He will not give anybody an
excuse to say he was kicked out.

of trichinosis
need not lead to & scare AmMoOng pork
eaters. Hog product Is first-class
food when cooked thoroughly.

Dlscovery of o ¢i

BEruptions of Lassen Peak have be-
come S0 common an occurrence that

the alarm bell will not ring until
they cease. ™

Wonder what the Martians will
think of that 460,000,000 candle-
power light In the New York Navy
Yard.

Cotinty Judge Wood, of Curry,

olinked” the recallers to a finlsh and
they must keep off their hands.

now

Creating countles is political diver-
slon in Idaho since the days when
Alturas was as big as an emplire.

Knowles will have one advantnge
over the rest of mankind. He will
not get & bug under his shirt.

The interval of “no ball” will whet
the appetite for geod ball when the
Beavers come home,

While thers is water people will
swim and many must drown. This is
inexorable law,

Grasshoppers ars becoming numer-
ous and Oregon turkeys will be fat

in the Fall.

Why not send Bryan a case of
loganberry juice for & change 1in
drinks?

e ————————
———
No doubt Dr. Brougher has &

pbundle of new Jjokes to point his
morals, ’

There are warmer places than Port-
land, but it is pelite to mention only

Texas.

p———
Observe the mnew rule for sprin-
Kling or an inspector will catch you.

)

[ ARE TIMES GOOD OR ARE THEY BAD

Critle Says The Oregonian Hns Heen
Inconsistent.
PORTLAND, Or., July
Editor.)—1 notlce on ona
Oregonlan you cialm that a reduction
in the present high cost of living un-

18.—(To the

dream”; on the other glde ¥ou bewall
the fact that butter and eggs are on
the downward grade because the stor-
ages crowd are unable to protect the
portatlons from New Zealand and
China. On one slde you show the hizh
cost of meat !s dos to 4 decre
production; on the other side you be-
wall ths fact that [mportations may
supply this deficit.

On ones side of The Oregonian
tell us that unless some speody mction
Is taken in hehalf of incremsed rall-
road rates. the country s facing rall-
road diasters frightful to conter
on the other slde you tell us
half dozen railroad directors th
glolen millions of dollura of
recaipts, facing criminal
for pilfering the stockh
directly, suggest that
he made up by & § per cent
freight riates. In other wor
sumer must maks up the

On one side of The (
ipate a frightful
ports; on the other
thitt bBountiful cr
in Europe, menn
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Democritic administratio
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on the other side. In an unguarde
ment, ¥You tell us that thse Dem
party has mot had a Pre
bath houses of Congress for
Yours.
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vyour commercial columns
torial comments,
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independent volers
crowd) have deocided
Prasidents for 25 yea
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VALUE OF POST GRADUATE COURSE

College Methods Are 25

Kindergarten

Years Dehind Times,
18, —(To
n

the Ed-
The

PORTLAND, July
itor.}—Tha editorial
nian concerning
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E

donts at the univearsit

most sentible auggestion a matt
of fuct, st of the unlv % In this
Country 3 condi thelir rork

un advanced kindargarten basis,

the fact that so many students
taking post-graduate work in itself is
evidence that the regular courses are
too Inflexible, and are not wholly

tiken them.
should have
in the 56~

suited to those who have

The university student
the widest latitude possible
lection of his course The
practice of forclng the stud

oOT

nt

Lo

mentary i ¥
The students thesd

work Ir T
cial voileges in menual - tral:
schools, and in the epprentice al

0L
their post-gradunts

rallway and manufacturing o

tions, As I look back upon ne ol

years of a slronuous buriness fe, 1

am constraln¢d to admit that my own
course, taken as & cu

post-graduate

reporter on the staff of The Orego
wis the best and most practic

ing I ever ha And if the

sting the schooul men of th

to the realizaatl of the fact thai
present educational systems and
ods are o quirter century
thie times, it will =t plls
great work. J. W. REDWAY,

Mt. Vernon,
Watchful Walting Admired,
PORTLAND, July 10 —(To the
tor. )—aAfter ny months of unces
warfare In

d M 0

rapidily fTorming

Many of the newspapars of our land

ties had our Presklent

Mexlecan diffic

our country into B war at a cost of
milllons of dollars and valued above
of our noblest

all the lives of thousatwis
American youths! To Presldent Wilson
wa owe our present tranquil condition
and to him many of the young men of
our land owe thelr llves

Notwithstanding the agitation of the
newspapérs and the pressure of high
ofticinls brousht to bear upon him, our
President has stood through It all
with a policy that has shown his alear,
sang thinking and common sense, dls-
played In a most eritical perlod of In-
ternational complications.

Lot ts rejolce in having at the head
of our Nation an officinl who, In the
face of a gigantic orisls, can calmly
exercise his powers with such excal-
lent ability and uncommon good jndg-
ment, W. VERNON.

[P S——
Whoe's Who in Mexteo,
Who never takes & backward step

But goos victoricus on his way?
Whose tacties full of bounce and pep

Knocked Huerta off his seat today?
Who rights to fres the under dog,

Whom Dinz made a peon slave?

Who routs the faes that Justics clog

To let the tiag of frecdom wove?
Who swears Carranza is the man

To save the outraged Mexican?

Ho! ho! that spry and warlike follow

His name? Why General Pancho Villa,

GEORGE H. BANDS,

side of The|Hoaray

der the Wilson tariff ils an “iridescent|

“poor farmer” against anticipated Im-|

We are told that Wilson is a minor- |

working man has no
pathering statistice bearing on
problems befora us, but he hus i-
ntelligence to discarn the ..-.-|
> statements that emmanate from
sume source and It scems fo
ihat it is time now to get in the band|
wagon and share in the great millen-|
nium that |s coming by reason of the
fact that we have secured more w

Ore- |
atu-| ,

fit |

the prescribed courses Im a viclous one,|
undg hans re Hom s Ruper
fleinlism that is a blight upon Amerl-|
can educatlc

The matte i

i

last secms to be

solution of the Mexican problem
govearnment With the

Huerta and the introd

into office we Beg < f

pence by the overthro of a corruph| ..
government and he installation of a
new order of affairs

have heen loud In denouncing and
ridiculing the President’'s policy of
“watchful wal How different |
might have been the termination of

broken our National pence and plunged |

Denaturized Warfare
By Dean Colllns,
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