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bRIala CONFRONTS
AN FRANGISCO

Labor on Strike and
Money is Tight

RETRENCHING ALL ALONG LINE

Rising Wages
Builders.

Constantly
Hamper

BANKERS RESTRICT CREDIT

ferlous Condition Follows Loss of

Financlal Independence Which
Resulted From Earthquake.
Trade Paralyzed by Strikes.

BAN FRANCIECO, May 21.—(8peclal)—
8inca the fire and earthquake of April,
1908, conditlons In San Franclseo have
been unsettled and the sensational evenls
of the last few months have not been
coducive to the rstoratio of a ormal sit-
uatio., Occurrncés of the last few weaks
have greatly aggravated an slready dell-
cate state of affalrs. The wide sweep
of the graft Investigation, n!w nearing
completion, the disturbances incident to
the strestoar strike, the complexity of the
industrial sltuntion, the threatened cessa-
tion of work on several bulldings and the
tightening of the monsy market have
brought about dispositlin to retrench, nt
least for o time, in conservalive quarters,
The effect has been to cause apprehenslon
A= to industrial and financial conditions,

While In some quarters there ia a dis-
position to regnrd matters as extremely
grave, the general impression prevalls
that the llis which beset the city are pass-
Ing In thelr nature and not likely ti con-
tinue long.

Lost Financial Independence,

Rudolph Spreckela stated to your corre-
rpondent today togt he did mot believe
thére was any causg for alarm. Heo said
there had been tio Teady & disposition to
exnggerate. Naturally the industrial and
financial situation are Interdependent,
The basic cause of the financlal changes
may be traced back to the blg fire. Be-
fore that time Ban Franclsco was finan-
cially independent. It was not & bor-
rowing clity. On the eontrary, its banks
had large balances In Eastern citles, par-
teularly In New York.

With the fire, however, San Francisco
lost its financin! Independence. The de-
struction of property worth $400,000,000
was responsible for this. Having lost its
financial Independence, it has been In-
cumbent upon large investors hera to
borrow In olher citles, San Franclsco
Institutions have mnever been in  the
outside marketa for loans and New Yark
financinl Institutions, at this moment
pressed for money on thelr own account,
nre not disposed to mwake loans In San
Francisco. As a result, there has been
n heavy demand upon local banks for
money.

The result of this has naturally result-
ed In a tightening of the money market
Before the fire, loans on good security
could be secured at 8 per cent and by
well-known investora for § per cont
These loans are now belng called In and
new joans mide® at 7 and £ per cent

Why Money Market Tightens,

A further factor In the flnancial situn-
tion has been the wvast amount of
bullding. All of the large
have been heavy borrowers and right
here is where the Industrin]l and the
financial situstlons have crossed. Hera
Is an example of conditionm:

8mith, who is5 a contractor, begins
the erectlon of & bullding to cost $100,000:
he explains his plans to his banker and
Is able to negotlate a loan of $30,000,
When hls bullding is half completed the
stonemasons sirlke. There I8 delay,
Then the electriclans strike. Labor s
scarce and the contractor must pay the
price. His steel does not arrive. Thus
confronted with unexpected trouble, he
fnds that his bulldlng will cost $35,00
more. The banker must extend the
gredit or lose his original loan, After
a whlle the same thing is repeated and
the banker must advance another
}35,000. In the end the banker has mads
a loan of $110000 on n bullding which
does not greatly exceed In normal times
00000 In value.

Retrenchment All Along Line.

There Wwas but one wasy to meat the
sitantion, and the bankors adopted f{t.
They declded to cut down thelr loans,
The effect of this of courss was to bring
about a re of retrench t and in
turn an inability to meet the Incress-
ing demands of labor. That Is where the
situation stands at this moment. There
tmve been new requests for incressed
wages and Instead of the usual asssent
thers have been refusals. This is the
sase not only In the bullding trades, but
in alll ines of Industry. Deadlocks have
resulted with thelr paralyzing effect upon
trade.

mueﬁsima Among Cltlzens,

' Complications other than the baslc ones
noted above have entered into the situm-
tlon. Patrick Calhoun of the United Rall-
roads and Willam A. Herrin are in-
teresited In newly formed schemes which
sall for m citisens’ committes to take
sharge of municipal affalirs. Rudolph
Spreckies and Francia J. Heney have op-

ré-
contractors

poxed All thess schemss and the merch- |

ints and business men have been Inclined

to ally themselves with the so-calld citi-
zena’ movement.

NO ELISOR IN SCHMITZ CASE

Dunne Lets Sheriff Summon Jury.

Denles Charge of Judge.

SAN FRANCISCO, May N.—Unless the
present intentions of the prosecution are
changed, an ellsor will not have any
part in the selection of the jury which
will try Mnyor Eugens E. Schmitz on
the five grand jury charges of extortion
(with the assistance and by the con-
nivance of Boss Ruef) of money from
keepers of locul French restaurants. This
detarmination was expressed in a ming
by Judge Dunne today, when ha dis-
charged from service all of the talesmen
remalning over from the Ilate Ruef
venires and gave Into the hands of Bheriff
O'Nelll the summoning of & new venire
of 50, returnable at 10 A. M. tomorrow
morning.

Whether it s the intention of the
prosecutlon to ask the court to order
Schmits Into custody pending his trial is
not known, Asslstant Distriet Attorney
Heney has stated to the court that there
{s mo such present Infention, but it is
gathered from Interviews with various
members of the progecution that this may
be dons a little later.

Judga Dunne today denled the motion

|

John E. Iledmond, M. P, Lead-
er of Iriah Natioualists, Who
Rejected Irlsh Council BiIL
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of the defense for the substitution of
trial judge, which motlon was supported
by an affidavit charging that Judge
Dunne Is blused and prajudiced agalnst
Schmitz and that Rudolph Spreckels and
those who are nspoclated with him as
financial guarantora of the bribery graft
investigation and persecution are carry-
fng oyt a conspiracy (o dethrone the
present municipal administration In order
themselvas to nssume the government
and secure valuable rallway and water
franchises. In contravention of these
charges the prosecution filed counter-affl.
davits denying any ulterior motives. It
In expected that the lmpanelliing of a
jury will be begun tomorrow.

The Inrgest crowd that has thus far
been attracted by any of the proceedings
was In attendanre. Not only was the
courtroom crowded to Its utmost capaecity,
but scores of people stood on the benchea
in order to caten a glimpse of the dofand-
ant and lost no incldent of the proceed-
ings,

Mr. Heney In reading his own affi-
dovit threw Intense feeling Into his
volce and gestures. He denied, with
the greatest emphasis, that he or those
who are assoclated with him In  the
prosecution have any ulterior motlves
—that thoy desire any political prefer-
ment or municipal office or that they
have any purpose whatever beyond the
purification. of . the . municipality and
the punishment of those whom they
may accuse of corrupt practice,

MORE INDICTMENTS IN SIGHT
Gas and Electric Officlals Before

San Franclsco Jury.

SAN FRANCISCO, May 2.—(Bpecinl.)—
Hugens de Sabla, John Martin, A. Hen-
derson, wealthy directors of the San
Franclisco Gas & BHileotrle Company; G.
H. Umbgen, a millionajre director of the
Parkslde Trolley Company, and J. J. Lar-
man and President Duffey, of the Board
af-Publle Works, were before the grand
Jury today. They were ealled to elear up

some of the doubtfu! points In the ERs |

and Porkslde deals. If  present
carry, the end aof the week will
an avalanche of Indictments.

TEARS MOVE THE JUDGE

BENSON A PITEOUS SIGHT IN
COURTROOM.

plans
witnesy

Ex-Member of Superior Bench

Pleads That He Be Not Fur-
ther Disgraced.

SEATTLE, Wash., May $1—(Speacial)
—Ex-Buperior Court Judge B, D.
Benson, accused of practices that mean
his disbarment If proven, pleaded with
tears In his eves befora Judge Morris
today that the charges be dismissed
and he be nllowed to retire from the
practice of law with a clean record.

“I do mot own a single law book,
and I w!ll sconer chop wood for a
living than practice law again'
pleaded Judge Benson. “Why should
you, as man o man, enter such an or-
der if you arrive at that conclusion
when this case 18 all gone? My name
has been heralded abroad and as much
barm as Is possible has been done. It
does mot seem L0 me that an order
forever barring me from practising
law {8 mnecessary. have gtood
enough.”

Judge Morris feellngly offered to al-
low Judge Benson's attorney to make
an argument for him, and put off the
final hearing Indefinitely. Benson Is
accused of advising a client to violate
a legal contract and aiding him in
dodging the law.

New Forest Guards in Oregon.

-omomg‘_ Ngwg ntmmu.m
I Heatuon. have. best agpoifted: Sobest
‘guards on the Bius Mountain Natlonal

FRANK TALK BY
HENEY'S BACKER

Spreckels Gives Rea-
son for Action

COMMITTEE OF 7 “BUTTS IN"

Danger in Permitting Board to
Resign Office,

NO DESIRE FOR CONTROL

San Francisco Milllonaire Says No
One Is Authorized to Blow His
Horn—Expinins Why Commit-
tee and Prosecution Parted.

SAN FRANCIECO, May 21.—Rudolph
Bpreckels, who occuples a prominent
place In the prosscution of munielpal
corruption in this clty, defined his po-
sition in the pecullar condition of af-
fairs arlsing from the “graft' inves-
tigation and the reasons which con-
atrulned the prosecutlon from co-op-
erating with the late “Committee of
Baven.”

Askod by . the Associsied Press
whether the edtorial statements pub-
lished locally to the effect that the
Committee of EBeven wis endeavoring
by Its interference In municipal af-
fairs to snatch the frults of wvietory
from Rudolph Spreckels, represented
hig sentiments, he replied:

“T do not need anybody to blow m¥y
horn, nor do 1 thank any one for try-
Ing ta do It. Thesa editorial utter-
ances, despite any opinion to the con-
trary, were mnde without my knowl-
edge, conseguently they must have
been without my congent.

Composed of Good Men.
“As far as the Committes of Seven

I= concerned, I have this go say: The
commlititee S—or wias—composed of
men of fng standing In-the communty. |
No onse will impugn thelrvmotives; but |
it is perfectly apparent that they, even |
though without their knowledge, were |
selacted by corporate intervests; andf
they were appolnted by K Mayor
Sechmits, .

“Now I and my assistan{s have our
hands full in prosecuting bribers and
grafters, That 1s enough for any set
of men to undertake. We ars not
concerned at the present time with tne
dutles which the Committee of Seven
folt itself called upon to execute, We
did not askK them to confer with ua,
But when the committes called upon
Mr. Heney and he told them frankly
that I did not s¢e why they., repre-
santing a body of men who had made

no eoffort to hold up my hands in the
initinl or liter stiges of the bribery

| In gympathy with the: millmen.

graft tiwvvestigation, should at this time
butt In with & demand that we permit
the Bupervisors to resign.

To Head OIf Schmitz.

“The resignation at this time of
the Supervisors,” 16§ of them s=if-con-
fessed bribe-takers, would mean the
appointment by Mayor, Schmitz of &
new board, which would be of course
in sccord with any plans he might de-
sire to earry out. {l nocd nof FUEEEst’
what such plans might be.

“It was the Intentlon of the commit-
tea of seven, a8 announced to us when
the conference I speak of was sought,
to secure 1he consent of the prosecu-
tion to the removal of the Boord of
Publio Works, the pollice committes
and the Bourd of Supervisors, whethar
by resignation or otherwise;, I made
it very plain to the committes that it
was our bellef that the committes wat
created through the Mayor by the
United Rallroads and Mr. Herrin, snd
that we could have no deallng with
it

“It {s certalnly true that the situation
now existing lir San Francisco demands
rellef through a change of municipal
officers. But L myself, am concerned
only with the carrying out of the In-
vestigation and prosecution of grafa
and bribery.

Denles Wanting Control.

“I'he charge that I seek to comtrol
the politice of the city or to admin-
ister municipal affairs, s absolutsly
false. My sole endeavor ang my sole
purpose Is to clean oput the corruption
that has Infested all forms of munici-
pal IHfe, and thereafter to formulate
and put Into effect a system of muniel-
pay esplonage and control which shall
make at least improbable the resymp-
tion of those vices which we are now
trying to stamp out.

“It Is true that we are keeplng the
Board of Supervisors, the majority of
them solf-confessed bribe-takers, in
office. We are doing this not by way
of political control, but for the purpose
of preventing the Mayor from naming
a new Board which would carry out his
orders and nullify to a great extent
our efforts for permansnt rgform.”

Op the statements made by Mr. Spreck-

els, President Calhoun, of the TUnited
Railroads, dictated ths followlng Inter-
view:

“Ths actlon of ths Hoard of Super-
visors in regard to the forfeiture of the
franchise of the TUnited Rallroads is a
part of the actual influence that caused
the Board to adopt the resolution threat-
ening 1o forfeit the ling of the Geary
Btreet Rallway. Both of thess resolu-
tions were passed with the view of alding
the striking carmen and in' furthemnce
of the political plot to gain possession
this Fall—through a new labor party to
be formed—of the municipal government.

“Mr. Bpreckels and his assoclates can-

not escaps the respn"uthmty vfor the
declaration of the infessed Priminals
who composs the Bou®d of Supervisors
When Mr, Spreckels nxd aly fssocistes
gave these eriminals © Immunity they+

guaranteed that these criminals would be
good dogs to do their Dbidding. The
prosecution cannot now treat thesa pup-
peta 82 independent cfficlals. They have
said that they are dogs to do the bidding
of Mr. Bpreckels and his confreres, and
now the masters must be responsible for
the bite of the dog.'"

Asked to Forego Closed Shop.

DENVER, May 21L.—Alderman Kenehan,
acting for Mayor Speer, and Max Morris,
of the American Federation of Labor,
tonight prevallad upon the striking mili-
men afd carpenters to forego their de
mand of the former for a closed shop and
meet the mill-owners tomorrow for the
purposa of settling the differences of the
millmen. The carpenters are on strike

FOUR FORM FIELD |
T0 DEFEAT TAFT

Fairbanks, Knox, Can-
non in Open

LARGE CROP OF FAVORITE SONS

Pennsylvania Will Spring Boom
for Knox Next Month.

ANTI-ROOSEVELT SCHEMES

Speaker Hobnobs With Standpatters,
Who Fear Tarlff Revision—Big
Interests Try to Smother Taft
With Many Political Rivala.

WABHINGTON, May 21.—(Special.)—
Four candidates for the Proesidentisl
nomination now have burst from the
chrysalls stage and are attracting at-
tention (n the East. It is Taft against
the field, ns the Hast sees 1L The
three occupying the fleld who so far
have spread thelr wings are Falr-
banks, of Indiaha; Knox, of Pennayl-
vania, and Cannon, of Illnols. The
list could be made larger, of course, If
it were to Include all who have been
mentioned or who mre llkely to be in
the fleld before convention timen; but
it 15 held down o thosa who ot present
have some real Impetus back of thelr
booms.

Cannon Getting Acguainted.

"Uncle Joe” Cannon’'s consplouous-
nes in the East so to speak, during
the Ixst few days, has maroused much
speculation among the politiclans.
They see & good motive In the “getting
acqualnted” conference with Governor
Hughes at Albany and yesterday's
viait to the headquarters of the Protec-
tive Tarl?® League In New York City,
which hazs suffered o great scares ovar
a renewed report thut President Roose-
velt may get bDusy with the tariff re-
vislon question In his message to Con-
Eress next Winter, as well &s over the
prospeot of concesalons to Germany,
even if the general subject iz mnot
tackled.

Mr. Cannon s expocted In Washing-
ton tomorrow, after seelng his daugh-
ter off for Europe from the metropolls,
and some of his Congressional cro-
nies nre awalting his coming In mntict-
potion of some heart-to-haart talks
on the Presidentiad sltuation. Sena-
tor Hemenway of Indlana, who has the
Falrbanks hoom in charge in his state,
i= one of “Uncle Joe's” particular po-
ltical companlons and Is walting at
the capital for him. The good feoling
thut exists between the Falrbanks nnd
the Cannon boom and boomers is ona

-
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THE STRAW HAT _«LADIES AND GENTLEMEN, I'M THE NEXT THING ON
: THE PROGRAMME

of the striking’ features of the situa-
tion at this stage.

The newest thing i1 the way of a
boom to excite lively intereat is the
Knn:-mavomenl.-_!l presant confined to
the State of Pennsylvania, but which
is expected by (ts managers to make
headway In New England after it Is
formally launched at the atate conven-
tion at Harrisburg, June 6  Senetor
Knox will be endorsed for the Presl-
dentlal nomidgtidn at that time and
there also in likely to be s=ome inter-
esting action In connection with the
platform adopted on the same occa-
sion.

Administration and anti-administra-
tion circles are looking forward to the
Keystone convention with equal jnter-
eat, the former with desira to know
whethor there will be & declaration
for the Rooseveit principles broader
than mere indorsement of the Presl-
dent, and the Iatter with hope that the
platform will be so adroitly worded as
not to commit the state uncompromin-
Ingly to a “sandldate of the Roosovelt
type”

Antls Spring Favorite Sons,

Everybody has an eye to what may
happen in ponnection with the re-

t
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Chlef Secre-
tary for ircland aond Anthor of
Irish Conuncil BlL

Augustine Birrell,
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spective state delogations when fa-
vorite son candldaties dlesolve, s
some of them must soon after the bal-
ioting begins, if there is not a ma-
jority for some one to start with. 1f
anyone hes a majority of the dele-
gates to go In with, It will be Tuaft,
the way thipgs stand at present. 1If
he talls short the fighting will begin,

it Is very significant to find all those
who wWant to prevent the nomination a&f
any candidate supposed to have the
vigorous bucking of the administration
encouraging the favorlte son move-
ments wherever they appear. At the
sumes time it I3 amusing to obhserve
how every candidate who bhobs up Is
deciarad to be & man who Is or hoa
been In accord with the general Roone-
velt pollcies.

Robert Vansands Supreme Regent,

NEW YOREK. Mny
sands of Chicago wns
supreme regent of the supreme pouncl]
of the Royal Arcanum,

21i.—Robart Van-

todny elected
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NEGROES DEFEND
“COLORED BROTHER

Deadly Volley Greets
White Posse.

VENGEANCE SWIFTLY FOLLOWS

Mob Shoots Woman and Son
as They Flee for Lives.

ONE WHITE MAN KILLED

Avengers of Assanlt on Woman Find
Negro Family Can Shoot Straight,
Mol Takes the Frisoners Away
¥From the Officers.

CLAXTON, Ga., May 2I.—Twl negross
Iynched. one white man and two negroes
dead, and seven othoer persons injured, Is
the result of an attempt to capturs &
negro, who last night attempted a crim-
inal assault upon Mra. Laura Moore, a
widow llving nesr Manasas.

The dead:

John Hare, white farmer,

Bam Padgett, negro, and daughter, aged
10 years,

Lynoched:

Padgott's wife and son.

Injured: W. J. Plerson, shot {n stomach
and arm, probably fatally; James U,
Daniel, shot In eye, may die; Dr. J. La

Kennody, serious; son of Padgott. serious;
Flem Padgott, colared; two daughters of
Padgett,

Fifteen persons early today surrounded
the house of Sam Padgett. a negro, whom
they guspected of harboring a negro who
had eriminally assaulted Mrs, Moore,
ond demanded to be allowed to search
the house. FPermission was given, but
when crowd was within 20 feet of the
house those Inmide the bullling open fre
on the posse, (natantly killing John Hare
and seriously wounding Barlow- Pearson,
James Dunlel and Dr, J. 1. Kennedy,

The posse then returned the fre, kiils
Ing FPadgeit and one of his deughters,
aged 10, wounding two other girls, aged
8 nnd 18, and two of Padgett's sons,
aged 20 and 220

The posss then retired for reinforoe-
ments. The news spread rapldly and by
W o'clock #® armed men were on the
scens and started In pursult of the ne-
groes, who had escapsd. Cne of them
wis captured and taken Dbefore Mrs.
Moors, but she falled to Identlfy him.
The mnegro, however, was ldentified as
the man who shot Hare and he was
started for the Reldsville jall, together
with Padgett's wife and son.

On the way the officers wera over-
taken by aboutl 70 men, who took the
prisoners from them. Tha woman was
told to run and she d1d 80 and was

riddled with bullets, her son belng ahot
to pleces where he stood. The negro
who assaulted Mrs. Moors has not been
captured, but it is reported that he is
surrounded and that in ail probability
he hus been kitled.

TURNTHINGS UPSIDE DOWN

MAYOR BUSSE TRANSFERS TEN-
DERLOIN POLICE.

Chicago's New Executlve Carries Out
Pre-election Promlses to Enforce

Existing Laws.

CHICAGD, May 21 —Mayor Busse {n
an attempt to renovate the “tenderioin®™
district of Chlcago, today made the
most sweeping change ever mada In
the local police department. He trans-
ferred the entire pollee fores of the
district from captiin down, embracing
240 men, to other parts of the city
and appointed other men. It hail baen
charged that the pollee in the dietrict
lad cpountenanced violntion of the law,

The move was hulled with acclalm
by reformers, but the Mayor non-
plussed other reformers by a flat-foot-
ed astatement that, consldering Chilca-
go's Iarge forelgn population, he would
not attempt to enforee the Sunday sa-
loon closing Inw unleas forced to do so
by the courts,

THE DAY’S DEATH RECORD

Founder of Foresters Dead.

CHICAGO, May 2L.—Willlam Wolf,
an old settler In Chlesgo and one of
the organigers of the Catholle Order
of Foresters, died of pneumonia laat
night at the nge of 67. He was born
in Devonshire, Engiand, and after serv-
ing nine years in the English navy’
came to America in 1861. In .
1884, he, with Willlam Thomas, or-
ganiged the Foresters, which now nums
bers 127,000 members,

Eight-Hour Strike in Santingo.

SANTIAGO, Cuba, May IL.—A goneral
strike for an elght-bour day, instigated
by the longshoremen and supported by
the workmen upon the electric rallway,
new waterworks, Cuban rallroads and
many smaller concerns, has been de-
clared here.

‘The Chamber of Commerce has called a
‘means to
mean-




