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FOREIGN MONEY
10 BRING RELIEF

Must Pay for Vast Vol-
ume of Exports.

LARGE SALES OF STAPLES

Shipments of Tobacco Will
Break Records.

MONEY TO MOVE CROPS

New York Banks Will Meet Reason-

able Demands, but Pay Out

Nothing for Hoarding—Runs
Banks Cease.
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THE FINANCIAL STATUS,

KEW TYORK —Large salea of "eop-
ner, tobacoe amnd other staples
cause fow of forelgm mopey to
United States (old engagements
increase o $20,000, 000 Banks pay
money b move cropa in West and
Bouth. but not for hoarding. Runs
on bhanks oeaso

KANBAS CITY —Wyandoite 2inte
Bank Kansas Oliy, Kan., ab-
sorbed by Commercial  Natlonal
Pank of Kansas iy, Mo

NEW ORLEANS —Stock Exchanpes
suspend  business Ll Mopday by
request of Clearing Honsen

CHICAGO —Sltuation throughout the
West Improving, Few savings de-
positars give notlee of withdrawnal

GEAMANTY. —German Imperial Bank
ralses discount rate 1 per coent o
check exports of gold.

FRANCE~—Brnk of Frante wiil re-
wint Eoid exports, but will mssiast
New York indirectly.

ENGLAND —Advance in German dis-
eount rats depresaos mtocks, and
Bank of England expected to in-

cromse discount rate

CLEARING HOUSE Cert{fipates
ndopted by banks: Ban Franclsco,
Los Angelea, Balt Lake Hpakane,
Portland, Kansaa Clty, St Louls,
BL Paul, Miwaukea and many
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NEW YORK, Oct. 29.—The enormous in-
fluence which American products are ex-
erting in bullding up a credit baiance
abroad has been tho moast slgnal devel-
opment of the financial sltumation today.

Reports from all quarters show that the
great American  staples—wheat, cotton,
copper, tobacco. ofl. meats—are on thelr
way to Europe, this belng the season of
the year ,when American products are
marketed abroad. The Immediats effect

of these shipments is to give the Tnited
Btates credit abroad which can be speed-
ily converted into cash. These natural
resources of the country promise to eox-
ert even greater Influence than the sale
of American securitisy abproad.

The foreign sales of millions of pounds
of American coppeér yvesterdsy were aup-
plemented today by reports of similar
heavy exports, today's shipments alons
Elving a foreign credit of $14.000,000. The
shipments of lobacce to Europé this yvear
promise to break all records, Europe
will pay over 000000 for this tobacco.

Gold Engagements of $20,000,000.

Several favorable events®marked the
cloge of the financinl dny In New York
The engagement of 000,000 In gold by
the First National Bank of Qlcago and
of #0000 by a Boston bank Brought the
total gold NEARepents up close to §20.-
000,000. The ralsing of German bank
rutes In order to prevent America from
drawing German gold produces Hitle ef-
fect on the situation here.

While money at the Stock Exohange
waa loaned during most of the day at
high rates, It feoll near the close to § per
cent, offers of several milllon dollars at

that rate being made by a number of the
lending banks

Use Money 1o Mowve Crops.

Comparative calm rolgned among New
York bankers. They all realized that the
premuure for money was not over, but
they foit genernlly that unreasoning panio
was at an end and they would be able to
moet all reasonable demands for our-
rency. These demands are coming in
considerable amounts from the West and
Bouth in order to obtaln money to move
crops. and it 1a fearad that the seerlons
where the movement Is Inrgest may be

more or leas hampersd In thelr efforte to |

obtaln funds. The general refusal to pay
cnsh for hoarding, In the West and South
an weil as in New York, 1t Is belleved will
prevent the unduoe absorbtion of cur-
rency and permit the employment of
what is avallable in the most effectiva
MANNHET. The inrge banks of this eclty
are galning deposits from the banka
which have been under suspldon, and
this tenda In a measure to concentrate
money where It can be usad most ef-
feclively. but on the other hand, it cre-
ates debit balances at the Clearing-House
aguninet the banks which are losing de-
posits, which are not-always easy for
them to meet without sharply curtailing
their loans, even with the asslstance of
Clearing-House certificates,

No More Runs on Banks.

Runs upon banks are practically over.
Perpons who present large checks and
ask for thelr payment in currency are in-
vited to conasult the hank officials. TIn
cuses where their need for currency 1s
evidently lsgitimate, they usually recelve
It in mﬁ_‘\ghmtt Is sought for hoard.

.Y

\

ing, they are ysually convinced that
money Is better off In the bank or that
they should accept certified checks for
deposigs elsewhere.

The arrivial of nearly $30,000,00 In gold,
it i» belleved, will considerably velieve
the situation and perhsaps make call
“money @ little lower on the EStock Ex-
change.

Fallnres Few and Insignificant.
L]

Aside from NWew TYork conditions, all
polnts showed n favorable lendency. In
New Englund there was no sign of ser-
tous unrest, and tde recent dlsturbance in
Rhode Islund s practically over. No
fallure was reported any point
ithroughout the country. 1t should be
borne In mind in: this connection that
thera nre over 12,0 bunks in the: United

States and that the, number of Institu-
tions which bave recently falled is of
tnaignificent proportions as compared

with this total. It was pointed out today
that the fallure of & minor bank is im-
medintely known from end to end of the
eountry, whereas, the publie overiooks
the fact that some 12,500 banks are open
for business as usual und that not one of
the really important banking institutions
anywhere  has shown the slightest sign
of unsoundness.

On the whole, the
takee the favorable view of

banking community
the outlook

and s particulurly encouraged becnuse
of the Inrge forelgn credit  secured
through enormous shipments of Ameri-
can products.

GOLD WILL FLOW WESTWARD

pesplite Precautlons Europe Must
Pay for Our Crops,
NEW YOREK, Oct. 23.—The announce-

ment that the Imperial Bank of Germany
had ralsed its discount rate from 33 to
sz por in order to save its gold
holdings was not unexpected by bankers
here. - It 1& thought guite Hkely that the
Bank of England will follow suit by
rafeing Ite rite at the regular meoting on
Thursday. Last year, when the United
States was absorbing English gold, the
rate was ralsed by the Bank of England
at a special meeting and 1t will be &
favorable sign if the matter Is not taken
up until the regulnr weekly meeting of
the directors.

Will Seramble for Gold.

cent

The seramble for gold is such as all
financial centers—London, Parls, Berlin
and New York—that the metal wlll go to
the highest bldder and under present con-
dittons New York 1s likely to appear for
a time in this role. Her ability to get
gold is due not only to the need for It
but to the large oredits which are belng
establlshed by the movement of the erops
antl other staples and by the sale of
Amerioan securities, 1t Is belleved this
will be effective to place sufficlent gold
at the command of the New York market
and to malntain eredit and cause the
resumptlon of banking operations in the
usunl manner within & few day=.

The price of various grades of copper
advanced from % to 1 cent per pound on
the Metal Exchange today. Lake sold at
198§ 14% e, «lectrolytle 184%{F4c and casting
at 1RLTIINe.

The forclng of etocks on the market
continued and successively lower price
levels weresestablishad. Some of the high
grade stocks were under the saeverest
pressure, notably the two great trunk
line wstocks, the New York Central and
Pennsylvania. The former had fallen 4%
by the afternoon and Pennsylvanla was
down an extreme . There were general
docling's ranging up to five points and
over.

Call Money Rates Fall.

For the first time in more than a weck
out-of-town banks mads loans on the
Stock BExchangs today. Several of the
loonl trust companies also made loans,
nearly all at 75 per cent. Shortly after 2
o'clock the rate fell back fo 5 per cent
a few minutes Iater it was offered
At 30 per cent. At 2:30 o‘clock call money
was heing loaned at 3 per cent. Smull
lots loaned eshortly bhefore the olose at
6 per ocent.

The pressura of the llquidation relaxed
lat# in the day and when some additional
sums were loanced at the 2tock Exchange
by the banks, considerable rellles fol-
lowed. The demand did not persist at
gny oxtensive recoveries. The Inte ro-
coverles in prices of stocks were well
malntained up to the closing.

Owing to the shoringe of currancy here,
the binits today began to charge § for
New York exchange. Bankers continue
optimistic.

It was announced today thst several
of the banks which were compalled to
suspend last week have about perfected
their plans to reopen for buriness. Presi-
dent Montzomery, of the Hamllton Bank,
a Harlem Institutlon which cloned last
woelk, sald today:

‘“*This bank will resume business in a
few days, nol lster than Monday next, In
any event. I understand also that the
Twelfth Ward Bank will resume In a few
days."™”

and

FRANCISCO GUARDS CASH

Savings Banks Require Notlee, While

SAN

Dthers lssue Certificates.

BAN .F‘RJ\NP.'ISC(J, Oct. 2. —Acting on
the advice of the Clearing-house Associne
tlon, the savings banks of San Francisco
texiny decided to piace their depositors on
A “notice basis,' They will not pay out
funds unless a notice has been given
ranging from 10 to 80 days, according to
the syms to be withdrawn. Notice of 10
dnys will be required on sums from 3100
to 51000 and more time If the amount be
greater. It was stated that this step was
taken, not because of Immediate neces-
slty, but to provide a precautionnry
menenre and to anet in accordance with
the Claaring-house representatives. The
savings banks are not members of the
Clearing-house Association.

Every savings bank of thls city “was
represented to be In excellent condition,
For months preparations have been go-

ing on to meet any eventuallty, yet it
has been Impossible to withdraw every
dollar deposited from investment. R. M,

Tobin, secretary of the Hibernian Banlk,
sald after the meeting:

“It is belleved by the savings banks
that the reason® which made this step
necessary will foon diskppear and that
an abundance of the circuinting medium
will soon render it possiblé to resume the
regular course of thelr business.™

The mercantile community teday ac-
cepted with complacency the wdoption of
Clearing-house certificates by the com-
morcizl banks, and no serious disturb-

Y {Concluded on Fage &) -

5000 NEWS FOR
PO0R CONSUMER

PricesofEoadstulisWill
Soon Fall.

CUDARY MAKES PREDICTION

Big Packer Says Meat Will
Soon Be Cheaper.

BUTTER AND EGGS ALSO

Merchants Forecast Close of Ern
of High Prices—Meat WIill Fall
10 Per Cent and May

Go Lower.

CHICAGO, OQect. 23 —{Bpecial.)—Relaxn-
tion from the straln of high prices in
foodstuffs, which will =oon undergo & re-
duction of approximately 10 per cent, was
the foracast made by local. Jobbers and
marchants today, Pradictions credited to
Edward A. Cudahy, of Omaha, who =ald
his company had reduced its prices 10
per cent, insplred Chlcago dealers to
voice expressions calculated to cheer the
average consumer. In some Instanges
reductions are looked for within a fow
days, but there Ils no genernl move.just
now . to put lower prices Into effect.

With the proposed cut in meat comes
the announcement that the prics of but-
ter soon will reach a point which will
take that commodity out of the luxury
clnss, where it long has been placed.

According to Dantel Coyne, of the com-
mission firm of Coyne Brothers, butter
now selllng at 254 conts wholesale  will
reach 25 cents before the end of the week.
Egegn according to Mr. Coyme, soon will
recede from thelr present wholesala price
of 236 cents per dozen.

Local packers express no surprise st
the prediction made by Mr. Cudahy, some
;dt:clurlng that the general decrense [n
the price of meut may excood 10 per cent
Loule ¥, Bwift, president of Swift & Co.,
point=s to a drop of 25 cents In cattle this
week, an Indicntion that retallers should
gell cheaper.

EUROPE BUYS MUCH WHEAT

Break in Price Brings Large Orders.
West Alds the Sltuation.

CHICAGO, Oect.

price of whent today brought large
Furopean orders for lmmedlate ship-
mant. Six hundred thopsand bushels

of red Winter wheat was sold here to-
day for shipment East

Chlcago hankers regard this move-
ment as signlficant of the powerful

29.—The break In the !

ald which the Woest (s bringing to the
financlal sftuation. They say that if
the movement of the grent staple con-
tinues 10 grow, the obligations to Bthals
country created abroad will be so large
that it will be impossible for European

B e B e |

The Late Charles H. Deere, Milllon-
alre Plow Manufaclurer and [I11- ¢
nols Republican Leader, 1

s

banks to retaln thelr gold even by fix-
ing discount rates at the maximum,

AEADS BOURNE BIOT ACT

PRESIDENT WILL NOT CHANGE
HIS MIND,

Bourne, However, Denies That

Hoosevelt Intimates Displeasare.
Says Polities Not Mentloned.

OREGONIAN NEWS BURBAILL Wash-
ington, Oect. 2.—The New York Herald
thie morning prints the following dis-
patch from its Washington correspond-
ent:

Senator Jonathan Bourne, of Oregon,
who s the most active third term prop-
aguinat, having offered $1000 for the best
egaay on why Mr. Roosevell should serve
a “second elective term.' whether he
wants it or not, heard the riot act from
the lips of the President today.

Sennitor Bourne declnres that the Presa.
ident 414 not tell him to lst up”™ and
even If 50 reéguestad, he would not relent.
But it 'Is understood that the President
informed Mr. Bourne In no uncertaln
terms that he meant what he sald in de-
nying the possible honor of apother nom-
inatien and did not propose to be dra-
gooned, into ohanging his mind, There
wax no breach, but th Is no denving
that Senutor Hournels -propagande does
not meet with the Presldent’s approvel

“Fregident Roosevelt has no intention
of muking any additional statement re-
garding & third term wuntil Secretary
Taft returns to America.”

Bepator Bourne, when shown the fore-
golng dispateh, declured 1t was untrus
and without the slightest foundation.
When he called st the White Housa yes-
terday to present to the President Dr.
Johnson and hiz wife of Portland he says
that during thelr talk with the President
politice wns pot mentlolned, and ahso-
lutely nothing was sald that could form
the bas=is for the above dispatch.

PORTLAND BANKS
10 OPEN TODAY

Clearing House Sys-
tem |Is Adopted.

CASH IS READY FOR PAYROLLS

No Coin or Currency to Be
Shipped Out of Town.

DRAIN OF MONEY CHECKED

Business Will Be Done by Checks
Through Olearing-
Honse — BEavings Banks Will
Require Withdrawal Notice,

Payable the

4
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WHAT THE NEW BANKING
SYSTEM MEANS.
The Portland bhanks will opan

].
L

to-

day under thes Clearing Houss sys-
tem

No coln or currency will be pald
out except for payrolla or emer-
EsnicY Durpoees,

Checks of depositors will ba hon-
orel through ths Jlearing Housc,
but will not be pald (o cash over

the counters of the bank,

I you mre & depositar in a Port-
land bank and wish to pay a bill or
a debt, draw a check on your bank
Mark 1t “Payable only through Port-
land Cleagjng House and give the
cheek to your baker, grocer or mer-
chint, Just as you have always done
it aceustome&d o pay your billes by
check.

If you
or out-pf-town banks, depomit
ns usupl Yon may then
checkn ngainat your account
thy amount deposited,

In other words, business will be
transactsd among bank depositors on
a checking banin

Deporitors In savings banks will

} mot be allowsd to withdraw money
without giviog notlce.
’ The Clearing Houpe Certificates will
! Be used only In settling ‘balances
due from banks (n the Clearing
Hopuse,

rescive cheoks on Portland
them
draw
sgninat
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Portland banks will open this morn-
ing for business, but transactlions will
be effected through the clearing-house,
on the same baxls as hax besn adopted
by othar cities of the United States.
Only In case of taking care of payrolls
or where money s urgently needed
will the banks puy out coln or currency.
Business will be done In checks and
clearing-house certificatea will be the
medlum between banks.

The Clearing-House Associztion helf®
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two meetings yesterdny, nond discunsed

this plan of resuming business. The
bankers met early in the forenovon,
and again st 4 P. M. At the Iatter

meeting the plan was definitely adopt-
ed, it belng set forth In detall In a
resolution unanimously adopted by the
membeors.,

In adopting this course, Portland Is
following the precedent establiahed by
other citles of the country in the proes-
ent times of stress. No currenoy will
be shipped to out-of-town correspond-
ents by Portland banks as long as the
pregsent conditlons continue, and
ings banks of the city will enforive the
reguiremant that depositors glve notice
of their Intention withdraw
deposits.

The clearing-houss plan of carrying
on bhusineas works waell In other cltlos
of the country during the prosent scar-
elty of cuorrency., and local bankers
belleve it will be of great value hére
In supplying legal tender untll normal
conditions are restored. That this sub-
stitute for money need not be In effact
very long 18 slao belloved. Bankers
predict better conditions within a short
time, and the resumption of usual
bunking methods

V-

to

Resolutlons of Clearing-House,

The first resolutlons adopted at yes-

terday’'s meeting were as follows:
“PORTLAND, r.., Oct. 2§ 1807.

“"Whereas, The banks of Portland
have received telegraphle sadvice that
all the principal clearing-house associ-
ations in the United States have de-
cided to refusc to ship coln or currency
agninst the deposit balances of thelr
correspondents; therefore, be It re-
solved:

"Flrst—That the banks of the Cloar-
Ing-House Association of Portland de-
¢lina to ship coin

Or

or ourrency
out-of-town correspondenta,

“Second—That all checks, certificates
of deposit or drafts of customers and of
out-of-town eorrespondents be pald
only through the clearing-house and In
cledring-house funds,

“Third—That all ttems
town banks be taken only
tion, subject to pryment, In
der.

“Fourth—That the savings banks of
the City of Portland be Instructed to
demand nofice of withdrawal of funds.

“Fifth—That this actlon bhe and re-
main In foroe so
citiea of
similar

to thelr

on out-of-
for collec-
legal ten-

long
the Unitad SBtates
polfey.

as the leading

maintain a

The Clearing-House System.

The new system of banking on o clear-

Ing-house basts was outlined In the fol-
lowing resolution, which was adopted
unanimouslys

“For the purpose of enabling the banks,
members of the Portland Clearing-House,
to afford proper asslstance to the mercan-
tile community, and also to facllitate the
inter-benk settlementa  resulting from
thelr dafly exehanges, be it

Resolved, That any bank in the Clear.
ing-House may at |ts option deposit with
the loan committee of the Clearing-House,
an amount of bills recelvable, bonds, or
other securities, to bBe approved by said
committes, who shall authorized to
irmue thereon to sald depositing bank cer-
tifloates of deposit, bearing Interest ot
7 per cent per annum, in denominations of
$5000 to an amount equal to 75 per cent of
such deposits. These cortificates may be
used In the settlement of bulances at tha
Clearing-House, for a period Jdf 30 days
from the date thersof, nnd they shall ba
received by creditor banks durlng that
period, daily, In the same proportion s
they bhear to the aggregate amount
the debtor balances pald at the Clearing-
House, The Interest which may accrue
upon. these certificntes shall at the ex-
plration of 30 ditys, be apportlonad among
the banks which shall have held
during the time.

“The securitles deposited with salfl pom-
mittee ns above pamed, shall be held by
them in trust as & special deposit, pledged
for the redemptlon of the certificates ls-
sued thersupon,

“The committee ahall be authorized to
exchunge any portion of sald securities
for an equal amount of othors, 10 be ap-
proved by tham at the requiest of the de-
positing bank, and shdll hnve power to
demand additlong! security. elther by an

be

of

them

exchange or an Increased amount, at
thelr diseretion
**The amount of certiffeates which the
commlittes may Jssue, as above stated,
shall not excesd $1,000,000."
Cheoks Not Pald In Cash.

The Clearing-House through a commit.
toe issied the following statement ex-
plaining the workings of the proposed
ayatem as follows:

“Under this arrangsment depositors in
our oglty banks will precelve payment
through the Clearing-House, nand thelr
checks on the banks, muost be stamped
‘Payable only through the Clearing-
House,” This means that checks on our
loca! banks will not be pald In cash nt
the bank counters, but through the Clear-
ing-House,

““I'he banks, however, In order to pro-
tect the laboring people of the community
from any suffering on account of the
stringency In the coln situation, will awt-
tle payrolls In cash and make other
amg]l cashh payvments where absolute
necesnlty ocours.

“The Portland banks have taken advan-
tags of the first of the holidays that wera
nsked for by ths unanimous vote of all
the members of the Clearing-House to
prepare themselves for the {msuance of
Clearing-House certificates In ths set-
tlament of their balances betwegsn ona
another, and tha people of Portland are
to be congratulated that our banks are
thus handling thes situation. When our
wage-anrners and laborers know that thoy
will recelve thelr weekly, or monthly sti-
pend, in cash, we feal sura that there will
bs no injury wrought vpon this commu-
nity by the banks of Portland following
in the footsteps of the banks of all the
lending citles of the United States.

“There should be no serious, Inconveni-
ence In the ordinary transaction of busi.
ness to our merchants by requiring them
to make thair checks ‘payable only
through the Clearing-Houss,' as In this
manner payments of obllgations and con-
tracts can be legally fonsummated, since
evary bank In the Clearing-House will

(Coneluded an. fl;a 3.)

thelr,

SMALL DECLARES
STRIKE 15 ENDED

Says He Is Still Presi-
dent of Union

THOUGH DRIVEN FROM MEETING

States Terms on Which Oper-
ators Shall Return.

ALL TO BE REINSTATED

Ignoring His Deposition, Small Calls

OfIf Strike on Account of Cha-

otle Conditlon—Seek Vindicas -

tion at the Convention.

NEW YORK, Oct. 2.—8 J. Bmall, re-
omtly deposed as president of the Com-
marcial Telegraphers® Union, arrived in
Now York from the West today and was
refused permission to address the local
branch of the union at 'a mesting In
tha uafterngon, and toplght sent out n
statement (o the public, “calitng ofr**
tho telegraphers’ strike. Aftor reviewing

his efforts to bring about a settiement of
the trouble advantageous to the sirikers,
and the actlon of the unlon in declaring
his office vacant and electing o successor,
Mr, Smnall

“1 feel It my duty as the legalily elected
president of the aforesadd organizntion to

snld:

Ismue this statement. declaring s chaotlo
condition to exist wi n_ our officlal
ranks, and further declaring the teleg-

raphers’ strike, unquestionably the great-
est nnd ddennest fought battle of
ymars, at an end dating rrom
October 30, 1907,
torms to wit:

“All strikers will withoust
discrimination, except thoss agninst whom
sarious charges can be substantiated, the
aocused to have the privilegs of making
defense In writing through when
thelr capes will recelve prompt and care-
ful eonslderation

“*The 10 per cont merease granted March
1, 1IN0, will be strictly

*“Other matters mentioned in bill of
grievances 1o be tuken up and conslderad
upon my return to New York within tan
daye, provided the strikérs accept and act
upon these Instructions.”

recent
Wednesday,
the following

and on

be reinstated

ms

wdhered 10,

the

Mr. Small declares he is willlng to
“awnit vindication at the next regular
convention, to be held In Mllwaukee next
Juneg,”

Late tonight Daniel 1. Russell, chalr-

man of the State tommittee, Innued a
atistement to the effect that If the tele-
gEraph companies were preparad to
agree to reinstate all strikers except
those agalnst whom serious charges
coild be proved; guarantoee that s

Increass of last March would be glven
without discrimination, and promise to
arbitrate all othor matters contained in
thae blll Erievances the slgners of
the statement were satisfled that they
could pledge the commities to enll off

af

the strike within 48 hours. Thoe state-
ment was signed by Russell, Iprey
Thomas, Joseph F, Ahearn and R, M,
McLennon.

Surrender at Springfield, ITII.
SPRINGFIELD, Ill., Oet. 3.—All tha

Westarn Unlon operators hérs who went
on strike last August ‘returned to waork
tanight, All the Postal operators also
decided to return to waork and made ap-
pHeation for their former positions,
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