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Energy tax credits pay off for buyers, sellers

By HILLARY BORRUD
Capital Bureau

SALEM — Oregon has
given hundreds of millions
of dollars worth of tax cred-
its to help developers kick-
start investment in renew-
able energy and efficiency
projects around the state.
The credits were meant fo
either offset the taxes of the
energy project owners, or to
be sold to provide them with
project capital.

Even when those projects
have not proven viable, the
tax credits have been sound
investments for wealthy
taxpayers who have bought
them from developers for a
fraction of their face value.

The sale of the credits
were governed by rules that
set out minimum prices that
would limit the discounts
buyers received.

But around 2011, the Or-
egon Department of Energy
scaled back its oversight of
the tax credit sales. The de-
partment quietly stopped
enforcing pricing and other
rules, which allowed private
brokers to strike deals in
which the prices were never
verified by the state.

From 2006 to 2014, in-
vestors bought green energy
and efficiency fax credits
worth $703.6 million for
$494.2 million, according to
the EO Media Group/Pam-
plin Media Group Capital
Bureau’s analysis of nonre-
fundable energy tax credits.
That’s a gain of $209.4 mil-
lion, or 29.8 percent.

The ZeaChem biorefinery
in Boardman is an example
of a project that has not yet
lived up fo its promise, but
has provided a healthy return
for investors who bought the
tax credits given the project
by the state.

ZeaChem told the stafe
in 2009 that the plant would
employ 20 people, and the
Oregon Employment De-
partment estimated that
could fuel the creation of an
additional 154 jobs in Ore-
gon, said state employment
economist Nick Beleiciks.

In late 2013, ZeaChem
had a problem.

The state had certified
a $10 million credit for
ZeaChem’s cellulosic etha-
nol demonstration plant in
Boardman, which was built
to produce up to 250,000
gallons of cellulosic ethanol

per year from wood waste
and other materials. But the
company laid off employees
in 2013 due to a cash short-
age and has since operated
with a staff of approximately
15 employees who continue
to run tests.

Joe Regnery, ZeaChem’s
chief commercial officer,
said in an interview last
week the plant was always
supposed to be a testing fa-
cility, despite a 2012 U.S.
Department of Energy docu-
ment that stated “the biore-
finery will convert 10 bone-
dry tons per day of cellulosic
feedstock into ethanol.”

“The demonstration plant
does not generate income,”
Regnery said. “If’s not a
production asset ... Selling
(the tax credit) was a better
financial outcome than using
it against taxes because we
were not paying taxes in the
state at the time.”

The sale of those credits
was facilitated by the Ener-
gy Department and followed
rules that allowed for a dis-
count of up to 33.5 percent.

ZeaChem split up the
$10 million Oregon busi-
ness energy tax credit and
sold pieces of various sizes

to a handful of investors —
Portland industrialist and
developer Jay Zidell, Union
Pacific railroad and Lee and
Becky Holzman — for $6.7
million.

Zidell, whose family
plans to develop its former
Portland shipyard proper-
ty on the south waterfront,
purchased $500,000 worth
of the ZeaChem tax credit
for $335.000, according to
state data. In all., Zidell has
bought nearly $2 million in
renewable energy credits for
$1.4 million.

The credits have also at-
tracted much larger inves-
tors. U.S. Bank has spent
$30.7 million to purchase
tax credits that will allow the
bank to cut its Oregon tax
bill by approximately $44.7
million. ~Wal-Mart  paid
$30.2 million for credits that
will reduce its state taxes by
$43.1 million.

Other major investors
who are using the non-re-
fundable BETC to save mil-
lions on their Oregon taxes
include Costco, Comecast,
Trader Joe’s, Les Schwab
and a long list of other cor-
porations and wealthy indi-
viduals.

Providence Seaside offers pain education
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SEASIDE — A pain ed-
ucation class. “Understand-
ing pain : With Knowledge
Comes Power,” is being of-

fered from 12:30 to 2:30 p.m.
July 10 in Education Center
A (lower level) at Providence
Seaside Hospital, 725 S. Wah-
anna Road in Seaside.

The class is designed to

help understand how pain
works in the body and brain.
Those attending will learn
about what pain really is, and
how much one’s own actions
and thoughts can improve
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pain. There is no charge for
the class, but registration is
required. To register, go to
www.providence.org/classes
or call the Resource Line at
800-562-8964.
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Ofhfices closed to
observe Fourth of July
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In observance of the Fourth
of July Saturday, all federal,
state, county and city offices
and services, including As-
toria, Warrenton, Gearhart,
Seaside and Cannon Beach
city halls, are closed Friday.

All US. post offices are
closed Saturday only, and
there is no mail delivery, in-
cluding express mail packag-
es in Astoria.

Astoria, Jewell, Knap-
pa, Warrenton/Hammond,
Seaside (including Cannon
Beach and Gearhart schools)
and Ocean Beach School
District schools are closed.
Clatsop Community College
is closed Thursday and Fri-
day. Capt. Gray’s Port of Play
and Lil’ Spouts is open from
10 am. to 1 p.m. Friday.

The Astoria Library, Sea-
side Library, and all Timber-
land libraries in Washing-
ton state, including Ilwaco,
Ocean Park and Naselle, are
closed Saturday only. The
Warrenton Library is closed
Friday and Saturday.

The Port of Astoria of-
fices and services are closed
Friday.

Garbage collection
through Recology Western
Oregon (covering Astoria,
Seaside, Gearhart and Can-
non Beach), city of Warren-
ton garbage collection, and
Peninsula Sanitation (cover-

ing the Long Beach, Wash.,
Peninsula) are not affected
by the holiday. The Recology
Western Oregon and Pen-
insula Sanitation’s transfer
stations are open Saturday,
but Recology’s is closing at
2pm.

The Sunset Pool in Sea-
side is open from noon to 5
p-m. Saturday. The Astoria
Aquatic Center is closed Sat-
urday.

The Clatsop County Her-
itage Museum, Oregon Film
Museum and Flavel House
are open Saturday from 10
am. to 5 p.m., and the Car-
riage House is open from
9:30 a.m. to 5 p.m. The Up-
pertown Firefighters” Muse-
um is open from noon to 3
pm. Saturday. Fort Clatsop
is open from 9 am. to 6 p.m.
Saturday. The Columbia Riv-
er Maritime Museum is open
from 9:30 am. fo 5 p.m. Sat-
urday. The Seaside Museum
is open Saturday, and hold-
ing its annual Old Fashioned
Social & Silent Auction right
after the parade.

Sunset Empire Transporta-
tion (“The Bus™) is operating
its regular weekend bus ser-
vice routes in Clatsop County
on Saturday, and the Astoria
Transit Center and the Seaside
Transit Kiosk will be open.

The Daily Astorian offic-
es are closed Friday, but the
newspaper will be printed and
delivered as usual.
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Now Accepting New Patients
Paul John Hayner, M.D.

Georgetown-Trained
Board Certified in Internal Medicine

Specializing in:
* Adult Primary Care
* Disease Prevention
& Healthy Living
Special Interests include:
* Cardiology
* Pulmomology
* Dermatology
* Diabetic Care

Our knowledgeable and caring staff
provides personalized care in a
pleasant environment.

: -
RENAISSANCE

1406 MARINE DRIVE
ASTORIA, OR 97103
(503) 325-0505

WWW.DRHAYNER.COM Same day appointments are often available.

We accept most major insurance plans.

Saturday’s Powerball: 18-
28-35-46-49, Powerball: 27,
Power Play: §

Estimated jackpot: $50 mil-
lion.

Saturday’s Pick 4:

1 p.m.: 3-4-83-9
4 p.m.: 2-3-1-1
7 p.m.: 4-5-1-2

12-24-33-37-39-44-46-49-54-
57-58-62-64-65-66-68-71

Sunday’s Match 4: 05-06-
09-22

Saturday’s Daily Game:
5-7-9

Saturday’s Hit 5: 06-16-23-
27-39

Saturday’s Keno: 01-02-

04-10-16-17-18-21-22-23-
27-36-37-38-40-43-57-59-68-
71-73-74

Friday’s Match 4: 02-14-
21-22

Friday’s Mega Millions:
12-23-33-47-50, Mega Ball: 3

Estimated jackpot: $64 mil-
lion

Public meetings

TUESDAY

Clatsop Care Health Dis-
trict Board, noon, special
meeting, Clatsop Care Health
District Office, 1777 Marine
Drive

WEDNESDAY
Gearhart City Council,

7 p.m., City Hall, 698 Pacific
Way., Gearhart.
THURSDAY
Clatsop Community Col-
lege Board of Directors, 9
a.m. to 1 p.m., board retreat,
Cannery Pier Hotel Chinook
Board Room, 10 Basin St.,

Astoria.

Northwest Oregon Hous-
ing Authority Board, 10
a.m., Gable Park Apartments,
2544 Gable Road, St. Helens.

Astoria Design Review
Committee, 5:30 p.m., City
Hall, 1095 Duane St.

CORRECTION

Because of a reporter’s
error, Thursday’s story, “Al-
leged burglar wielding a
sword arrested,” mistakenly

said the alleged incident oc-
curred one day after accused
burglar Albert J. Burkleo was
released from jail from a pre-

vious incident. Burkleo was
released from jail in Decem-
ber. months before the new
allegations.
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