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A PLAIN TALK WITH THE POLICY-HOLDERS

OF THE

New-York Life Insurance Co.

346 Broadway, New York.

SIXTY-FOURTH ANNUAL REPORT. ,

To the Poliey-holders:

The work of yourme Company during 1908 and its con-
dition al the close of that year deserve more than ﬂ‘“i":i.’,\'
comsideration and study, Your interest in the brief tabu-
lar exhibits attached is two-fold. You have the responsi-
bility and the anxiety of pnlwv holders; you have also a

Commerece 15 more than business: it is the

wider interest.
Life insurance is more than mutual pro-

great civilizer.
wcticn' it is a great social force. Let us, for a moment,
consider® that aspect of these figureés.

If a eonsiderable portion of the wealth ereated yearly

by mociety conld be gathered on"a pro rata basis. invested
so as to earn a remsonable rate of interest, and then under
an exact and seientific program be turned into eash instant-
Iy at any peint and applied to the relief of human distress,
a long step would be taken toward the social betterment of
tmen. There would be neither charity nor confiseation in suc h
a plan. It would not eliminate ambition or initiative; but
it would greatly reduce poverty, ignorance, and their familiar
fruits,

But society is not organized in that way. In the strnggie
for existence the weak are brutally driven to the wi Prop-
erty itself is not always money, and money s..w.l 18 fre-
quenily worth less than its full valie, because it is not well
placed or is not quickly available, -

There is. nevertheless, a large seciion of society more

wisely organized than society as a whole,—a gild of men
and women whose weak ones are not tr::n'plw( on, whose
property at the time of greatest need is alwavs available
and is always money. This is life insurance.

Life insurance is what socicty would be
what society would do if soeiety were oreanized as suggested
above, If instead of life insurance, sccomplished
these results, we might begin to hope for a speedy realization
of some of our social idenls. But conditions and vesults
achieved are no less real and no less valuable socially, because
they belong to what-we eall business. Life insurance ac hieves
sneh results daily, with certainty, with justice and with large
benefits to society.

As a policy-holder in the New-York Life Insurance Com-
pany, you were a part of such a plan in 1908, and indirectly
were busy producing just such results every month in
that vear.

and it does

Hh!'l!"! \
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WHAT YOU DID IN 1908.

for & moment this Company
pany, I mean, primarily, its membership—as it was at the
]_;-'-;_f[f]]‘jing of 1908. and econsider what it has .llli'}'[lr}“h-“|
within twelve months. One year ago the Company counsisted
of people insured under about 980,000 [mH--i«-w, citizen
every considerable country. They were under r definite con-
tracts with each other which ealled for scientifie ¢o-oper: “i“

(Cfonsider and by this Com-

and mutual protection. They had paid such sums into 3
common fund that all their matured obligations had li1vr'.
been met, and, on January 1st, 1908, against an ultinals
average obligation of about %2000 per policy, there was

accmmulated abont $£525.
contracts duly to provide the difference
cumuluted and the sums ultimately due.

What happened during 19087 You direetly
relieved the benéficiaries under 9000 policies when their ehiel
rezource had been taken away by death; your rehef went ’
the 46 states and 6 territories of the United States, and

The membership was under definite
between the sums

L

reached and

mbo

44 other eountries. The total of this relief, as expressed in
money, was $22.131,290.77. But that is only a part of the

bi“l"}', You sent these families, you

eached them immediately and just when need was greatest,
I:' doing that you really did more. You did what no other
przanized body of men eounld do, except those similarly organ-
-,:.-.I_ You paid to these beneficiaries a partial equivalent for
he property value of lives eat off prematurely.

Most insuring young® They haye
of body, a reasonable mental equipment and an
training. When they assume the obligations of
children thev. in effect, make a contract with soeci
the burden of that contract for a time is on
are themselves their chief asset. But the bank
money on that asset when life is extinet; and very little when
life is at its full. If thal asset fails, these- men default to
society, and society has no remedy except-the orphanage and
the reformatory.

A large portion of the death-claims of 1808 represented
the salvage of the one really valuable which these fami-
lies had.—a resource which, by all the ordinary rules of
ness, was 4otally lost. These payvments prevented
faults and to that extent made the orphanage and the reform-
atory unnecessary.

It is worth while for you,
something of the other things
the wyear 1908. You paid in sall to
£49.191.958.40. This total includes death-claims, annuities,
dividends, maturing endowments, maturing deferred divi
dend policies and surrender value for contracts sold to the
Clompany. You loaned to your own membership, on the secur-
ity of their own policies, $28.000,000, For your own proiee-
tion, you increased the general funds of the Company (hook
values) Ta}' about $42.000000. This increased the security
behind each average ultimate policy obligation by about $46

not property, but money ;

persons are strencth
ayverage
home and
1e6ty. bt
society. They

will lean no
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All this represents mutual help of the first order. Com-
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HOW YOUR WORK IS LIMITED.

cindition

confronis you. In the
are not advax

CTrIOus
and in that alone, you
about

G600,

But here a
extent of your work,
For r');um_lrl". in 1908, 3,000 new
and from wvarious causes you lost It is a startling
fact, that if you had taken into your ranks in 1908 en cmgn
new members to make good the number that dropped out,

cing.

von issued linies,

makine no growth whatever, you or your representatives
would have violated the criminal law of New York State.
Notwithstanding the high character of all you did in 1905,

notwithstanding your willingness ar d ebility to do more of 1,
the laws of New York State are such that your Company
near the elose of the vear had to slow down the busy wheels
or risk committing a mist ATIOr

This particular liw—=Section 96 of the Insuranee liaws
of New York—has been in full foree for two years. If places
an arbitrary limitation on the legitimate activities of life in-

your Company has been
msuring 150,000 iu'u\iﬂr\
63,000 people a vear. [t

 §
about and

surance men. lis direet efiect on
the reduction of a plant capable of
a vear to a plant insuring less than
has redueed our outstanding
reduced the number of families pro
20,000,

bhusiness S68.000,000

tected 1._1 our

aboul
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constitutionality and the

Aside from all guestions of its
repugnance with which eyery healthy-minded Ameriean views
York Stata

sneh legislation. the law-is a eurious one for New
to anact New York is tha "]':1',;I|'_j‘r"' Qtate and hoasts of 1t
[t has a eity whieh, with reason, aspires to the commereisl

and finaneial snpremaey of the world, The story of the city
and the State is filled with the names of great men and is the
record of great State and the eity are
what they are, not their losation, but chiefly
herause the men of the and of the eity have
ntilized great opportunities,

achievements. The
alone beecause of

Stale strongly

which impelled the Legisiature of

admitted evils in a great business

It was strange logie

sueh a State to eonclude that

ecould be enred by limitin volume. The Legislatiure of the
State has never belore :1[;1111-;1’! this doetrine to anv husiness,
and in my judgment the people do not approve such lezs-

nt 141 V.

THE PRESENT STATUS.AND FUTURE
POSSIBILITIES.

- o+ . .
attention to the general facts gontained In

I call your
ihe Balance Sheet and statement of Income and Disburse-
ments '.'.:!\-I!-ui hereto [ think you will there read the
answer to the query that uninformed people s0 often maksa,
*Why do life insuranee companies ni ed such ereal accumula-
tions of money !’

Our ultimate obligations at their face value approach
two thonsand million dollars; our assels for all purposes
miurket 5y are abont five hundred and fHfty-seven
millions Bvervy dollar of those assets 18 absolutely noeoes-
sarv nnder a clearly i-"'h'li program in order to liguidate
onr linhilities. both aetual and contingent, Cur assels aro
laree beeanuse our labilifies are lurge Onre Linbilities ara
laree heeanse we are doing a large work of the kind I have
deseribed

You understand, of course, that the tima has passed
when life insurance companies will attempt 1o it or repeal
Jegislation by any indir by any process which will
not meet the approval of 108t serup 11“1 mind. Bad
oizlation you can res lily defeat, untar ion you can
easily abate. You evan do this by the creation ol publie opinion

1y who represent you n legisla-

and by direct appeal to the mé

110mn
follows what il believes public opmion 1o he.
eh to publie

]_o"_',_\|.|?i_n!:
You are numerous enou inflnenee opinion materi-

allv. To do this vou must have thit relisable information which
will convinee wour judgment, and such information we
PEODOSE ] asily necess I You ean have it for I|1
asking. to pla { before yvou during the coming
vear in Pl to | holders™ through
‘!]1_, publi¢ print I we VO, then act ag yvou wotld
on any kindred guestion mvolves both your personal
nterest and the publie well- hei ing.
In anv case, study the figures attache Study them as
VOTL WOl '.[’ ihe bhalanee sheet of vour own business, Commend
or eritieise them if they deserve oither. But, above all, ob-
serve what a far-peaching, equitable and enduring program
in the daily of the New-

of self-help vou are a part ol In

York Life

President,

New York, Jan. 14, 1004

- Balance Sheet, January 1, 1909.

ASSETS.

1. Real Estate 7 " ¥ - > - . .
2, Loans on Mortgages = . . - . -
3. Loans on Policies . - . s - : L

$12.645,993.97
h8,706,413.36
87,316,641.44

4, Loans on Oonmral - s . . 500,000.00
f. Bonds (market vals. Dec 31 1908) . % . 37b.516,651.02
6. Cash i * . . = . - 9.124,131.44
7. Renewal ?remitlms : . . 3 5 7,413,992.69
8. Interest and Rents due and aucmnd . . g 6,062,846.84

Total, . . : =l = . . 5‘357.235.’570.?6

LIABILITIES.

. s.z.-;n‘znr-,m 00

1. Policy Reserve 2 : - : .
" 2. Other Policy Liahilities 3 - ‘ ot ; Wh7
3. Preminms and Interest prepaid b . = o .,,H 150.84
4. Commissions, Salaries, etc. - R . . 1,011,983.34
5. Dividends payable in 1908 . . . . . 7.602.905.16

1.129.402.00
67,181,661.00
10,030,693.85

b Additional Reserve on Folicies . - . b
Reserve for deferred Dividends - . -

3. Reserves for other purposes

Total, . . . . . . . $657,286,670.78

INCOME, 1908.

Premiums:
On New Policies, . - . . $5,424,856.35
On Renewed Policies ° » 72,060,813.64
Annuities, etc., - . . - 064,255.31 $78,458,925.30

23,352,186.86

Interest and Rents, 5 . . . - - .
624, 882,13

Other Income, . . - ' it . .

$102,435,004.29

Total, . : = - . a .

DISBURSEMENTS, 1908,

Payments to Policy-holders:
Death Losses . -y . $22.131.290.77
To Living Policy- huidbra - - 97,069,967.63
Pzid to Beneficiaries nnder installment contracts, . 154,801.80
Paid to Agents and Medical Examiners, z . 4,320,657.72
Taxes. Licenses and Insurance Depta, Fees, 082,585,256
Other Disbursements; inclutling Real Estate Expﬂ:.n%
and Taxes, . g - ;
For Reserves to meet Pol.cy Ohligntmnq : - 4

510“ 435, "!TH 28

$49,191,258.40

542,906.08
,263,086.04

o o

Total, - . . . ” . 3




