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BLAME FOR BANK
GRASH 15 SHIFTED

Moore on Stand in Own Be-
half Says Methods of Morris
Caused Trouble.

LYTLE IS CONTRADICTED

Indicted Banker Says He Was Ignor-
ant of Many Transactions—Tele-
phone Stock Deal Admitted
Wrong—Trial Near End.

tCoantinued I“rum P“'trn' "nx'_n)
for the bank. Mr. Moore testified that
nothing was In the bank to show that
the bullding was belng constructed for
the bank.

When asked to explain ahout the
olden Eagle and how It had sscured
another $100,000 from the bank, Mr, Moore
sald that the resl truth aboul the bank’s
having taken over the stock of the
Golden FEagie was not made known to
him wuntfl Morris wrs away on a trip.
Then, he aald, it lmd come out acoldent-
ally through the assistant cashier, Mr.
Truby, now deud, who said had un-
derstood from Morris that the company
wag to be allowed to overdraw.

Note Covers Overdrafll.

“1 don't remember when or how Lue
gecount wase [rst opencd,” =said Mr.
Boore. “but it was in the Intter part
of 1906, and came to the bank In the

usual way. Shortly after the account
came there they began to ask for acs
commodations. They couldn’'t make a

showing which wasa satlsfactory at that
time, but at tlie same tims, 89 i5 some-
times liablp to happen in banking, they
did manage to run In & small over-
draft. To cover this overdraft and to
allow further credit which they wanteq,
we ook thelr note for $8000, which
was Indorsed by Mr. Wright, of tae
iregon Hotel, It being understood that
Mr. Wright hmad some interest in this
cCoOmpany. They wWers accustomed to
deposit from $800 to $1000 every day
rnd It was one of thoss accounts that
was hard to keesp down.

Y80 far as I knew they did not have
any more than the §6000 until one day
I had occasion to refer to the ledger
in which their account was and saw,
quite by accident, that they had over-
drawn $21,000. I asked Truby and h9
enld Morris had sallowed it I tala-
graphed Morris and asked him if these
sums had been advanced without se-
curity. He replied that they had, =0
1 called In Lowit and inslsted that we
be secured. I ineistfil that the account
must ba brought down st the rate of
$1000 A weelk This was done until
the acoount was cleared up. After that
J knew nothing ahout thelr debls to
tha bank until a few dava before the
bank closed. Then I learned that Mor-
rie bhad allowed them to have mora
money and to protact the bank had
takan over the ®tock of the comparny.

“It was on the Sunday when Friede,
Lytie and all of us were golng over
the bills receivabie that I learned it
Truby cams to ma Just As we ware go-
ing out of the bank and called my at-
tention to the pouch which he said
had been put in the rear vault by
Morrls. I tried to get him to explaln
fully about the matter, but he did not
geam to be abla or to be disposed to.
I was knocked off my pins when T
learmad that the Golden Eagle owed
this mones Whnt I told Lytile was
that we had better not show Frileda
those notes that night, that we could
show them to him the next day. Ap-
prehenslon about the hank becauss of
our want of cash had made Friede
very sick and I thought It were best
that he hear no more bad news. [ had
abeolutely no doubt as to the solvency
of the bank at that time and have
never had. I did not learn all about
the Golden Eagle until & weak or so
#fter the bank had closed, when Mar-
ris, who had been to New York., tald
me about it.**

Stock Covers Overdraft.

When azked to explaln how It was
thet he hadgtold M; DReviln that the
Goldan, Eaglé owed the bank only
$5000, Mr. Moore sald that in reality
that was all It dld owe., the transfer
of the stock to the bank after the
Tirut %6000 note ha been made (o
take ctire of all the fts. He said

this was =0 4 to Mr.
Dav to Mr. and that lur
sOlne after the faillure they ad

q--:-.;thl @8 to whether it would be s L
to handle the clalm of the Golden
Eagle as an asset of the bank or to
Assume the ownershilp of the stoclk in
=0 ment of the clalm.
ring off of the names from the
Guiden Eagle stock, he said, had tnkean
Place after the transfer of the Golden
Eagle wk to the bank. Gus Lowit had
demanded retur of the notes and Mr
Moore and Morrie refused hut HETE 6 o
tear off the names, as the Oregon Trust
oitld not keep both very well under the
nEgroament

In relution to the Pactfie & Eastern Mr.
Moore testified that George Fsts then
arge of the bond department of the

was enthusiasiic about the road
finally got Morrls and Lytle to in-
gnte the proposal. He sald that cer-

of deposit for 381000 had besn

on ihls deal from the bank nd
he had relled entirely upon Morris'
=rf &' judgment in thix transaction
He ex3 i :-:-.mn. & of tho certl

cnten
of ; 2aying that the receivar
of the !m—,! asssured him hat it

t\.-_-n]d not be necessary to cash the cer-
tificates #s tha bonds would
be :-f-?d for the rond before the need of
the .00 would be prassing.

Lytle's Statement Denled.

“What are the factz about the =state-
ment In Mr. Lytle's testimony that you
assured him that the hank hed nothing
to do with the Board of Trada bullding **
asked Attorney Fuiton.

M naver usstxrm! him of anything of
tie kind.” was the rsply “In fact I
don't remember nﬁ\lng a
with Mr. Latle.™

“The Order of Washington aceount was
opened up before I had anything to
do with the bank.” continued Mr. Moore
“T worked every day 1 ocould te wv-l
the account secured or to get it reducsd
in some way but was unable to do so.

He dbnjed belng in the bank as Eald
by Mr. TWatts, the friend of Minnis
Mitchell, who declared that Moore wit-
negsed the banking transaction on which
the Indictment against Moore is hased.
Mr. Moore gaid he was= in the pariors of
the First National Bank at the tlme ne-
Botiating with the members of the eom-
mities of the Clearing House for the Joan
of $250.000. He further stated that Teller
Declus had no right or authority to re-
eelve the deposit as his duty was to take
carae of only thowe persons who were
in the bank ilne at 3 o'clock when tha
doors were supposed to be closed.

He described the meeating with the
Clearing Houss commitiee and sald that
they told bim that they dad not want
to make a loan because they thought

conversaltion

that other banks in Pariland and out-
side were investing in them freely and
it was dones with the knowledge and
consent of all of thd board of directors.

Reorganization in View. !
At tho time of the failure of the bank
he had thought of reorganizing it and |
Natiopalizing it, and w? this purposse

in view hnpd some money for stock for T. J. MunlY. Fred ME”‘I". S. A.

a new bank which was to he called the

Na ¢ pf U proe. There wi
e K O e e bux whaa| "D Puter .and: C. P, 'Webb

in

e Ctocxtiola: Connected With Case.

ers by raleing the money himself out

Mérris wus unfit to be In the positlon - 4
he occupled. Mr. Moore sald the band Pu T U ‘ .
had Invested larZely in telephone bonds
beonuse they found, after some indquiry, ]
|
1
|

savings account with this

of his private funds. He and his company. An aecount
brother, he tastified, had an Investment Rl o e —— 3 ;
company which deposited $15.006 in the once opened will encour-

|

: . !
One dollar will open a =|
|

thak. Both, he said. Kad smali-pecson= | SENSATIONS: "COME . FAST age your endeavor{o save

&l accounts also.

He declared that the surplus 2-=hujd and inerease the aceonunt
been created, at the same time & . - v |
notes were taken out of the bank by from time to time, It will ’
the entry of the telephone stock, which - o ¥
they valued at 50 cents on the dollar. | Frank Drake, Furniture Man, Says do more. It will caus
He =aid he valued the prnl'-(‘r:! y free Ju'lf! Portlanders Guilty of Misconduct | you to be met hodieal in !
clear of all incumbrances, which he had L | g o ’
turned over to the recelver after the With His Wife, and Cites In- | your fransactions. |
bank had closed, at more than 3$180,600, i { =

On crogs-examination, Mr, Moore said mances in His Complaint.- ¢ l"t‘til'ﬂ“_\' located and |
he owned onily $15.000 of the bank ! - £ : ST O AT
stock. When he bought out Rulston's - ——— ful]} ‘-“4“1139“1 . every |
share, amounting to 05,000, for which department, we are pre-
he paid a honus of 310,400, he =aid he = = |
bought it for the bank and it was SAN FRANCISCO, March 29.-—(Spe- | pared to handle all busi-
underatond by him that tha stock was | ¢lal.)—There *s to be & 'divorce suit In | 2 . - ‘
to be h::;:_l Ir: l'l‘ trust account for the | the familly of Frank Drake, the furnl- ] ness that comes “1(}]11! the
bank until sold. He had put in hisz note | ture broker, of New York and San scope Of our 5\?1"\'1{38. |

for 325,000, ha testifisd, and when any Francisco, ‘-\'_!:o Interrupted his wife at
of the stock weas socld it was to be | dinner with George Graham, & traveling |
s note. He counldn’'t re- | salesman, who sald he was a mining ‘

|

cradited upon

member any stockholders' meeting nt | promoter, at the Techau Tavern. Drake MERC!-[ANTS

s elected a director., and | announced veatérday that he would be-

rhich he we - tor, vest 3 y . |
_:m.; -]v, he had never seag any of | gln divoree proceeadings when hia legal | SAVINGS & TRUST

that the byiaws providéd that the sav- | and her husband, as a result of the sen-
inga Accounts of the hank should be | sational chase In taxicabs along Mar-

the by vs, and had gulded himself ip | residence ahall have been sstablished In 1
his dutles as president on the bellef | California. | COMPANY |
that. It wonuld be all right If he ussd Demertion will probably be alleged in | |
hiz own judgment. He 441 not know | the divorce compiaint, for Mre. Draks Corner |
|
I

Sixth and Washington |

invested only 'n municipel and Natlon- | ket street, and the signing of articles of ! |

#al bonds and real estats mortgages at | separation, | Streetﬂ

40 per cent of thelr valus, although Although the specifio charge will be

the printed advertising of the bank | desertion, the names of & number of J

sald so. prominent men will he mentioned in e —————  — = -

He #ald he knew Morrie was not | the compigint as belng to some s#xtent
worth the amount of money for which | responsible for the separation. Among Morgan, at 818 Grove street. Drake
notes had been placed In the bank | the number, acoording to Drake, will still resldes at the Pualace.

i th Bite B T e be T. . Munly, S. A. I Puter, Fred Mar- George urabam, Wue escorted Mrn.
At b o'clock the attorneys for the de- | rill and C. P. Webb, of Portiand, Drake to a3 dinnsr whilch was inter-
fense notified the court that thelr de- *“] propose 18 show by evidencs that | fupted by the unexpected arrival of

her husband, has left the Palace and
the city.

“I don't know what has become of
him, sald Drake. “He was such a
contemptible placa of humanity that
I never took the trouble to Iinguire
where he went.”

fense was virtually through when the | Munly went down to Tios Angeles and
cross-examination of Ar. Moore ceased, | me: my wife on frequent occaslions™ sald
and that they were ready for argumant. Draka yesterday, “and I nlso propossa to
Mr. Fitagernld said he desired to ques- | show that he met her in Portiand, also.
tien Mr. Moore further elong other | Munly i» an old fomsll who lp antiquated
lines and would perhaps finish about | and aged dnd how he ever succesdad In
noon, when the argument might pro- | winning the affections of my wife or any
o.-L-vtl other waman is a mystery to me."

— Drake says hia wife went from Port- | MUNLY HAS GONE TO COAST |

land to Chicago whith 8. A D. Putar and

remained in that city at the Graat ~

Northern Hotel for a week or more. She | Health Bad, It Is Sald—Resides at
wns supposdéd to meet her husband In - 5 -
Chilcago, he says The Ockley, on Morrison Sireet.

- “She was to have come to Chicago T. J. Munly, namsd as a ~nr-1=:r0r‘dcrtt
= g 2 = L ... | 2and meet me,” sald Drake, “but I hava in the Drake divorce cassa, res
TORTS AND DOCKS ARE BEING discoverad that she want Lo Chieago the Ockley, 501 Morrison stréet,
PLACED ALONG COAST. with Puter. I néver met ‘F";Itf!'. but 1 | teft the clty yesterday, it wae mmid. for
have read of hlm a great denl. the Coast, where ha went in search of
: } health. At his rooming place It was saild

Indiana Man Involved. he was a mun of qulet wayvs who was
Another man who will ba mentloned | ®way from homegmuch of the time. He

Students Wil Be Sent to England

and Germany to Learn Meth- in the complaint 12 Gilbert R. Jones, of | first came to F and 1§ years ago and
Evansvilie Ind. Drake says Jones vis- | has never married. For ten yeuars le was
ods of Constructlon. fted irls wife at her apartments at vVan | in Alaska, wund has been & traveling

Ness avenue and Ellls streets on many | *alesman. My, Munly ia 52 vears old and
oocaslons. They drank logether ex- |38 In the real estate business.
VICTORIA, B. (., March 27.—(Spe- | cemssively, he says ' Last July he went to Los Ar:gr:‘»I: seak-
clal)—According to latest Orlental ] furnished 8 pretty little riat out on | INE ‘f‘;f'.'ll”l. returning in early Fall Mr.
nawspapars, the Chinexe naval com- | Van Ness avenue,” sald Drake, ‘and | Muniy has been a sufferer. It was =aid,
missioneras have presented thelr first | hoped to have an ideal home. My wire | from stomach trouble and from & catar-
report on thelr tour of investlgation | wanted the place, mo I fixed It up for | rhal trouble
to the naval yvards of the world. her, But I have since learned that she 8. A. D. Puter, f!nmac al=o &% & oco-
The first reeommendetion was that | entertained Jones at my home whils I | Tespondent in the Drake case, i& “in the
thie government should sead Chinese | was away, and I have also learned that § t!mhfr." "'".'!1 _,!s not expected to return
students ahrond to study methods of | they drank together very heavily." before April 2.
construction. This will be dons, the Fred Merrill, a former membar of the Fred Merrill conld not he Jocated [,-._\.;1
students going to England and to Ger- ity Council of Portland and at one !{!Isht. ﬂ”lru:.ln’h nl_l'.in home 1t wae sajd
many. As a further result of the in- | time a candidate for Mayor of the clhiy e was In the city.
‘-‘e‘ﬂ.!lga.Hnrm. the Chinese government | bV the Willamette, will also be men-

3 wclded t 3 a Chines -y, | tioned in the o int, accordl i
has declded o bulld & Chinese nmavy. | Pake. Mercil has wealtns retasives | JOHN S. RALEIGH IS DEAD

have charge thersof. in San Francisco and other parts of

As In Canada, a beginning will be | Callifornia. Member of Oregon Pioncer Family
made bullding crulsers and torpede- Fred Merrill Connected =
boats, but this will be rollowed up with - ’ Dies in San Francisco,
battieships of the Hret order A= a “L have lemmed that Merrill used to

further step in the same directlon, the take my wife out In an automoblle when

- . : John 8. alel Qe S
naval department s preparing mapa | I was away from the ciiy,” sald*Drake. John 8. Ralelgh. an Oregon plonear and

| & former Portland Councilman, died last

preliminary to constructing naval | “T have also jearmed that he took her | S =gy .
bases, forts, harracks, docks and light- | to many roadhouses and that he had the | ;‘5‘__"”'.':"-' in 3. Frunels Hoepital in San
houses, Great secrecy s belng oh- | wine habhit whenever my wife arrived in :B.;ru ;‘faf- I S b i)
served as to this lstter move. Regard- | Portland. 1 shall mention him in the | ., r‘; f‘.,’g('),“.aﬁ . ‘“.7?‘,'.‘41- o ;}na c_\f
ing naval aiucation, schools will be es- | complaint,™ '-‘-‘-" p.nt.‘mr -f’;u::h I..n.u,l.t:.“ and s sur-
tiblished In the cosast and riverine pro- Another Portland man who may be in- vived by a widow in San Francisco and |
@ n the 3 . S -5 three children. His son, Henry, Is one of

vinces, nand twwo middla schools will be | volved in he San Franclsco divo suit. |
extablished—ond by the provinces of | atcording to Drake, i= C. P. Webb, & sa- Towr ¥
] - in New York. 1 Hved y ]
thli, Mokden and Shantung, In con- | loon man. Drake declared yesterday that ’__h__“\;_u. -\I‘r: 3 }ir Ll*::i:\”:t::l I;;r,{”:]'r
netion, and the other by the pro- he has instructed his attornes to prepare A Triﬁal;li- -of'l-‘;hr-tlnr;d Rud Mrs, i{.pll"\,:
vinces of Klangsu, Cheklang, Fuklen | the divorce papers and bring suit when and Mrs. _{,{o(‘“m,gfkl‘.{f San F'r‘a‘:u'l!.ro_

the most prominent magaszine illustrators

and Kuang An academy and speclial | he saw fit. He also leaves one t i

& € o brother in i
echools wil be organized and the naval “My attorney has advised me that it Ol'ég:m.l g Yaguine,
departmant will be at the Caplital i& not necessary for me to live zontin-

With respect 1o expenditure: $500.- | uousiy In Californin for 2 vear in order
000 iIs required this year for naval sta- | ta bring a divorce sult,'” sald Drake. “As
tlons, 1o be followed v $1.000,000 next a travellng man, I may nstitute sult 80’000 ACRES IN D|SPUTE
vear: 32,000,000 of tl $15.000,00 esti- | anywhere, at any tlme, and the courls .
mated will have to be provided this | look upon us .end our residences just | Northern Pacific Olaims Spokane
vear for construnction work. Clreular | as they look upon mariners. 1 begin sult

3
orders have been sent out to the pro- | whenever my attornay sees fit. I have and Flathead Lands.

vinces urging the authorities to make | positive proof of my wife's misconduct —

further contributions toward the naval | and shsll bring sult.” SPOKANE, Mareh 29 —Half the set-
funds, hut In view of the ‘I."‘A'f:!"."i” Iﬂf'-fln' Woman Goes lo Sister. tlarg on the Spokane and Flathead In-
clal stralts of the country, it 1 hardly | dian resarvat 8 will be involved in a
to be expacted that the provinelal ex- Mrs. Drake has left her apartments | legal battle fl; pm-'snésw-:x of their
chequerse will be able to provide the | and her husband at the Palace, and s cialms. A contest clouding Iul.f nfll.'na
f~:r:"—er r--‘mtrlhutuma asked for. rrsHinn wlth _her --1-..--;— Mra. A. \\'. rm*:'lnm- In llm -«pnk.uw .tm‘l I-‘la.l!w,ud

EGYPT’'S NOTED SPHINX, NEAR CAIRO, VISITED LAST WEEK BY EX-PRESIDENT ROOSEVELT AND
MES. ROOSEVELT.

CATEC, Egypt, March 29.—(Special.)—One of the most interesting features of Colonel and Mrs. Roomsvelt's vimit
to this clty was the party's irip out £f the city for a sight of the noted Sphinx, whichh stands In all Its glory and
aged romance af centuries the chief show place of thls country, a few miles to the west

It was after paying the Sphinx a vislt that Colonel Roosevell. astride a flery steed, waged the other men of his
party and won a two-mile race Into th e city,

Mr. Roosevelt's refusal to talk politica here with the American newspaper correspondents reminded them of
the Sphinx he had visited—ailent, yot lnamlnz high on the horizon now ciosely watched by the American peopls
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OUR NEW DEPARTMENT for
READY-TO-WEAR GARMENTS
will be devoted specially to
garments for

LITTLE WOMEN
MISSES and GIRLS

r

Our buyer has just returned from
New York, where he has made
selections .at first hands—and has

secured the very NEWEST in
tailored SUITS, COATS,
RAINCOATS and WAISTS—
in sizes usually difficult

to find at other stores—QOur entire
third floor is devoted to this
department.

BEN SELLING &itier

.

.
- i . . ]
reservations har been filed with the 4 y'e sawmlill Tl plant’s capacity | had since lived He Is survived by five

Department of the Interior by the Ia to be 1'1--r'.1~»d In the near future. sons and filve daughters
Northern Pacific.

Every odd acction on thes eEeT V- | A . ing ‘
tlone, comprising nearly halt of the en- | PIONEER OF SOUND DEAD| °°re Hotel Being Remodeled.

dire acreage, I claimed by the rullway SERBASIDE, Or March 29
company as its praperty under the Gov- o 5 Complete remodeling of the
ernment land grant made to ths North- John Peterson Helped Make Geologi- | (s under way. Alterations more
ern FPaocific in 1864 than $$&0 nre being made whiles

cal Survey Iin 1854.

rn out, the walls

rd floor s being
d and & flat roof put on Mr. Moors

Nearly BO.000 acres on the Spokane
reservation are affected. Formal notice

of the contest was jsausd to the ssttiers TACOMA. March 20.—John Peterson, | he had plans dritwn for a large salt
il;r:dk;i;‘v :'nlitrdl R'.Iut- yi T.a r:;_\l ;_ij‘rfl:‘r(*t.:‘lt aged 76, & Plonesr of Western Wash- xw'.mrnlnxc r.-lu[."n:--‘“ T:|'. \%'l':?h h-r added a=
[~ oK 18 oday Y oy 00 5 s e al anne O the nola YOAar

¥ el Rl ' ington, died today in this clty. . = >

Northern Pacific.

Ha first came to Puget Sound in

4 N ~ § s = 1854 from San Francisco and was xwi*h .
Astoria Men Enter Box Business. & (CEvernant Darty) SnEased 35 mak. For Your Hmr

ASTORIA, Or,, March I% —(Special.) ing a geologlcal survey of Puget Sound

—Charles H. Callendar and W P. | Afterward he was engaged In steam- Here Are Facts we wmt

O'Brien. of this ¢ity, have acquired in- | boating on the HRHiver Platte in South

terests jn the Astorin Box Company and | America for several years, You fo Prove at Our Ri_‘k
will be assoviated with W, F. Mc- Returning to Washington Tarritory

Gregor, former sole owner of the plant, | in 1871, he went to Fort Stellacoom | Marvelous as 4 may seem, Rexall
In the active management of the com- | and located on & homestead, where he “33" Halr Tonlc has -xrnvrn halr on
e — — B —_— heade that were oncea hald. Of coursse

it is understood that in none of these
cases were the halir roots dead nor haxd

bt the scalp taken on a glazed, shiny
Real Estate Auctlon Sale “_FR‘;.]T::-:E“:I“;@ rm-l.-_! of the I:r;ir are en-
FRED PH[LLIPS’ Amtionm tirely dend and the pores of the scalp

are glazed over, we do not beileve that
= o - . - - . - anything can restore halr growth.
WATER-FRONTAGE AND 1‘0“.\91.""". LOTS ‘l.'“(-!t&‘ll_\.\.‘l'.l.“l'l"\- (SKIDE- When Rexall “93" Halr Tonic will
GATE HARBOR) WILL BE SOLD AT PUBLIC AUCTION IN
THE DOMINION HALL, VANCOUVER, B. C, ON

as above stated, It is not stranga
at we have such great falth in it and
that wa claim It will prevant baldness

Thursday and Fnday, Aprll 14 and 15 when ussd in time. [t acts sclentifical-

v, destroyving the germs which are
M. AND T: 30 P. M. SHARP. usually responsibie for baldness. 11
penetrates to the mots of the halr,

stimulating and nourishing them. It i=
a most plaasant toilet necessity, Is
delicately perfumed and will not gum

nor permanently stain the halr.

GRAHAM CITY s & well-sstablished town, and will In the nesar fu- We want 3ou to get a bottle of
ture ba & great center of popuiation. Rexall “23" Halr Toule and u=e i as

GRAHAM CITY |s sltuated on the only decp-water hnrbor (Skids- directed If it doeg not relieve scalp
Eate)., There Is no other desp-wateér harbor within ninety miles, irritation, remove dandruff, pravent

GRAHAM CITY wiil be » great residential spot and Summer resaort, also the hair from fallilng out and promote
an important commarcial center. an Increased growth of halr and In

THE COAL FIBRLDS, the Iargest agricultural district. togsther with avery way give entire satisfaction,
great and anormous mineral deposits, and the rich timber resources, ete., simply come back and tell us and with
are all on Grabam Island, on which Graham City ls jocated. out guestion or formality we will hand

Two or more rallroads will maks thelr terminus at Graham City. Maps, back to you every penny you pald us
full Information and ilusirated booklels ean be obtained from for it.

We lend our endorsement (o Rexall

The Standard Industrial The Fred Phillips Realty || sz sair Tonic and sell it on this
Euarantiee wcause we helleve It I= ha

co" L'imit'ed! comp&ny! = i';‘r‘l ?l_-'.\i?'. !a!:l_r ever discoverad .ll
338 Hastings St. West, 324 Hastings St. West, comes in two sizes, prices 50 cents and

$1.00. Remember you can obtnin 1t
Vancouver, B. C. Vancouver, B. C. only at our store.—The Rexall Store.
The Owl Drug Co.,, Ine, cor. Tth and
= — Washington St=,

Watch This Space for the Most
Extraordinary Offer
Ever Made




