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ORTLAND BANKS STAND THE TEST

City Now More Firmly Than Ever Entrenched as Financial Center of Pa-
cific Northwest—Metropolis Leads in Resumption of Specie Payments
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the financisl center of the Pacific North- |
west and thls distinction Is more firmiy
fixed on the city today than it ever was
before, 1In banking, as in' all else, It Is
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1d carefidll banking method of restored
public confidence and the abjlity of the
banks to doemand made of
them. Wi th story is written nrI
the most disturbanoe  that evor
threatenod e hanking world, it will be
told to the credit of Portinnd that this
city was among the first to return to .||
normal baxis. |
The story of the panic of 187, so far as
it Involved th Northwest, s { 'h\
in the minds of all to
At season when yast '
wore needed to move
of all Kinds Oy nnd the N :'\.,-II
have ever known e the news that the
reserve ities of the country had
payment and would no lor r

of their correapondents.

able to colleet thelr demand deposits (n
the Enst, Portland banks could ¥ MOTE
continue to advance unlimited ims for
the great crop movements than a stream
of water can continue to fOow, atter its
supply is shut off. Legal holid £ WeTe
therefore  declared  untfl  arrangements
would be made to replenish the supply of
coin

While the holidays were in force the
banks could have refused all puyments,

but this was far from Ltheir actunl courae,
With all collections from the East nt an
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BANK CLEARINGS FOR PAST
SIX YIARS,

Rapld ex s In the volume
of Portland's xx s reflect-
ed In tl 0 rings of local
bank ara ghining heavily
erch yoar Dirlhg the pust yo
the per cent of galn wa large
and for many weeks consecutive-
l¥ Bradstrpet’s reports showed
that Portland lod all other
Amer n citles I this partiou-
b The following table glves
the bank Iearingn during th

*December, 16505, estimalted.
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PORTLAND’S BANK CLEARINGS FOR TWO YEARS
SHOW A STEADY AND HEALTHY INCREASE

clearings for 1907
clearings
(851.620.50, ms compared with $281,170,7%8.26 for 1%4. The gain was §i2,-
been steady for
$2%8 102,712.69;
past year the figures for December ara
weeks during the
the vountry in the percentage of galn.

financial stringency and the enforeed holidays durlng November end a
portion of December the aggregate would have been much larger. A
comparison for the past two years follows:
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is shown
1895, $58,-

many Years
1800, $106,915,007.45;

yvear Portland led all cities of
Had It not been for the Natlonal

95T
20,040,314

$251,170.700.26
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the accommodation of the banks In

for
t dealings with ecach other, marking

the firat time in the history of local
banelr when daily balances were not
puld In metynl coin at t cloge of busi-
ness.  OF t = loan certificates, however,
anly  §l.4 woere Issued, which s a
small amount in comparison Wil
the volume of local baunking business,
MNothing Dbetter ws how completely
normal jitlons have been rvestored
than the fact that 380,000 of these cer-

tificntes had been retired up to December
b Of the balance, 325,000 was issusd to
the suspended Merchants® Natlonal Bank
and cannot retired until this bank
resumes bus This leaves only $85,-
0 of Jonn certificutes still in use by the
Portland banks.
Local banks also
clearing-housse «
gireulation. Th
currencyt,

=N

issued  $1160,.000 of
rtificates  for general
were in the nature of
on grain or other

.
based
commaodities actoally stored in warchouse

nafet

or in shipment. These certiflcates were
not payable until February 1, but never-
thelegs the banks are redeeming them
with mold as fast ns they are presented.
This action was entirely voluntary on the
part of the banks, and on December 38
only 3500400 of this paper was outstand-
ing and the remainder 18 being taken
up just as rapidly as it is presented to
any momber of the Clearing-House Asso-
| elation.

Throughout the financial flurry. Port-
Iand banks took care of all payrolls for
firms and individuals. By doing so
money wis kept in elroulation and thers
wiu=s no great stagnation of business.

The usual course was to supply half cash

and h clenring-houge cerlificates to
employers for the meoting of payrolls.
In thi=s way not a saluried man or woman
In the city suffered, for the asset cur-
wus ut all times acceptad at ita

nlue by business housoes.
It s to the credit of Portland banks

that they were nble to gol money to meet

claims when every city in the

was zealously guarding its

money. At the worst stage of the panic
i was necessary in some © 8 for the
banks to pay a premium of s per cent

gold. The ususl rate of exchahge
wiwee *ortland and New York is 1-10
| of 1 per cent, and yet the vanks pald the

| themselves

czcess and are s=till
F10 for evory 100,00
have

g & premium of
pecured. The banks
mol, and are mesting,

| this premium and have not charged de-
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was |

pogitors or country correspondenta a
single cent of premium for gold.

Partin Hfted the hollday 1ld Decem-

I and begun the pavment of every

1 in full in gold. Evidence of the

wnplete confidence of the public In the

the [wet that there was not

departure from
of business

the ordinary
Thoss who wanted gold
the dny the lid was

it. but aven

lifted thers were no noticesble withdraw-
als and deposits were heavy.

This excellent condition of the banks Is
not confined to local institutions, but ex-
tends throughout the state. It i= a most
remuarkable circumstance that sinca specie
payments were resumed hardly a single
call for caxh has come from the cpumry
banks, Two of the largest banks [ Port-
land reported December 233 a toial of oniy
$300,000 called for by country banks since
December 16, indicating that the institu-
tions throughout the state are in the best
of condition. On the contrary. some gold
hag been returned from the interior
banks. Throughout the more sarious
stages of the trouble the Portland banks
rendered valuable aid to their country
correspondents.

Depaosits In the Portland banks are now
rapldly In¢reasing. As an Instance of
this the deposits of the First Natlonal
showed an increase of approximately
$50,000 between December 8 and Decem-
ber 22, and every other bank in the city
reports gain. A portion of this doubtless
is the return to coirculation of money
that was hoarded during the weeks of the
panic, 3

Without taking into consideration thae
banks thmt were closed, it is estimated
that there {s now $45,000,000 or more on

deposit In Portland banks., Largs amounts
of money are still owing from the Enast,
and as soon a® the entire country returns
to & cash basix, as Portland has done,
this money will be available. In addition
to thia It is estimated that at least 320,-
00, 000 will flow into the state during the
next three months in return for wheat
and other products, money for the ship-
ment of which Is being advanced by the
banks,

“Conditions will constantly Improve, as
they have been doing,” sald a leading
Portiand banker a few AvE Aago. “Oré-
gon will soon be full of money, and there
will be little to remind us that there has
been any trouble. This state Is prod
Ing the commodities that the Nation has
to buy, wnd hard times heré are an im-
possibility."”

Az Indleative of
Portland banke, a significant colrcom-
stance that moy be olted In the n-
nouncement of the First Natlonal Bank
that beginning today it will no longer
puy dally halances on deposits of other
banks. With depoxits [rom banks,
amounting to many milllons, this instance

the sirength of the

custom of paying these balances, the only
other one known to the writor dbeing the
Chemical Nntlonal of New York.

A «change in the Jocal banking situa-
tion to take effect today is the absorption
of the Commercial Saving=s Hank by
George W. Bates & Co. Business will
e carried on under the nama of George

W. Bates & Co,, Bankers.

BANKS OF STATE EXHIBIT STRENGTH

Oregon Has 141 Institutions Not Under National Act With Deposits
Estimated at $60,000,000--New Law Will Tend to Increase Stability

CCORDING 1o latest avallable
A officlisl roports thers wore 141 wie
pndg privat banks in O
in aAggregnie capiiial stock of approxi
mntely 4,000, (W), individual deposits
wmounting to $O.00000 and loans i
discotnts of $25000,000. Statisties in the
sfMice of Lhe State Bank Examiner aro
omplete, for the reason that the new

bhanking law does 1 commpl report
Banks untdl May 55 108 amdd in the me
tine Many banks have refused to
T ke o flgures he Eiven
are estimates based upon e reports of
1% banks which complied with the request
of the Hank for voluntary in-
formntion st Naotional banks
] last These 106 banks |
o groguting  $55.040,-
State Bunk Examlir Stee]l Is of 1l
lon that banks are fairly
vesenintive of nll the state and pr
Panks, anid at vl LT e,
spurees of all tl wnd private
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While 1he new banking law from

being siringent In it= egu snts, and

could not retard any way the Invest-

ment of capital in legitima banking

enlerprises, it provides om of re-

ports wnd tion whlch wi eliminats
arly all speculative ifures in muan-

npemient. L wn the § of ihe legis-
lature which pazsed the law that the act
should be a nded from time (0 lime A3
found dosir until t st law shall
provide a m practically the same as
that of 1 Nntlonul banking act, so fat
a= regulation of business |s concerped
The now aw Aapplles e all persons,
firms or corporations engaged In a bank-

ing business, excepl Natlondl bank=, and
capital =tock varying in
¢ording to the population of
loeated, In A town ol
the caplial must
I'n a town of
the capltal must
In a town of
the capltal must
In towns of over &0 inhabi-
tants, the capital must be 50000, At
lenst 50 por cent of the eapital must be
puid In before the bank oan be authoe
iged to begin business
Fach director must bs the owner of un-
incumbered shar W the amount of =t
Tommt oM. Dires s - must moeet at

requires a

# unt ac
the town in
100 inhabitants,
naot les sthan 10600
20 inhablitapts,
less Lthan S1G(
inhabltants

whn

or less
be
100 10
be
oG 1o

be 0,000

not

Temnt
exnnine the lvans,

once W threo mentls,

| value of renl

securities, o and liabilities

of

ources

every kind, make a record of the result
of the examination and each director
must sign the record, This requirement

I8 expected to secure boards of “directors
who will divect.

Stato banks nre prohibited from dectar-
ing dividends yntil at least 10 per cent
of the net profits has been carried to a
siirplus fund, which fund must be maln-
tained &t not lese than 20 per cent of
the capital stock. Owners, nficers or em-
ployes of banks are forbidden to borrotw
1k without the recorded ap-
n majority of the board of
%, and if the board grants such
I:iTl excessive manner or Iin L3

manner incurring great rizk, the directors
assenting to the ioan are to be held lia-
ble for any damages the bank may sus-
tiin,

Loans to one person or firm must not
% & per cent of the capital and
surplirs, but in the case of discount of

ange drawn
it of commer
and loar made

agalnst existing
lal and busi-
on real es-

o of sonal property. bills of lading
and warchouse receipts representing ac-
tual value, the amount of the loan Is

unlimited provided that the loan does not
exoond 7 per cent of the value of com-
merein] paper. warehouse receipts or per-
gonal property nor 0 per cent of the
estate,

Bunks in towns of less than 5000 inhab-
ftants must have on hand at all timea
Cn or deposits in approved banks not
lexs than 15 per cont of demmand labili-
tins mnd 19 per cont of time deposits. In
citles of more than 5040 inhabitants
banks must carry In cash or deposits In

approved hanks= not less than 3 per cent
of demand liabllitles and 10 per cent of
time deposits. In  every case at least
one-third of the required reserve must be
in actual cash.
These nprovisions,

together with those

for th=a examination of banks, flling of
reports and the appointment of receivers,
ars the most Important features of the

new law for the regulation of state and
private banks in Oregon.

The condition of the state and private
banks In Oregon at the time of the last
avallable report, August 22 = shown In
the following siatement, which covers
105 banks reporting. To get the approx-
fmate figures for all the banks, the sov-

eral items must be Increased by one-
third:
RESOURCES.
105

Iteme— Ftate banks
Lonns and dizcounts .. wese.510,481,848.05
Overdrafis e & o e - . PRY, 28170
Securities, bonds, eto ........ 432380500
HBHanking house, furniture and

Nxtures amamsiarninan sy
Other real’ ate owned.....
Dus from banks and bankers.

Checks and other cash (tems.
Exchange for clearing-houss. ..
Cash on hand

Tolals ...

Tteme—
Capltal stock
Jus fund
| ivided proft . seaes
Dividends unpaid .........
Due to banks and bankers...
Individual deposits .nd
Notes and bills re-discounted..
Bills payabla

Totals ......

cxeemarannsnns-§BB.045,008.00

HIGHER EDUCATION IN OREGON

REGON .is fortunate

sion of

in the poases-
O excellent educational faell-
itles, Ammmg the ploneers who
opensd up the tich Oregon country were
many well-educated men and women who
eatabiished elementary scliools that were
soon followed by institutions of a higher
standard. These ploneer schools, from
small beginnings have developed into col-
legea that compare favorably with maost
Eastern institutions.  An adequate sys-
tem of publie #chools Is also maintained.
The University of Oregon is located at
Bugoene, with law and medical branches
in Portland. The enrollment of this in-
stitution ha= Increased rapidly, and its
curriculum is of high standard. The Ore-
gon Agricultural College Is located at
Corvallls and its attendance ls the largest
of any school in. the state. Both Insti-
tutions mre supported by the state, and
abls instructors are employed.
Pactiic Tulversity, at Forest Grove, and
Willamette Unlversity, at Salem, are the

oidest institution= of higher education in
the state. Paclfic has the largest en-
dowment of any Oregon college and =
commodious woman's boarding-hall has
been added to its equipment during the
past year al o cost of more than 350,000,
Pacific is a non-denominational school,
but 1s controlled by Congregationalists.
Willamette is a Methodlet Institution.
The Catholics have two colleges, sev-
eral academles and numerous parochial
schools in Oregon. Columbia University
and Mount Angel College are their lsad-
ing Institutions. The other denomina-
tional advanced schools In the state are:
Albany College. at Albany, Presbyterian:

McMinnville College, at McMinnville,
Baptist; Philomath College, at Philo-
math, Evangelical: Pacific College, at

Newherg, ¥Friend: and Dallas College, at
Dallas,

Portland Academy and Pendleton Acad-
emy are well known among the prepara-
tory schools, among which there are a
iarge number of private Institutions.
The state malintains normal echools at
Monmouth, Asiiland, Drain and Weston.

shows the excellent condition of the in-
stitutlon as there are very few banks in
the country that have abandoned the |
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factures must have factory sites: the | dollars. Our mines have only been
wholesalers must have bulldings eract- ! seratched, yet even with present con-
CITY REALTY AS INVESTMENT || s s et s fa i
hnve stores, Muny of thess poopls | counted in milllons; yet virtunlly noth-
have no desire 1o, or have not suffi- | Ing & sald about . A prominent Port-
% clent means of thelr own, and must re- | lander sald that one conld take a muap
Portland’'s Rapid and Steady Growth, Duec to Its sort ip rentlng flats and apartment- | of Portland, und especlally of the West
s s sen . + houses, thus ereating a demand for a | Elde, and with eyes blindfolded, conld
trathlc POS!thﬂ, Insures Profit on All Ho}'dlngs clugs of property that invariably brings | point to almost any plece of property
good rentals, which, If purchased at present prices,
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orn finsncier said that a young ments. During the Summer the prop- | not so; and tt aecommodations will | thing taugible. In a growing city like
man could make no better in- | [0 S 0 uild by us, the =ale netting | soon prove Inasdequate d% the numbeb | Portiand, it always has a value which
vestment than purchasing real estate | o0 avwners o handsome profit an their | of new arrivals continue to inerease. | cannot be sald of many so-called -
in or near a growing and progressive | investment of many Vears ago. . A prnml:wim :Irm recently la?nalu!u‘n:l \‘:-.fvltm«nlﬁ dally offered to the public
city C s his "EeT- The boundless resources of this ex- | ite determination o move Into |arger | a arge.
'.11:1_:\ ::: rt:‘:: rt:?.:-{ih:'fmi: hn']r-lln:t .nr::tF by [rulri'}l{\ :\‘I\IFII\I.\“‘.‘I n country are nt- | quarters. As soon as thi= fact became Portland is today one _nf the mn.-d
facts within the past 15 or 20 yvears. tracting people from ail over the Unit- | Known, the landlords and present ten- progressive citles in the T _numilﬂt;tieﬂ.
One. of our sales during the past | ed States, who are coming here In | ants were hegleged by scores of firms, | Tts uﬂ"it}‘ul\hl-‘ﬂl wai;l_t"ll dm such _I!M
Bummer was that of a plece of prop- | large numberg to make thelr homes, who wera anxious to gbtain (he quar- | it stands almost I\mr '..’1 @ lair:ﬂ:m"-‘l
orty belonging to & family, who had | The are  further attracted by . our ) terg shout to be vacated. citles of the v.mrl:i, “‘i 1an \:eru;‘u!:]'f\ﬂn
leld §t for many years, Through some | wonder ¢limate and splendid Buall The development of our timber re- | it a terrilory embrac I'IK L h < d:l"“'
business settlements, the family came | Run . The constant influx of | sources alone in the next 10 years | square miles—a country of boun 'i-‘-
mto possesglon of 2ame money., which | these | ple is bound to make Port- will be the means of Increasing our | resources, which is dnun‘rlmd :f: lnm ue(.
they hesitated to loan or to deposit in | land property more than hold its own. | population several hundred thousand, | this clty "‘ﬂ; of the leading cities
binks. They munaged to hold the | Those who Intend to establish manu-  and bring into the country millions of * the United States,
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