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case, the rourt found that |
"‘_lto individual defendants, twenty-nine I
esumber, had bheen engaged in a successful
sweffary to weq compinte deminion over
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TAFT WOULD RETAIN, BUT ADD TO, TRUST LAW

Message Declares BSupplementary, Constructive Statute Wonld Make
Regulation of Corporations and Prevention of Monopoly Complete.

ASHINGTON, Dec. §—Prasidant
Taft's massage, which was read

fn Congress today, was as fol-

nws:
Te ihe Bssate and Heoeuss of Repremts-

tives

This message l¢ the fNirst of several which
1 alkall send (2 Congress &uting lhe intarval
betwmena 1he ope= of tts reguinr asszion |
and ita sd)surnment fs7 the Christmas hail- r
days. The ameunt of [mformation tu be
essmmunicsied as to ths spersiions of e
Oavernment, ibe ~umber of lmporiant sub- |
Hing for eommant by the Exmcutive,
and srasersiseion to Congress of ex-
Raostive ruport * wpecial rommisisne,
maks 1t tmaensinle to Inciud ona metsage |
of & renssbale 1h & discussion f e
topics thal caght e breught to the stish-
tian of the Nailensl Legialaturs at ita first
regulnr spesalasn,
Anti-Trost Law sad Soprems Court De- |

cislons.

ded l

“Jecta =

last the Bupreme Court han

Is May |
daws decisisns iz the suits iz equity ¥ ght
By ths D nited Hiates to enjain the further
malntenarss of the Standard O
of the Amerioen Tobaivs Trust,
eura their dissclulien The des

spoch-making asd serve o advise
pems wur'd sasthortiatively af the o
eperation of ihe Actl-trust net of

The Gecisions de nnt depart in any sud-
stantial way from the previous decisions of

the court i construing snd appiying this
Impartant ., but they clarily Sans
decigiona by furiter Jeflaing the already |
admitted excepticas to the Literal construs
tion of the act. Ry the dectecs they fer-
mish & wsefcl as = the proper

the coapial and

methed of

L3 he nDead q.l:d‘
tiomal ar plemmantal legle~
Iatlon 1o make earier for the satire busle
neas somranolly o sgquArs with the rule of
sstion and Iegallty thus fisally eriadilahed
and 1o praserve Lhe benefiL freednm aAn
ppur sf reasccabls compelition without laas
¥ real sfficiancy ar progrian

Xo Change In Rule of iDectslon,
In Ita first ssctiom decleres
“avary coentract, ccmhinstion |
arwise, ar c<
£ cOmMerce &

mencpoilse or combine
reon 13 mMonep-
of the trade of eammercs of

slise any pan

the severa! siates or with foreign natiens.”™ |
is two early whese the statute

was nvokad on rate

RETSIPDT e won iEicrstate rallsad eom-

pazlen, 1t was held that It waa ne dafense

to show tha: the agTesment as to ralss

ialmed of was resscnable &t comman L
ecause 1 wus snid that the statute was-
direcisd agalcst ali esatrasta and combina

of trads whether réasons-
iaw or Dot It was piain
he tecord, howevsr, thal (he con-
complalned of ln thoss cales would
ot pessi de=med ressonable at com-
gan In suberquent cases the courl sal
that the statats should be giw & Temean |
ble construcrtion and refused te inciuds with.
fn iz inhibitios tertaln contraciual n-|
of trade which it dahominated l.l’
|
[}
|
}

resiralng

tram

B

I or as indirest
of restraint of trade that the

court essegied fram ihe operaiion of thae
statats weres Instznces wh ., & comman
Bare besn onlled ressonabie In
d O1f and telarco cases. Thars-

fore, (e coart m y adopted the e

the comrmup jaw, and In defining ezc g
to the [lteral 2 stien of the statuie, saly
substituted for tent of be tnetdentnd
or indirest. thail of re mable, and
- . the

that the sourt, by intre-
ractiom of the stazuls
s, has g

ment evers
iraint of
PurTpass of DecEsSAry
Frlrﬂ by sifling compe
whaolse ar Iz

i ts can
irurne
that sught to be
which s oot
thue trued

Tha sugges is alse malle
Supreme Court by | Sacieinn tm the
iwo sases Bas camfitisd to ™He sourt
sndeflned and wuniimitsald discretion
fermine whethar a cams of resiraint
the terms of U
uatroe A T
siraint of trads al cammen law well
deretood snd I8 cleariy delned It doss
gotl rest fn the dlscrstion of the court it
must ba limiled (o accomplish the purpos
of & lawful mals contrsct to which, In eor-
flar tha: It ghall be enforceabie ar all
miust be Incidental If it exceed the Deeds
of that eaomiract It & vold

The tes: of reasonablensves was Dever ap-
plied by the ¢ t &t commen law (0 con-
Jdmeta op combiinations or copaplirasies o
restraint of trade whaose was or
wihase Decessary effect te stifle
competition, 0 cantlroe
menopailea Ths court
ar 10 sAay that such o~
tioms or comspirscies m

of eonlr
or of =
& mancp
By the
anznot inm
cendemned under Lhe
wrought within Its

rare
MHatute
isrma aas

that the
inat
tha

de- I

stntutle
s TE-

parties to them woes madarnty
uee of the power th rured mnd ¢

esagt from the publle tos great and exarbi-
tant prires. It that many theorists,

atd othere engaged In © iness violaticg the
siatute, hawve bhoped that soms =uch [ine
vould he drawn by courts; But no court of
authority has sver atte 4ed L Certalnly

thare (s anthing In th inlone of the [aiest i
two cases fram w such a dangerous
thaswy of judicial discretion in entorcing this
statate cans dertye the slightest sanction

Farce of Statnte Matter of Growth. |

We Bave been 21 years making this state
ute «f Ive ¢ the parposes far w 5 It
war & ted Hnilght case
coumaging and eeemsd to remit
staltes 1ha whols av
and suppress the ov
Iy. Bowever the
waAr corrected., and t
or four years has the avry Hand
Iaw %een iald gpom the gre
binatione that have exe
saiste doeminiom ever
iriea Criminal prosecuti
brought and & mumbear are £ mné
Juries have felt arerse 10 ng Cor
Jull sentacces, and Jgdges Bave = mosl
Teiuetant o Im e such T L] ~py ofn

meg of respeciabi ading In soclety whoss |

ofense has been regurded as merely stat

tory. Still as the ofenss 1=

undarstood and the committis

iakee mere of studied

Sance of th

Juries will

sentencoss will ba Imposed
Bemedy In Equity by

In the Standerd (Ml cass the Supreme and
Cirogit Courts found the eomblaation te be
A monopoly of ths Intersints busitess of
refning, transporting and marketing petrofe.
wim and s products, effected and maln-
tained through 37 diferent corporations, [he
h was held by & New Jersay
A

directed tha
ributlon by the
of the stock held by it
W 10 apd among Ite
mockhalders the corporations and
individual Aafecdants wern enjolned |

- frem comspiring or rembining e
Freatars eurh maoanopoly and all

Dissolutlon.

New Jersey co
48 thd IT corp

Rereaments detwesn 1the subeidlary corpor-
tending y

attons produce or bring aboat
H

& act were enjoined

. sale and dimribotion of
tabaces In this country and abroad and that
thia had bewn done BT combinatlons Mmafle
with & purpies and «ffect 0 ofifle compe-
titton, contral prioss. and «tablish & mo-
nepoly, met ouly In the manufae

bacce, but also of HUn-foll !
In Its massiacture amd
cigars, cigar=ites and

“Ahes manufa

e

it presesiied a far more complicatsd and
difficult ease than the Standmrd 4] sult for
s decres which would effectunis wili of
the court asd end the i tien o e atat-
ute.  Thars was hers no single hol@ing com-
pADY 88 In the caee of the Smasdard ON
Trusr. The smaln campany was the American
Tobaces Campany, & manufacturing eelling
asd holdlng ecompary The plan adopted

4o destroy the combibation and restors com-
Petitton invoived the redivislon of the capl-
. 2nl sad glants of the wiole trust betwean
of the companiss constituting the

snd sew companies organized for the
ef the decros and mads parties te

L. snd mumbering. oew and old., fourteen.

Readjusted Situntloa Described.

el —
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The Amasricxs Tebaces Company (old),
readjurted capital 000000, the Liggeit
A& Meyers Tobaosco Company (new), caplial
U000, 000; the P Lortliard Company
fonew ). Gl:;:‘lll- a!bm,nw; and the R J
Ray bacce Company (oid), espital
$7.538,000, ars chiefly engaged in mang-

LATE PORTRAIT OF THE PRESID -
SAGE TO CONGRESS ON ANTI-TRUST LAW.

-
0 SENDS MES-

-
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WILLIAM HOWARD TAFT,
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seassssmses R R o S S e T e

|

fectures and sale of chewing and smoking

| tohasco and clgam The tormer ooe tin-foll
a1

compacy is id+4 Inte two, one of JEIA.-
OO0 capital mr the other of J400.00 The
one snuff company In &ivided Inte three !
eompanine ¢ s apital of F$15.- |
L000. anath enpital of ¥%5,000,-
o039, and a b 0f §8.000,000,
The leorice s are tweo, ane with |
a capital of $3.738 y and another wilh &
capltal There la alsn, tThe

sbarce Cumpany. s Brit-
g bLusiness abroad with
000,000 the Porte Rican
fth & capital

of
BE, 000,

British
ah o

and the ecor

Elores, wiih = <

Cnder b &rTAan nant, each
farent kinds of busizess wil] |
b+twasn (wa or N

division uf the promi: s inthée same |
tobecco products, e 28 to make competition |
met only possible but! Secessary. Thus Lhe |
smokicg isbacses business of the country in
divided so th e preseng independant
gompanies have I130 per cent, while the
American Tobacoe Company will have 3208
per cent, the Liggett & Meyers 005 per
cent, the Loriliard Company I282
and the Raynolds Coémpany 208 per cent
ato~k the otjer 18 companies,
preferred ANd common, has been taken
defendant American Tobasco Come.
PpARY A has been distributed among s
stocknoldera All covenanls remricting com-

of

petition have heen e od mul]l snd fur
ther performanes af the s Leen enjoloed
itferant cOmpa~-

The preferred stock of
nies has now mn glven
was denled it under ha
The ratio of the preferred
mon was 78 to 40 This
decided chuanges In the
ownershlp’ and controi of
In the originml suit there were 20 de-
fendants who wera chargped with baing the
conspiratory through whom the (llegal com-
binstion acquired and exercised itz uniaw-
ful domizion., Under the fecree these de-
fexdan 1! hold smeunts of stock Iin the
variogs distributive companies ranging from
41 per cent ks & nux.lmur to 281 per cent
Es 5 mMminimum, eXsept the cass af ane
mall ecompany, the Porte Rican Tobacco
Company, Ia which they will hold 48 per
eoni. The 39 Individual defenduntis &re en-
joined for thrse years from buying any stock
rxeept Crom each other, aad the group s
thps prevented [rom extending
during that perled. Al partias to the sull,
and (he pow companies who are made par-
tiss, are enjoined perpetually from Ia any
way offecting asy sembination Detwesn Any
of the companies In violstion of the siatute
t resumption of the old trost. Each
sompanies la enjelned from aequir-

yoting power whieh
old orgonization.
mock to the com-~
conslitules A YETY
character of the
eath company.

ing stock in any of tha other All thess
companties are enjolned from having rom-
man dlrectors officers, or common baying
or wsillng » officen, or

lending mone

Objeetion was made by
ent (obaces coampanies that
wis und because it jaft companten with
very larfgs capital In active business and
that the settlement that would bs =ffective
to put ail en an egqualizy would he a 4
¢ anl and plant of the tr
s Iz amount more pearly egqual
of the independent compa-

cartaln tndepend-
this settlement

i

nisa contantion remgits from = mis-
undermtanding of the ant law and lte
urpose. it 1» not Intended thersby o
prevent the scemmulation of large capital

ich A cam-

I business enterprieses In whi

its control |

ef the numarous stookholders,
the thousands,
action of the companive with
contral
iarge
be comcealed
ita participanis = ould &
contempl procesy

summary shamcter Fhe Immediate result
of tha present situation will necesaarily be
activity by all the ¢ panien under Qiffer-
+nt masagess, apd then ecompelltis must
follow, or thers will be activity

pany and =
short time wl
in owners

th
understund lHitle the

tempiin,

-

emn

mades plain by
tlons &
prehansivencsas une

1MnLe

Atfampt

& view o

the mark
ch an

of
that

Atngs and Imprise

by =mnothk
ably lead to
of ths stocok, as all opp
& gu-operntio must dl
itias who speak of this
the trust as
hava not glv
Inevitabile working

n in
o
t! Aerran
mal dn

H
avale or
A pourt

1]
injunetion of
the

set forth

who ohjec

with & detall

equity Jurisprudencs

wholeaale gtocears® assoclation. an
tary decres against the powder trost with
direatione by the Clredit Court compeiling

dissolution, and ethaer combluations of

ilar

D
[ 22}
eordancs
bring aboug

Voluntary Reorganirations at Hand,
The affect of thess two decisions
to decreas dimsolving
manufsctarers of alectria lampa, a

*hhs combinat

history are snow negobinting
menl of Justice jooking o a
with jaw. It seema
thess recrganizations

general hysiness diaturtiance

a cry from many diferent gauarters for its
repeal. It Is said to De obatructive of hus!
neAs progress, (o be an atiem 0 restore

old-fashioned methods of de
tiot hetween mmaldl
pasuible those useful combis
and the reduction of the coet of production
that are ssssntla]

Hut pow thal
to be effective for the necompllahmeont
the purpoas of ity enactmant,

and

In
makes cle
statute
eapital or mers
to secure ac
ductian eof
parpose or
tion and m

the anti-itrust act

untts

to continued

normal growth,

More Higness No Sin,
yoont declsions tha S
that there is n
which condemns o
bigness of
nomy fn production an
ot it Is only w

the

-

tepance of ths combin

or the aggregalion of Immenss alze are

siifiing of compol
and the enhancing of prices and esatab
A monopaly,
Mare o
merging of two or more businéss
emstirily sllminates competition
units thus cambined,
In camtraventiion of the stat
the combination
this particulur sompetit] .
and enhance, prices and

in

seciire control

1 3

1y

in, actual and pote

that tha wi

!s no »sin

atatuts In

againet th

but t

s mads fo
on In «
of.

erante & moanopoly.

seription of that whieh ls forbldden to
able business men ir d itn  violatio
The sugkestion I, we may have
<sombinstion of two eorporations,

the Attormayr-Oeneral may conicluds that
w LY 1 tion of the »t to. AN
whicrk W= supposed by Lthe combiner

bina ghli WHCTrD T of produc-
tion, dintr! It s direcied
aguinst such an apgregatioo ef capiwal omly |
when its purpass is that of stifilng comle-

tition, enhanelng or controlllng prices and
estadllshing & monopoly. 1 we shall
by the Gecres defeatsd thess purposes and
restored competition betwarn the larg
inte which the csapital ahd plant have heen
Atvided, we shall have aceomplizshed the use-
ful purposa of the stalute
Confiscation Not Purpose,

It is not the parposs of the statuie to pofi-
fis=mis the proparty and caplial of the of-
fending trusta Methods of punlshment by
fine or impriscament of the individua] of-
fenders, by fina of the corporation or by for-
feitore of Its gooda I3 ransportation, are

provided, bur the procesllng in equity is &
spacifle ramedy to stap the operation of the
revent

the future
lon of the

and

by Injuncid

statule
1 venture fto say that netiin the history
of Amecican faw has & Jdecrse mare effec-
tive for such A purposs beem saterdd by &
court than that agzainst the itobacro trust
As Cireult Judge Noyes sald In his Judgment
approving the decres:
“The extent 1o which It has been Deces-
ts témr apart this pembisation asd
fores 1 Inte dew foring 'ih the attendant
purdens ought to demonstrats that the Fed.
eral antl-trust statuts s & 4r siatutes
which sccamplishes effsctive resuits; which
po lomg ma it masds on the statute books
must be cheved, and whirh can not ba die

cheyed without Imcurring Tay-mesmching pon-
alties, And, oo the pcther hand the wsuc-
cemsfn) recofisiruction of this organization

saould tesch that (he effect of enforcing this
statute is oot to . bat to reconstruct:
mot to demnalish, rens In accord-
ance with the conditions whicrh the Congress
bas decinred shal] exlst amang the peaple af
the United Stales™

Commen-Stock Ownenblp Net Menace,

It has been aEwittisd thal ths present
pro rats wEd common ownershlp In all these
companies by former estockholders of the
trist would inaurs a continuaBnce of the
emme old sin eontrnl of all the eompanies
inte wh the trest has by decrre boen din--
integra This 1» arronpecsus and iy based
upon sssumed lnafficacy and Inpocoousness
of judicial Imjunctions The companies are
enjoined from co-operation or sombination)
they bhawve d{aifferent gers,  dis
purchasing and sales agenia 1f all or maay

have |

* units |
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1

Thas complalnt
that It s pot sufficiently deffuite tn (s de-

ba

tion
swar o this Bypethetical case in that when
s ruch stupendois cap-
& Lhem to suppress comp

maADn

ital

titlon, eomtral

Innopent then turne out 1o be & com

ar will

s made of the

in vislstion of the statute, The

attempt to
anab
prices and

eatablinh

resshing into
to sscurs conosrted
thee
a

by one com-
- Only

A CHANES
uslty

B meres changes of
fdnration

nger of at-
sei 8t naught the sel-

decres and whose Inhidbl-

and com-
ampled in the history eof

has led

n by decree and recorganigation In se-
rossible
w=ithout

is sesn

we Are met by

capita

prosperity

ma Court
in the

anized

seary affect of the organt

sintuis

which
may run on for years, and that subssquently

that’

Men 4o not e such a thing without h::h:
mareily for the purposs of the coat
of production, without the theught of sup-
presaing ecompetition by use of the bigness
uf ths plast are creating, then they
cannot convicted at the time the uslon
ts mads, mor can they be coovisted later,
unless [t happen that later on they comciude
to suppress campetition and take the usual
methods for dalng o, and thus sstablish for
themseives & monopaly. They can, In such
& cass, hardly complain If ths metive which
subsequentiy i disclosed is sitributed by thes
gourt to tha original combination.

New Remedies Suggested.

Mueh iw pald of the repeal of this statute
| and of constructive legisiation Intended to
Tuucmplhh the purposs and blass = clear
path for honest merchanis and Business man
ta follow. It may be that such a plan will
be ovolved, but I suhmit that the dlscus-
slons which have been hrought oot ia re-
| cent days by the fear of the continued exa-
n of the anti-trust law have prodsced
ing but glittering generalities and have
offersd ms lne of dlstinction or rule of mo-
tlon as definite and me clear ma that which
the Supreme Court iteelf lays down in en-
forelng the statute. .

i mam no oblsctlon—and Indesl I can see
@ectded sdvantages—in the enactment of a
law ,which sahall deseribe 4 denouncs
methods of competition which are onfalr and
ars bedges of the unlawfal purposs de-
nomuced in the anti-trust law. The attembi
and purposs to suppress s compstitor by
undersalling him nt a price o unprofitadle
as to drive him out of business or ths mak-
Ing of e=xclusivae coniracia with customere
under which they are required to give &n
assoctation with other manufactursrs, and
numerous Xindesd methoda for stifling eom-
petition and effecting monapoly, should he
Aesarihed with sufficient accurarcy In & orim-
tnal statute on tho ons hand to enable the
Gaovarnmant to aharten Ita task by prosscut-
ing single misdameancrs inaiead of an entire
corapiracy, and, on ths othar hand. to serve
the purposs of pointing out more In dstall
ta the bLuainess community whal mmust be
avolded,

Fedrerml Inecarporation Recommendad.

In & special message to Congress on Janu-
ary T. 1010, T ventured to polnt out the dis-
turbaness tn business thal would probably
attend the dissclution of these offending
trusts. 1 sald
~fiut wuch an Investigation and possible
prosecutian of earparations whote promperity
or destruction mffecta the comfort mot oonly
tockholdern, but of milllopa of wage-
% employes, and associated tradesmen
pocessarily tend to Alsturh the confl-
dence of the Business community, to dry up
ths now flowing sourcea of capital from 18
pleces af hoardl and produce a t In
ugr present prosperity that will cause suf-
fering nzl stralned elrcumstances nmong
tha Innocent many for the fuulis of the
gullty few. The guestion whish 1 wish In
is message to bring clearly to the coawid-
| eratlon and discussion of Congress is
’ whether, in order to avold such a possidble

tusinees danger. something oannot be dane
| by which thess busioess combinatinons may
| e offered & means, without greal finaneial
disturbancs, of changing the chargeter, or-
ganization and extont of thelr businsss Into
withln the lines of the law under Fod-
econtral and supervision, securicg com-
nee with ths anti-trast statute

“Generally, In the Industrial comblinations
ealled ‘trusts’ the principal business is the
sxnles of goeds im many «tatesn and In for-
elpn markets; In other words, the Interst
and forelgn businems far exeeeds the bust-
neas done in any ono statse This fast witl
{mstiey the Federal GQovernmant In granting
A Foderal charter to such a combination to
make and sell I Interstate anpd foreign
anputneres the prodocts of wusaful manufao-
under such limitations as will secure &
ance with the anti-trust law, It is

s to frame a statuts that while It
compAny

—

one
[

ta Federal

#t harm
by

fng
Invaston gtates, 1t shall subject

the
to reasonabls taxaticn and controel by
| sistes with respect to its purely local buasl-
nesa. - . !
"Corparations
should be prohiditad from
holding steck In ather corporations

tha

organized under this act
" ncquirise eand
(except
upan approval hy the
proper Federal authority), thus avolding the
srontion =nder Natlona] nsusploes of the
| nolding company with suberdinats corpora-
{!l ns in different etates, which has becn
such an effeotive agency In the creation of
ths great trusts and monopolies

“if the prohibition of the n
ageinat combinations In restr
s to bs effectively enforoed, it la essentisl
that the Natlena] OGovermment shall pro-
| vide for the creation of Natfonal oorpori-
tiona io earry on a legltimate businass
throughout the United Siates. The con-
flieting lawa of the different miates of the
Union with respect te forelgn corporations
make It diffieult, If not impomibla, for ooe
corporatios ta comply with thelr requlire-
ments 80 as to carry on business in & nuom-
bar of different stalse™

{ renew the recommendation of the anact.
ment of & genernl law gproviding for the
voluntaury formation of eorporations (8 en-
gage In trade and commaorce amobg the
pintes and with foreigs natlons Every argu-
ment which was then advanced for much A
Iaw, and avery explanation which was at
that time offered to pomsible objections, have
been confirmed by our experience siooe the
esnforeement of the antl-trust statule has re-
sulied In the actual dissclution of active
commercial orgrnlzatione

it is even more manifest now than It was
then that the denunclation of conspiracies
in restraint of t e should mot And does
not mean the denial of o nizations Inrge
snouph to be intrusted with our interatals
and forelgn trsde. It has beon mads mors
elear mow than' it was then that = purely
negative statute llke the anti-trust law may
well be mupplementad by spacitie provisicns
tor the bulldtng up and regulntien of leglti-
mate Natlonal and forelgn commaerce.

Administrutive Expertn Needed,

The drarting of the decreea in the dfssolt-
tion aof the present trusis, with A view t0
their recrganization inta legitimats ocorpo-
ratiops, has made 1t espocially apparent
that the courts are not provided with the
sdminiatrative machinery to mnake the nec-
essary inquiries preparatory te reorganiza-
thon, orf 1o parsue sueh inquirles, and they
should be empowered to invoke the ald of
the Puréeau of Corparations in determining
the wsultabls reorganimation of the dlsimte-
grated parta, The Clires Court the
Attarnay-Cenaral wrra Ereatly im
framing the decree In the tobacce frust dis-
sclutlon &y an expert from the Burean of
Corporationa

CorptFatlon Commisalon Propossd,
1 do not set forth in detail the terms and
s of B statute h might supply
the constractive legisl a permiiting and
aiding the formation of combinations of cap-

for wpecial reascns,

trust act
of trade

Ital into Federal corporations. Thery should
be subject to rigid rulse As to thelr organ-
lsatlon and procedure, Ineluding effective

publicity, and to the clowest rupervinion aa
to the lewus of stock and bonds by an exe-
L e bursan or sommision In the Depart-
in

Commerce and Labor, to which

ment of

propossd pians for future business 1t must
be distinctly understood that iacorporation
under a Fodersl Inw could not exemut the
company thus formed and ita Incorporalors
and managers from prosscution under the

| to the rule of actlon Iaid down by the anti-

| Bupremo Court must contizue to be

times of doubt they might wall submiy their |

™

}  POINTS MADE BY PRESIDENT IN HIS MESSAGE DEALING
' WITH TRUSTS AND THEIR REGULATION.

Declaring that the Standard Ofl and Tobacco Trust declsions wera
“spoch-making,” tha President says that the decrees thereln entered
L furnished usaful precedents, and at the same time suggested ths nesd
and wiedom of supplementary legisiation.

It 18 declared to be "obviously untrus™ that the court emasculated
the anti-trust statute by Introducing common law distinctlons. "Tha
most extrems oritics,” says AMr. Taft, “capnot instance a4 casse that
ought to be condemned under the statute that s mot condemned under

b {ts provisions.”

: The force and effectiveness of the statuts have besen a matter of

b growth. Errora of judgment have been alowly corrected.

. The decree dlssolving the Tobacco Trust is declared to be without

] superior for sccomplishing the purpose Intended.

1 The effsct of the Supreme Court declsions in the Standard Ol and

) Tobncoo Trust cases has led to decress dissolving the combination
menufacturing electric lamps, and the Southern Wholesale Grocers' As-

3 sociaMon, besides an Interlocutory decree diasoiving thes Powder

Trust. Other combinations ate in process of disintegration.

The demand from some guarters for the repeal of the Sherman law

iz reviewed. The Presldent says that recent decisions have made clear
that there ls nothing in the statute which condamns mere blgness of
plant organized to secure economy of production and a reduction of
costs.
Answering a hypothetical question, Mr. Taft says that when men
attempt to emass such stupendous capital as will enable them to con-
trol prices, suppress competition and establish a monopoly, they know
the purpose of their acts. They cuannot complaln 1f thess motives are
disclossd lnter in the progress of the combinstion, even if they ware
not convinced when, in the eariler stages, it appearad that thelr firat
motives weare harmless

There would be decided advantage In the enactment of 8 law to “da-
soribe and denounce methods of competition which are unfalr and are
badges of unlawful purpose’”

Voluntary Federal incorporation of conoerns sngared In intarstats
and forelgn trade ls suggestsd sgain. In this connection tha Presl-
dent quates from his speoclal massage of January 7, 1910, on the same
subject.

The courts ars in need of adminlstrative expert advice in drafting
the decrees of dissclution, snd should be ampoweraed to Invoks the
aid of the Bureau of Corporations for that purpose.

A Federal corporation commission ia proposed

The President relterates that only supplementary constructive leg-
islation ia peeded. he presant anti-trust law, thus reinforced, It is
doeclared, will ba sufficlent.

The Northera Securities decision s declared to be evidence that
the Sherman act has done geod, That decres, says the President, has
stopped for =mll time the then powerful movement toward the oon-
trol of all the raliroads of the couniry in a single hand.
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MESSAGE 5 WELL LIKED

CADERS

fts procedurs and

dest. but the publiclty of
consultation

the opportunity for fregquent
with the bureau or commlission In eharge of
the Insorperation as to the Iegitimats pur-
actions would offer it a=

poas of (te 1T A -
great secority ageinat succopsful prossiu-
tions for viciatiors of the law =s would

VIEWS APPROVED BY
ON BOTH SIDES.

be practisal or wise

Suek A buromy or
bhe invested aimg Wwith
ferred to, of siding courtis In

commission might well
the duty already ro-
the dlssviution

the law

and re-creatiom of trosta withis 1 .

It ahoul 58 an esecutive tribunsl of the

dignity and power of the Comptroller of tha Strength of Positlon Conceded, but
Commaerca Com-

Currency or tha intarstate
misslon, which now exerciss aup rvisorTy pow-
er over {mportang classes of corporaiions gb-
der Federal regulation.

The drafting of such s Fedem! Inrorpora-
law would offer ample opportunity to

Democrats Wanted to Put
Tariff to Front.

tion
pravent many manifest eviis In -‘_rlr‘;.llrlnfa 5
manasgement today, including {rresponaibllity WASHINGTON, Dee. BE—Prasident

of cutitrol !n the hands of the few Who are
the real ownara

Incorporation to Be Voluntary.
1 recommend that the Fedara] charters

thus to be granstz=d shal! be volumap. at
tifias mandatory

Taft's message on trusts wnas read In
both branches of Congress todey and
WAS genern well recelved. The Pres.
ident's objection to a repeal of the Bher.
man law was approved by soma of the

not

jesst unil] experience Ju

provisions., The bemefit to be derived f leaders on both sides, aithough the
L0 DPSIRTAP, ‘r“l.,‘_':":’f,“f;m ‘:," Democrats held that his first message
B ohe are auxisge "5 kesn within ehould have denlt with the tariff.

lines of the law. Other large combinations Dremocratio Leader TUnderwood sald
that gall to take advantage of the Fedaral the President and the Administration
incorporation will not have s pight to com= | Wers trying to overshadow the tariff
pialg it thelr ailure is macribed to unwill - with trust {ssuesa

t sa“(“v’-‘-_? e A 2 “The message is an able one from the
u__:“f;‘;;;‘__‘::’m"z", Presldent's standpoint,” Mr, Underwood

sild, "but we fee]l that the leading mes-
sage should have dealt with the tariff
There scems= to bs an effort on the
part of the President and the Adminis-
tratlon to force trust lssues ahead I
am opposed to & repeal of the Sherman
law, % theré may bs supplemental
lagialation to define It I think thes
Houss doss not favor o Federal Incor-
poration mot.™

Epeaker Clark sald he could not 4le-
ouss the message until he had studied
it thoroughly.

Republican Leadear Mann, whe has not
nlwaya agreed with thes President,
praised the message.

“It ia probadbly the strongest utter-
ance President Taft has ever made”™
he sald. “It showsa that he is on the
side of ths pecple; that he Is not con-
trolled by the trusts and that he doea
not wish to cause undue viclence to
proper combinations of eapltal.”

In the Housa the reading of the mes.

Ir
npeela
upon

neas Lo m t
enreful serutiny, ¢
publicity =ttendant
such & charler
The opportunity thus suggested for Fedsral
Incorporation, It scamng to me, la sultable
conatruetive Jeglslution needed o facilitats
the squaring of great industrial entarprises

This atatute =s construed by the
the llne
of distipetion for legitimate business it
must be onforced, unless wo ars to banisn
{ndividunilam from sll business and reduce
It to one comrmeon system of regulatlon or
controf of prites jike that which now pre-
valls with respect to public otilities, and
which when spplted to al] business would be
a long step towsrd state soolallzm.

Antl-Trust Act Imperiant

The anti-trust sct ls the axpression of the
affart of a fresdom-loving people to pre-
sarve equality of oppor ity. It i3 the re-
sult of the confident termination of such
a people to maintaln thelr future growta by
preserving umncentrolled and unrestrioted the
enterprise of the individual, his industiry,
his ingenulty, hix intefligencas, and his Iin-
doapendent coUTAR®

trust law,

or maore this statute

Tor twenty years
has besn upen the statuts beck. All knew | pAgae WAS interrupted by epplause from
ftn genera! purpose and approved. Many | the Republican side,

received the reading of
its usual Adignified

The Senate
the me=sage with
attention.

EXGLUSION AGT URGED

CALIFORNIA SOION SAYS WEST
IS WEHARY OF YELLOW MEN.

of its violators wers ecyniea] over its as-
sumed importance. It ssemed Impoasible of
enforcement. Blowly the mills of the courts
groundl, sad only gradually dld the majosty
of the law assert liself. Many of itg siates-
men-authors dled befors it bhecame a Uvisg
force, an they and others saw the avil
grow which they had hoped to deatroy Now
1is efficncy lg seen; now it power is heavy:
now s ohject ta near Achisvament Now
wa hear the call fer its repeal on ths plea
that it lnterferes with business prosperily,
and we amre advised In most general terma,
how hy some other statute snd o soma
other way the evil we are just stempling out
enn be cursd, if we only abandon this work
of twenty yenra and try another sxzperiment
for another term of Years.

It ia siid that the act has not done good.
Can this be satd In the fece of the effect
of the Neorthern Sccuritlea dacres? That de.
ctes was in o way so drastic or Inhibitive In
detal; as ¢ither the Standard Ol decres or
the tobacco dQecres; but 4id It not stop for
sl! time the then powerful movement to-
ward the control of all the rallronds of the
eountry in & alngle hand? Buch a one-man
pawer could net have besn & healthful In-
even though exer-

Leglslator Would See Congress Keep
Japs, Koreans and Asiatics From
Shores of Unlted Btates.

SACRAMENTO, Cal, Dec. 5 —Sena-

tor Sanford, of Mendocino County, who

fluenae in tha Republis,
clsed undsr the general supervidion of an introduced 2 radicml Asiatic exclusion
Interstate Commission, resolution at the regular session of
Dq, we desite to make such ruthless com- | the Legisiature, brought the subject
binafions and monopolies lawful? When | L o " ihe g o Vs ey
all spergles ars disected, not toward the S » Bensts again todu in &
resolution In which the Callfornia

reduntion of the cost of production for the
membera of Congress are urged to use

publle benarit Hy a healihful competition,
but toward new ways and means for malking | all thelr influences toward the pas-
permateant in & faw hands the abaniute cén- | sage of a law excluding “Japaness
trol eof the nd prices prevalilng | Kore y " e o
in the whole fleid of Industry, :hc:’ individ- ;\!:;L:I.!:dﬂaé‘.: :{iiﬂlh‘a.‘ lr\).'_!':p., certi-
usl saterprise and effort will be paralyzed . T nd travelers.

Congress !s sasked to pass ths ex-

and the apirit of commercla! freedom will be
dend. WM, M. TAWPT.

4 clusion bill now before It, "and to glve
__Tht Whllo_ﬁ_eutp. December 0, 1011

notice to the world that America has

"rhe tast of reasonablonsss was never applied by the court at common law to contracts or oombinations
or consplracies In reastraint of trade whose purpose was or whose neccssary effect would ba to stifle compatl-
tion, to control prices, or establieh monopoll
or combinations or conspiracies might bs lawful if the parties to them waere only moderants in the use of ths
power thus ssoured and did not exact from the public too great and exorbltant prices.
others engaged in business violating the statute, have hoped that soms auch llne could bs drawn
by courts; but no court of authority has ever attempted It Certainly thers ls nothing In the decislons of tha
a dangerous theory of judliclal discretion !n enforcing this statute can da-

theoriats, and

latest two oases from wwhich sucl

rive the slightest sanction.”

“Juries have folt &v

morely statutory.

of the statute.” . .

*“Mere #lze is no sin against the law. The merging of two or more business plants necessarily eliminates
competition between the units thus combined, but this elimination is In contravention of the statute only
when the combination Iz made for the purposs of ending this particular competition In order to securs con-

EXTRACTS FROM MESSACGE DEFINING ADMINISTRATION'S ATTITUDE TOWARD CORPORA-
TIONS AND THE PREVENTION OF MONOPOLIES.

i erme to convicting for jall sentences. and judges have been most reluctant to
impose such (Jall) sentsncea on men of respectable standing In soclety whose offense has been regarded as
Etill, as the offsnss becomes Dbetter understod and the eommitting of It partakes more of
atudied and dsliberate defiance of the law, we can be confident that juries will convict indlviduals and that
Suil santences will ba Lmposed.™

*It ia not the purposs of the statnts

tro] of. and enhance, prices and creata a monopoly.”

“I sso no objestion—and indeed I can eess declded advantages—Iin the anactment of & law which shad de-
seribe and denounce methods of competition which are unfalr and are badges of the unlawful purpose de-
nounced in the anti-trust law.”

The anti-trust act is the sxpression of the sffort of a freefom-loving peopls to preserve
It is the result of the confident determination of such a people to maintaln thelr future growth

nrtunity.

¥y preserving uncontrolled and unrestrictad the enterprise of the individual,
tntelllgence. and his independent courage.” .

“It is said that the act has not done mood.
That decres was in no way so drastic or inhibitive In detail
decree or thas Tobacoo decree; but 41d It not stop for all time the then powerful movement toward the con-

Securities decreoT

trol of ail the rallroads of the counliry !n a single hand?™

. 'The courts never assumesd power to say

to confiscate the property and capital! of the offending trusta.
ods of pualshment by fine or Imprisonment of the Individual offenders. by find of the corporation or by for-
felture of Its goods in transportation, are provided, but the proceeding In equity Is a specille remedy to
stop the operation of the trust by Infunniion and prevent the future use of the plant and capital In vioclation

i‘.‘.u; this be sald in the face of the effect of

nopoly, they know the purposs air mets. anti-trust law for subsequant {llega] econ-
at Inst tha determination to protact
J _ . ~ == - her own people from the shiftless
hordes that hava been oontinually
a pad upen her shores.”
e people of the Paclific Coast

have becoma weary and dilsgusted,™
says the resclution, “with the unpatri-
otlo nnd on-American manner in which
those in high authority at Washington
have been handling the immigration
question by truckling and kowtowing
t{o ths Mikado of Japan and other for-
sign powers, whose undersirable sub-
joctas nre becoming more mnd more a
menace to American institutions.”

FAIR DIRECTORS ELECTED

Stockholders of Greshamn Exposition

Preparing for Next Year,

that such contracts

It is true that many

Moth-

GRESHAM, Or, Dec b6—(Bpeclal)—
Fifteen dQirectars wers elected yester-
day by the stockholdera of the Grange
Falr Association, to soervae for the next
yaar. The 1lst follows: Lewls Shat-
tuck, B M. GiIl, E. G. Kardall, J, W,
Townsend, R, P. Rasmussen, E. L
Tharpe, Theodore Brugger., T. H
Howitt, H. A. Lewls, W. A. Proctor,
D, M. Roberts, Charles Cleveland, A F.
Milier, B. S Jenne, J. H. Lake. The
board of Alrectors will meet January 8
for organization and election of offi-

equality of op-

his Industry, his Ingenulty, hie

- cars,
Peer agxeat % l‘l;?.‘:\..:-:';hlglr: On motion of A. F. Millar another
h he Standar [ meeting of the stockholders will be

held on eanll of the president to con-
sider & c¢hunge in namo for ths asso-
clatior. It !s proposed to give it ths
new title of Multnomah County Falr

e T e e o i o B S S S S S B I S S S S e —

e g, i

Association as belng broader and mors
distinctive.

It is planned to hawve & bettar falr
In 1$1% thaun ever before, and to that
end an effort will be mads to issus the
new premium list as early ss FelLruary.
Buperintendents for all the depart-
ments will be named sarly In the yaar
with Instructions to get busy Iin the
saveral months that will Intervens be-
fors the next annual fain

MALHEUR COURT UPHELD

State Supreme Legal Dody Passes on
Varlous Cases.

BALEM, Or., Dsc. f—(8pecial)—The
Bupreme Court upheld the court of Mal-
heur County, Dalton Br juldge, to-
day, in an opinion by Justice Moot
when it affirmed the appeal from the
Ciroult Court in its writ of review from
the Recorder's Court of Valse as o
whethar T. A. Barton spld intoxicating
llquor without a licensa,

The casa had pe lar features. A
liquor llcense for V was soid to the
highost bidder for $i000 and then an

ordinance passed providing for such U-
cense, when the Mayor was absent and
the President of the Counecll wns In
charge. Later tho Msyor, upon his ro-
turn, vetoed the o nee granting the
license. Barton was found gulity of
salling ligquor without a lcoense

Other opinions of the Supreme Court
today were as follows:

Jemsse T Judson H.
ren, appealsd £
Davis, fudge:
Justice McBride i
recover for labor and
1 wNatle

Vankeu-

k
)

¥is ot al, appea
Goorge B Davis jud
lom t Justica Moo

flow of water.

u Intsrferanca with

MIDDLEMAN HEARS DOOM

Speaker at Farmers' Unlon at Pen-
dlieton Says Ttility Is Past.

PENDLETON, Or., Dec.
—*The middleman has be
benefit to the farmer In

the

times have ghanged and the m
he has outl
.

must dle, because
usefulness,” declared W.
Union County, in address
meeting of the Farmers'
and Co-operative 1'nlon of
here this afternoon. He also ou

strong plea for a cloger alllance and
stronger co-operation om the part of
the farmers,

National Presfdent C. 8, Barrett, of

Georgin, did not arrive !n time for to-
duy's sesslons, but Is expected to be
hare tomorrow mor z
I8 evening the
wives who are
rious ssctlons of the
guosts of the Pendlston
Commercial Association

0 farmers and
preaent from
in Lre th
union and th
at & banqust.

thetr

El

Homesteaders Get Fatonts.

BALEM, Or, Deoa B — (Speclal.)—
W. C. Huwlay, HRepresentative In Con-
Erasa, tod recelved advices from th
Commissloner of the Gen i
flce that patents had b
M. B. Fitzpatrick, of Golc
teubenn Lyon, of North Bend,

Ing thelr homestand entries.
wers cases in i 8 entrymet

experienced

with contests.
active In assisting homesteader:
he regarded as acting In
bhas & number of other
thistime. Mr. Hawle¥

Hawley

=

Ty This Famous Pinex
“Pint of Cough Syrup”

A Family Supply for 50c, Saving $2.
The Surset, Quickest Remeady You
Ever Used or Money Refunded.

A cough remedy that zaves you §2, and
is guarantesd to give quicker, better re-
sults thun mnything else, is surely worth
trying. And one trinl will show you why
Pinex ls used In more homes in the U. 8,
and Clansda than any other congh remedy.

You will be pleasantly surprfsed by the
way it takes right hold of a cough ving
almost {ostant relief, It will umnhf stop
the most chstinate, deep-seuted cough in
24 hours, and is unequnlled for prompt
results in whooping cough.

A BO-cent bottie of Pinax, when mixed
with home-made sugar syrup, makes a full
sint of the best cough remady ever used.
Tasily prepared Im five minutes—direc-
tlons in packuge.

The taste ls pleasant—chlldren take It
willingly. Btimulates the mppetite and Is
elightly laxative—both excellent fentures
Splendid for croup, honrseness, asthms,
bronchitis and other throat troubles, and
a highly stuccessful remedy for incipient
lung troubles.

*Inex is a special and highly concem-
trated compound of Norway White Pine

sxtract, rich in gualacol and other natu-
ral healing ploe elements, Simply mix
with sugar syrup or sirnined honey, in a

pint hottle, and it is ready for use,

Pinex hus often bLeen imiteted, but
never successfully, for nothing slse will
produce the same results. The genuine is
guarantead to give sbsolt eatinfaction
or money refunded. Certificate of guar-
antes is wrapped in each package. Your
druggist bhas Pinex or will gladiy get it
for you. If not, send to The Plaex Co.,
Ft. Wayne, Ind.

Pinex Is fully guaranteed by Laue-
Davis Drug Co. (distributers), Portland.

MAKE YOUR OWN
.HAIR TONIC

ADVICH.

A SPECIALIBT'S
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