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Hay Replies to the Note

of Colombia.

AMERICA NOT UNFRIENDLY

Panama Recognized When

Independence Was Certain.

NO OTHER POLICY TO ASSUME

Proposition to Refer the Matter to
The Hague Court Has No Legal

Standing-Charg- es of General
Reyes Are Bold.

WASHINGTON, Jan. 18. President
Roosevelt transmitted to the Senate today
additional correspondence touching the
relations of the United States with Co-

lombia and Panama, covering the period
from December 23, 1903, to January 6 last
A statement of grievances on the part of
Colombia was presented to the State De-

partment by General Reyes on December
23. General Reyes says the course of the
"United States had worked deep injury
to Colombia, and he cited the treaty of
1S48 as showing that the independence and
sovereignty of Colombia was to be main-

tained intact by the two governments.
General Reyes said, with reference to

the Hay-Herr- treaty, that the same
course that was followed in Bogota was
pursued in Washington. If the treaty, he
eald, had been rejected In Washington,
the disapproval would have involved no
grievance for Colombia and that the Co-

lombian Congress In Its disapproval of
the treaty simply exercised a vested right.
This action, he maintained, did not dis-

qualify the Colombian government from
tho qualification of another treaty. In
speaking of the action of the Colombian
Congress In its efforts to amend the treaty.
General Reyes says: "I nrmly believe that
it would have approved the amendments
that would probably have been acceptable
to tho United States had not the American
Minister to Bogota repeatedly declared, in
the most positive manner, that his Gov-

ernment would reject any amendments
that nyght be offered.

Independence of Panama.
As to the Independence of the Republic

of Panama, General Reyes says It Is a
matter of public knowledge that the
mother country commands sufficient forces
to ecbdue a revolution. General Reyes a:

"Before the coup de main, which pro- -
linoa tho independence of the Isthmus,

to51ryf8.ee at Panama, there vrere In this
rery city ageritsof the authors of that

coup In conference with high personages
clothed with official character, as is as-

serted by reputable American newspapers.
I have received Information to the effect
that a bank In New York opened a consid-
erable credit in their favor with a knowl-
edge of the general use for which It was
Intended, even though unaware that it
was to be applied in part to the bribery
of a Irage part of the garrison at Pan-
ama."

General Reyes says that Panama has
become Independent because tho Govern-
ment of the United States desired It; be-

cause with its incomparably superior
force, tho United States prevented the
landing of Colombian troops; because even
before the separatist movement was
known in Bogota the United States had Its
"war vessels at the entrance of Colombian
ports preventing the departure of Colom-
bian battalions; "because, without regard
to the precedent established by statesmen
who have dealt with, this matter, tho
United States has not respected our rights
In that strip of land which Colombia con-
siders, as a divine bequest for tho inno-
cent use of the American family of states
and, finally, because the Government "of
the United States, Invoking and putting
Into practice the right of might has taken
from us by bloodless conquest, but by
conquest nevertheless, the most Important
part of the national territory-- "

Answer of Hay.
Secretary Hay answered this note under

date of January 5. Ho says the Govern-
ment has carefully considered the grave
complaints mado and assures General
ReyOs of our most friendly sentiments for
the government .and people of Colombia.
The question submitted, he says, can be
considered only In tho light of accom-
plished facts, of which one Is that the Re-
public of Panama has become a member
of the family of nations.

"The Department has road with sur-
prise," Mr. Hay comments, "your repeti-
tion of gross imputations upon tho con-
duct and motives of this Government,
which are said to have appeared in re-
putable American newspapers."

Mr. Hay reviews in detail, first, the ne-
cessity of a waterway connecting the two
oceahs and, secondly, all the legislative
and diplomatic procedure which has taken
place to securta that end.

Secretary Hay says tho Unltod States
hart faithfully borne during the long pe-

riod slnco tho treats' of 1S46 was completed
the full burden of Its responsibilities.
"Meanwhile," he continues, "the great de-
sign of the" treaty of 1S4S remained unful-
filled, and in the end It became appar-
ent, as heretofore has been shown, that
It could not bo fulfilled only by the con-
struction of a canal by the Government
of tho United States. By reason' of the
action of the government at Bogota In
repudiating the Hay-Herr- conent!on
and of the views and intentions disclosed
In connection with that repudiation, the
Government was confronted, when the
revolution at Panama took place, with
the alternative of either abandoning .the
chief benefit which It expected and which
it was entitled to dorlve from the treaty
of lS4Sr of resorting to measures the
necessity of which it could contemplate
only with regret.

Situation Confronting America.
"By the declaration of independence of

tho Republic of Panama a new situation
was created. On one hand stood tht
government of Colombia invoking in the
name of the treaty of 1S46 the aid of this
rtavarament in its efforts to suppress the
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revolution; on the other hand stood the
Republic of Panama, that had come into
being In order that the great design of
that treaty might not be forever frus-
trated, but might be fulfilled. The isth-
mus was threatened with desolation by
another civil war. Nor were the rights
and Interests of the United States alone
at stake. The Interests of the whole
civilized world were Involved. The Re-
public of Panama stood for these inter-
ests, the Colombian government opposed
them. Compelled to choose between these
two alternatives, tho Government of the
Unltod States, in no wise responsible for
the situation that had arisen, did not hes-
itate. It recognized tho independence of
the Republic of Panama, and upon Its
judgment and action in the emergency the
powers of the world have set the seal-
of their approval." Under all the cir-
cumstances, says the Secretary, the De-
partment is unable to regard the com-
plaints of Panama against this Govern-
ment as having any valid foundation.
Secretary Hay says:

"The Government of the United States
would gladly exercise Its good offices with
the Republic of Panama with a view to
bringing about some arrangement on a
fair and equitable basis. For the ac-
ceptance of your proposal to a resort to
The Hague tribunal, this Government
perceives no occasion. Indeed, the ques-
tions presented in your statement of
grievances are of a political nature, such
as nations even of the most advanced
ideas as to International arbitration have
not proposed to deal with by that pro-
cess."

Reyes Submits Another Note.
Under date of January 6, General Reyes

submits anothor note to Secretary Hay,
In which he says he has transmitted Sec-
retary Hay's answer to his statement of
grievances to his government by cable.
The Secretary's noto is construed, he
says, as an intimation that the Colom-
bian forces will be attacked by the United
States on their entering the territory of
Panama to subduo the rebellion, and for
that reason it would hold the Government
of the United States for all damages to it
by the loss of that national territory.
A repetition is made of the position of
the Colombian government under the
treaty of 1S46, and it is requested that
the first note of General Reyes be made
public.

Replying to this on January 9, Secre-
tary Hay says he finds almost all-- the
propositions brought forward in the sec-
ond note have been considered and fully
answered in his note of the 5th of Janu
ary. Ho says, however:

"I will not for a moment accept the
Imputation of unfriendly motives or sen-
timents on the part of this country to
ward Colombia, and even if Colombia
should persist in assuming a hostile at-
titude toward us, it will only be after
the most careful deliberation, and with
extreme reluctance, that this Government
would shape its course in accordance with
the deplorable conditions thus created.'

Under date of January U, General Reyes
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here's More Good Fortune!
The amount of money you save is regulated altogether here by the amount you spend. A good part of every dollar you expend during the progress of this greatest of all Clear-

ance Sales goes hack to you as change for your purse. There is no such thing as extravagance within one's means. Getting the "tommy-rot- " out of one's mind is the longest possible step
toward happiness. Every individual is bound of high heayen to do nothing to shatter mind or body or to impair the continuous comfort of the family. With this in mind, and duly regarded
spending is better than hoarding; a million-doll- ar house IS better than a cottage; gems ARE better than paste; every expenditure, every ed and wrongly-calle- d "extravagance" makes
work for others and developed workers push this good old world ahead. You'll read of savings in each day's announcements emanating from this house; you'll find the realities here in
plenty thousands not "scores;" and, the more you buy the more you'll save. We know perfectly well that we have more and better bargains than any other Portland house, that our
merchandise is of a higher class, more intelligently selected and better bought. Therefore, are we sure of our position as PORTLAND'S BIGGEST REAL ECONOMY SHOP. The tale of
extra values continues below:

Linens and Bectwea
Get a Hard-Pric-e Posh

Pirst Floor Domestic and Linen Aisle. -

New, beautiful Damasks, all at special value, underpxiced to,
yard 85, $1.05aiidLt25

UNBLEACHED TABLE LINEN, in ten prettyesignsi home-
spun from best Irish flax, a remarkably good 9.0a yalue, this
week only at .......V 65

100 dozen German Linen Napkins, restaurant size, and espe-
cially adapted for hotel or restaurant use special at, the
dozen $1.25

Extra fine large size Dinner Napkins, the dozen $3.96
90 doz. Silver Bleached Napkins, special price per doz.$1.69
A big lot' of Pillow Slips, size 36x45 in., made from good,

heavy muslin, free from starch or dressing of any sort a
special 12c value for, each 9

85c and $1.00 values in handsome lace stripe Grenadines, espe-
cially wanted for making up for evening wear, while the lot
lasts tho price is, yard 45

$2.70 and $3.00 Waist lengths of handsome silk-fini- mercer-
ized goods special this week for, the length $1.45

Imported 75c Cheviots and Madras Cloths in a grand variety
for choosing special price this week only, yard 25

Q?&nd Bargains
4 4 Rffl f 4 WWor trmaznx-mmaz-a men

First Floor Man's Shop.

A splendid list of special bargains in
Underwear,Hosiery, Shirhs and Neckwear.
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Men's Silver Gray Ribbed Staley Under--
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wear, regular $1.50 value, at. . .$1.25

Men's fine full-finish- Cashmere Half-Hos- e,

regular 50c value, at .35
Aron's finp Cnftnn Clmv L

Mixed Sox, regular 25c value, at 3
frw Fin srw

Men's $1.50 Shirts, colored, soft and stiff iSSBK
bosom, regular $1.50 value, At. ... .99 mSstsOSs?

illcu a xiauucicbiu xiigub uuuiOj ic);uiai
65c value, at 35

Men's Flannelette Night Shirts, regular $L25 value, at..79 x

Men's Flannelette Night Shirts, regular $1.00 value, at. .69
All of our best makes of shirts, both colored and white, be-

ginning at E. & W. at $2.50 regular sale, $2.10; down to
our 50c O. K. for 42

A small line of men's all-sil- k Puff Scarfs, values up to $1.50,
to close out at 29

Gi?eai Special in
Toilet Soap

" Gnest cake Toilet Soar). SDecial.

Glycerine Tar Soap, special,
&J case : .

fa &J bunlient boap, special, cake.... 4c
Jjiiebuoy boap, special, cake... 4
English Elder Flower Soap, value

5c, special, cake . 3
Cocoa, Honey Soap, value 5c, spe-

cial, cake, 3 for 10
Green Castile Soap, value 5c, spe-

cial, 3 cakes for 10
Witch Hazel Soap, value 15c box, special, box. 10
Oatmeal Soap, value 15c box of 3 cakes, special, box. . . .10
Glycerine Soap, value 15c box of 3 cakes, special, box. . .10
Glycerine Transparent Soap, value 8c, special, cake 5
Antiseptic Tar Soap, value 19c cake, special 5
Fancjr Toilet Soap, 3' cakes to box violet, rose or heliotrope,

value 25c box, special 19
b. box White Castile Soap, value 25c, special, bar. . . .14

Imported Conti Castile Soap, large bar, value 75c, special,
bar 55

Spanish Castile Soap, purest quality white, value 10c cake,
special, cake 5

Castile Soap, with wash rag, value 10c cake, special 6
Hard Water Castile Soap, long bars, value 8c, special, bar
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addressed Secretary Hay, statin? that he
finds his arguments had not been refuted
by the otherwise forceful papers which
he had received. He then discusses at
some length his proposition to- - refer the
matter to The Hague and concludes with
a regret on the failure of his mission to
the United States.

Secretary Hay answers this note under
date of January 13 with the statement
that there Is no reason to reconsider
the attitude of the United States hereto-
fore set forth.

Uruguay Still Wins Battles.
BUENOS AYRES, Jan. IS. It Is an-

nounced in a dispatch from Montevideo
that the Uruguayan revolutionists have
been defeated after a sanguinary battle
at IUescas. General Saravla. the revolu-
tionary leader In Uruguay, Is reported, to
have been wounded In a fight at Manzan-vlllagr- a.

General ilnnoz. the commander"
of the Uruguayan Government troops. Is
actively pursuing the revolutionists.

Fleet at Panama Augmented.
"WASHINGTON, Jan. IS. The United

States fleet at Panama has been augment-
ed by the gunboat Bennington and the
torpedo-bo- at destroyers Preble and Paul
Jones, which have arrived there from San
Francisco.

Jubiiant Over Guatemala Railway.
NEW YORK. Jan. IS. Advices from

Guatemala, cables the Herald's Panama
correspondent, say that the natives are
jubilant over the news that Anjerican
and Canadian capitalists nave contracted
With the government to complete the
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THE OHANCE OP LIFETIME TO BUY CHOICE BOOKS

AT MERCILESSLY REDUCED PRICES
moved our entire stock of books, in in-

cluded books of every sort, Millinery second
floor. Standard works of famous writers, poems, historical

biographical writings, popular novels, dictionaries, Bibles,
testaments, fairy tales books picture
books in short, book
prices lower ever know quoted by any
house America. We catalogue few, with attached,
for help in choosing.

yesterday:'
Copyright

publishers. Copy-

rights $1.08.

THE GELT LIBRARY collection by emi-
nent authors, readible type, nicely in

tops. library embraces the
of the leading of English es-

says, scientific The publisher's regular
prices Our Special Clearance
for

THE GREEN LIBRARY An extremely popular of
books by the famous authors, neatly
green cloth, printed bold, type quality of
paper. In 12 size. publisher's Our
Special Clearance Sale each 19

S2S

Northern into Guatemala City,
building heavy
grades, In three years.

This enterprise will bring tho Interior
of Guatemala within four days' Journey
from New and will complete the
Interoceanlc Railway distance of 270
miles. It will also transfer entire
commerce Guatemala from the

the Atlantic

Americans Guard Santo Domingo.
NEW YORK, Jan. IS. The government

troops, which have just captured this city,
says Puerta Plata, Santo dis-
patch to Herald, were commanded
General Limardo. There were men

the government side. The
commanders of the United States
Ietrolt and British cruiser Pallas
agreed the surrender that
the troops lay down their arms and dis-
band.

General Deschamps, General Despradol.
General Efres and General Meyreles. who
took refuge In the States Consu-
late, will embark the first steamer

this port. strong guard has
been by the American and. British
commanders preserve order.

Severe. Blow to Jimlnex.
WASHINGTON. Jan. IS. The Navy De-

partment has received the following
of the surrender Puerto Plata

the Government troops from Com-
mander Dillingham of United States
Steamship Detroit, under date of Puerto
Plata. January

fight beyond established
outside city limits, JImlner forces,

Puerto Plata, surrendered un-
conditionally to forces. Perfect
order prevails. of port will
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begin tomorrow at 8 A. M. No casualties
among noncombatants; no destruction of
property. Surrender and arrangements of
terms conducted with order In presence
of Captain Robertson and me. Consider
thia severe blow to Jlmlnez. Have small
force at Consulate."

TAPT C&NH0T LINGER.

San Francisco Club Will Have to Can-

cel Banquet In His Honor.

SAN FRANCISCO. Jan. 18. Major-Gener- al

MacArthur received a cablegram from
Honolulu today from Governor Taft, the
new Secretary of War, stating that he
could not attend the Union League Club
banquet to be given in his honor, nor re-
view the troops at the Presidio. He wIU
arrive here on January 23 and says he
under orders to leave for Washington the
same day.

Cruiser Tacoma Turned Over.
SAN FRANCISCO. Jan. 18. The United

States cruiser Tacoma was taken from
the Union Iron Works to Mare Island
today and formally turned over to the
Government. The cruiser Is practically
ready for sea service", and Is expected to
sail soon to join the fleet of Admiral
Glass at Panama.

Reservoir Bursts-Ma- ny Homeless.
BLOEMFONTEIN. Orange River Col-

ony, Jan. 18. About SO persons were
drowned and three hotels and 176 houses
destroyed as the result of a bursting res-
ervoir here yesterday. Hundreds of per-
sons have been rendered homeless and des-
titute by the disaster.

BARGAINS IN BOOKS Continued
POCKET CLASSICS The" cream of the world's leading

classics; nea little volumes handsomely bound in litho-
graphed cloth covers, printed on a good quality paper in
clear, distinct type. Regular price is 35c at Clearance
Sale, for each 11

StfNDAY-SOHOO- L TEACHERS' BIBLE in leather Divinity
circuit binding, edges red under gold, fully indexed with
references for study. Contains Bible Student's helper,
Bible lands and their inhabitants, confirmation, etc. Worlds
obsolete or ambiguous and their meanings. Subject index
to the Bible. The new Oxford concordance Diction-
ary of all proper names of Scripture with pronuncia-
tion and meaning. Scripture atlas, with 12 colored maps.
Regular price $1.75 at Special Clearance Sale for. $1.24

WEBSTER'S 20th CENTURY DICTIONARY, 1902 edition,
nicely bound in leather, contains 634 pages, 6x9-in-. size,
self --pronouncing encyclopedia, literary and scientific. Has
over 1200 illustrations, and a complete gazetteer of the
world. A regular $5. edition publisher's price at Clear-
ance Sale for . . .$1.29

WEBSTER'S SCHOOL DICTIONARY, containing definition
and pronunciation of over 36,000 words, 16 mo. size, in com-
pact form, regularly worth 50c publisher's price at Clear-
ance Sale for Q

THE LIFE AND ADVENTURES OF SANTA CLAUS- -A
handsomely bound, large size book for the children printed
on good paper in large type, and has beautifully colored
illustrations. A regular dollar book at Clearance Sale price
of 79

Hundreds of other equally good book bargains.

f f

Dfesses
Annex Second Floor.

Children's Colored Wool Dresses, ages 4 to 14 years, or Col-

ored Coats, ages to 6 years, all in the new materials and
trimmings. Regular prices from $1.25 to $16.50, now
from 63 to $8.25

Children's Bonnets in white, pink, sky, navy, brown, green
and cardinal silk in full front and French effect, fur, lace,
mull and chiffon trimmed. Lot 1, value to 35c, at 11.Lot 2, value to $1.00, at 37. Lot 3, value to $2.25, at69. j

Shoulder Shawls for evening wear, sizes 36x3fr inches, in
very pretty stitchings, with dainty colored silk running
through, border either scalloped or deej fringe white or
black regular price $1.75, special at 98

ance
'Btush Sale

Toilet Sundries First Floor.
Hand Scrub and Nail Brushes, value 7c, special, each.... 5
Hand Brushes, all bristle, value 15c, special, each 10
Hand Birushes, all bristle, value to 19c, special, each. . . .12
Hand Brushes, all bristle, value 20c, special, each 15
Wood Back Nail Brushes, all bristle, value 25c, special. .19
Wood Back Nail Brushes, all bristle,-valu- e 40c, special. .30
White Bone Nail Brushes, imported French, all pure bristles,

with handles on top
35c values, special .' 25
50c values, special 35
60c values, special 40

Hair Brushes Best Quality All Bristle
35c values, special 25
40c values, special 30
65c values, special 45
85c values, special 60
$1.00 values, special 75
$1.25 values, special 85

Best Quality Imported French Tooth Brushes
10c values, special 7
20c values, special 12

,15c values, special .....10
25c values, special 19

Cloth Brushes
25c values, special 19
35c values, special...'. 25
50c values, special 35
65c values, special....... 40
75c values, special 50
85c values, special. : 60
$1.25 values, special 85
$1.50 values, special $1.00
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(NEVER TURN WROING SIDE OUT
TWO STORES I

I 286 Washington Street 309 Morrison Street i

A fair trial hill conbince the most
skeptical that

KINGSFORD'S
is a baluahle and economical article of food:
Ivhile the simplicity Ipith tehich it may bepre-
pared appeals alike to the unskilled cook and
experienced chef. Mrs. Helen Armstrong.


