.

Aovening

———

VOL. XLVI.— NO.

14,691,

PORTLAND, OREGON, WEDNESDAY, JANUARY

8, 1908.

PRICE FIVE CENTS.

—=

SCHUEBEL PUT IN |
BRISTOL'S PLAGE

Bourne Wins Victory
at White House.

FIGHT MAY COME IN SENATE

If Fulton Should Decide to Op-
pose Confirmation.

HAS NOT CHOSEN COURSE

¢
Junior Senator Will Be at Disad-
vaniage 1if Fualton Fights, for
Fulton I= on Committee

and Has Many Friends.

OREGONIAN NEWS BUREAL,
ington, Jan. 7

Wash-
“The President today sent

in the nomination of Christian Behusbel
of Dregon to be Distrid Attorney for
Qregon, vice W. . Bristol, whose nom-
Ination hax biesen withdrawn Mr
Bchuebal’'s sole endorser was Henator
Bourne, his coliengues having united In
recommending George G. Blngham, of
Salem Why the President chose Mr.
Schuehe!l with one ondorser as agalnst
Mr. Bingham with thres s not stated.
but It s evident that Mr. Bournes's fre-
guent visits to the White House have
been to good purpose.

Whether or not Mr. Schushel will bes
oonfirmad {8 another “matter, depending
upon ths =mftitude taken by Benator
Fulton when he arrives, Mr. Fulton and
tha Housa membara looked upon Mr,
Binghum =8 better qualified than Mr,
Schuebal because of his longer expori-
cence in law g=naral endorsement by
the Oregon Gt .

May Be Fight in Senate.
If Mr. Fulton should oppose the cons

frmation of Mr
A most Interosting
for Myr. Schuebel's ¥
referred to the Jjudiclary committes, of
which Mr. Fulton Is now a member and
wiileh has ulways been most friendly to
him, as evidenced by Its course regard-

Schuche], thero will be
“sorep’” in the Senute,
inalon hus  been

ing Mr. Briztol It would require very
shrowd maneuvering on the part of Mr.
Bourne to have Mr. Schusbél confirmed
pver Mr. Fulton's protest. But It js not
known thal Mr. Fullon will enter any
objection.

Rapresentative Hawley, who jolned
in Indorsing Mr. Bingham, has no
knowledge of what course Mr, Fulten
will purene, but as far as le himself is
concerned, i greatly disappointed at
the rejection of Mr, Bingham. How.
ovag, the case has passed now beyond
hin jurisdictl and remains to be get-
tled by Mr. Fulton and Mr Boure,
Should a ght be mada on. Mr. huebel,
probably Mr. Fuwiton counld sécure an

ort from the judicinary com.
mittan the matter was taken
to the floor of the Senate, Mr."Bourne
woall ba at 4 marked dizadvantags
for Mr. Fultan la very popular In the
Sanato, snd by his longer servive could
Eler & strong array of friends on his

ndverse

Poluts Against Bourne.

Furthiermore, Mr. Bourne's close alll.
ance with ¢ President and his agita-
tion for a third torm for Mr. Rocsevell
have not strengthened him in the San-
At These things would all oporatée
agajnat Mr. Schuebel, should Mr. Ful-
ton maks u Nght. but, as stated above,
no intimation his been received here
that Mr. ulton will pursuns that
ODUTEE

Mr. Bourne todny deonfed that he had
ever antes Inte an agrecment with

kis colleaguvs to support for oflca such

andldates =a were Indorsed by the
mujority of Lhe delegation. He said he
would support no man whom he cof-
pldered unft, no matter “".:.n the ma-
Mmrlty of Lhe egntion might do,

Asked Hf ho Mr.
unfit or locompetent, he

even know Mr. Bingham

regarded Bingham us

said he did not

Bourne Gilves His
Mr. B

Reasons,

arna tonight gave out the fol-

the Administration snd the
"ment of Jusilee in the vigorous
disinterestéd execution of the Inw.

“It has been charged, and probably
will ngain be charged, that Mr. Scheu-
bel has been engaged in effortz to
undermine W. C. Bristol. 1In that Te-
lation I quote BMr. Scheubel's lstter of
November 20, 1907, in which he says:

1t hus béen sald by sodhe that my applica-
tion '» an injustice to Mr Bristol and that
my friends and [ wers endsavoring to =a-
eure Mr. Bristol's rejection, sc that a va-
canoy might ocour for my beonefil. I was
infermed last Spring, on what I had reason
io beleve waus good authority. that 3Mr.
Bristol wonld rotire from office about the
end of thils yesr in pursuance of some un-
derstanding or agreement. [ made applica-
tion to youd, belleving thin was trus.

I have the highest regard for Mr. Bristol
as o man and o lawyer and would net. nor
would | ask any friend to, do anything
towards removing a publle ofticer or creat-
Ing & vacancy ik thée public service in order
to make a place My relations with
Senntor Fuolton have smiways been very
friendly and 1 do not wish the misunder-
mtanding between Mr. Fulton and Mr. Bristol
to affect my friandly relations with elthor
Nedther do-1 wish to e understood as trying
to Involve yoursel? or any frisnd of mine
in thelr misunderstandings for my advan-

Depart-
und

or me.

|
E
!
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Chris Schuebel, of Oregon Cliy, ap-
polnted Unliedd States District-At-

tormey @t recommendation  of

Seanter Bourne,
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lag= I only ark that, If & vacancy occurs,
my nanfe be consldercd and that I be given
& sguure deal and no star chambelr proceed-
ings. as 1 belisve that the President meana
what he says, that every man s entitled to
A juars deal

Prefers Harmony in Office.

To show thnt Schuebel wis oot hsking
for the appointment at the expense of
harmony in the delegation, Mr. Bourne
quotes a4 letter of —r. Schuebel, written
December 2, while on hls way home, In
which Mr, Schuebel saya:

I knew that I eduld mgd would #Hll ths

offlca with erédil, vhonld I be solectsd, but
it ia more important to-Lhw HStabe ol JLre-
gon that the delegutinn should be uiltéd
and working in harmony than thet I should
succeed In my ambition for the appolnt-
ment Attorney. 1 would sug-

should you deem I pacessary
nF ™ the delegallon and far ths
rests of - the siate, You withdraw
Barme s & candldate, &nd T houd the
unite on & goed, clean, com-
to il the position

Indorsed by Four Judges,

ef District
that,

my
dejegation may

palent man

Mr. Bourne says It Is nothing to Mr.
Schuebiel’'s discredit to be young In
years and ln hils profession. He quotes
a letter from Juydge Thomas McBride
strongly recommending Mr. Schuebel's
appolotment, and speaking highly of
hils gualifications and character. Judge
MceBride says. Mr. Schuebel's appoint-
mant would be good politles. The Sen.
ator dlso quotes s letier of indorsement
from Judge PFrank A, Moore, Judge G.
E. Hayes and Judge G. B. Dimick, al=o
a long letter of recommendation from
W. & U'Ren, which concludea as fol-
lows: |

“1 mball eateem your recommendation
as » personal favor, which I shall bs
very Eglnd to remember when oppor-
tunity serves” °

In conection,

M.

Bourna says:
appointment han
upon by me In recogni-
facy that he stands for
tivose higher ldedls in clvics for which
the Prealdent himself alsp stands, and
I unhesitatingly predict that ha will
make an able, high type of puble
servant.”

Mr.
Schiuebel's
been insisted
tion of the

WILL NOT AFFECT LAND TRIALS

Heney Says Schuebel Is Friend of |

Prosecution.

TUCSON, Arvix., 7.—Francis J.
Heney, the special Government prose-
eutor, when asked gbout the appolntment
of Christian Schuebel
Atltomey for Oregon, Amd aboal the res-
fgnation of Jumes Cole, Asalgiunt United
States Attorney, sald:

This appolntment and resignation will

Jan,

| not changs the plans of the prosscution

Schuebel is friendly toward the pros-
and j8 a friend of Senator
. of Oregon. The land-fraud cascs

|
e
b, RIGRLS }wﬂi be taken up Monday.'
et the President as woll as 'I| iy A e
'y eritidisnd by certaln | SCHUEBEL'S OREGON CAREER
ount of the appolntmant of |
but the action not | i
unadvizedly by thé Pre or | Began as Workman and Became
tiere & no foundation tor | Lawyer by Evening Study.
re_made that Mr. |

itment was being uvrged

darion of an election obiiga-

If the appolntment of Behuesbel a8 con-
firmed by the Senate in the next few days,
I's successor will be able to furnish

tion, eitber to him or to bis partner, Mr. | required bond, take the oath snd
U'Ren. it ¢= true that T have urged the | smie the office In 8 weeck or 10 days
appoinuinent In A measure in recogr ,'|..“| nfror Shonkd the confirmation of the
of hin e o to the Republican party, I appolntment he defeated by Fulton,
ehiefly nd  primarity " Schuebel will find hMmseif In the same
hin per '..I,,‘. : '“‘”.“,t“* “,n,m S“u_n' 'fi I ament: that Bristol bas bean in
J . ¥ and integrity and he was Arst appointed by the Presi-
my frmly grounded faith In his legal | t to the office two years axo Inst De-
atiainments, based on Indorsaments of I’ o by,
Judges In whos urts he has pradticed. Thie aftornoon I Tecelved a telegram

Yel over a

tbhove all this, the ron-
hus been, ag I be-
Heve It han boan the determining con-
sideration with the Pfesident, n.n give
cognition to the principles for ‘which
Mr. Schuebel stands, ard for which his

&l with

eration

partner, Mr. U"Ren, has made a most
harolc and 1 wifish buttle for & bet-
ter Evatem « lawas In our state, for

dlearer administration and for a squam
deal. I am aware that after Mr. Schay-
bel beeames United Statea Attorney the
basar passions of some« men may be in-
voked to cast stumbling blocks In his
wiy, but he will ba fully sustained by

from Ssnator Bourne advising me of my
appointment,” gald Mr, Schuebel, who was
In Portland last might. "“No, § do not
expect -any opposition fram the other
meémbers of the Oregon délegation. Both
Senater Fulton and Representative Haw-
loy have nssured me that they had no ap-
position to me personaily, and 1 was fur-
ther as=sured that should I be appointed
to the office I would recéive no further
oppasition from them

“My appolntment carries with it not a
single pledge as to how 1 shall conduoct

the affalra of the office. | am un-

pledged., naned. there ars no.  strings

attached to me, There were: 0o
&

(Conxluded on Page 5:)

ns United . States |
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HEINZE INDICTED
FOR BANK FRAUD

Checks for $400,000
Over-certified.

T0 HELP HIS BROTHER OTTO

Famous Copper Mineowner
Liable o Go to Prison.

FIFTEEN CHARGES

MADE

Used Funds of Mercantile National
Bank in Valn Effort to Stop
Slump In United Copper,
Started by “Friends.”

NEW YORHK. Jan. 7.—Indicted by the
Federal gran® jury for over-certification
of checks representing In the aggregats
over $400,000, drawn by the firm of Otto
Heinze & Co., on the Mercantile National
Henk, F. Augustus Helnze, the copper
mugnate and ex-presldent of the Mercan-
tile National Bank, surrendered himself
to Unpited States Commissioner Shields
today and later was released on $50,000
ball. Helnze will be formally arratgned
to plead to the indictment by Judge Chal-
fleld In the Unitedd Statea Clrcult Court
tomorrow.

Edward Lauterbach, counsel for Heinze,
stated tonight that his cilent did not wil-
fully over-certify the checks, ns he had
drawn a check to the credit of Otto
Holnze & (o. for the amount of $500.000,
which the bookkecper of tha bank possi-
bly falled to enter on the books until a
day after the certification of the checks
in guestion.

Aftermath of Copper Smash.

The Indletment by the Federal , grand
Jury, which has beeén Investigating the
Mercantile and other banks Identified with
the Heinse and Charles W, Morse inter-
eslts, is the aftermath of the collapse
of the. Heinze poel im, Unifed Coppy
which brought about e sUspelnioh™ of
Grogss & Klieeberg, stock brokeis, and re-
sulted in the resigoation of F. A. Helnze
from the presidency and the retirement
of the directors of the Mercantile Na-
tiona! Bank after an sxamination of the
Institution had been made by the clear-
Inig-house. He dociared at the Hme that
he had been beotrayed by his friends In
the U'nited Copper pool.

Heinze had been informed quietly that
indictments churging him with the over-
certification of 15 checks, all drawn on
October H, Just befora the asmash in
United Coppar had bean found by tha
Fodoral grand jury on December 2. and
that his appearance woild be required
todny. Without nwalting the service of
a bench wuarrant, Helnze, In company
with his counsel, appearsd before Com-

these procesdings were concluded, Heinza
tolg the newspaper men that he did oot
care Lo make any statement. and bhurried
awny with his counsel

Denies Wilful Wrongdolng.

Aftser the c'mamtnntlun of the indlet-

ment, which contained 30 counts, Mr,
Lauterbach tonight made the following
Elutemont:

The indictment i= based upon ceriification
of fifteen checks amounting to something
over §400.000, draws by Otto Helnse & Co.
on Octobeér 14 luet. Befora the certification
was mads F. Augustun Heinze obtalned the
discount of a nots of 350,000 secursd DYy
abundant Stock Exchange collateral, worth,
ut the market rates of that duy, more than
$500,000, and drew his check for $500,000
to the credit of Otto Helonze & Co. the
amount of which should have besn passed to
their credi:, as 1 thiak It was: ‘There cer-
tainly was no wilful intent within the statute
1o over-partlfy any check, not even to the
extent that ovegr-certification I practiced
every day in Wall Streot by all ths banks
Af & matter of bLusiness pnecessily On the
contrary, as | have stated, thare was AT
more than the amount of the checks stand-

et - -

F. Agustos Heloze, who has been sr-
rested for frand la connection with
the Mercantile Natlonul Bank of
New York,
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ing to the eredit of the account of the
drawere of the checks when {hey were cer-
tifled I bellove that, if the grand jury
could have understopd the situation caer-
rectiy, n0 Indictment would have been
found,

Liable to Severe Penalty.

The Indictment
that Helnze,

specifically
while presldent
Mercantile National Bank, over-certl-
fed fAfteen cheoks, that is, that he
Buarantecd by the bank signaturs that
the sums Indicated In the ¢hecks wera
Beld by the. insiltution fd the credit of
the drawers To over-certify. bank
paper 18, under the Fedarul statute, an
oftense punlshable by lmprisonment of
not less than five vears and not more
than ten years,

One count i1s devoted to sach of the
checks invoived. It Is alleged that
Heinze knew that Otto Helnze & Co.
dld not have that sum to Its credit.
The, slxteenth count charges that
Helnse Intentionally spplisd the funds
of the bank, and without the knowl-
edge of the directorate, to the pu}"r‘:wat
of the fifteen checks drawn by Otto
Helne & Co,, and knowing that the
company dld not have on deposit a sum
equal to the amount named in the cer-
tifled cheoks. For such an offense the
Feéderal stututes provide a penalty of
not less than five years' imprizsonment
or a finea of not more than 35000, or
both. The checks certified to by Helnze,

charges
aof the

OFFERS EILL FOR
“MORE GURRENGY

Aldrich Submits Plans
to the Senate.

PUTS LIMIT AT $250,000,000

Secured by  Government,
State and City Bonds.

EARLY PASSAGE EXPECTED

Democratie Aid Welcome, If Forth-

coming, Otherwise Republicans
Will Foree Bill Through—Tax

on Emergency Notes.

B R e T o
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FOWLER OPPOSES BILL.

WASHINGTON, Jan 7.—When asked
for & statement today as to his opiplon
regarding the efficacy of tands other
than thoss issued by tHe Govermmneni
as securily for National baok ciroule-
tion ms propossd by the Addrich bill,
Chalrman Fowler, of tle House hank-
ing and currency osmmities, Teplled
by guoting & number of muthorities In
vppoaition to such a plan, He re-
fumsd to 8dd any expresslon of his
own, bui his manner was such as 1o,
lenve o doulbt as to his opposition to
the measure.

In view of the fact thal the bank-
Ing and currency committes will handle
the bl for the Houee, 17 It passes the
Sanate, the attitude of its chairman s
cansldered nignificant

Peooessssssstasasststssssssrsrsrsseey
e R B o o o i o o

|
{

WASHINGTON, Jan. T.—Aldrich today
Introduced iIn ths Sonate the currendy
bill, providing for the issue of not over
$360,000,000 of civculating notes, which for
some time has been under conmideration
by Republican members of the BSanata
committee on finnnee. At his request the
bill was read sud careful attentlon was
awarded the reading.

“] hnve dsked that' the bill be rend.”
snld Addrich, after tha reading had
been completed, “in order that the Bén-
ate may at once be informed of Its pro-
vislons, 1 have been' authorizxed by the
committee to say that the commitiea will
recelve and give careful consideration to
bills sent to It baving the same purposes
In view that are sought In the bill that
has bsen read, and I have o request
Senstors who have such bllls to present
them at as early & time ax posaible.’

Culberson  asked for information
about his resolution, which had been sent
to the committee on finance, directing
that committes to Inquire Into the causes
of the recent financial stringency.

“The committee has beean busy,”” Ald-
rich replled, "and has not had time to
take up that matter.” He added that the

missioner Shields thils afternoon. The | according to the Indictment, were a# | committee hnd not vet recelved the in-
procerdings were short. Heinze pieaded | Tollowa: S formatlon called for from the Treasury
not gullty and ball was furnished imme- Gross & K_le_‘_'lf,rs'_ﬁ"'“' s _': Department by the resclution, which
iately by a surety company. When (Concluded on Page 2) passed the Benate previously to the
£ ' Epe
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Christmas recesa. Aldrich said that he
would ses that Culberson's resolution is
included wmong those taken up by the
committes at {ts next meeting, on Tues-
day. January .

Try o Win Over Democrats.

It Is understobd that all Republican
mambers of the commlitee are In favor
of the measure except Honsbroogh, who
belleves that a central bank will beat
solve the dJdifficulties of the country on
the currency sltuation. He has himself
introduced a bl providing for a central
bank at Chlcago, and intends, it is be-
lleved, to uphold that Idea with vigor.

Republlcan leaders In the Senate, a= a
whole, are hopeful of the éarly passage
of the Aldrich bill They decliare that
while they are anxious that it should not
be a partisan maasure, yet, if Democratic
opposition should be developed to the Re-
publican plan for such logisiation, they
will procead to put the bill through the
Senate as o party modsure.

Aldrich has bepn In conference with
#0 many of the Senate l=aders that his
resee - -

B B

Ex-Governor Joha . W. Beekham, of
Eontocky, arcund whom the fight
for Senatorship rages.

Ltwo&ooau-&toocoo}

bill has come to them a= a aurr;r[ﬁr-‘
It I8 expocted that there will be Demo-
crate criticlam of the bill, and Repub-
llecans declara that they opre ready to ac-
cept any ressonablia amendment from
thiat sotires that miy resuit In making
the bill aa nearly nonpartisan as possible,
The bill will not be conaldersd by the
committes on fAnnnce until next Tuesday.
Aldrich purposely ailowed n wesk to
elapue between the introddetion of the
bill and its consideration, in order to give
ample time for its consideration. e
sald it was Nhis purpose. when the bill
wags reported, 1o make a statement In ex-
planation of the moptter and ud to what
it would wccomplisl.

Provisions of the Eill.

Following are the first three seotions of
the bill:

That sny Nktlonal banking smsocintion
which hae clreulsting notes outstunding. se-
cured by the deponit of Tnlted States bonds
fo mn amount of not less than 30 per cent
of Iia caplial stock, and which has s sar-
plus of not less than 20 par cent may mako

appliestion to the Controller of the Cur-
rency for suthority 1o lssoe additional clr-
oulation to be wecured by the depasit of

bonds other than thosa of the United States,
The Controller of the Cusrency, If in his
Judgment business conditions demand such
additlonal clreuletion and the condition of
the amoitation making the application war-
rants the lssue, whall fix the amount, withia
the limitntions herelnafter imposed. of such
ndditional circulating rntes to be fasged.
Whenaver, after recelving notlce of such

{Concloded on Page 5:)
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CONNECTED WITH
MOLLY MAGUIRES

Priest Accuses Order
of Hibernians.

BARS THEM FROM FUNERAL

Will Net Conduct Services if
They Attend.

SAYS HE CAN GIVE PROOF

Gets Information From Condemned
Members and Embodles It in &
Memorial, Which, He Alleges,
Is Kept Secret by Influence.

PHILADRLPHIA, Jdn. 7.—Members of
the Anclent Order Hiberniana wers
stirrad today through the refisal of Rev
D. 1. MeDermott, aof Bt. Mary's
Roman Catholle Chureh, to  permit
funerdl mervices to be held In his clhoreh
over the remains of John Daly, a parish-
loner, Hi nian ldge had
bean Invited to atend the obsequles. Thy

of

roclor

bocntse &

funera! was held afier the invitation to
(the Hibernluns had been revoked.
Father MeDermott, in explanation of

his opposition to the soclety, sald:
Connected With Molly Maghires.

“My absoluie opposition to the Anclent
Order of Hibernianas biused on my
knowledge and the facts in my POSHOE-
tlon about the Molly Maguires, which I
got directly from the condemned Molly
Maguires themselves No power on
earth will aver make me recede ona Inch
from my stand against the Hibarnians.
I have given my testimony agalnst them
and what I sald was trues and s tryes, and
L eannol compromise on It

“l1 have on my desk & memorandum
which I was directed to prepare, pre-
senting the facts In my pomsession. to
be read Lefore the third plepary coune
ell In Baltimore. After I had prepared
the document under the direction of
Dr. Corcoran, I was oalied before
Archblshop Ryan here and asked to
read It to him. He declared that it
contained fentures that would crupe
one of the greatest soandals the Cath-

is

ollc church has ever known, and in-
formed me he would usa his influ-
ence against Aaving It submitted be-

fore the council
Memorlal Does Not Reach Council.

“I sent the memorial to Dr. Cor-
ctoran, regardiess of Archhishop Ryan's
oppoaltion to It. But through the In-
fluence ‘of Cardinal Gihbona and Arch-
bishop Ryan, during the sesslons of the
council In Baltimore. the memorial
naver reached the council

“Archbinhop Ryan and a number of
other prominent clorgymen &re awara
that the facts L have ln 'my posssssion
agalnst the Anclent Order of Hiber-
nians are true; that If made kunown
they will cause the greatest kind of
a scandal, and T have & mind to give
them to the publie™

Archblshop Rynn, whon questloned
concerning Father McDormott's siate-
meont, replied that he did not care to
discuss the mattar In any way.

WALKER MAY BE IMMUNE

TESTIMONY AIDS GREATLY IN
BANK INVESTIGATION.

] Returned
Against Three Officars and Direc-
tors of Wrecked Deoposit Bank.

Far Six Indiciments

SAN FRANCISCO, Jan. 7.—David .
Walker, former president of the insolvent
California. Safe Deposit & Trust Com-
pany, WwWis B witness before the grand
jury when that body reconvened this
aft=rnooni to resume s Invosiigation into
the affalrs of the wreckoed bank. Six in<
dictmenta -have so far been returned
aguinst officials and directors of the trust
company—one each against J. Dalesll

! Brown generil manager and W. J. Bart-

nett, vice-prosjdent, charging embezzio-
ment of 600 warth of gecuritles ba-
longing to the Colton estate; two Indiet-
ments Aagainst Jafes Treadwell, director,
and one sach against Brown and. Bart-
nett, charging embeszlement In cannec-
tlon with the making of loans 1o them-

aclves. Al three are still in the County
Jall, unmnbie to get badl
It 1= understomd although Assistant

Dintrict Attorney Willlam Hoff Cook s
silent on that point, that Walker will ba
given Immunity by the prosecution and
that no indictment will be returned
aginst him, It belng considered thal what-
aver his culpability, 't was negative nund
consinted pripcipally of npegligenca in
regard to the conduct of the bank, which
the investigation has shown was In tha
hands of Brown and  Bartaett, Walker
having taken little active part. Thes for-
mer president's voluntury statement, hasy
helped the prosscutiun consideratily and
the fact that he was called befors the
grand jury by Cook s regarded as In
dicative that ha will not be proseou &
Assistant District Attorney Cook  etui
thut the grand fury would not finish
investigation untll Friday and that no-
further indictments were expected uatll

| then.



