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PRICE FIVE CENTS.

INSIDE GRAB IN

TITLE TRUST BANK

Ross and Ladd Favored
Before Crash.

AT EXPENSE OF DEPOSITORS

Their Claims Paid During the
Legal Holidays.

AMOUNT TO ABOUT $50,000

Experts’ Work on Accounts Reveals
Amazing Juggle With State
Funds and Carnival of
High Finance,

Further disclosures In investigation of
Title bank affairs:

Presidant Ross and Ladd & Tilton, bhe-
tween day bank
day it went Into recelvership, November

%, credited to themselves the sum of $50,.-
| -

cloxed,

Ban. thus making themseclves prefer
ereditorn over the bank’s depositors—
Roes for $17.435, and Ladd & Tilton for
$13.154—without turning one doliar into
the coffers of the institution.

Ross owed the bank $31,913 when It
closed, October 25, On Novembaer 2 this

was reduced to §14,478 by turning balances
held in the bank by himself and his two
brothers-in-law, Nathan Coy and W. W.
Reld, to hia credit on a note for 331,912
The bank owed Laudd & Tilton on Oclo-
ber 28, 3% but on November 6 this
debt had been paid to Ladd & Tilton and
the Title bank had & eredit with Ladd &
Tilton of A0 In this time the Title
bank transferred to Ladd & Tilton 26,000

)

held to Itz oredit by the United Stales
Mortgage & Trust Company, of New
York.

By these two transactlons, Ross and

Ladd & Tilton took advantage of their
exclusive knowledge that the bank had
falled and pald themselves 100 cenle on
the dollar out of the bank; the depositors
will get hut 30 or 40 or 0 cints, as the
cake may be.

The defunct bank had no working cap-
ital out of a capitalization of FS50,000.
Ita deposits last Summer were §2.300,000.
Of the eapitalization, $194,000 was carried
in the Commercial bullding and the safe-
ty deposit plant. On March 1, 1807, the
capital, according lo a sworn statement,
made by-the bank to Assessor Sigler, was
50000, consisting of #0000 safety doposit
plant and presumably $10,000 in money.

The defunct bank pald no interest on
state funds from January, when Treas-
urer Steel went Iinto office, until June,
when the law went into effect, requiring
payment of Interest to the state on all
deposits, except school money. Immedi-
ately the bank tranaferred to the school
fund from the “active fund" $Z74.000, to
cm_-npp‘ paying 1 per cent Interest, and
utged the money as before.

The school money wa= used by the
bank in complete violation of the spirit
nnd purpose of the law, which was in-
tended to prohibit speculation in school
money by banks in which it s deposited,
This |= another aspect of the wreck which
may lead to eriminal prosecution of the
bank's orficera.

The bank at one time was paving Ladd
& Tilton § per cent interest on $725.000
debt, In monthly payments of $5000. When
it falled It wus paying 6 per cent on
07, 000,

These revelations have becn made by
the accountants of District Attorney
Manning, who are experting the books of
the bank.

Ons by one the high finance deals of
the broken bank of the Title Guarantee
& Trust Company the
searchlight, of grab and
take grows more siartling with each new
revelation. Now comes the evidance that
Presldent J. Thorburn Ross and Ladd &
Tiltan used thelr Inside kiowledge of the
bank's Impending fall for thelr own ben-
efit, only a few before the
lapse. when the legal holidays barred the
depositors from getting thelr money.

When the bank closed October 28 (bank
holidays began next day) Ross owed It
$21.91% on A pote given by Rose last Sep-
tember, This debt came. about in this
wise:

ara coming under

The carnival

dnys col-

How Debt Originated.

At Mount Tabor {5 n :lr.a.-t of land
owned by the Ladd-Ross. Trust, & come-
pany consisting of Ross and W. M. T.add.
In August, 1891, before the Titls Guaran-
tee & Trust Company went finto the
banking business, the sum of $5.000 was
transferred to the Ladd-Ross Trust from
the general department of the title com-
pany. This Indebtedness was carried
thls shape up to August 3, 1%7. when
25557

Divided the Obligation.

Then for some unknown reason, per-
hape the shaky conditlon of the Title
Bank. this Indebtedness was divided he-
tween Roas nand Ladd. Roxs' share was
$31,218.16, for which he gave hix note to
the Title Bank. Ladd’'s shatre was $27.-
oan, 05, for which he gave his cheek. The
Inside workings of this deal do not ap-
pear in the books of the Title Bank. nor
is It clear why In August, 1901, Ladd and
Ross borrowed $&6.000 from the title com-
pany. The money came presumably from
Ladd & Tilton, which acted as depository
for the title company throughout s ex-
fstence, and to which the titls company
was indebted up to about a year ago in

In
It

amounted to

|

Ooctober 28, and |
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'Ex-Senator

the sum of $750.00—since reduced to $807,-

o), chiefly through sale of the Marquam

Theater
Makes Shrewd Move.

When the Title Bank closed October
2% the Ros=s note was still in existence.
But on November 2 the note had been
reduced to $14,478, the reduction being
$17.435, Ross had g perzonal balancé in
thes bank of 32200 and carried other bal-

ances In the bank In the name of W. W.
Reld and Nathan brothers-in-
law, to the amount of some $15000, This
money was not in the vaults of the hank.
nor c¢ould it be obtained in cash. Hud
it remained In the bank, Ross, Reid and
(‘oy would have obtained, under the re-
celvership that was inevitable, only thelr
pro rata with other depositors—30 or 4
or M cents the dollar, as the case
may be.

Coy, hils

an

Took Depositors' Money.

But Ross hit on the following plan
of getting the money out: He croedited
his own balance #and those he wWas
carrying In the names nf his brothers-
in-law, to himsellf on his note, held by

Ex-Seonator Thomas M. Pallerson of
Denver, Who Was Healem by Fred
;. Bonflls, Owaer of Rival Paper,
Yesterday,

,f
|
|
|
|

the bank. 1In this way he took out
more than $17,000 from the bank, and
reduced his debt to the bank by that
amount. Had he walited to get his
mongy under the recelvership he would
have obtalned probably only $7000 or
§8000. By this deal Ross gained, there-
fore, some $10,000 at the expense of de-
positore. In ecther words, he took
money belonging tp dapositors to re-
duce his own debt.

Ladd & Tiiton wers benefited In a
similar way, at the expense of deposit-
ore, as follows: 4

Played a Simllar Game.

The Orlental Investment Company

owed the Title Bank $26.000 on a mort-

Edge on some land at Second and Tayv-
lor streets, where It 18 erecting a build-

ing. The bank soid this mortgnge to
John W. Boyle, of Utlea, N. Y., who
vigited Portland last Sapiember and
WaSs gsatisficd with the investment.
Boyle pluced the $26,000 to the eredit
of the Title bank, with the United

States Mortgage & Trust Company, of
New York, the Title bank's correspond-
ent in that city, and the same pompany
which holds a $§215,000 mortgage on
the Marquam bullding. On November
2—just faur days before the Title bank

CHOSEN BY THAEE
la A DARK HORE

Candidate for Bristol’s
Place Is Selected.

BUT NAME IS KEPT SECRET

Bourne Stays Out and Stands
by Chris Schuebel.

CHOICE MAY BE CHANGED

Tulton, Hawley and Elliz Make a

Tentative Sclection for District

Attorney—Fulton and Ellis

Start for Oregon.

OREGONIAN NEWS BUREALU, Wash.
ington, Dec. 26.—A successor Dig-
trict Attorney Bristol will probably not
be appointed before the middle of Jan-
uary, that iz untll Senator Fulton and
Representative Ellis return to Wash-
Ington. These two members of the del-
egation left for Oregon at 5 o'clock
this afternoon to register, s requlred
under the primary law, and as It will
be impossible for them to register be-
fore January 8, they ecannot reas
Washington before January 11 or ’
At the time of thelr departure the dele.
gation had not been able to agree upon
any candidate, and from present indl-
cations, the delegation will not be able
at any time to unite.

Bourne Stands by Schuchel.

In the hope of reaching an agreement
a meeting of the delegation was called
for 2 o'clock today, but Senator Bourne
did not attend. He iz absolutely com-
mitied to Christopher C. Schuebel, of
Oregon City. though no other member
of the delegation Is willing at this time
to support Mr. Schuebel. A week ago
it was belleved he would o into the

to

 conference unpledged to any candidate,

but after certaln telegraphic corre-
fpondence which passed bgtween Mr.
Hourne and W. 8 U'Ren, Mr. Boirne
announced to his ecolleaguas his deter-
mination te support Schuebel to the
end, and {t !s belleved that he will in-
dorse Mr. Schuebel, regardless of what
action the rest of the delegation mmy
take. Mr. Bourne's absence from the
conference Iz construed to mean that
his mind i5 finally made up,

Cholce Is Kept Secret.

At the conferonce this afternoon Mr.
Fuilton, Mr. Hawley and Mr. Eliis are
understood to have tentatively agreed
upon a man for District Attorney. but
they agreed anmong themssives to with-
hold the name of thelr eandidate, and it
has been Impossible to dlscover his lden-

tity. In the absenco of Mr. Fulton and

Mr. Ellls, Congressman Hawley was del-
egated to confer with Mr. Bourne to
ascertain whether or not he would be
willing to join with hie colleagues In sup-
porting the man salected today, or any
other man than Mr, Schuebel, Mr. Haw-
ley saw Mr. Bourne this evening, but af-
ter his conference declined to talk, as
did Mr. Bourne. Mr. Hawiey did =ay that
the action of the three members of the
delegation this afternoon was not to be
considered final or binding: that several
candidates were acceptable to all three,
any one of whom might later be recom-
mended,

May Change to Another.

It was learned that the delegation had
not ugreed upon Banderson, Reed ar
Harrison Allen, but beyond this nothing
definite could be gathered. The secrecy
with which the delegation landles this
matter and it2 agreement to make no
public announcement bids fair to develop
n mystery which will not be dispelled
until Mr. Fulton and Mr. Ellls raturn.
It is quite within the bounds of possibll-
ity that the man who = today the cholce
of Messrs. Fulton, Hawley and Ellls may
be =t aslde and some other ngreed upon
in his stead.

MAY GET A CHANCE

Congress Not Likely to Suspend Min-

JUMPERS

Iing Assessment Work.

OREGONIAN NEWS BUREAU, Wash-
ington, Dee. 26.—The Bartlett mining as-
sessment bill has not passed. The Teller
bill, which is similar, passed the Senate
before the holldays, but. it is understood.
will not pass the House.

Fallure to pass such
that all mining clalms upon which the re-
quired amourt of assessment work was
not done during the calendar year 1007
can be legally jumped after January 1.

Martin for Postmaster Again.
OREGONIAN NEWS BUREAU, Wash-

ington, Déc. 28—The Oregon delegation
today agreed to recothmend the reap-
pointment of Albert R. Martin as Post-

master of Junction City.

NAMES THE ROOT OF GRAFT

SPECIAL PRIVILEGE CAUSES
CORRUPTION, SAYS HENEY.

Terror of Rich Rascals Tells New
York How to Hemove Tempta-
tion From Officials.

NEW YORK, Dec. 25—After a copfer-
ence with Presldent Roosevelt during
which the c¢oming prosecution of land
frauds in Oregon was discussed, special
Attorney Francis J. Heney, of the Lepart-
ment of Justice, arrived in New York .o-
day Mr. Heney was a guest at the
City Club tonight, and in an impromptu
address sald that the c¢auses of eorrup-
tlon In Jan Francisco and other Western
citles wera the same which Incited oru-
sades in Bastern oities:

“Special privileges are at the bottom of
the troubla,” he sald. “The condition
which exists In all citles Is that vice
and publie service corporations join
hands. The remedy s to remove tempta-
tions, that 1s. do away with the special
privileges. It is no golution to appoint or
elect business men to the places formerly
held by polticlans, becauss the business
man already Is bought up Ih advance by

his interests.”

Russian Statesman Coming.
ST. PETERSBURG, Dec. %.—Professor
Paul Milukoff, leadér of the Constitu-

tional Demoerala jn the Doumn, staried
today for the United States, where he will

legisiation means |

NAVAL TROUBLE 13
ONE OF RANKING

Different- Readings of
Revised Statutes.

RAISE QUESTION OF DIGNITY

Line Officers Uphold Rear Ad-
miral’s Contention.

DEFINE STAFF'S POSITION

Contents of Letter to President Kept
sSecret and May Not Be Known

Until Hequested by

Congress.

WASBHINGTON, Dec.
legality of the Fresident's proposed
tion nssigning a staffl in
person of Surgeon Stokes to command
hospital ship Rellef
question, it ik proper to state that the
reliance of the line ofMicers Is upon a pro-
vision of section 7 of the naval personnel
act of March 3, 1808, That sectlon, among
other things, was designed to clear up
doubt that existed as to the right of staff
officers to assume the title of & line of-
ficer of a corresponding grade In the mat-
ter of pay and emaluments and length of
gervice, Up to that date. =tgff officers
had enjoyed what was called “‘relutive
rank.”” with which they were not at all
satisfied, so in section 7 the woord *“rela-
tive’ was struck out, sa that all seotions
of the Revised Statutes which, in defining
the rank of officers in the Navy, con-
talned the words “relative rank,” weare
amended s0 as to read “‘the rank of”
ete. To this provision the following (m-
portant gualification was attached:

“But officers whosa rank i so deflned
shall not be entitled, In virtue of thelr
rank, to command In the line or In other
=taff corpe’’

Line Officers’ Contentlon.

Line officers understand this to mean
that no surgeon or engineer (if there shaill
be ever agaln commisslioned enginesrs)
or paymastsr or constructor shall be
placed in a position on board vessels of
the Navy wherp he may command ths
movement of and actlons of any person
not of his own staff corps.

The staff officers for their part lmldl
that this act does not In any sense
abridge any rank formerly enjoyed by a
staff oMcer, and a careful perusal of the
act .appears to justify the statement that
this provision is open to controversy and
that there 2 reasonable ground for dif-
ference of oplnlon as to the meaning of
the law.

As this whole controversy threatens to
the attention of the public for
soma time to come, and perhaps to figure

2%.—Now that the
ac-
the
tha

n

in officer

has been called

acoupy

(Cancluded on Page 7.)
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WHO SAID A POLICEMAN'S LOT IS NOT A HAPPY ONE?

UNSOLVED MURDERS 1907
DR. P.E. JOKNSON THROWN FROM BRIDGE, JAN 7.

JR§ . TRACY STABBED 7o DERTH, FEB2
(.L.NEVINS, (ONDUCTOR, KILLED BY HIGHWRYHRN _ MAY 27.
A.HUBER, KILLED BY HIGHWRYMAN “JULY 17,

L W.GITTINGS, KILLED BY BRADLEY, DEC 18,
G.ALARI, SHOT THROUGH THE NEART DEC23
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r:o some extent In the proceedings of Con-

Eress, it may be proper to state the dif-
ference between the line and staff, about

which the public mind ls more or less
confused. In brief, it may be sald that
a line officer is one whose sole duty Is

to fight for the ship. while the staff offi-
cer is one who elthor provides the means
for the lilne officer to do so or acts under

his |direction in carrying out his general
orders. Thus the engineer. when of the
staff, lonka closely after the machinery

and starts and stops |t when called npon

to do so by the line oMcer; he has noth-

ing to say s to where the ship shall go

or at what specd or where it shall move
Duties of Surgeons.

The surgeons aboard ship look after
the health of the crew In times of peace
and health or wounds In times of war;
but they have nothing to do with the
movements of tha ship te which they are
attached, and the same rule applles
the paymaster and the constructor who
builds the ship navigated by the line of-
Acer.,

to

It developed today that a year
when the Relief was put into commissi
e e -~
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Curtis G.

Sutherinnd,
Clerk of Harriman Lines in Oregon.
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tha decision was reached to asslgn a
Naval officer to command the vessel In
the event it were manned with a mer-

chant erew and master. But in the event
that the ship was manned with a Naval
crew, then a Naval offlcer of the line
would be assigned to the command.

A Naval surgeon in command would
have absolute charge, just as a physi-
cian would have supervision of a hospi-
tal on land. without, however, Interfer-
ing with the work of navigating the ves-
gel. Burgeon Stokes will be assigned to
the command of the Rellef If the crew
nnd master are chosen from the mer-
chant marine, which, while not finally
declded, It 1z understood will be the case.

Secretary Metealf Silent.

Becretary Metcalf agaln today declined
to enter into any discussion of the Isgues
which prompted Admiral Brownson's res-

ignation as chief ¢f the Navigation Bu-
regu, and declared he knew nothing

about the statement of Burgeon-General
Rixey that the Internal administration of
the Bureau of Medlcine and SBurgery had

been  Interfered with by the Bureau of
Navigation.

Admiral Brownson rellngulshed his po-
sition as Chief of the Bureau of Navi-
gatlon yesterday and the duties of that
offlca were discharged today by Com-
mander Cameron McRas Winslow, As-
sistant Chlef of the Bureau.

Commander Winslow was not desig-

nated nor appointed Chisf of the Bureau,
as the result of recent avents, but signed
all of his mnll as “Acting Chief.”

WAIT ACTION OF

CONGRESS

Text of Admiral Brownson's Letter
Not Yet Divulged.

WASHINGTON, Der. 28.—Not sinca ths
day preceding passage of the per-
sonnel law, 10 vears ago, has the fecling
batween line and staff of the Navy been
s0 acnute as It Is today as the result of a
refusal of Admiral Brownson to transmit
orders from his superior officer, the Pres-
fdent of the United States, assigning a
Noval sturgeon to commind in
tha Navy

In the ca=e of tha personnel act, {t was
Mr. Roosevelt, then Assistant Secretary
of the Navy, who acted the part of paci-
ficator and succeeded In bringing the two
warring factions together in support of
the legisintion which for a decade past,
though a makeslift, has served to main-
tain peace between the two factions in
the Navy. In the present Instance, how-
ever, the afforts of the Presldent to reécon-

the

vesseln

clle the surgeons and the Hne officers
has failed, and It Is probable that the
whole controversy will be threshed out

on its merits In Congress.

This is much deprecated by conserva-
tive officers In both line and staff. as like-

iy to prove
lerest BS n

prejudicinl to the Navy's in-
whole, for they belleve that
in order to succeed In =eeuring from Con-
gress the four great battleships,
crulsers, Sscouts and submarines, which
form & part of the year's naval estimntes,
in addition to securing legisiation that
will better the ot of Naval ofMicers per-
sonally, the Navy must presemt a united
front. which cannot be done If just at
the beginning of a s¢ssjon line and stafy
are to engage In a fleree strife

Shounld Give Both Sides Hearing.

Through the published statement of
Surgeon-General Rixey, the merits of the
doctors” side of the case In this Instance
have bsan clearly set forth. Line offlcers
belleve that in common fairness they
should also have a hearing.

But they are {n an embarrasged position

the

in that respect. Brownson preceded his
resignation by a cold, elear, logical pre-
sentation of the reasons why he ob-

jocted to the assignment of a physleian
to command a Naval ship. even though
that wvessel were excluslvely davoted to
hospital use. The statement was syh-
mitted to the President, and, notwith-
standing the staff has had Its say In
print. applications at the White House
for this letter are met with refusal. Now

(Concluded on Page 4.)

ANGRY GANADIANS
JAN ON CHINESE

Mob Wrecks Restau-
rant at Lethbridge.

DUE TO FALSE MURDER STORY

All Furniture and Dishes Are
Smashed to Pieces.

CHINESE BADLY BEATEN

Bascless Rumor That White Man Is

Wounded Arouses Fury of the
Whites—The Mounted Po-

lice Arrive Too Late. :
Poresesasssrsststsstrssntssnsnyg
L ] .
. SCENE OF THE RIOT, &
: Lethbridgs i3 ths j | town ¢
4 of A ta and Is the of an :
* extensive conl mining district, much &
: of the produet of which Is shipped @
4 to the United States over the Al- 1
% herta Rallroad It I» alro surround- :
* od by mn farming and stock-ralsing L ]
: gountry it In on the Canadlan ¥
* Pacific Railrond I
L] The Iateat report of population s .
: year 18001, but the groat ¢
" fiow of Immigration to the I b
* i that date has doubtless caused :
: a large Inorense :
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LETHBRIDGE, Alberta,
clalL)—Hecause they belleved that a proms-

4

Deec. X.—(8pe-

inent citizen ¢en murdered In a
Chinesa restaurant, 1600 men' ralded the
Orientul quarter late last night and lefi
a wreck behind. Restnurants and laun-
dries were smashed, doors and windows
and entire fronts of bulldings being re
duced to splinters. The regulur police o
the town were powerless and a bri e
of mounted pollice had to be called oul te
quell the riot.

It was just after 9 o'clock that the
mob began to foirm. The story had got
abroad thaut Harry Smith, one af
bast-known riunchers of the oattle

trict, of which this v Is the center,
been fatally wounded in & restanurs
Curlously enough, nelther Smith nor

one elsé had been hurt, but even the po-
lice werea mis=led by the tale and twa
Orientals weére placed under nrrest,

charged with his murder

Rock Startz the Smashing.

An indignant mob gathered opposite the

cating-house and there was talk of
Iynehing. Suddenly someons threw =
rock, which smashed a front window,
and In & moment the crowd was bevend
control. Bricks and stones were used
and, when thes doors had been broken,
the tables and chalrs and dishes wers
smashed. The Columbia and Alberta res-

tarurants were liternlly wrecked, What
could not be convenlently broken by the
few men who could get Inside was paszed
out to the street to the mob in walting,
and there demolished,

Dodge Police, Continue Havoc.

At 10 o'clock a detachment of mounted
pollee appeared and the crowd scattered
Hundreds of the rioters shifted
the scene of their pillaging. Three blocka
awny, opposite the Arlington Hotel,
cleaned out another Chin restaurant
and badly handled two
were captured

Mayor Galbraith, had rushed to
the scene when the mounted police wers
first called, dellvered a ask
good cltizens to disperse. The crowd
tened to him and Magistrata Town-
send, whe spoke later. All possible dam-
ages having boen done, the crowd went
home.

Five of the
but it is doubtful
cuted.

morely

they

Orientals who

who

spoach

to

rioters have been arrested,
if they will be prosoe=

HOOSIERS FOR FAIRBANKS

Beveridge Speaks for Him and Re-

publicans Indorse Candidacy.

INDIANAPOLIS,
we pdopted ur
hienn love f

Dee.  28.—Resolutions
iimously today at the
st of Indlana Repuab-
Heans, urging the nomination of Viee-
Presldent Charles Warren Falrbanks for
the Presidency. The resoluti I wers In-
troduced by Governor J. F 1k Flanly
and were pudopted with a round aof cheers
by the 1000 or more active pirty workors
of the state who were presant.

United Btates Senator Alfred
eridge of Indiana presided and made the
princlpal address, dwelling upon the
table accomplishments of Mr. Falrbanks"
public career and averring that the In-
dinna delegation would stand solidly by
him in the Natlonal conventlion. Others
present included SBenator Hemenway of
Indiana, many of the Indians representa.

J. Bev-

o=

tives In Cungress, members of the Logi
Iature, county and elty office and a
number of candidatex for places on ‘the
stnta tlcket with their friends

The gathering was Iprge and enthusl-
astic.

ANOTHER CITY GOES DRY

Raleigh, N. C., Votes 9 Close Liguor
Dispensary Today,

RALEIGH, N. C,, Dec. 26.—By a ma-
jority of 345, Raleigh today voted out
fts Nquor dispensary udnd will bhecoms
a Prohibition city, the dispensary to
closa at noon LOMOrTow. In clty
there were 928 votes for Prohibition,
J41 dispensary and 2 for saloons,

Lhe




