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HARRIMAN HOLDS
LL IN 3 POWER

Absolute Control of Railroad
and Steamship Lines

Is Shown.

e ——

IMMENSE DIVIDENDS PAID |}

Oregon  Roads .\mil Profitable In

A herle Ssstery

Secure

O =maat

Other

el

Control  of

Roads in Enast.

.!‘M'Inl‘ and Southern Pacific raliros:s

There also was offered in evidence a

sintement showigg that the Oregon Short

Line vated = majority of the atock at cach

meeting of the Southern Faclilc since
Aprll 18 183

Mr. Millay would not admit the state-
ment wan corroect, maying hn |l'l-| not

keep the books, The statement went in,

however. undsr stipalatton of sounsel
Calls Them Four Pacifics.

The bylaws of the Union Pacific, South

wrn Pasihc,
the O R

evidence,

Short
wors next

the Qregon Line nnd
& N affersd In
The four companies were gen-

erally referred to daring tha progress of
|r- hrnrirlﬁ an 1lie “four Pacifles®
™V b Thorno and A K. Vande-

Yenter appxarm as directora of the ‘?nnrh.
ern Pacifie. but not of the Union Pac e,

anid the attornes “Who nre thes
~air. Thorme Is director of purchases of

the four compantes, and Mr, Vandeventer
is aeslstanl treasurer of the Southem Pa-

citie

Mr. Millar

The Tour Ific occupled offices In

1 .

the sante bullding at 120 Broadway, Now
York The n | » .
e T, p tn mr separ oy

The witness was called on to Mentify

wora nffi\"ﬁfi

us documents w! hich

th artng PrOXy
Pre " Harriman,
ce-Tresident Corniah and  one  other

voted the madorily of the stock af thia

meazings aof the Bmithiern Pacific subee-
aysamrt e I coTnpEar e Soquisition b
1he Tnion Pacific or exon Bhort Line

3 \Uih" by ﬂ'rnl nu reqd from the

af ths U'nio: Pa-
fn which certmin
Ledd for nt

stockhold-

minctes of n
L divectors,

Alrertors were

‘ﬂrlhl‘ﬂlnlng meeting of tie

i e %

Pacifl

erx of the Bonthern

Anknd who zave on of the 4ai-
Yeslors Lo be prir ' the proxies
e gent out before P necting of the
Sauthern Pacific. the witness could not
'(..'l.'irll you c<onwuit Mr Harriman about
them?" he was asked,

‘[ don't think =" rveplled Mr. Millar

Coansiderabls Lixrhes .- here talen ney

in the production of transcripts af recards

of meetings of the Unlon Pacific Com-

pady. which mastly had to do nlﬂl the
Aarrsnmementas for the pgurcrhass of the
Eguthern Tacific stock cerly in M
Joint Control nf \Itnu
The Chilcazo & AL allwny wne
dArawn Inte the inguiry '-'. reading of
an rx'rmt from the record of p::uﬂm-

rope

preferted cap-
o ("Woapo ‘I,_ U{ e Com-

Flarriman o enler

™t o
Y‘\-m: Buthe -;x..f‘tl Mr,

into & contract with W. B, Leedg, of the
i Nk Diand & Benihe Rahiens
-'&.:l. ‘\”l.-‘:r..l ‘:1 :Ii e Unlon Pacific snd the

Rock lsland ghould be nunlml ?!H dvlnl\-

ftmdd h Central Ty nf

Lhia ust ampan
New

The pose of the contr AT N
Kellogg "was to mantain joint control
aof the Chleago .\ Al the Unlon Pa-
1M Lo n,.\- X ' . vent and the
Rock islan var altornataly,

of & total {ssue of 35,000,600 the Union Pa.,

cific's holdings being .86 per cent of the
whele. Tha Tnion FParcific alss, hought
miore than B0  of Si. Jossph &

Grand Island common, first and second

preferred stock, these holdings amounting
io TTAT per cont of the whole capitnliza-
tlon of the road.

The Oregon Rliort Line, during the last

i months, bought 2000000 of the com-
eyl Sfock and FTLAM MO of the preferred
=tpck of the Baltimore & Ohio Rallroad

Company, thie {wo purchases representing

1862 per cont of the road's capitalization.
Thn ||rarr\|\ Short Line aine bought $34.-
O4ky, O o New Yiork Central _~ Mudsan

River F{nlirnnd Company, or #.97 per cent,
Niuak
I urel

of =t

1ases algo were made of large blocks
or

"k in the Atchison, Topeka & Santa
per cent of the total;

Rallway Company, mmounting to 7.641
of Chicags, Miwau-

kea & St Paul amounting to 242 per cont
f the whaole and of the Chicago & North-

western amounting to LIS por cent of the
whole,

Where the Money Came From.

ALy, B veam popn “e

MemT forx e -xnet
date of the

lII'l:n.nK Central purchases, but

T, Mahl could not give it He Said he

thought some was bought In  July
s i Beplomber ur Ootobor
Mr. Lovolt sald he winhed (& understood

fhat of the ¥R00.000 of Tlinnie Central

tock down on the statement ns belonging
tes Al DRloh TRoIflo, SO0 was  renily
held by the Ratlromd Securities Company,

the stock of which was held by the Union

Pacific. Mr Mahl was asked where the
Enion Maclfin got the money to buy the
siocks related.

He sald the report of June 30 last
showeld a surplus of 51,000,000,

SWhere dil
Eot Llhie money

and

the Orexaon
to make

Short Lins
Its purchasea?"’

“Current assets, 1 think.”

“Id the Union Paclfic
Hhori Iadné Dorrow
purchases™"

or the Oregon
money (o makes the

“No, 1 think not"
'l!x-:.lllr:ln-'lh"

Urcegon Short Line deglars a
of 50 per oent Itw

held by the Union Pacific, and thereby

nearly wipes out its $16.000,000 surplus?™
That was an acoumulat=d dividend,
mnd ghe aurplus was a surplus of opera-

tlon—nat from the sale of securitles.”
The witness sald the Pa-ifle
hold mtonk in the Facific Hteam-

fhilp Company.

on mtock

Unlon
Muil

Sanlaries
wae

Are Apportioncd.
Mr. Stubbs,

froctor of trafie at Chicago for the

Union Paclifin Rallway, did not niso nct
for the SHouthern Pacifiv. the Oregon

Short Line and the Oregon Rallway &

He axkoed whether

Navigatlon Company,
“Flow Is kis salarsy
Flim mnilnry,

and said he did.
apportioned ™
well ae thneat of thwe

otiier representatives of the four coms

panies. = Jdivided
oanive aocordins
ol the company.”

MU'k

n=

among the
Tt tThe sroms

com-
receinDta

o emplovad vau?'
chairman af the
menn M

bomrd, ™
“You Hmrrioman,

you,

don't

“Yes."

= '\-(-llv mntars
e T

“Who directed vou as to the method

of apportioning of salarlie=s?"
L don't Just know.™
“Dhid Mr. HarrimanT

"1 don't know that ha did"

“Well, who directed .'nu as to the dl-
visfon of other salaries?

“My impression I8 that it was done

is apportioned™

through Mr., Young, the generai sudi-
Lor
Mr. l.ane wished 1o know whether

there had oeen any resolutions of the
borrd of directors suthorizing the pur-
chamea of shown in evidenoe.
Counmel the commianlon” sald aach

resolutions had been passed and would

be IntrodWNead.
Mr Mant was

for

Instructed o bring be-

tlhye committes tomorrow the stnte-

ment he prepared for the direclors of the

Tore

| Unlon Paelfie and on which they da-
wimred - dividend lamt Augunt Ha
Short Line and O, K, & N, Dividends,

“*How does the money sarned by the
Orremon Short l.dne (Comisany and the O
R, & N, « ompany oome into the treasury

of the Union Paciffe?"
S’ oF e Gividends: then,

gurpl

1F carpings and out -'bti‘r'zlrllon:lljl\ll(ll'-r‘l:-‘l:
recetved from other stocks held by
the U'nion Pacific

o L e
W ho prepares tha roports

pays ity dividends>*
lerstate Commerce Commisgion?”

are prepared in my

W shares of

|
- atract Oc-
- ‘hl d Mad m

an s!

boman

life of 10 years

t s admitted 1o be in full force at the
prezent time.”

“C“How dld the Y nion Pacific ohialn ths
funds 1o by ntw hicago = Alton
8100k =" M7, MINAr Was Asked,

do not know. unless It waz out of

the current assets

“The Unlo Paciffc =il % L the
2lock T

\M X

Millar =ald he
ms secrotory of tho o

way, 'during «hich
werd practically the
Union Pacific.

Deal With Clark’™s Rond.

hmed served one year
THichgo & Alton Raill-
me the other officers

sAme as those of the

Coungel for tha Commiszion introduted

fn evidence coples of stockholding and
rate Bgtesmanis betweoen the Tnlon Pa
elifiec and the Ban Pedro, Lox Angeles &

falt Lake Rallway, executed by K,

Harriman and ™. A.

H.

Clark, as represen
tatives of ihe twWo sysies Mr. Tielloxx
read from the tarllT agreement which
nid A lite of @ vears, and in which the
Ean Pedra Company agreed o muintn'.n
the mame rates an charged by the fo; :—l
e Paxciri Company. Mt fane
pressed surprige that I‘l:" contract “ml 'ld
he for such

“And yo w0 refeoined M
Kellogg, “tha e malntalied
are those of the Southern Pacific Rail-

way, which
oWl A Ahare
Cloampany.tt

Wiiliam Mabll,

mAn  ilnes. wus

aa far as kKnown,
ol stork in

does not
the San Pedro

contraller of the Harrl-

called just before the
Juncheon recoss. and asked somo technical
gquestions as o lils various dmmiles

Mr, Mah]l =aid the majority of =lovk of
the Pacific Mall S8teamship Company and

the jine betweoen Galveston, New i
Aand New York Is aowned by the Sounthern

Factfiec Company. The Unlon Facitic Rall-
way owns the steamships Manchutia and

Meongolia, he sald. The Oregon Rallway
L INavigation Cornpea owhe o ships
Eut own= Lhe Teorlland & Asiatic Steam-
ghlp Company, which -charters gteam-

mhipe, the witness s=ald
“What haa berome of the line of =toam
ships that was opersted between Port-
land, Or., and Ban Francisco? the wit.
ness was ankooad
Portland Steamers ATl Sunk.

[ read in the newspapers that the boats
bolonging to that Hne were sunk.”

Resolitions passad by the Unlon Pacifc
Cotmpany o the =eit that the Oréegon

ghort Line and the Oregon Rallrosd &

Navigation Company wera notl competing
mand paraile]l lines were put In evidence
siter they had been idontified by AMr.

Millar,
After recess Mr. Mahl identified a state-

ment showing purchuses of rallway stocks
T the 'nion Pecific and Oregon Short
Line pince July 1 jsxt.

The statement showed that the Unlon

Paciftic had bought FEINI0 worth of
stocks of the llUneols Cantra! Rallway uut

Muhi was meked whet ithe
n cvompanles had res fromn
gf Northern Securilies and|
37 Northern stocks, which they held
] e =alid the u—nn-n tions ha:d not
all bern closod,
“IHaye there been any profits™™
“I do not know."
Mr. Mah) was directed 16 prepare a

miatement showing the cost of the stocks,
tha pmount receivesd from =ales and Lhe

value of the shares still on hand.
“Then figurse out very

where there has been n proflt*
Ssverance,

Union Pacilic Deals In Stocks.

we CcAn auickly

snid My

Mr. lane asked If prafite had besn
made by the Union Pacific In sany of its
gtock transactions.

“T ean't recall” zald My, Mahl, “If
there JJware any. they ware probably
small

“What Is done with the profite?"

““They are subject to the order of the
bonrd of directore”’
“WWhen you take Union Pacific money,

invest it in stocks and make a profit,
that profit iz held subject to tha pleasura

of the directora?'’
“1 think wo

"“As A martter of fact, dldn’t the Union
Paeific buy these Alhm and othar shares |

out of the profitn derived fram salea of
the Northern Pacific and other stockn of
thit group™

“From these and pomalbly others.”

“Have you any entry on the books that
woull show T

1 belleve not
transactions."

“You were w(ﬂ:tl; comptrolier of thae
'hl«.‘ﬁlrn £ Alton
‘T have bean so

 we mersly have the cash

=i

Pacific Mail lla.u Same Officers.

Mr. Millnr war thon rocalled EFles wans
aniked W mive the officers of the Facifis

Mail Steamship Company. He sald that |
E. H. Harriman was president and that,

generaily spaaking. the officers wetra the
RTe an Tthose of e TUnlon Pacific.

“I'e gccotinis ark kept at the Union
Pacifie. offices, are they not™

*“Oh, no**

“They mre kopt at 120 Broadwnmy ™

“Yex, the finat accounts come under

the direction of Mr. Mahl"

“The Southern Pacifie controls the Pa-
cific Mail, does It not?*
Yeou. '

Portland & Asiatic Line,

Mr. Millar wam askod 1o read the of-
ficers of the Foriland & Asiatic Steam-
ship Company. They included Mr. Har-
timan axs provident and other T'nion Pa-
ific officials,

“Who ownns

pany?”

“T do not know."
Counsel for the Union Pacific sald they
wouly] sscertain the ownership and give

the information to the commission to-
morrow. The company I8 a Portland
cOoncern, -

The int of officeras of the Orlental &
Cecldental Stenmahlp Company did not

include Mr. Harriman, but did include

other I'nlon Pacific officials.

the stock of this com-

“Doos the Union Facific control the

| il

Oriental & Occldental?” Mr, Miliar was
asked.

“ft owne one-half the stock.™
“Whko owna the other hair?"

“Mostly fndividuals.™
"Dommr. ‘the Southern Paelfic own &

part of T
-2

"The:; the Union Pacifle and th

-~

DR, DAY REAL ANGRY

Southarn Paeifie, together, contral the

oompany 2
g

“Wen,”
“The Southern Pacific owns the ﬂﬂr—l

Writes a Terrific Letter to The

Oregonian.

gan lina?" )

“It vised to be known as the Morgan
Iine, it the steamers Deiween Saw Tork
and New Orfoans pnd ocher PAaris are now

Known @s Southern Faclfic steaniers. The

old company.
|-Ill

known ax Morzan'd Louis-
A= Texam Rallway & Sicamahip Eom-
now owns bhuat jltitle property,”

"ThP Facific lines all run betweef San
Francleeo or Portland and the Orient,

dnh t l'hw-)
-

l'urcha‘c of Ilingis tt‘ulrl}

Mr. Miller was direcied
the minutes of the Unlon. e
tors an entry of July 15, 1505,

the purchase of the Tiitnois |

road. At thiz meeting. it appearsd.
Flasvirmnn =taltml he pelieved 1L webala
Erontiy to the intorcst of the Undon Pa-

cific to have a connection with the [l

nols Central. inasmuch as the Unjon Pa-
vific had no llae to the Golf or Qhleazo.
The declared ralne of the [Hinols Sentral

wouldl be greafly enhanced by th& Pana-
ma Canal. Ha further declared the weal

t read from
ife dlree-

relative to

entrdl Rail-

valun of the [Hinola Cantral was Jittin
npprecinted by thome mowst active in s
maAnAgement

“These and many other legltimate rea-
Kone wers given.”” the minutes went
“me 1a why the purchass of stonk sho
be made."”

Mr. Harriman eaid he wasz the owner

of mome of the s:iock which
the T'nion FPacific to bus mmd for Thnt
Tearon he cocld pot act.  James BUlflinan

and H, H. Rogers also said they were in-

tereated and with Mr
excused from voting.
. . ¥Frick headed s committes to in-

vestigate the stock, with power to act,
The

o,
A

he  mdyvimed

Harriman  weare

committes recommended the

pr-
chase of the miock and it was Jdone A
inrge e or tHe foE 2 ¥ w e obhtnined
from Kuhn,

Lath & Company and somse

{00 shares were honght along with the

Railroad Securities Company, which had
this stock as ita sole asset The Ruallroad
Securities Company was owned by Mr,

Harriman. Stuyvesant Fish, it anpeared.

nlsn

s a part owner of the Rallroad
Securitles Coampany., To purchas=e 3ir.
Fiah's Interest, the Tnion Paclfle sur-

rendered fo him &% charee of Minols

Centrnl Hailroad =tock.
1500000, and  gaid
cas=h.

These facts were developed from
e Exscutive chtanali s o the
road by the wwitnDness at the

counsel for the Government,
anpearad. had heen made by

man and waas simply atified
firmed by the commit e

Mostly Ratify Harriman's Aots,

Counael
minn, by

that

valued at
Anotler

nbygat
B SO0 000 in

were
regquest of

The deal, It

Mr. Harrl-
mnid

-

then placed bBefore the Co
means of the minutes,
most of the executive

mostings conalstal of the “yatifleation

and econfirmation™ of previous acts of the
wlam iravna e Ar one of theses mes=stineg= Liven
chalrman reported that, mc t!n; ax presi-

dent of the Oregon Short Line, he had

bought the Baltimore & Ohlo stock. His
actiocn waoas ratified and 1the purchase con-
firmed. Mr. HAarriipan reporied et be

had contracted for offices for several of
tha afficers n.' the “‘four Pacl

cago Hin aczion we= AT
Harriman n-pm &1 that he Imncd

Mr, Lovett as general ll]‘lﬂ'if.'] of the
Unlan Paecific In 198 Thls wus affirmed

He reportesd thot he approved o
ETamme 0f advertising (o which

Unlon Pacific share was $200.00, His
action was ratified. He rep: oried that he
hud apterad inlo an agréesment

Chicngo & Norithwestern an

ters. This wds confirmed, but lr" 1ext o
the agreamant

minutes,
munid they

Mr.

™ In l'h‘.
o

did no
TCounesel for the
would produce the 3
Harriman - reporied

meating that he had borrowed ecart

al

suma. and mades certain losns o
ruilroad companies. His action was
firmed, although whnt the JoRns w

dld not appear. (ounsel promised to furs

the information
Harriman®s Groan Borrowning Powes.

"0 YOu see & regolution adopted at &
'mw'ln;.' af the executive committes Ji
6 52 smpowesr s AT, i
borrow mgney at nia

use of the company?”

anee,. of

nish

--unsa! to tha Commisslon

readg o

in part;
chalrman

e anad
much

for

"It follows
man

“That B, H, Harri-

nf tha exerutive ecom-
hepreby uthorized (o
of mones A numy bhe

us=es of this company.
to axecute in the name and on behalf of
this commpany a nole or nolss for the

amounts wo borrowesd: and to pledge the
sruvuritjos of lh]- company as ocollmieral

o such notes,” "

mities
Dorrow
required

im
TLIMw
the

Chelrman Koapp—""Do e understand
thas e Mr, HMarrimnan unlirsited
Buthofity to DOFFoOw any m of money

he chose and pledge all of the asselz of

the companies as sscurity for the pay-

ment ™"
“That = what It sayn,~ Interpossd Ak
Severance.
Just to Please Banks.
AMr. Millar declnyed, however that ihe

resplution was passed to conform to

requirements of certaln hanks that col-
Interal be pledged = securily for 5

It empowsrod Mr Harrbmeg o
the securities as well as exeol

notes. The regolution was passed in July,
15008 Mr. Miliar snld he _had ho Know-
ledeé of what sum= milght have been bhor-
rowed under this authorization.

Counsel for the Commission then ex-

the

plalned that thi= resolutllon was simply
an wnandment of a resclution passed in
1902, authorizing MMr. Harriman to’'borrow

imiimited sums. The examination of Mr,

was not concludad when an
Jouprament was talken un:i]l tomMOorrow.

ad-

CHAMPION OF SWINDLERS

FLOWER, WHO BUNKROED S0CI-

ETY WOMEN, IS CAUGHT.

Jumped Ball and Led Detcectives

Chase Throungh Many Lands,
At Ol Tricks Agnin.

PHILADELPHIA, Jan. 4. —R. . Flawer,
maline i, . Duinsy. who ha» bren a fusi-
tive from New York sinee 1300, whers he
fs wanted to anewer charges of grand
larceny and swindine credulous invest-
oras out of aAbhout FLOM 0N in alleged bogus
mining operations, was arrested here 10-
day.

Flower. who, the detactives mny. is the
most colomasa]l mine swindler of the age,
whs captured In a big office building
whera he has been lorated for some time.

Under the oame of Professor Oxford. he
was sereking., according 1o thes offfonrs. o
pocure money (rom Invesiors by repre-

senting that he had a wonderful chemical
process whereby he could make diamonds
a.nd other precicus atonem and a patent

Tne arrest of Tlower ends & chase
through Mexico, Central Amerfea, South

Amerlen and Canada besldes many polnts
i the United Simten Following  his
aqperatfons in New York, through which
many sociely women lost money, Flawer
;umpcd $20.006 bail after indictment in

-L wealth,””

SAYS; YET IT'S NO MATTER

Syracuse Chancellor Defends His Po-

sition in Defending the Pre-

datory Rieh and Attacks

Hooscvyelt.

—
Sy ACUEE  TNIVERSITY
(To the H}Iiﬂl’.")’*il now I8
mnea you wrote

“Philablis Tw. Twmg."
have siapsed ¥ou oan read

P v
some days

your  oditorial apon
if after thore dnys

that produc-

tlon of yours without homiliating chaine,

you have the sursst sdance within your-
el 1 o mire Imst man ah the
Facific Const 10 discuss aOy question In
it moral aspects.

An unfalr man. a mah whh withhalds
the truth or fafts in e Siaterment, ‘n man
who makes missiatemants of fact, i= hard-

1y the man to aotnseanother of degeneraey

upon any principles of sthics

cepted among eViitnod men.
Fiad you had soy deairs tao b faier you

would have told your readers where they

could find the entire articla, the author
of which wyou bhlackgunrd., sao that thes
might jodge of it» merits from the article

and not from your quotation of if words
and wour scursil

OFf course, ¥yon are In the custommrs
Iine of the pertiasn papers from swhich

the Intelligence and thoughtfulness of the

age. however, Iz making its appeal and
agalnat which common deacency maken iis
protest.

now _me-

ous abuse.

Personal abuse f= not argument and the
people do net aceapt it ae such., The

sratification of n fow. coaras passicn of
resentrment should not saxpose ltself in-

decently before the publlc, Reflect, my
friend. that by berating me vou rate

soursale ||nd sour rating I= so low that
your opis an At the mokt aniy excits

contempt, ~'ru11-w1 such amused contempt
that 1'wéuld not take the

but for the duty of
a _mirrer inte . which

have not jcoked lately,

Tha editorial wntor of your type passed
out long Ao Fith  hers "
FUTIoUn mpuee {"u-n of adolesisences oF
Ity remalning to lHiusirate the

time to addrass
befores
evidently syou

o
.'uw--r

journalistio sarfes trom which fournallem
Las ascendead.

Al vt ias¥il.] in
tions now

our mETeat pomi-

ara educated, thoughiful of -

profound sense of moral obligation, fair

and gentiemanly. blnele-
munrd in an
frers Thum e

eoditorial

Thn newspiper
rarve a8 the: reptillan speei-
adorn sur NXmturnl History

museums and which cause us o con-
gratitiate ourselves that such things have

0 supplanted on the earth by
=all the fact which you

men
seem to have

1 that this
whicth frse speech

of an ocderly b
are pn rnalu-tl to the humblast ol

indeed are demanded by the very char-
acter of n ;

never known or haye rurgnue:
™ uuntr-

in

and

demoaericy.,
Thoughtful men. arw worths of
--!Hn,-!ut responsibiiity, will welcome

things with which they do not agree that
the truth upon u-r-ul men should agres

mgy s Coaeanad, will mnar snash
themEsives {0 3 blind t-xr-'- agninet n ;mu

wiro

son, They will addresg (hemselves (0 the
suhiest ll scusgad and show the wrong of

r Wl Tlvim
» MEgOL of

_rr\-q‘],«-l-\.

is what we

have = mean of char-

tIZ:
acter and ¢

It has hswwued that hundreds of pa-

ners office =
B Rt MNrmg

™
endency of the tf

il

Lhe

nov

one

lh thm have | fu"‘lf! anvthing so |n|k~

Ing in n-lr-, sg vituperative o
VAT O TEI Ll hiestericil  editars

it can do i'[l uble Dr. Day no har

[ 18 & case in which ‘the Mow reaets
upnn the strilker Tt i= mo _plainly
angry Aanlmus that thoughiTul peeople

B |

.n‘:: only the picture of the !‘l!l'.\:r'ﬁ
excited and distorted mind.

Farty years agt I uamd o sae The

ity
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