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AEPORT DAMAGING
T0 STANDARD OIL

Corporation Commis-
sion Reveals Methods

SHOWS RESULTS ON PROFITS

Proves Standard Has Absolute
Control of Industry.

DISPROVES ALL CLAIMS

Gives Hlistory of OIl Prices Since
1888 and Says It Has Used the
Industrial Methods

Mulet

Worst

10 Consumer,

WABHINGTON, AUg. 4.—Significant
revelations are made pubiic today in &
report submitted to Prealdent Roosevelt
by Herbert Knox Smith, Commissioner of

Corporations, concérning the operations of

the Standard Ol Company
In & previous report thsa ways and
maethods of the Standard were explained.

The present report sets forth the results
of thaxe methode and the effect they have
had on the conaumption of ofl and on tha
profits of the Standard Ol Company.
Commissloner Smith says:

"The 8Standard Ol Company Is respon-
rible for the course of pricea of petroleum
and its products durlng the last 25 vears.
The Standard has consistently used {ts
power to ralse the price of ol during the
Inst ten years, not only ahsolutely but
nino relatively to the cost of crude oll.”

The Btandard has claimed that it has
reduced the price of oll: that {t has been
a benefit to the consumer; and that only
8 Erent combination like the Standard
could have furnished oll at prices
that have prevalled.

“Each one of thesa claims™

the

says Com-

miasionar Smith, “is disproved by this
report.”’

The Increase In annual profita of the
EBtandard Ol Company from 15% to 1M
was over 337,000,000, The report says:

“Tha total dividends received by the

Standard from 1882 to 1608 were 3551,622.104,
thus averaging 24.16 per cent a year. The
dividends, howeveér, were much less than
the total earnings It s substantially
certain that the entire net earnings of the

Standard from 1882 to 186 were at least

§700,000,000 and possibly much more,
"These enormous profits have bean

based on an investment worth at the

time of itz original acqulaltlon not more
than 375,000,000,

Standard 01l Rules Prices.
The report of Commizsloner Smith shows
that the Standard Ol Company 18 re-
sponsible for petroleum prices for the past

gquarter of a century because this com-
pany has controlled the Industry, The
report shows the price history of oll

products since 1886, or practically since the
beginning of the Industry. This gives an
opportunity to compare the courmse of
prices during the earlier competitive
perind with the course of prices during
tha latar monopolistic period. It also
rhows that prices would have begn lower
during this Iater period under normal
competitiva conditions and In the absence
of any such overshadowing combination
@8 haz actually’ exlsted.

Theso prices show directly the effect
that the exlstence of this combination
his had upon the comsumer and also tha
ults that have acerued to the combina-
tion Itself by way of profits. Just con-
cluslon can thus be drawn of the way the
Btandard Ol has used its great industrial
POWer,

Commissloner Smith says in his report:

The statistical basis of this conclusion i=
very broad, founded upon a vast number of
prices direcily collected hy the burasi
from thoussnds of reiall dealers throughout
the country a8 well ng from various other
eources, arranged and averaged with tha
nimost oare, verified wherpvor necessary,
snd In tha finnl resulta apportloned or
“waighted" mneccording to the+ amount of
business or gquantity of the artiele Involved,
Yeory careful computations of the cost of re-
fining, transporting and marketing have
bern made, bhy-products have been [ncluded
with earefully *“weighted" prices, and, as
will mppear by the bhody of the report itself,
these gonclusionn, while briefly stated in
this letter of submittal, are tha final results

1

fro monl elaborate and indisputable cal-
culatlons

These results are given chiefly In the
shape of “margine’; t in, the differance
in ecenis por gallen between thea cost of
crude oll which the Standard buys and the

rrh-a» of the producta thersof which it selln

These “‘margion’” of coursa are (he really
significant facts, representing that part of
the pricea for which the Standard g re-

pponeihle

Prices of oll products may rise or fall
wilghtly without nffecting the profits of
fthe Standard becauss of a change in the
price af the crude ofl although the Stand-
ard sl=o fixes within coertain limite even
the price of erude But the “margin.™ the
difference betwesn the price of erude and
the price of the finlashed products, is alwavy
4 troe indlocation of price polley and profits,

Two Kinds of Crude OIll.

two wvarieties of raw
importance—Pennsylvania o

There are
pf essential

oll and Lima cruda ofl. The erude oils of
thie other flelds, both by reason of thelr
very recont development and by reason of

marked differsncs In guality, do not affect
in any significant way the prices hereln
eonalidored

The average margin between Pennsylvania

¢rude oll and the {lluminating oil sold by
the Etandard throughout the country, after
dedusting froight econtm, fram  Heptember,

1897, to the end of 1500, was 3.J cents por
gallon: from 1900 to 1602, Inclusive, & cents
per gallon: and from 1003 to June, IDOI. A0
gents, or an incremss of 1.3 cents durinéd
these eight years. When It ls remembered
that for 0.7 eont to | cent per gallon con-
stitutes a good praofit on the business, the
meaning of an tncrease of 1.3 cents In the
last wight years coversd by this report s
evident even ms applied to Muminating ofl
alone.

But it must he emphasized that a much

Arealer jocresse AR total masglo hes taken

place in tha casze of the b;—‘-nruducu than
in llluminating oll, the most imporiant of
which ore (i the case of Peunaylvania
erude) gasofine, lubricating oif, and pamaffin
WAX. Including the marging for these by-
products with the gargine for illuminatiog
oll, w0 as to glve a werles of average mar-
glng for the c¢ombined four  products,
weighted according to the respective guanti-
tles produced, thes Ipcreasd In margine for
this recetit period lz still more conspicucun
Thus, the relative margin for the four
products eombined for the years 1808 and
1890 wan 6.0 cents; for 1900 to 1002, 7.7
ecents, and from 1008 to June, 1805, 8.4
centn, or an increase of 1.8 centn
Substantiaily the same conclusions as to
the Incrense of prices appear (n the mar-
gins for Lima crude. The increame In iis
miargins ls folly as consplcuoys as for Penn-
sylvania crude. The relative average mar-
gin for the combined producta of Lima crude
for thp y2ars 1838 and 15800 was 6.1 cents]
for 1000 to 19 from 183 to
June, 1006, 7.5 increase of 1.7
rents for the =ight

Enormous Profits of the Business.

The tremendous importance of the in-
ereabe In marging can he fully apprecialed
enly by connideratinon of the sonormous aoutl-
put of the Standard. The averaxge Increase
in' the margin. for the praducts of both
Pennsylvanin and Lima cruds oll gcombinad
itaking wsingle years and not, as above,
groups of years) from 1568 to 194 was over

cents;
ar an
yYears

2 centa per gallon, and, sllowing a very
liberal estimate of one-half cont per gallom
{25 por cent) for Increass In the costs of

production and marketing during thias pe-
riod, the net average increass th profit dur-
ing thess seven years wouly thus be at least

i
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GAMBLING
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1.0 cents per gallon If the same incresse
tn_profit bhe applied to the Standard's antive
sAles aof all kinds of petroletm proddcis in
the United States in 1004, the profits for
that year would be abour $21,060,000 more
than they would have heen on the basis of
the prives and costs Im 1888 As o matisr
of tact, the Wnown increass of profits on its
wholé buslness, as stated hHerelnafter, was
more than this

Similarly, for ths year
prices of o!l reached thelr
prices would represent an Increase In ihe
Etandard's .profits on sales in the Tnlted
Etates that year of nearly $25,000,000 over
prices and costs In 1808,

These rfigures show conciusively the effect
of the demination of the Btandard an tha
amount that the public pays for it oll.

Maturally an increase has also taken place
in the profits of the Standard by reason of
this price policy The Increase In annunl
profita from 1508 to 1904 was over §27.-

(W0, O,
Tha total dividends pald by the Btandard

whan the
muximum, these

1903,

from 1852 to 104 were § M50, aver-
aging thus 2315 per oo WP FOAT. The
dividends, however, wore much less than
the total earnings, Exact information as to
thest earnings Is avallable only for the
yoars I582 (o 1808 and for the years 1903
to 15, Inclusive, an agEregste for thase

yoars of about FV14,000,000; but from these
flgurea the carnings f4r the other six years
may bs estlmated with some degres of cor-
recinoss, and it is substantially certaln that
the entire nel earnings of the Standard
from 1852 to 1008 wore at Jeast E700,000,000,
and posgibly much more

Thesa dnarmous profits have bheen based
on an invesiment worth at the time of Itw
original acyguisition not more than §75,-
(0K, 00,

Big Growth of Profits.
Furthermore, the rats af profit on the

capitalization has increassd groatly. From
1582 1o 1804 the neat earnings averaged about

15 per <ent on the dapltnl stock or lruat
gertificates outstanding, v le the nverage
net earnings for the period from 1803 Lo

MG were fibout 08 per cent yearly.

Thess rates of profit and thelr great in-
creasa are sirikingly confirmed by tha
known profits of one Important Sinndard
concern, the Walers, Plerce Ol Company.

invostment
ernt. It incteased  In
therealtor wuntl] in the
first xix months of 18 the profils were st
the rate of 47.2 per ceéent per your. More-
over, the Tate of profit of this company has
ingreased not only in proportion to Its In-
yestment, bul also per unit of products sold.
The average profit on llluminating aoll o9
the years 1505 to 15060 was 53 conts per bar-
rel, while from 1000 o June, 1804, the aver-
age profil was § 2 per barrel, with similar
increaws of . profits on the Imporiant by-
products

A further verification of the profits of the

Tha lowest rate of ofit on ite
was In 1896— 3

nearly overy year

Etandard was affprded by computation of
the profite of certain of s it dan] te-
finories In 1604 Lhe rate of proflt on in-

vestment in those relineries and in the mar-

koting concerng distributing thelr ducts
wWas A% wn: Hofinery st Lima, o, a7
per cent; Whiting, Ind., 45 per cent; Sugar
Creek, Mo, 33 per cent: Neodesha, Kan.,

45 por cont; Florence, Colo, 62 per cent; or
o welghted nverage of 4% per cént, about 2.3
cents per gallon of crude handled. This ex-
cludes the profity on plpe-ilne business

The foregolng fmcts an to the profits will
thus explain ¥ividly what has become of
the Increase In pricea and marging on pe-
troleum products Jdurlng the rogline of the
Standsrd 1804 i

sincc
Prices Not on Competitive Basls.

Very wvaluable additional information s
aisp shown in the report by the AOgurea
golng  stili  further back and taking up
the course of prices wince the beginning
of the Industry. Avallable prices for the
period preceding 1507 are much less com-
piete than for the Inter period, and con-
clusions here must be based Inrgely on
the course of export prices, which, aa a
matter of fact, have never represented ex-
actly the course of prices In this country,
but which probably ecorrdaspondsd to domes-
tie prices much miore cloasly in the earller
periods than in tha later ones Making
dus allowance for these conslderntions,
however. Lhese longer saries of prices are
interenting becnuse they cover hoth the
eariler competitive period and the Iater non-
competitive or monepollstic period, and
allow a comparison between the two, They
demonstrats the faisity of the historie
elaim of the Standard Ol Company that
by reascn of Its o-a‘:r.:urlﬂrsnr)' effclency It
has brought pricea 10 n point lower than
wbuld have bean reached had business re-
mained under normal compet{tive con-
ditions and In the hands of a number of
comparatively amaller eoncarns,

The industry may ba sald to have hean
normally competitive from 1880 to 15874, and
during that time there was a fall In mar-
gin between the price of export oll in
barrels and the price of Pennaylvania crude
aof from 2370 cents In 1848 ta 9.02 cents
In 1674. This decline wan much greater
than that which has taken placae sinee.

LConcluded on Page 23 =

FLEET SHOULD BE
READY FOR GHINA

Trouble Coming When
Empress Dies.

POWERS TO GET INTO GAME

Will Try Again to Partition the
Empire.

AMERICA HAS INTERESTS

in Paciflc She

to Protect

* Them—Strongest wiil
Have the Most Influence.

With Strong Fleet
Will Be in Position
Fleet

WASHINGTON, Ang. 4.—(Special)—
It 1s China, and not remotely
Japan, that has aroused the concern of
the Washington authorities in connec-
tion with choosing the Paclfic as the
next practice ground for a big battle-
sghip squadron, according to the daduc-
tlons of mome students of afnirs in the
Far Enst. Chinn as an entity, 1t is be-
leved In certaln circles, is In a condi-
tion as precarious as the healith of the
Dowager Empress, and when the fafling
health of the latter leads to lts Inevit-
able end the empire will face a crisla
that will mnake It wise for the United
States to have a presentable naval
force within ensy sailing distance.

Empress' Health Falling.

the slituation msug-
gested by the nbove statements hns
been spoken in offleinl or diplomatle
clreles, but commercial interests profess
to have been keen observera of what s
going on. From sources connected with
the latter comes theée roport that somae
time ago the administration was qulstly
apprised that the health of the Dow-
ager Empress was faillng fast and that
when she goes to join “the guests on
high” China will become the prey of
plotters seeking to overthrow the Man-
chu Thartar dynaaty,

At the same time tha powers ars
deemead llkely to take advantage of the
situation agaln by golng In for a par-
tition of the empire, the possible cloa-
ing of the open door that means no
much to America, and toward securing
which In the Far East American atates-
men have accomplished so much,

America Should Be Ready.

Whatever happens, the possible at-
tempt to selze the government by a
strong leader outside the pressnt dy-
nasty, or the exerting of the influancs
of the sameo leadsr and others to re-
stora the descendants of the old Ming
family to the throne, the chances are
several to one that the powers will
find &n excuse to get into ths game to
subgerve thelr own Interests. It has
been pointed out that when troubles
comes the nation that has the strongest
navy in Pacific waters will be likely to
to have the most Influence with China
Knowledge that a crisie might be
reached at any time, and In all proba-
bility was not to be delayed beyond a
comparatively fow months, s belleved
by many to have hnd a great deal to
do in determining the plans for senll-
ing the battleship sgquadron te the Pa-
cific as soon &% possible, If this un-
derstanding of the situntion be corract,
it would be Imposaible, of course, to got
the Government authorities to admit
the real purport of the naval movement
at this stage of the proceedings.

That there isx sooner or later to be a
big mix-up over China is tha firm be-
Hef of those whose private hbusiness
affalrs on & large scnle embrace the
territory within the empire. America's
commercial Interests will demand, when
such time comen, that It exert a strong
influenos with the Chiness stateamen
end political leaders,

TRANSPORT BREAKS DOWN

Warren Forced to Pat Back to San

evaen

Little regarding

Francisco for Repalrs.

BAN FRANCIECO, Aug. 4—The trans-
port Warren. which left Saturday with a
largs cantingent of troops and passen-
gers, was compelied by a breakdown of

machinery to put back to port when 80
milas out at sen
8he had hardly got outside tha bay

when the officers In the engine-room no-
ticed that her machinery was not work-
ing as It ought. Chisf Englhesr Dannelly,
of the Army Transport Department, made
an exhaustive examination of the War-
ren’s machinery and ls in hopes that naw
condenser tubes can ba Installed by Tuds-
day,

FIND MORE LAND FRAUDS

California

Discovers Irregularities
in Imperial Valley.

LO8 ANGELES, Aug. 4—The sudden
departure of United States District Attor-
ney Oscar Lawlor for Portland and Seat-
tle 18 consldered significant, when taken
in connection with the recent disclosure
of extenslve land frauda in the Imperial
Valley. When he laft the clty Mr, Lawlor
said he was called by Important business,
but would not glve any Information as to
its nature. As the Investigation is con-
tinued into the Imperial Valley land
frauds it is bellaved the names of promi-
nent capitalists will be called with these
dessrt land entriea.

4, R, Roblnson, xeceiver ln ths local

EVENTS OF COMING WEEK

Important news events of the com-
: ing woek wiil include the preliminary
: alops by atiorneys of the Standard
b Oll Company In their appeal from the
advernss declsion of Judge Landis,
of Chlcago, and the Imposition of
the most sqvers money penaity In
the history of the American courts;
% the start of Commander Peary in his
¢ [latest expedition in search of the
North Pola; the meating of the Ok-
} Inhoma Constitutional Conventlion at
: Guthirie, and the return of SBeoretary
Taft from his vacation in Canada.
b Just what form the Stapdard Oil
I appeal will take hasg not besn de-
cided upon definitely as yet, hut un-
doubtedly the attorneys for the de-
: fense, in additlon to protesting
againat the penalty of the court as
: excessiva and contrary to the suplrit
4 of the law, will protest aguinst ths
: decision itself as belng unjust, and
¢ they will declare that the company
# 1s not guilty of afty contraventinn of
: the statules,
* Commander Peary's preparations
4 will be coamplates] this weesk
2 ang the steamer s expected 10 start
on the long voymge to the North at
: an early date
* Two prominent American mars-
4 riages will be colebrated this waek in
: forelgn countries—that of United
+ Btates Benator Beveridge, of Indinna,
: ta Mise Katherine Erfdy, of Chicago,
¢ 4t the home of Ambassador and Mrs,
$ Tower, in Berlin, August 1, and that
: of Miss Katrina Wright, daughter of
¢ General Luke E
: Governor-General of
!
L4
L]
+
L]
&

early

Wright, former
Fhiltppines
and rotiring Ambassador to Japan, to
Charles Day Palmer. manager of the
of
Americhin Embasny,
10
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land office, sald that the office hns been

aware of the frauds for some tlme.
“"Fraudulent and criminal entry on more
than 4000 acres of Imperial Valley land

has been found,” sald the Recelver. “Gean-
oral Prescott and myseif made the discov-
ery some timeé ago, and Secret Service
agents are npow collecting evidence which
we beilave will uncover a land frand equal
In Importance to that In Oregon,™

On fila in the Land OMce are 14 aff-
davits charging fraud In desort entries.
Many similar aMdavits will be filed this
weelk, it Is sald

WILSON ALSD IN STYLE

FOLLOWS FAIRBANKS' EXAMPLE
AND DOES RESCUE ACT.

Finds Couvple Lost in Woods at
Night—Fralses Forest Resorve
on Mount Rainier.

[

TACOMA, Aug. 4.—Secrotary Wilson
and son, Jusper, who 1s his private sec-
retary, left hers for Fortland thls morn-
ing,

While at Reess’'n hotel, on Mount Raln-
fer, & mountain gulda notifled Secretary
Wilson and party Friday night about 9
o'clock that a young man and woman
wera lost {n the woods. Several search-
ing parties were organized among the
tourists at and about the hotel and all
went to rescuc the lost onem, It fell to
Becretary Wilson to discover the young
people. They were off the trall and In
the dense woods about a mile and a half
from the hotel. As it was bitter cold
and a thick fog added to the hlackness
of the night. it {8 & questicn whethor or
not the young folks would aave suc-
ceeded In surviving the exposture had not
the distingulshed cabinet official led the
party to thelr rescue.

“One of the most muagnificent foreat
reserves in the state ts thet on the slops
of Mount Ralnler. It shall recelve the
gredatest of attentlon from the Federal
Government. BSome changes may ba
made in the manner in which it {a being
cared for, but thess Innovatlons I am
not ready to discuss.™

In these statements Becretary of Agri-
cultare James Wilson summarized the
impressions derived from:.a Jday spent
on horseback, roaming through the Na-
tional Forest Reserve and tue Natlonal
Park on Mount Rainfer.
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MILWAUKIE DONS
MOURNING GARB

Gambling Resort Was
City’s Meal Ticket.

CLOSING ORDER IS RESENTED

Citizens Are in Despair Over
Action of County Officials.

PROSPERITY AT AN END

Little Municipality, After Three Fat
Years, by Tainted
License Money, Faces Knotty

Supported

Problem of Existence.
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PASTORS HAVE
FOR OFFICIALS.
Ora-
that

Club  would

ORBGON OITY
NO FPRAISE
District

gon City,

tha

Attornay Hodges, af
announeéd vesterday
Mllwnukls Country
roamaln closed. mantgers  of
the resort, he said, weore notifimd
by Sheriff Bates to close a wook ngo
and had beon allowed week In
which to comply with tho or

The coclosine of the Club wna dis-
cussed briefly from Oregon City pul-
pita yesterday by the pastors of the
Congrogation, Baptist, FPreshyterian
and Meathodiat Churches
war on the rosort nand
that tha officera suppress I, Rev.
John M. Linden, pastor of ilis Bap-
tint Church, charged that the officers

The

anes

who waged
demandesd

had acted only under premsure aftar
having read the Matuts which
makos it & erime for public officera
to rofuss to perform thelr sworn
duty

Rev., BE. Clarence Oakler, of the
Congregatlonal Church, anid tha
closing of the Club had ths ap-
prarance of an sgreement between
the Diistriet Attorney and the
Shepi® of Clpckamas County, nand
the management of the rasort. He
sald that Jn @il probabiitty the
suppremlon of tha Club would be
but temporary.

The Congregational Church com-
mittes that was appointed to faorce
the officors to eclose the Club was
continued, and will renew itn ia-
bhora If any attempt Is mnds o re-

open the resort.
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His Jacet Milwaukis Club.
Requiescat in Proe

e Mortlus nil nist Bonum
Milwaukie has lost its meal ticket, and
its citizenship of 700 =suls is bowing its
head In sackcloth and ashes, as Is full
mseomly. For three prosperous years It
has fed from a well-filled hand that s
now withdrawn and stilled by the c¢rusl

mandiate of the law. Thoe benefactor that

made seven arc llghta glow in the streef®

wherse none Hhad sputtered bafora has
been compelled to withhold his further
bounty. and among other things a half-
finished clty hall henceforth will stand
as & dlsmal monument to a generosity
that s no more,

The Miwaukis Club s dead. Ita

requiem was sung on Saturday night by a
disgruntled District Attorney and a re-
Iuctant Sheriff, who wers goaded Into
taking actlon and who have made, Invol-
untarily., a pretty little clty e=ad,

Helped Upbuild Town.

A marvelously intimate relationship
has existed for several years between the
corporation of Milwaunkia and the Mil-
waukie Club, an Institotion which,
though wviclous in it nature and corrupt-
Ing in ita mornl Influence, hus done mors
for the upbuflding of tha thriving Ilittle
town on the banks of the Willametts,
just south of Portiand, than all the other
{nstitutions within the corporate lmits
of the town put together. This i3 admit-
ted without mental reservation by every
eltizen and taxpayer and every official
connected with the present city adminis-
tration,

What will ba tha fate of the community
now, In lts endeavors Lo keep step with

the strides of progress that are belng
made by other nelghboring communities
= & matter of conjecture. No man |»

willing to vouchsafa a prophecy.
City Free From Debt.

Nobody can gainsay the statement that
Milwauklie todry lu able to show a cleaner
bill of health In thg ndministration of ita
elvie affulrs than any other Ineorporated
community In the Stata of Orogon. From
Milwaukle's Mavor down to the humblest
citizen of the town, this I8 emphatically
Insisted upon. and with egual emphasis
it 1s admitted that the defunct Milwaukia
Club 18 responsibla for this satisfactory
state of financinl affalrs.

Indecd, It hos long ago becoms o mat-
ter of civie pride that Milwauklsa has not
a municipal obligation #taring it in the
faon, and that It hasn't had it record of
civie virtua blighted for four years by
the arrest of a Iaw-breaker. Its town
4all has become & storehouse for fire-hose
and other paraphernalin of Ilfke natura,
and dust and cobwebs have acocumulated
upon the books wherein tha record of
crimes ara kept,

For these and many other reasons, the
Interferenge of the District Attorney of
Clackamas County with tha administra-
tion of the mffairs of Milwaukis Is con-
demned with all the vehemence of out-
raged authority on the pert of the Mil-
waukle officials, and contumely unre-

strained is heaped in well-rounded meas-

ure on the heads of the interfering county

officers by the entire populace of the
town.

Citlzens Vent Spleen.
The men, the citizens, the tax-payers,
vented thelr wrath in a petition s ¢

by nearly 9 per cent of the male po
tion of the town, which petition was pre-
sented to Mayor Schindler, Saturday, and
which entirely spproved of his policy of

allowing the rampant tiger to stalk un-
bearded In hie pleturesque Ialr. The
women, yesterday, golng home
chureh with Bibles und thelr arms,
fresh from prayer, added to the reser
ment expresfed agalnst the “Cregon Clty

invasion Milwaukie,
fled,” iIs bearing its heavy

reform’™ with

geid ar
yoke of 't
grnce. It

puri-

{il-becoming
emphatically does not want such *e
spasms’” nfMicted upon 1= gulet,
golng existence. It fears clvic ¥
nnd municipal stag on, evils devoutly
to be shunned.

hy

Angered by Interference.

There Is no need for sguivacation.
people
raged at
welght to
recently and

The

r
of en-

sumedly
d li=

nance of the

avery Rt A«
nucoeEsy

well-a; 8 over the
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Herbert Knox Smith, Commissioner
of Corporstions, Who HReporis to

Fresldent Roosevelt That the
Btandard Ol Has not Benefited
Consumers, and That It Has

Charged Extortlonate Prices.
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Milwaukle Club, And there I8 good reason
for this general state Of mind.

In the first place, The COregonian's rep-
resentative asked Mayor Schindler point-
blank, yesterdny afternoon to name a few
Milwagkie cltizens who wanted the club
put out of business. Ho shook his hend.

“*There is not far ng I know,™
ha eald. The zame question In as few
wonds was put directly ta Phillp Streib,
president of the Common CCouncil, and he
didn’t know a ringle one

“Well then, who {8 to blame for cloaing
up the club?" was asked.

one o

of

Outsiders Are Blamed.

“Outslders,” the nonchalant
in both Instances.

Walk up and down the streets
raukie and ask one, two, Lhree,

dozen, a score aof cltizens If they

wns reply
of Mil-
half a
Aars op-

poscd to permitting - the chib to remain
open in thelr town, anfl every mother's
son will reply:

“*No, the club has been a good thing.
one of the bhest things we ever had in
the town.'*

*"Wall, why?" one asks and hers s the
sum und substance, the glst of thelr

reasons for approving of such an Institu-
tion. There s sophlstry in thelr ex-
planations, no specious argument {n thelr
frank admlissions. just the plain, bald de-
claration that the town can't live without
the club.

The Milwnukia Club, In the
has pald into the treasury of Milwaukie
31200 annuslly as a lleense. In addition it
has pald an annual lUguor Heense of $600.

no

flrst

place

This with a 330 llquor llcense collected
from another saloon makes the total of
publie revenue the town recelvns. With

it, It has beon wipe out all out-
standing debis;: It hns bheen abile this year

abla to

to tell its tax-payers there would be no
levy of taxea on their property

Bullt New City Hall.
The Milwankis Club hax enabled the

Lown to spend $2900 for a new Clty Hall;
the Milwnukie Club gave the local grange
$100 toward itz handsome new bullding: It
erected a commodious walting-room at
the O, W. P. station after the rallrond
company had repestedly refussd to glve
the town such a
the town to Install an arc-
strpnt lighting and to build
of sidewalks, to repair, g
wise Improve the public s

enabled

convenfence;' it

ots

It has every ¥year of oxistence in
Milwuukle en  rent to scores of
familles living on warlo parts of the
12-aere tract It owns In the town; It

recently bore the brunt of the expense for
the biggest Fourth of July celebration the
town has ever known It gave the people
of Milwnukle, 70 of them, together with
the nenrly 20M other commuters in that
district a minute car Port-
land, where a 15-minute sorvice was the
beat tha sirectear company would glve
before.

The ciub has supported 25 familles be-

soerviea to

longing to lts iployes. The restaurant
in connpection with the club has put an
average of $50 a day Into ¢lrculation In
the town.

for Dead.

“Da moriles nil nigl bonum."" And plenty
of good things were sald of the club while
it lived. It even went so fnr Aas to Rup-
port the local Milwnukie paper, glving it
fine quarters rent froe, they may
“Tke” Gratton has headed avery publie
subseription list that has ever been passed
around with the biggest contributlon, and
thiat he gave a lnrge sum when the people
of Milwaukle decided to take their G-cont
fara fight against the street rallwany com-
piny before the Stute Rallrosad Commis-
slon.

That s the only Kind of talk one could
hear In Milwaukle yesterday. The lugu-

Goaod Words

nnd

RIOT OF CRIME
TILL KEEPS UP

New York's Foreigners
Easily Aroused.

9000 ARE IN FIGHT AT ONGE

Race Riot Starts Over Bet on
Ball Game.

TWO SUFFER FROM MOB

Another Woman Assaulted by Itale
inn Who Becomes Frightoned and
Makes His Escape—Policve Can-

not Cope With Distarbances.

NEW YORK, Aug. 4.—The dnngerous
temper of the people, in the
forelgn quarters, who have b nrousecd
by the rep of attacks women
and g was oxhi tanight in re-
¥ ted inatnnoes A that a stranger
hnd passed n child with familinrity was
enough to start o mob.

Sadle Hamburger playving

ir e hallway of tene it home In
East XNin -fifth etl, thin covening,
eried out that a man had selzed her. The
thild’'s mother se¢lzed George Keshinier a
Russian bookbinder, by the throat. The
excitement attracted MO men and womaoan,
who fought get @

with each other to

chanee at the Russinn Ihirty pollcemen
rescuesd Keshner, blee from a scora
of wounds, and all 1§ but his
shoes had been torn from him. The ho-
i wrapped the prisoner in o bianket
nnd hurried him  nwi Sadle’'y =isior
corroborated the he attuck, and
the father siys da in
the grasp of Lhe mulan.
Palmist Nearly Loses Scalp.

Albout the sume time Hylo Saloda, an
Indian palmist, nearly lost hils soalp In
Thirty-fourth street He wiik  setuked

of giving to a gtrl’ of 12 year.
The father wanted to know why, and Sa-

pennies

loin showed fight He sinshed about
him' with a penknife and then knooked
down n polleeman. A crowd of perhaps

a thousand persons attempted to remove

Salodn, but wera frustrated
Mob Gets Wrong Man.
Louls Conconce!ln was the vict of elr-
cumstances. A couple gquarreled in One

and thetr
the sldo-
slapped

Hundred and Seventeenth satréet
youthful daughter went out to
walk and wept

A passing boy

I ran away. The girl's crles and
ining boy aroused the ne
who chased the lad The boy es-
caped, and Conconcella, who had out-
footod the other pursuers, was sliken
by ¢ mob for the girl's lant.
Oyvertaken nt last, oncelly was set
upan, knocked down and kleked until
nearly  dead The poll rped  him
after he was dangero jured
Another Womnn Assaulted.
When returned tonight to

the flat h« widowed mother, Mrs
Ellen Bulger, « acrording to the
atory he (old he found his
mother Iving unconscious upon the f{loor.
He revived her, and d him that
ghe had been nassaul an 1 fan,
who hid escaped. Mrs ger sald t
ghe wn= selzed from behind by a man,
who, shes thought @me down thro
the roof This man, Mrs Bulger sald,
knocked her half senselesz and atbempt-
ed to assault her Nojge Ir flat be-
low frightendd aned e i Later
it was ®Rald the womnn woall ;H'»“-u:\'-r‘.y
recover.
Race Riol Starts,

The fighting element among the whites
and bincks in the vicinity of One Huon-
dred and Thirty-sixth street and Fifth
avenue ined up according to thelr racial
prejudices again today, thig time 1o sat-
tle n buseball digpute. When the argu-
ment wns ended snns redquired med-
loitl treatment and of that mber two
wiil die FProbahly 500 tonk part
in the fight, but the 30 p en who
disparssd the mob [ wis
fought out, got only prisoners, and
of these TWo were w John MeCue,
a truckdriver, 22 4 Mat-*
thew Afurthna, an iceped-
dler. recolved fractured skulls and wera
removed to a hospital in a dying condi-
tion The Injuries of t others ranged
from broken rihs to serioys razor culs,

Everybody Joins In.

The trouble started at & ball games,
when a white man and a colored man
had made & wager and subseguentiy

quarreled over the payment Presently a
pang of white men an eolorad fighter
goneral crowd being
divided In color, Every
sort of waapon was and for blocks
tha constantly sugmenting mob surged,
while the pollce reserves from elght pre-
elpets hammered away with thelir elubs
to hreak the tangle, Occupants of homes
nlong the llne of battle were not contant
to be spectators only of the strife, and
from windows and points of vantage on
the roofs every plece of crockery and
furniture that could be spared was hurled
down upon thsa heads of the rioters with
reckless Impartiality Even women and
children joined in the fray.

It wag two hours before the polics con-
troiled the situntion, and then patrol wa.
gong and ambulances picked up those
who were too seriously worn out 1o got
away. The most harmed were taken to
hoepitals, and the prisoners weres logked
up charged with inciting to riot. Te-
night several hundred officers patrolled
the disturped nelghborhood, =

started a row, 1
about equally

e,

-




