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PRICE FIVE CENTS.

FRANGHISE oTEAL
COMES TO LIGHT

Political Jobbery Has
Cost City Millions.

SPOILS SOLD TO BIG MERGER

Council, Charter Board and
Legislature All “Worked.”

THEN THE GOLDEN HARVEST

Lewis, Corbett and Ladd Familles,
Mills,
Profit—Political Machine

Put Through Deal.

Bwigert and Campbell

Behind the sale of the consolidated
#treet-car system of Portland in May of
Inst year for $5,00,000 to Eastern capl-
talists 13 a record, just coming to lght.
of political jobbory, costing the city mil-
llons of dollars, whereby the szllers; in-
cluding members of the Lewls, Corbett
nnd Ladd families, and A. L. Mils, C.
¥F. Swigert and H. C, Campball, secured
from the Counell M-yenr *hlanket'” fran-
chisen, ennbling them to consolidate the
two maln car lines; put through the Leg-
ialature an act niluu!n: them to aell the
franchises, and three months later dis-
Josed of them to Easiern nvestors—J.
& W, Sellgman. of New York, and E W.
Clark & Co., of Philadelphia, who have
slnce merged thelr purchase with the
Portland General Electria Company and
the Oregon Witer Power & Rallway
Company in a $0,000,000 combine.

All this was effected by by the ald of
the Matthews-Carey political machine,
which put the franchises through the
Council, one In Novembar, 1MZ anothar
in January, 198 and organized the Legis-
lature in January, 1006, with A, L. Mills
for Bpeaker, and secured the enactment
«f the law, which the Eastern buyers
evidently wanted, before ghey would pay
-the milllons of dollars for the use of
Portland's strests, to the men who had
worked the enrichment scheme so cun-
ningly gnd secretly, 2

The sctheme covered a period of years
dt involved the framing of a new olty
charter, which would put en future fran-
chines rogtrictlons not on those already
existing—this for the purpose of shutting
out or discournging the entrance of com-
petitors—and then the obtalning of blan-
ket franchises, free from such restrictions,
Just bofore that charter should go Into
affect: then extending to 30 years grants
which, on the most valuable streets, had
much ahorter periods

Cleverly and Covertly Accomplished.

All thls was s0 cleverly and covertly
moecomplished that the secret purpose was
not suspected nor was it fully realized
until recer * When the public bagan
to undirstand that in the fres grant of

to run.

franchises to the Portland Rallway Com-
pany An November, 12 and to the
Oregon Water Power & Rallway Com-
pany in Docember, 1500, and to the Clity

& Saburban Rall

Company ' In Janu-
ary. INd, the o had given away for
nothing privileges which plutocratie
achemers oapltalizsed and sold for mil

lons of dollars, thereby putting on the

city a long-time dividend snd interest
iribute, and depriving the city of the
meuns of offéring Inducements to future
competitors,

The great groat public-utility fran-
chlaes thus fllched from the city have
been pooled In the Portland Light,
Fowar & Rallway Company, whioh to-
divy rales all the streot-car, electric
dight and powwr service®™n this city
and also the gas service, becdnuse

10
owners of the gas company are ldenti-
cial with those of the blg combine.

The use of the public streets for cars
nnd wires and pipes (s controlled by
This one nbine, which has capltalized
it B $30,000,000, putting
upon tl uLul- ors of every man, wom-

ail

an and ¢ ¢ who rides in oars or burns
light the burden of paylng dividends
and Ibterest on franchise wvaluations
which the eity has permitted the hold-
ers to pecure practically for nothing.
Jobbery and ¥Fraud.

Within it all s a4 recond of jobbery
and fraud agalnst the city such as If
unearthed by proper authorities and

at the door of its perpetrators
the forfelture of the
disgorging of l-gotten

Ealnm, the return to the people of the

ud 23 anid lower prices for
electric ight and power.

runa back six ryears—to

the revolt against the

in 123) and the suc-

Mutthows-Mitchell-Carey

the June election of that

Ve tlecting its nominseg to the

Leginin The EBimoni faction thad

carried things In Multnomah County

with a high hand tor many yesrs, and

had tampered with the charter in wars

that aroused great popular antagonism.

When its opponents won the control of

this county he Legialature, th

tennibly sel about rectifying charter

evils and appointed a board of 33 mem-

bers to draft u new body of organic

law far the clty
Men on the Charter Board.,

' bourd thoe franchisas 1
were beavily represente i, men
ne A. L. Milis, who wans elected prowsi-
dent of the body: J. N. Teal and C, B &

Wood. attorneys In the recent gas in-

| triot of

' CHREONOLOGY OF THE FRAN-
CHISE DEAILS.
Chronology of mcts which led up to
Emn: of J)-year blankel oar franchise
in Portinnd and thelr sale for $4,000,-
000, the sum 2000000 being addl-

B |

i
tional for phynical properties, making
legislative

4

1

+

L

4

$0,000,000 in all

Juna 4, I10-—3lnithows

L tieket defeata Simon llcket

4 February, 1501 — Leglslature creates
charter bhoard to draft subatitute
tor Simon charter of 1A0E.

Board elocis A, I. Mille chalrman
fafterwards prealdent of Comsoliflated

of the

Car Company), now president
First Naticnal Bank.
Other mctive metobaers, J .N. Teal and
Wood, attorneys for Gas
V. Holman,

C. E. 85

attormsay

3 Electric Company; W,

. 0f Ladd & THton, bankers.

3 mv'\ L harter approved In olly

sction, wote belng 10,607 to 1360

January 28, 1903—Charter enacted by
Leginlature and goes In effect same
day.

Just before enactment franchlses are
granted to Portland Hallway Com-
pany (November 24, 1802), Oregon
Water Powor & Rallway Company
(Docember 18, 1@, and Clity & Sub-
urtan Rallway Company (January
14, 1800,

January 10 (Gay befors franchis grant-
el o City & Suoburban) charter
pusaed by Houise and on morning
of next day by Senate; but held up,
ontensibly for defeot In title.

Janugury 10 (after franchise granted)
charter passed agaln by House and
on same day by Senats and ap-
proved January 20 by Governor.

Undér new charter, these franchizes
could not have besn granted longer
than 25 yearsm (instend of [0 years),
“nor without falr compensation to
the city therefor,” and records and
acvounts would have been apen 1o
publie view and Counecll could bave
compelled joint ume of tracke *'for
any distance not excesding five
blocka, "

Now fmanchimsa gilve 30-year term,
while old oness, surrendered In ex-
change, had only 14 or 17T years yet
to run an most valuable sirests.

Maorceh, 1004—A, Lo Mills nominated for
Legisiature by Matthewe-Carey fac-
tion (the same that controlled Coun-
ofl when bianket rranchises were
grantsil.

June, 10M—Milla elected

December, I804—Mills sdnnounced an
candidate for Speker hy Malthaws-
Carey eolement, which pulls down A.

A. Balley.

Janusary, 1008—Mills wins speakerahip
from T. B. Kay by 1 wvote In Re-
publiean oaucus

February, 1005—MIlls eecures snact-
ment of bl to valldate sale of fran-
chises; niso bills to give lnrger
privileges to car company (rejectad

at city slection June, 1006), and to
changs method of securing City of
Portland deposits, In interest of
Inrge banks (which City Tressurer
Werleln says will diminish intsrest
revenue to city betwean $3000 and
$3000 below lust yearw).

Tnder blanket franchises, Portiand
Hatlway Company and Oity & Sob-
urban Rallway Cumpany oconsolidated
Oetober 1, 1804

May, 1906-—Comsoliinted company and
franchises sold o J. & W, SBallg-
man, of New York, and . W. Clark
& Ouo., af Fhiladelphin, for $8,.000,000
“eagh ™ (Aot wvalldating suoch sals
pamsad by Leghilature In preceding
February).

Price pald for tranchises $4.000,000, the
other $2,000,000 repressnting valuas
of physical properties, which had
besn pald for, however, by 32,000,000
bonded Gobt.

y  June., 1006—Merged with 0.
Company

Growih of oaplin]l stock—City & Sub-
urban, §1,280,000; Portland Rallway,
$500,000; total, $3,000,000—Coneoll-
dated Company, $,000,000; after sale
in May, 1008, §0,000,000; afterward
raised to $7.000,000; bonds author-
lzed, §3,000,000.
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veastigation for the gas company; F. V.
Holmun, attorney for the Portland Gen-
eral Electric Company: W. M. Ladd, W.
¥. Burrell, Tyler Woodward and others.

The charter framed by this board put
many restrictions ngainst the grant of
futurs franchisex It made up an elab-
orate body of law for regulation of
such grants, llmiting their duration to
yeirs; ordalning that no franchise
snould be allowed thenceforward “with™
out falr compensation to the city there-
for; compelling franchised companles
t0 make report of thelr sarpings to the
city, and, If & car company, to allow to
competitor joint use of tracka *“for
sny distance not exceeding five blocks™
provent one company from
phutting out competitora from any dis-
the ¢ity, such as the business

e

—this to

portion.
Restrictlons on Future Franchises.

Theso limitations and others on fature
grants 4id not apply to the franchises al-
ready given, which were held chlefly by

the three car companles, tha electric
company and the gas compiny, whose
representatives wers members of the
Boeard. The trictions were extremely
popular and met a generil déemand. But

in places where [ Injure exist-

they

ing franchises t v wanting—they
gave the city no ~ o regulate gas
or eleotricity pric i power which
could have been used now even in the
present service. The popular  demand
stood well In the Interest o ve frunchiss
interests represented on Bodrd: they
shut the door agalnst entrance of com-
petitors.

The charter, as framed., was sgbmitted

to the votara of the clt in the élection
of June, 182 and approved an over-
whelming vote of 10510 1o .1 January
22, 1903, It wns enacted by the Log |,1.

ture and put In operation the samse
No fight was made against it for soarce-
Iy anyhody percelved its real purport.

That was ressrved for future events to
bring forth. ma the ‘“working up™ of
franchises and thelr sale for $.0000 plus
$2,000,000 more for phy=ical propertics, and
the pooling of all franchise interests in
big combines.

Mills Flops to Matthews,

The plans of franchise holders had
worked well. Their mest prominent mem-
ber. A. 1. Mills, they had elected to the
presidency of the charter board, through
whom they organized the body and con-
trolled It. The Lewises, CTorbetis and
Ladds who dominated the banking and
franchise interests of the city, were high-
Iy plea=ed. They had a vislon of severni
vears later, selling out thelr franchise and
lining thelr pockets with milllons of the
people’a gold, But to do this seaveral

(Coneluded on Page 3.)

WED ONPROBATION
oAY5 PROFESSOR

Radical Views of Mar-
riage at Chicago.

HOLY ALLIANCES WITHOUT IT

Man Beefy and Animal, Wom-
an Hysterical, Deformed.

MOST PECPLE ARE DIRTY

Zueblin Caps Climax of Revolution-
ary Opinion and Draws Chorus
Protest—Demnnd for
Head for University.

of

CHICAGO, ., July 18.—(8pecial.)—
Surprise snd amasement following the
leoture of Professor Charles Zueblin, of
the University of TChicago, in which he
advocated “probationary murriage,”™
has glven way to {ndignant protest and
s demand that the dissemination of
such radical nnd revolutionary views
at the Midway seat of learning cease.
Trustees of the unlveraity are belng

told on all sldes that the delivery of
the sensational leeture marzs the
polnt where the application of a curb

is imperative, and emphasizes the Im-
mediate nocessity of the appointment
of a oirong head to succeed the Jate
President Harper and gulde the desti-
nlsa of the grent school

A very different view was expressed
by the séeretiary of the Institution, who
declarnd for free thought and speech.

Startling Views of Marriage.

¥ere are some of the things Pro-
fessor Zueblin sald in his Jecture:

“There can he and are holler
ances without the marriage bond
within It."

“Marriages in the United States are
nothing but property arrangements.”

“Women mre marely dupes for men
under the cloak of the marriage rela-
tionship.”

“Every normal man or woman has
foom for more than one person In the
heart.”

“Our sttitude toward Gorky and his
wife wus nothing but hydrophobla.”

“Our presant attitude toward mar-
ringe mnkes friendship Impossible”

Man and Woman Defined.

“Mang |5 beefy nnd animal;, woman
hysierical and deformed.™

“Mokt people are dirty
mentally and morally.”™

“No clean-minded person can object
to the nude™

“Like polities snd religion, wa have
taken for granted that the marriage
relationshlp was right and have not
questioned "

“COhir soclety will not bear examlna-
tion.™

alll-
than

physically,

“For the snke of the children, we
must have a legal marringe.”
“& probatlonary mnarriage should

precede mll other marriages.”

“Motherhood Is the clhilef interest of
the human riace”

“Man bellows when he ls hurt.

*“The luxuries of the rich Chicagoans
correspond to the prizefights of the labor-
ers,

“Man's dress Is ludicrous,

“Most Chicagoans have neither the op-
portunity nor the desire to remove the
dirt.

“Ignorance of the body
for much uncleanliness,

“The comment of tha critics wupon
Bhaw's plays have been positively Inde-
cent.

is responsible

Gorky Much Married.

“Gorky s much more maizied than
many AmMericans,
“We are much more concerned with

the label than with anything else, as far
as marriage |z concerned.
“Marrikge {s simply a machine for tha
propagation of Lhe =pacies.
“The property ldea Is what has degrad-
ed marringe.’
Trustee D. G.
for his view of
pressions, sald:
Trustee Amazed and Shocked.

“f just now maw the quotations from
the lecture by the professor, and am
amazed. No right-minded man can agree
with statemonts impugning the integrity
of nm home. For mysell personnily, I
frown upon such aitacks. -As a trustee
of the university, I frown upon the uee
by any man of his position as a professor
in the University of Chicago, and the
welght the position carries to dissemi-
nate statoments Inimical to the sanetity
of the home, such as those quoted {o-
day."”

PACIFIC WIRELESS WORK

Few Stations May Be Finished This
Year, Fiattery First.

Hamilton, when askesd
Professor Zueblin®s ex-

OREGONIAN NEWS BUREAU, Wash-
ington, July 18 —Under the appropriation
made at the last session of Congress the
Navy Department Is preparing to erect
wireloas telograph statlons 2t North
Head, Cape Flattery, Cape Blance and
Table Bluff, on the Pacific Coast, to cost
in the aggregate not over $60,0M. Work
will be pushed on the Flattery station
ahead of the others, because of Ita prom-
inence and the large amount of shipping
passing that point, but an endeavor will

be made to complets all four stations
this season.

Few New Army Bulldings.

ORBCGONIAN NEWS BUREAU, Wash.
Ington, July 18—The War Department
doea niot propose erecting any new bulld-
Ings at Vancouver Barracks this year,
other than those now under contract. No
ullotment has been made for this pont
out of the approprintion made last ses-
sion,  Indeed, very llttle new work has
been authorized at Northwestern points.
Fort Worden will get administration, ofce
and school bulldings; Fort Lawton, quar.
ters for civillun teamsters, and Fort Flag-
ler & root cellar. At Bolse Barracks the
department will erect one double cavalry
barracks und quarters for officers of two
troops of cawvalry.

Orders to Army Officers,

OREGONIAN NEWS BURBAU, Wash-
Ington, July 15.—First Lieutenant Gran-
ville Sevier, artillery corps, In addition
to his other duties, will assume charge of
construction work at Fort Casey, reliev-
ing First Lieutenant Harry MeCauley,
urtillery corps.

Firat Lisutenant Arthur 8. Cowan, Four-
teenth Infantry, is detalled as recorder of
the examining board at Vancouver Bar-
racks, vice First Lieutenant Arthur Fer-
guson, Fourteenth Infantry. relleved.

DID BEIT LEAVE WIDOW?

LIFE INSURANCE PAYABLE TO
HIS “INTENDED WIFE.”

South African Millionalre May Not
Hnve Been Bachelor,

posed—Estimates of Wealth,

as Sup-

NEW TORK, July 1§ —Spoculation asto
whether Alfred Beit, the South African
finaneler and mlillionaire, who died in
London  Monday, left o widow was
aroused today by the discovery that In
making mn sapplication to an American
insurance company for insurance on his
life in 1880 Mp, Belt named as the bene-
ficiary of his policy My Intended wife,
Eligabeth Bennett Beit.'r

Whether this stated Intention of Mr.
Belt wns ever carried out was not stated
In the statistien furnished the Insurance
company, which showed that ot the time
he submitted to a physicel examination
before recefwing his polley Mr. Beit was
unmarried Althougn 16 years have
elupsed since the policles were' taken out
in favor .of Ellzabeth Bennett, and dur-
ing that time Beit has been constantly
brought to public notice,, he has always
becn regarded as a bachelor.

BEIT'S FORTUNE EXAGGERATED

Probably About $50,000,000—_Edu-
cation Will Get One-Third.

LONDON, July 18.—Those who are real-
Iy in panition to give authoritative in-
formation regarding the mmount of tha
fortune of the Inte AMred Balt. the Houth
African financler, and ths terms of his
will, have not yvet glven it to the newspa.
pera.  The pronouncements of the Ilatter,
therefore, are purely speculative. Estl-
mates ranging from 3125000000 to $625,000.-
000 have boen published, but it will prob-
ably be found when the terms of the will
are glven out that Mr. Belt's fortune was
romewhat below $50,000,000

About one-third of this amount, it is
expected, will be bequeathed to national
purposes in Great Britaln and South Af-
rien, malnly of an educational character,
as was a4 great part of the fortune of his
most Intimate friend, the late Cecil
Rhodes. Mr. Beit had several married
sisters in Cermany and Austria, and pre-
surpably these, as well as his mother and
brother, will inherit conslderable amounts.

CONTENTS TODAY’S PAPER

The Wentheor,

TODAY'S—Fair and glightly warmer; north-
wast winds

YESTERDAT S—Maximum temperature, 78
deg.; minimum. 3. Falr.
Domestio.
Chlcago professor ali\ur.uu radical {deas on
marriage. Page 1.
Lawyoers have furious row in Hartje case.
Page 8.

Elks revise conatitution and rituval Page 4.

Thaw mfusea to take mother's advice
Page 4.
Row betweon administration

and poliey-

holders In Mutusl Life. Puge 1.

Earthquaks wrecks Socorro, N. M. Page 2.

Deafmute manine kills two women and
mortally woundy man Page L

Forelgn.

Russian cropa may be rulned by peasants”
mtrike Page 1

Ruspian soldiers threaten death to Colonel
and he fless. Page 1.

Thousands killed by flood In Japan Page 4.

Barthoidt tells plan for world’s congress of
parliaments. Page 8§

Death of Lady Curzon., Page 3.

Alfred Belt may have left a widow. Pags 1.

Japan makes great astrides to Soclallem.

Page 2.
Government and the Trusta.

Arkansas attacks cottonseed il trust.
Page 3. y,

Attorneys work up cass agalnst Standard
Oil, Page 3.

Politlos,

Dubols says Mormons hold balancs of power
in Oregon. Page 4

Justice Brewer champlons honesty In busl-
ness. Page 2.

Labor Federation questions candidates and
blacklisty opponents, Page 5

Prosident of Manufacturers’ Associntion de-
nounces Federntion scheme. Page 4.

Pacifie Coast,

Hill dhirestens to make Senttls po if fran-
chine Is given Harciman. l‘l‘:"l

A, Justus asttempis rescus and is burned
with three children in Idaho ranch house.
Page § i

Casntle Rock will not be blown up fo make
building stone. Page 0

fodnes of Inmurandes chimpanies In San Fran-
cisco dlsaster are growing. Page 8

Ecgagemeont of Francis J. Haney and Mrx
Rebecca Belvin in announced. Page 5.

Hport.,

Glants bat Vickers oul of the

by B-to-1 wscore. Fage 7.
Commercinl and Marine,
Wholaula grocers Want mors stekmers on
a Bay route Page 15,

nnner adwvance [n hop contracta Page 15

Falling cheocks advance in stocks Page 16.

Steamer Kltsap makes a splendid showing.
Page 1

Portland and Vieinkty.
Details of the franchize stenl which ecost the
efty milllons ccmes to light Page 1.
Nonunion atreet-car employes decide to
stand by company ¢ strike (s d.oelmd..
Page 1

Council amends McCuosker and Colson -
tranchives, Paga 10, n

Kincart pleads gullty, leaving only Hoge
and Nickell 1o foce music In firat of
land-fraud trinis. Page 10.

Judge Hun: overrulea demurrer to J.
gao Pages o

box and win

10,
C E I—nn buys stock holdings of J. Wh
¥vang and B, Yean in ?mua Ml“ﬂr:
l‘.‘.mmr Page 5.

By mwﬂ’:‘ll!mh gErocera’ plenie at Honne-

INSURANGE WAR
BREAKS OUT ANEW

Peabody Is Accused ot
Sharp Practice.

STEALS REFORM CANDIDATES

Mutual Life Administration
Ticket Protested.

IS CALLED GRAFT TICKET

Four Members of Polley-Holders'

Commitiee Named, But They All
Object—Peabody Questions
Untermeyer's Mandate.

NEW YORK, July 18.—Four members of
the Internationul Poelleyholders' Commit-
tee of the Mutual and New York Life In-
surance companies, who wero yosterday
includsd In the New York board of trus-
tess named by the Mutual Life Insurance
Company trustees ns “‘an administration
ticket,” declined today to permit the use
of their names in this city. On thelr be-
half n protest was forwarded to Otlo
Kelsey, State Superintendent of Insurance
at Albany by Samuel Untermyer, counsel
to the palleyholders’ organization.

Despite this protest, however, {t was
stated by thoe counsel for the Mutual that
the trustess had a right under the laws
to nominats whom they desire and re-
quests for withdrawals wounld not be re-
eeived after the men had once Dbeen
selected,

Nomed Without Thelr Consent.

Among the pollcyholders’ committes are
Judge Gray of Delawars, Gensral Tracy
of this city, Colonel Bhook of Tennosses
and H. N. Higginbotham of Chicago. All
of these gentlemen sent telegrams to Mr.
Untermyer today declaring that they were
nominated without being consuited and
without thelr consent.

Acting for the policyholders’ organiza-
tionn, Mr, Untermyer sent s protest (o
Alobany today uguninst the manner in
which thé liets of pollcyholders in the
varions insurance companies hove been
fliled. Ha sayn the companies have failsd

give the proper addresses In many in-
stances and have been guillty of wilful
evasion.

Mr. Untermyer déclarsed that the obvi-
ous purpose of thes nomination of thoss
men is to lead policyholders Into the bellef
that the ticket 1= nominated by the polloy-
holders. Their names wers used, he sald,
without thelr knowledgs and declarsd It
constituted &n evasion of the law and &
gross breach of propriety.

Peabody Answers Untermeyer.

When Mr. Peabody, president of the

Mutunl Life Insurnnce Company, wos
shown Mr. Untermyer's protest he said:

I mm mnot surprised, but I am afrald the
gentieman has It tha cat cut of the bag.
Perhaps his solicitude that thers should be
r pood board | not as great as his solicitude
that the cofdtrol of affalrs shall pass out of
his hands. I certainly shall not go to him
for information on the subject of propriety.
We belléaved that Judge Gray, Gensral Tragy,
Colonel Shook and Mr. Higginbotham, not-
withstanding their criticlsm of our adminis-
tration, were men well Ot for trusiees. They
had signified their deésire for & change and
expreassd themseives freely as to the char-
acter of that changs and we feit and still
fesl that wa had & perfect right (o place
thelr names upon our ticket. To speak of
our dolng so as & breach of propriety s
ToRsEnNe.

Untermeyer Has No Mandate.

The trouble in my Judgment 1s that* Mr.
Untermeyer I®» not altogether tha disinterested
public benefactor he would have ths polley-
holders understand. He made up & list, call-
ing them by the big-sounding name of the
intersational polloy-holders’  committes, and
asked themn ta meet In New Tork. It i
absturd fo aay that they ware Jdalsgated to
do his work by tha polley-holders No ons
could by any possibility have reached the
pollcy-holders In such numbers aa 1o socure
any proper mandats from them. We know
perfectly well that thelr commission onme
direct from Mr. Untermeyer, who personally
solicited them to accent places on the so-
calied pollcy-holders” ticket, The gentlemen
upon the committes undoubledly wers moved
by high purpossas and felt that they wors
doing thelr duty, buot. when 1 tell you that
of the 283 members whoe constituted ths com-
mitea ho more than pight were policy-holders
in the Mutual Life Insurance Company (it Is
clear that they are subject to the -charge of
afiending 0 momeo oe olae’s businssa

Ticket of High Grafters,

John DeWitt Warner, of counsal for the
International Polleyhoiders® Committee,
paid today that the administration ticket
s & “to=-hell-with-reform ticket” and
about the most deserving of defest and
easy to beat that could have basn named.

"As It stends" he =aid, "It embodies the
bigh graft contingent of the MoCurdy
regime, while it shows the white feather
by suppresaing Rogers.

“A full opposition ticket will promptiy
be sstected and a campaign commenced to
restore the Mutual Life to Its position as
& Eroeal Insurance company and stop lim
career as a financtal pool for the system.”

FREE TO PROSECUTE GUILTY

Kelsey Answers Criticisms on Lists
of Policy-Holders.,

ALBANY, N. Y., July 15—Buperintend-
ent Otto Kelsey, of the Stata Insurancs
Department, today received the two pro-
tests eigned by SBamusl Untermeyer, gen-
eral counsel of the International polley-
holders’ commities, agiinst the action
taken by the Mutual and the New York
Life Insurance Companles. IHe sajd to-
night that he had no authority to sirike
any names from the llst of members filed

with him. His understanding was that
these names were filed with the depart-
ment as a matter of record.

As to the complaint against the form In
which the lista of policyhojders were filed,
he snid he had not yet had time to exnm-
fne It particularty, nor had he examined
the lists themselves; he would awalt a
more specific complaint as the work of
copying progressed. If It ahould appear
that the companles had not In good falth
complled with the law, he would take
Fuch steps as hé considersd to be within
hig duty.

"Vinlstionz of the Insurance law,” sald
Mr, Kelsey, "are misdemeanors subject
to' eriminal prosecution, and there 18
nothing to prevent any of these gentle-
men from beginning such prosecution, If
they think [t warranted by the facts"

NORTHWESTERN MUTUAL GAINS

Re-Elects 0ld Offlcers and Makes
Goodd Business Showing.

MILWAUKEE, Wis, July 18—The an-
nual mesting of the Northwestern Mutual
Life Insurance Company was held at the
home offios in this city today. Henry L.
Pnrimer, who has boon prosident for the
past 8 years, was re-elected, as were all
the remalning officers. A. 5. Hathaway
was elected secretary In place of Charles
Michaels Watson, decansed.

The report of the board of trustecs
shows the present assets to be $215,0000,000,
an increase of $15,000,000 in the last flacal
year. The amount of new business dur-
ing the year was 511,000,000, of which
508,262 was written In the past six months,
ns agninst $51.061,638 during the same
period Inst year.

MUTUAL DROPS M'CURDY CASE

Nature of Sults Against O0ld
agement Kept Secret.

NEW YORK. July 1A—The Tribune to-
morrow will say: The Mutual Life In-
surance Compuny has decided to drop
thres sulta begun against the former
MrCurdy management and it is expected
that counsel for the MoCurdy's and Hay-
mond & Co. will aceede to the Mutual
Life's request. All the sults agalnst the
McCurdy management and it |8 expected
February 19 by the gervice of a copy of
the summons, In none of these sults has
n copy of the complaint been served. The
nature of the three sults therefore, s
likely to remaln ungnown

Man~

Making Lists of Policy-Holders.

ALBANY, N. Y., July 15—Intereat in
insurance matters came to the front here
last night for the first time since the
adjournment of the Leglalature, In the
preparations for the copying, bheginoing
today, of the lists of the policyholders of
the New York state mutusl insurance
companies, which under the law passed
Tast Winter must be avallable today In
preparation. for the annual elections of
these companiea next Full. Two coples
as required by the new law, of the lists
of polleyholdera, were recelved yesterday
by the State Insurance Department from
the Mutual and the New York Life In-
surance Companies. One hundred and
fifty enpyists, representing acceaditsd pol-
leyholders, began today the copying of
the lists, nand It is figured that this work
will take at least nine days

Buperintendent Otto Kelsey, of the State
Insurance Department, sald last night
that he did not understand why the rep-
resentiatives of the international policy-
holders' commitice secamed to fear somo
kind of obstruction to thalr copying of
the lists. No one, he sald, has thus far
made any request for {acliities for copy-
ing the lists, except the company which
is to copy them for the interpationnl com-
mittee. BEven If other applications should
be made now, he sald, the representn-
tives of the International pollcvholders"
committés has the first access to the
lists,

POLISH MANIAG RUNS WILD

DEAF MUTE KILLS TWO0 WOMEN,
WOUNDS HIS HEEPER.

Armed With Amputating Kalfe, He

Stabs and Slashes Right and
Left in Hospital,

SCRANTON, Pa., July i.—Ignatz Krew-
seyp, a deaf and dumb Pole, ran amuck
at the Hillside home this afternoon, and
before he was overpowersd had killed two
women patients and mortally wounded
one of the keepers.

fice during the momentary absence of
the keeper and selsed an amputating
knife with & blade ten inches long. Keep-
er Davies ran after the maniac and was
stabbed through the chest.

Krownayp then ran  up stelrs  and
stabbed and killed two women patients
before the knife wus knocksd from his

s

GOURDAIN BEGINS EATING

Is Determined to Go to Prison.

WABSHINGTON, July I18.—Louls A.
Gourdain, the Chicago and New Orleans
lottery dealer, who i seeking. by means
of & writ of mandamus, to frustrate the
efforts of his attorneys to keep him out
of the penitentlary at Joliet, 1L, made
an unsuccessful effort to day to file his
petition In the Bupreme Court of the Unl-
ted States. When he appeared at the of-
fice of the clerk of the court he was told
by Deputy Clerk Maher thuat the petition
could ba acted upon only by the court in
open session.. He then announced his in-
tention to make an appeal to an individ
ual Justice of the court, elther in New
York or Canton, O,

Gourdaln, the would-ba convict, was the
center of attraction here today. For the
first time sinee leaving Jolist Monday, he
partook of food today, having besn re-
Jensed from his determination not to eat
or drink until seme official action had
been taken In his case. Pathetic appeals
by telegraph from his wife to returt home
reachad him today. but Gourdain wired
ber that he I In good health and spirits
and says be wiil do his utmost to carry
;:t his purpose of getting behind prison

e

Gourdain gays It 1s his purpose tp make
restitution of the vast Sums of money hs
was convicted of obtalning by fraudulent
means.,

Heppner Reserve Proclaimed.

OYBTER BAY. July 18 —{Special)—
President Roosovelt today slgned proe-
lamations creating the Hepprer forest re-
sarve in Oregon and the Binnscles forest

reserve in Californla.

Krewseyp rushed into the doctor’s of-

Lottery-Dealer Wires Wife That He

atATTLE WILL BE
a0RRY, SAYS HILL

Plans Retaliation for
Defeat by Harriman.

EVERETT T0 BECOME TERMINUS

Great Northern Steamships
May Land There.

SOME PLUMS FOR TACOMA

Rallroad Guardian of Puget Sound
Clty Expected to Gridiron Dispite
ed Tideland With Tracks to
Serve Factorles to Be Bullt.,

BEEATTLH, Wanh.,
—If .Seattls Grants
chlse on  strects
yards, President

July 18.—(Special.)

Harrimian o fran-
east of the HI
James J. HIOL of
tha Great Neorthern, will retalinte
against the clty. It Svadattla doos
not grant Harriman such a franchise,
the dépot terminal grounds, purchased
by the Harrimuan Intorests at a ¢ost of
several millions, wlll be valueless to the
rallrond and Harriman will be prevented
from ever tunneling under the city to
give him constant access to the walers
front in the north end,

HIll's retalllation for his defeat hers
will probably result in the diversion of
wheat shipments to Tuncoma and Everett,
The threat {e mnade that the terminus of
the Great Northern steamship lines muay
be transferred to Everett. Hil has sal@
fn s0 many words that he will make it &
sorry day for Seattle {f Harrlman gets
permisison to utMme property lying east
of the Hill yards,

Ever since he camie the flrét time to
apply for o franchise, Hill has been the
rallroad guardian of SBeattle. At the out-
set he had but this single port and his
Interests had to be centered here. Seattle
has followed his lesd at all times. He
has had replats of an entire ssetion of
the eily. regrades, sirest vacations, tun-
nel franchises and permits to use the
streets for his road. He has never been
turned down In e request.  HIL advice
has gone a long ways with Seattls in
the past.

Running After Strange Gods.

Among HIUl's friends At |s known that
he is disappointed @t the alncrity with
which the cify turned to welcome the St
Paul and the Harriman extension. To
him {t looked like running after strange
goda and it wag even worsse that Harrl-
man sghould ba ona of thoss welcomed to
a fileld hitherto strictly controlled by
Hill. Now come *elegraphle reports and
Hill's own New York information to the
effect that an alliance between the 8t
Paul and Harriman in the West Is very
probable. It adds to ths uneasiness of
Hill

In Beattls HIill's plans bad contems
plated dotiing the tde lands which Har-
riman propeses to cross with & number
of amall factories, warehouses and whole-
sala concerns, He had planned to grid«
idon thiz district with switching tracks
to serve I, and two years hence this
plan would have commenced to work out,
for by that tima it Is satimated the (ide
lands would have been filled.

It was bad enough for HIll to mee Har-
riman heéaded north, hut to percelve the
city prepared to discard the Hill pro
gramma of Improvement and permit Har-
riman to ¢ross what HIIl belleved to be
his own field of exploliation wis worse.

Not Merely to Embarrass,

Had HUl sought merely to embarass
Harriman he would kave told the Coun-
cll committes Monday that he would

agrea 1o grant a rallroad right of ‘way
up Fifth avenue sputh, attaching a feow
minor considérations. 1t wes abmnlutely

impossible to open Fifth without the pur.
chaze of exira property and without im-
posing charges for (Hling Yet Hill's
suggestion to that effect would have been
acceapted by the council and the property
OWTETS,

Harriman could not have accepted such
a right of way and would have been
shoved aslds for an Indefinite walt. Hill
could have complicated the situation with
A few wonds so &8 to cause Haurriman in-
mmtimable embarrassment

It s known that all of Hill's loonl ad-
visers urged him to make some slight
concessfons, with an alr of liberility, and
to solidify himself with property inter-
esta ang &g the same time embarrasa Har-
riman. But Hill would snot listen to his
own men or to local advice, He brushed
all this aside and demanded that no oth-
or line be allowed to enter the district
east of his yards, He went befors the
Councll committee and repedted this de-
mand,

“Plans Made for Retallation.

Hill d4id not say ®o publiely, but It is
known that he left behind & pian for
vigorous rotallation if the city refuses this
gtima to take his advice. HE will start &
fight thar will hurt. Hill wants Seattle
to remember whiat he has done and go to
him for attentions. If the past will not
accomplish this he proposes to make A
grim future do it.

When Hill first came hern he only had
the port at Seattle. Now he reaches tido-
wator &t Tacoma, and when. the north-
bank road i5 complated he will have Port-
land to choose from. He ean utiflize prop-
arty at Everett, ton, With four poris,
Hill can punish Seattle if he wants to,
and that in what be has sald he will do.

In so far as the whoat trade Is cone

(Concluded on Page 2.)



