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SIATEMENT
ON MURDER

was arreste
with Russel Brake for the murder ul
Harry Dubinsky, a Portland taxi driv-
er, and who have been held in Port

George Moors, wbo

land since their armaignment. made a
new confession Wednesday eovening,
completely exonerating Drake.

The second confession was made to
Deputy District Attorney Earl Der
nard, who took the confesslon on re-
quest of District Attorney Hedges.
Bernard informed Hedges that Moore
withed to make a statement and as
Hedges was busy with his work here
he asked Bernard to sct for Yim
Hedges had not received the confes-
sion Wednesday and could make 00
statement as to its contents.

Mocre and Brake were arrestsd Fri-
day night, st which time Moore
admitted his particlpation in the
erime, but claimed that Brake struck
the fatal bows which caused Dubin-
sky's death.

Police officlals, while profeszing to
know nothing of the nature of Moore's
statement speculated freely on the
cradence which should be placed In It

It is believed by some that Moore
Bas been "worked on” by the other
criminals in the same corridor of the
county jail, where he has been con-
fined, and because he “peached” on
his partner was practically driven in-
to taking upon his own shoulders the
entire blame for the murder.

Others havesheld (o the theory that,
because Moore talked firmst, it was
natural to assume that he was actual-
ly the guilty man.

District Attorney Walter H. Evans
was asked Wednesday if he would
place credence in a confession such
a8 g credited to Moore,

“If Moore has made such a state-
ment,” sald BEvans, “it Is probably
simply the result of being confined
with older and more experienced pris-
oners, who have grilled him for ‘peach.
ing’ and accused him of being a stool

Harry Dubinsky, according to
Moore's first statement made to the
police following his arrest last Fri-
day night, was hired by Moore and
Brake on Saturday night, June 12.
Dubineky drove them to Oregon City
Moore claimed, and on the return
trip, while Moore was out of the car
for a few minutes, Brake killed Du-
binsky by beating him over the head
with & chain tire lock

y was then thrown fro
Oregon City suspension bridso. lt
was recovered early Sunday morning
in sixty feet of water.

Moore's new statement, it is under—
stood, 15 to the effect that Brake was
not even in the machine on the night
of the murder. It iz said that Moore
claims to have been alone, that he
committed the murder and threw the
body from the bridge without assist-
ance.

Moore Is 18 years of age and has
been considered the weaker of the
two men by the police. Brake is 21
years old.

Brake has maintained a stony si-
lence sinoe his arrest, as far as de-
talls of the erimg or his own personat
history are concerned.

George Moore, who confeéssed to the
Portland police of alding Russel Brake
in the murder of Harry Dubinsky, a
Portland taxi driver, was brought to
Oregon City Saturday by Sheiff Wil
eon, Deputy Hughes and two detect-
ives, was taken over the ground and
explained to the officers how and
where the deed was commited.

According to Moore the trio drove
out of town after talking to Officer
Surfus and the deed was committed
near Hull Station, north of Jennings
Lodge. Moore sald thay he left the
car and Brake committed the murder
but that he was near enough to hear
the blows, which were struck with a
chain.

After the murder Moore and Hrnke
drove back to Oregon City and threw
the body into the river from the sus
pensivn bridge at a point near the
center. The body was wrepped in the
aunto robe and there 23 D'ood on the
valling. There s also a spot on the
pavement at the scene of the murder
that the officers belleve s blood

After the crime the two men drove
back to Portland and Sunday Brakas
used the car to take a woman friend
for a ride. Thils woman notleed the
blood in the car but Prake claimed
that It wns grease. This explanation
did not lessen her suspicion and she
fnformed her »oro-ts, who had heard
of the disappcirance of Dubinsky and
informed the police,

The car wng Incated where Brake
and Moore Jeseried [t on the East

Side. When tLay drove to this point
they noticed two men, who they
thought were officers and watching

them and became frightened and aban
doned the machine,

Moora tella g strakght story anbout
the trip to Oregon Olty and sald it was
tie and Dubinsky who were ta'king to
the officer ang that the crima was
planned while they were In a  rost
aurnng thar night after arriving here,

Although Moore has confesszed to
the evime and accused Hrake of doine
the aetnal ¥iling, the latter denfed all
kuowledge of tha crithe and claims
lhzﬂ' he purchased the enr from Du
bineky.
the Crown Willamette mills here up
to about *hrex monthe ago snd Brake
was remembersd here by the faet that
he wore a leather cony on the streefs
nenrly every ovening.

Several searching partfes were on
1ﬁg river a!ll day Baturday dragging

¢ the body but up to a Jate honr re
no success, There {« $1000 re

m for the recovery of the body.

Both men were emnlnved at

INOUEST 15 HELD
OVER REMANS OF

|

| The body of Harry Dubinsky, the
Portlang taxt driver who wias mur
dered & week age and the body
|lhru\m off the suspension bridge In
| Oregon City, was recoverad early Sue
| day morning by Harry Calverty and
Frod MeCausiand, who had been drug-
ging tha river.

| The remains were located a lttle
over 200 fesy from the bridge and In
abouy 80 foet of water, It had float
ed a short distance towand the Oregon
City side of e river and wad not far
from the Bighth street boat landing.

Calvert and McCausland had rigged
up & bar with several jarge fish hooks
attached and had been dragging but
a short time when the body was hook-
ed. As soon as they secured the body
they notiffed Coroner Johnson, who
took charge of the remains and im-
mediately made arrsngements for an
inquest.

Ever since the confession of George
Moore that he and Russal Brake mur
dered the man the river hus been
continually dragged for the body.

As soon as the body of Harry Du-
binsky was taken frum the river Sun-
day Coroner EJ Johnson calied a jury
to review the remains and an inquest
wns held Monday. The jury was calk
od Sunday on account of the relatives
of Dubinsky wishing to take the rv
mains to Portiand that day for burial.

The verdict of the jury was that Du.
binsky came to his death near Jea-
nings Lodge by being struck on the
head with somes heavy Instrument,
presumably by elther George Moore
or Russel Brake. The jury recom-
mended that these two be held,

An autopsy was held by Dr.  Me-
Clean, of this city, and it was found
that the skull was broken from under
the right sar to the (forehead. Mo
Clean found the skull brokem and
shattered so that he was able to eount
21 different pieces and sald that there
wers a great many smaller ones.

It Is uot known exactly what was
used to murder Dubinsky and several
who examined the body have doubis|
that a chain was used as Moore claim
ed In his confession. Dubinsky was
probably struck four times and a large
wound was found back of the right
ear angd a deep gash in the forehead.
Unless the chain was unwrapped and
had a padlock on the end witnesases
claim it difficult to account for the
wounds being made with a chaln.

The coroner's jury was composed of
W. E. Young, H. W. Streblg, D. C.
Rossman, A. MeAnalty, H. W.
D'Hondt, George A. Brown.

The remains were taken to Port
land Sunday, where they were Intar
red the same day.

NODRE AND BRAKE
WAVE HEARING O N
CHARGE OF MURDER

George Moore, who confessed to the
murder of Harry Dubinsky, the Port
land taxi driver, and Russel Brake,
whom he sccused of doing the actual
kflling, were arraigned before Justica
of the Péace Parry at Milwaukie Mon-
day morning and waived preliminary
hearing on a charge of first degree
murder. They were bound over with-
out bonds for action of the grand jury.

The men were brought from Port
land by Sheriff Wilson, but wers im
mediataly taken back to that city for
safekeeping.

When arraigned neither man made
any statement, Brake maintalning the
pame guiet and unconcerned attitude
that he has since his arrest. Moore
talked with difterent ones while on
tila road to Milwaulkie, but did not re-
fer to the crime.

WILSON'S CHALLENGE
IN PEACE PACT &
ACCEPTED BY HARDINE

WASHINGTON, June 18—Prosi
dent Wilson’s challenge to submit the
peace treaty to a referendum of the
American people was accepted today
by Benator Harding, the Republican
presidential candidate,

“I am sure,” eaid Senator Harding,
“that the Republican party will glad-
Iy weleome a referendom of the for
aign relationship of this republic and
that the Republican attitude of pre-
served nationality will be overwhelm-
ingly indorsed.”

Senator Harding's statement was in
reply to the Interview with President
Wilson, published today, in which the
president discussed the league of na-
tiong issue and the Repulilican plat-
form.

Herbert Hoover, whnie name was
voted on to the last at the Republican
convention, had breakfast today with
Senator Harding at the senator's in.
vitation

Ganrege Clark, of Canton. O., chalr
man of the Ohlo state Republionn ad
visory eommittee, called on Sonator
Harding today to lay biefore 'him
nlang for the Ohio cempaign, Repub
efing in the state, he declired, were

rondy to go ahead as goon an the Re-
fublican nomines had indorsed the
plans

—

PROFITEERS INDICTED

—_—

NEW YORK, June 23 —Indictments
wers returned by a federal grand jury
hore today ngaingt Gimbel Brothers,
Frederick A OQimbel, Josepl Dowell
mmd Chaples D, Slawter, membery of

tha [i¥m, charging profiteering in
men's clothing sold by the Gimbel
Pros, Aepartment store here. There

wera 27 counts in the Indictments,

PORTLAND TAI AN

Resident of Philippines 20
Years, Comes as Delegate
to Democratic Convention

Miss Bessie Dwyer

After having lived in the Philippine
Islands for twenty vears, Misa Bessle

vyer is now in the United States
lecturing on behalf of Phillppioe inde
pendence. She has been chosen hy
the island Democrats as one of their
delegates to the Democratic National
Convention. Miss Dwyer is the only
woman aver sant from the Philippines
a8 a delegate to a politleal convention,

SHORTAGE 0F 00D
PLANNED T0 RAISE
RICES 1S CLAMED

NEW YORK, June 22 —Edwin J.
O'Malley, commissloner of public manr
kets. charging that the “underworld
of the food trade” has conspired to
create food shortages and boost
prices, today appealed for the estad-
lishment of a germinal market system
through which the city could control
distribution of perishable foodstuffs.

Hundreds of millions of dollars
have been lost to the consumers
through this conspiracy which has
at times threatensd tha eity with
famine,. Mr. O'Malley asserted.

Prominent merchants and bankers
were either directly or indirectly in-
volved, he said.

Four Pgmons Die
In Lake Accident

FERNIE, B. C., June 21.—At least
four llves were lost In a boating ase-

HARDING NOMNATION
1S CLAMED L0GICAL
FINISH BY BRODIE

B K Brodie returned  Wednesday
rom Chicagd, whero he attended the
Republican natlonal convention, leav-
ving within an hour after Harding was
nominated and being amopg the frst
of the Oregon people 10 arrive In the
atnte,

"Senator Harding's nomination ‘was
a logionl finlsh to an unbossod wna
tumultuous convention,” seld Mr, Bro-
die. “The Collseum (2 o fow roofed
bullding and a temperature of M de
groog withoup a single electric fun in
the place mnda Mme hoeat nearly un-
endurable and the delegates ware
anxious to finiah thelr task and get
pway from the humidity of Chicago,
which 1= just about (he last word as n
convention city In summer time. The
Interior of the bullding may well be
compared with a Turkish bath. Re
publicans ay Ohiengo  belleve that
HarMing and Coolldge make as strong
a combination as could have been
named. 1 had the pleasure of meeting
Governor Coolidge aL Hoston, and
heard him dellver an address ar a
bhanquet of the National Editorial As
soclation at the Copley-Plasa, whers
he was the guest of honor. He Is n
deep thinker with an Independent
ming und I rootad to honest convie-
tlons.  He, llke Senator Harding, was
a poor boy, and has made his own
way, and the people of Massachusotts
bolleve In him, as was shown by his
majority of 105,000 for a second term.
Harding 18 & newspaper publisher In
a small clty of 30000 people. He has
been lentepant-governor of Ohlo and
(s rounding oot a sixyear term In
the senate™
‘ Mr. Brodie spent o week at Boaton,
wohre ho was elected viespreaidenmt
of the National Editorial Assoclation,
and spent two days In New York on
his way to Chicago

Decisions Reached

On Hun Army Cut

\
PARIS, June 22--Thes coufnci]l of
ambassadors has reached decisions

concerming the disarmament of Ger
many In conformity with those found
by the interallled mijjtary commis-
son. One decislon was that the Ger
man army must bp reduced to a maxi

MAY BE CONNECTED
WIH WOMAN'S DEATR

¢ldent on St
miles north of Cranbrook, B. C.,
night, according to meager reports
recelved here today,

The known dead are:

Mrs. A C. Blaine and Mrs. A. E.
Moe, Cranbrook. B. C.; Miss Falth
dwing, Kimberiy, B. C.; Miss Thelma
Herrott, St. Mary's, B. C.

MEETING OF OIL MEN
URGED T0 WORK OUT
DISTRIBSTION P LAN

WASHINGTON, Juna 21.—The call-
ing of a conference of the leading oil
refiners and of representatives of the
prineipal fuel oil using industries as

sonable supply of oll was suggested
today by Secretary of Commerce Alex-
ander in a letter to Senator Phlean of
Callfornia.

Senator Phelin In a letter to the
commerce secretary calllng attention
to reports of an acute ofl sitwation on
the Puacific coast, urged an embargo
on ofl to relieve the American mar-
kets,

Secretary Alexander, in reply, sald

tion of peace, the president had au.
thority to restrict the exportation
of commodities, an embargo to rellave
the Pacifle coast situation would
have to be applied under the law to
ull American ports. An oll export em-
bargo, Mr. Alexander further assertad,
would result in general Injury to
American prestige in forelgn coun-
tires, The best solutlon, he declared
woiuld be a conference between re
finers and Industrial consumers,

Mary's lake, twenty-one|
lu\ll

a means of working out some distrl-|
buton plan that would insure a rea-]

that, although untl} formal prmia.nm-]

CAMP GRANT, lll June 17.—With
a bullet hole through his head, the
body of Private Cecil Powers of an ar
tillery regiment stationed at Camp
Grant, was found today nt a point on
Rock river seven miles from the scens
of the slaying of Mras. Maud Lueillo
Moss on Tuesday,

Beside the body were found notea to
his parents and a .46 calibre army pls

the killing of Mrs. Moss. An inves
rigation has been started to determine
wheather the supposed suicide of the
soldier has any bearing on Mrs. Monss
death.

NECROES REMOVED T0
ST PAUL T0 PREVENT
[YNCHNG BY MOBS

DULUTH, Minn., June 16.—A crowd
estimated ay more than 2500 persosn
late tonight stormed the Duluth coun-
ty jall in an effort to take away [rom
the pollce six negroes arrested early
today In connection with an allegel
attack on a white girl here last night,

At 10 P. M. several persons had
managed to yel into tha jall. Efforts
by city firemen to disperse the mob
by playing water on them falled,

June 18.—A report re
early today from Virginia
effect that ten mnegroes
were beiag rushed In antomoblles to
£t, Paul, to be placed in the Ramsey
county Jall for protection.
automoblles carrylng
numbers of last night's mob had heen
reported on the way to Virginia from
Dulath, in an =ffort to #elge other
negrots employed by & cireus, whom
they helloved might have participated
In the altack on 4 white girl here.

PULUTH,
ceived here
to the

Wiy

A seore of

Tacoma*(f(:];i‘_ail L
To Stage Wa]kmlt‘

TACOMA, June 18.—Tacoma 1N;|ltrv|
| men, who unanimously voted to walk
| out rather than worok overtime, will
not strike, it was anndunced today

Chiet of Policg Smith revised an or|
der calling upon polics to work four|
extrn honrs Satorday, Sunday and
Monday, The new order permits
thogr who so desire to work overtime
at extra pay, ‘

— ——————

Bomb Plotter Is
Ordered Dcporterl

—_——
WASHINGOTON, June 17—Robert
PHa, onk of the aliens held in eon
negHon with the bomb plots of June |

by Assistant Beepatary Post

Ella was arfested with Andrea Sal
aodn, who killad himwelf saveral
werks pgo Wy Jumving from a win:
dow in a department of justice office
In New York.

Virtually normal eonditions prevail-
on  ths Duluth business
r which a mob of 6000 per
sons surged last night, sweeping the
police from power and selzing  and
lynehing thres negroes held in  con-
nection with an attack on a 17-year-
| old white girl

When two cor

today
shratly ove

npanies of Minnesoia

national guardimen reathed hera at
an early houy aftep a special train trip
fom St. Paul, they found only a dam

atntlon and Mttered strects
ae-

pead nollee
visnal evidences of the mob's
tivity.

ua

S ——————

Man I« Robbed
And I wd to Track

EXCELSIOR &.unm[m. Mo., Juno
After heing held up and robbed
of 870 and his wateh by two masked

1R

4, 1919, was ordéred deported today | molor bandits, George Carlton, & Car-

rolton, Mao., refigurant owner, Was
hauled half o mile from hord, gagged
and tlad Lo the Wabash (racks. A pas.
seniger traln coming along flve min:
utes later cui off his left foot and
hand,

mum of 100,000 men by July 10,.as|
provided In the treaty of Vernailles, |

SUICIDE OF SOLDIER

tol—the stme type of weapon used n|

LCENSE BLANKS BE
SEATT0 ALTOMOBLE
ONNERS OF STAT

c——f e

SALEM. Junc 16 for
motor vehlele opomtors’ lloknses, of
fective July 1, are belug recelved ovar
the counter in the secretary of stute's
office, beginning today, and blanks on
which to mall n applications are be
ing sent our to every motor vehicle
owner In the state

No mqueat for any oortaln lleense
number will be obsorved, according to
i letter of Instruction secompanying
the appiication blanks, but all appll
catlons recelved up to Jung 21 will be
drawn from a box and the sumbor as
glgned accordingly. After that date
the Heonses will be Issued ns applied
for and the numbers assigned In the
order the appllications are  recelved
It {8 expocted that nog less than 100,
000 motor vebfole drivers will apply
for the now leense within 30 daya

- —

BENNET HAS BILL
[0 LIMIT POWERS
(F COMMISSION B0DY

SALEM, Or, June 22-—In cams o
bill Initiated by Willlam B. Dennet
demoeratie nomines for Oregon publie
service commissloner from the west
arn Oregon distriet, s approved by
the voters of the state at the general
| election to be held In November the
11\uhllr sorvice commisalon will be re
lloved of lta authority to alter exist-
Ing utlity rates, tolls, charges of joint
rates where the same have beon fixd
by franchise or contract.

Commission shall not bave authority
to fix rutes, tolly or charges In case
where the right to fix and establish
the same has by legislative grant or
by the people’s vole been veated by
charter in any municipality

The bill s prepared by Mr. Dennett
was pécolved ar the secretary of
states’ office today and jater referred
to Auvtorney General Brown for ballot
Lithe,

weok, according to Mr. Beanett, who
was here today conferving wity the|
attorney general.
than 9000 votara will be required be
fore the bIl may be referred to the
vlectors

e ——

President Names
Envoy to Greece

29

WASHINGTON, June l-’rlwarli
Capps of New Jersey was named 1o- |
day by Prelsdent Wilson as minlster
to Greece, 4 recess appointment, 8
Parker Gllbert, Jr.,
.m-s'-qtmu secretary of the treasury

Capps s professor of classics
a l’rimrtnn university. He 1s a native
many
| books on Greeek literature.and drama, |

of IMinols and has  written
| After being gradunted from Yale uni
versity, he studled In  Athens and|
t Halle

Mr. Gilbert, who |8 named assistant
secrolary of the treasury,
H. C. Letfingwell, resigned,
of fiscal offices
treasury since early in the war

MINNESOTIAN &
HONORED AT ELECTION

in charge

'l"

DES MOINES, In., June -Mrn, T.
(5. Winter, of Minneapolis, was chos
@ Fedorn

n president of the General

rlrr': of Woman's clubs at yesterday's|

stion, It was announced officially

at ;hn blenninl convention this morn-
ing.

Other offlears for

chosen yesterday are:

First vice preaident, Mrs. W, 8. Jen-

the federation

Mrs, J. . Schermerhorn, New Jersey;
auditor, Mra. H. A. Gulld, Arizonn; re-
cording secretary,
Colorado; treasurer, Mrs, B, B. Clark,
Rad Oak, lowa.

(EN. PEYTON MARCH
VS RESPECTS 10
- ALLED COMMANDERS

CORLENZ, June 17.—General Poey-
ton (. March, ehlef of staff of the
Ameriean army, pald hin  respects
yesterday to the Helglun and Britlsh
commanders In the Rhineland it a
| luneheon In Alx In Chapells, with
tleneral Rucquoy, chief of the Bel
glan general staff, General March
anpounced that he had fust recelved
a cable message from Parsllent Wil
gon saying that the United Statan
| government was desirous of rocely.
iné n vislp from Goneral Leman, the
defender of Liege

Mhe American chief of stafl will
inepect the American (roops in 1hn
Coblenz aren and them lenye for Par
Friday. He will gall from Antwerp

™

June 27.

e ——
{ oLD VETERAN BUSY
—y—

Joshua Gorhett, a Civil war veloran,
whoze home Ig nt Mountain View Ad-
dition, and recently returning  from
Astorin, where ha attended the G, A,
R reunion, and who celebrated his
foth Birthday anniversary December
o5, {8 still hals and hearty and very
nﬂiivn for hig age. With hiv driving
horse, O1d Tar, Mr. Gorbett has plow-
ed 108 lots In and near Oregon Cilty
thig spring.

Circulation of petitions among |
the voters of Oregon will start tulli

Slgnatures of more!l

was nominated as

sucoeods

Heo tu!.n beon in the

|
E OF WIMANS CLBS

nings, Florida: second vice president,

Mrs. Adam Welans,

- By MAROLD

The elassifiontion of bonds permits
of quite an oxtonded analysis, due to
the many ways In which boonds may
|h.. classified and the very oonalder
able number of sub<divisions possible
under the varions clmssifioations, Of

oniy the mont outatanding
touched upon n the

nectasiLy,
points *can be
prosent artiole,
Our (st clasaification may be basod
upon the identity of the obligor s
waing the bonds. Oun (hin basie, bonds
fall Into two main divisione, govery
mental bonds and corpormtion bonds
The term governmental bonds (s
need In a broad sensa o Inelude not
only the bonds of movervign Btates,
but also thowe of adminiateative sl
vivie sub-dvistons of such States In
nddition -to Liberty Honds and sl
other bond jsaues of the Unitod States
and Its dependonclos and of the varl
oug States, the term would also covor
the plass of obligntions kKnown as mu
nleipn! bonds, which, in a strict senm
conging only of obligatlons of Incor
porated oftles und towns, but which

in the broader and mors genorally
used applioation of the term Inelude
In nddition,
parishes, townsbips
distriots ete.

Until within the last few years, lor
olgn governmental bonds were largely
unknown to the American Investor,
but during the war and since & num
her of issues of forelgn  soverelgn
States and of forelen municipalitios
have beon paleed (n the American
market.

The term corporation bonds covers
practically all bondg outatanding other
than governmontal esues, As many
differemt clusses of corporation bonds
may be made ax there are classes of
eorpoartions; thros main subdifslons
are commonly made, however, vis
pallrond bonds, public utility bonds,
and bonds of industrial and mingel
lancoun companies

Under the name of publie utility
bonds come obligntions of strest and
interurban rallways, gas companies,
olectrie lighy and power companies,
{elephone companies, waler o0
!'Imnwu_ ete

A second goneral classification of
| bonds has for ita basls the socurily
| behind the bonds. In this napect,
| bonds are usunlly spoken of as belug
| "unsocured” or ‘secured”: the former
belng merely simple promises o pay,
while tha latter are promises (0 pay
reinforeed by pladge of property. It
must not be thought thar “unsecured”
bonds are lews safe than “secured”
bonds.  The obligor lssuing unsecured
bonds often has such high credit that
It s quite unnecessary to ask for
pledge of specific assots,

Governmentsl bonds are prctically

, procipels, wxing

the bonds of the |'||llnlll-n,I

A-B-C of FINANCE
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According (o maturity of prinoipal,
honds iy be clasaified an “straight”
whot the whols Inste maturds st &
alothing or household furniture
fixod date In the future; “perpotusl”
whon thore s no fixed maturity date;

and "serinl” whoen the maturitios of an

inste Are distributed over n period of
yourn, A hybrid fourty class muy be
muentioned, namoly, “winking fund”
botds, which, while maturing st &
fixed dito are o partinlly rotirod be
fore  that dete through the aperation
of a sliking Tund

The grewt majority of Amorioan
bonds are “sirsight” bonds; serial
batids are i Jows Important class; while
perpetunl bonds nre wimost unknown
In forelgn countries, howayaer, govern-
ment bondy are frequently perpolual
The principal of serial maturity Is
most often moade use of In conneotion
with squipment tras| Issues

It Is provided In mwany cuases thay
butids miky he pald before maturity st
the option of the obligor; n other
words, the bonds are made “redecm
uhle” or “callable™, I."u.nulll:lr the right
of redemiption may be excergised by
the payment of & premium above par,
but this In not always true for mank
elpal iasues are commonly rodesmable
nt par,  Corporations place redemp
lom femturey In thelr bond Issyos
partly beonung of the possibility thas
thoy may bs able to refund thelr
fupnded deby on & lower [nterest basis
ometimos In the fature, and partly
1o presorve s foxible corporala struo-
ture 8o as to facliitate consolidation,
ele

Perhaps conslderation may be glven
o canvertible bonds most appropriate
Iy at this polnt. Convertible bonds
are thowe (o whicy haa boen given the
priviloge of convarslon lnto some Jun
lor security—usually the stock-—of the
tasiing corporation, The convarsion
privilege s not Infrequently good only
during & part of ths life of the bond
The possibllity of a spoeculative gain
s the added atGrption offered Lo
Investors through convertible issues.
Advantage accrues to a corporation
whicy, has an lssue of bondys converted
into wtock In that its bonded debt and
flsedd chargos are thereby roduced
Debenture lnsueas ofton are made con-
vertible

Our fourth general classification has
for ltg basls considerations relating to
the payment of lsterest. On most
bonds, the payment of lnterest ls un-
conditlonal, L. e, If aoy interest in
stallment s pot pald the Issus goss Lo
to defuult

In the ease of income bonds, how
over, Interest does not have to be pald
it it In not eamed by the obligor

Usually it Is provided that if any

|ull unsecured.  ‘There are excoptions
of course, such as apecinl Assexsmant
bonds which are glven & llen on the
property benefited by the
meiits, and bond lssues of
govefnment secured Dby pledge
specitic revenues,

The real security behind govern.
| meninl bonds consist of the t.uluu
power of the governmental agenc)
| und the Integrity of the people com:
posing It

Unsecured bonds have also been 14
sued o nome extent by corpomtions
Such bonds are known (n thiv country
for the most pary ns debantures Al
thougy debentures are not secured by
pledge of property, it Ia usunlly pros
vided that n any subsequent mortRuge
cobt |y lsaued, the debentuers shall be
equally secured by the aamo mort
Ruge.

Secursd bonds have a llen elther
on personal propetry or on realty (or
on both.) Thosg bonds which have a
et on personalty consisting of bonds
notes sticks, etc., are called collateral
trust bonds, They have an Indirec:
llen on property; the nawure of the
flan can be ascertained only by ann
lyzing the mortgage incldence of the
pledged securities

Another clasg of bonds secured up
on personalty are of equipment trust
bonds, secured ap thev are by a llen
on rallway rolling stock—which ha
been adjusted personalty under the
lawn of most of the States,

Our other diviglon of secured bonds
conslsty of those which have a llen
on realty, In which term are included
mllroads, streetcar lines, ete, The
priority of the llen*of a particulnr
bond leste can really be ascertained
only from a detailed study of the
murigage securing the issue, It will
not do to rely on the name of the ¢
sus, for not Infrequéntly are such
names more or lens misnomers, and
more frequently are they devold of
uny eonnatation which would glve ne
curately the llen of the bonds  wo
named, In the cake of n company
rWi!h n c-mnp!ll'n!nd corparite strie
| tres tha Hen of & hond may vary froin
a fiest mortgage o gny o fitth: how
conld a name be chosen which would
expresn thisn fact, and also Indloate
which of the various llens wore the
more (mportant?

Those honds which are purgly first
mortenges lasues may have a  first
mortgage an all the property of the
eompany lesuing them, @r on only
n part of the property: the latter I8
tha cage mora among rallrond and pub
e uthity bonds than among industrini
bonds,

Large rallrond and  publie utility
companley generally have n mortguge
| which mnkos provistons for the rolire
ment of all prior Hon hondg, the don
|4111|r|-t awand meguisitions of new
| propperty, ste. To bonds ssaesd nnder
| el mortraped, variong namas are mwpy
plied, sueh na “Generdl” U nifying,*
“Consolidnted.” “etunding,"  ate.

Iocelvers cort iflentes are ab igatione
i authortzed by nrder of a dourt having
ohiirge of the rpeetversh’p of g com

cortaln |
of

nany.  The en of such certifleated fii
firpd By *he eoneg nt the time of lsae
the court may specify #hat the eertifl
| enton are to hnve a Men prior to all
[ hopda op thap their fen shitll ba sul-
|1nt t4 eerain bond issues and prior
|1n othars,

Of our reneral elassifieations the
third 1y necordine o provisions in ros
gard of prineipal

Improye ‘

wubstantin]l part of the Intersst on an
fncome bond lasue Iy earned In any
{ year, It must be pald, If al] unpald In
torest on an lssue is made payable ouy
of sarnings of future yoars, the Issue
{In cumulative; If not noncumulative
income bopds are largely a product of
reorganzations, resulting from  the
pecessity of reducing fixed interest
||hnr|-'un for the reorganisged corporn

tlons

A fifth classifieation of bonds may
lhu made from the standpoint of
'mnthml- of transfer., On thin basls
there aré threo classes, coupon bonds,
rogistered bhonds, and coupon bonds
regintered an to  prindlpal.  Coupon
vonds are payable to bearar and are
transfernble by mera phynical delivery
Thig class of bonds derives {ta name
from the attached coupons, which are
in effect o sorles of promissory notes,
one maturing on each Intorsst date. L
torest I8 collected by detaching the
coupons and sending them to the obll
gor or Ita interest-paying agent

The ownership of registered bonds
v evidenced by regintration  in  the
rennnfopr ofties of the obligor; trans
fer of title Is nocomplished only by
sndomoment on the back of the bond.
Holders of registered bonds recelve
thelr Interest in the form of checks
from the obligor.

Ooupon bonds roglatered un o princi-
pal are, as the name implies bonds
wuley although registered as far o8
principal is concerned have coupons
sttached which pass by delivery and
are payable to bearer.

The mortgage under which bonds
are lesned specifies what clans are 1o
be lasued, and whother or not the
varlous clanied aro to be Interchange
able. This Information is uwsually
among the firt data glven In a bond
elreular,

Grentor sofety 18 the advantage to
ba gu.lmd by registration, for In cane

av haft. payment of princhk
pal nnd interest ean be stopped. The
ntnm of roglitration la In
| expense and inconvenience In making
ansfors, lawer market price, and
greater dlfflenlty in hypothecation.

Monds may further  be  classifiod
acoording o denominations, The
common denominations nre $60, $100,
enon. §1.000, and various nnlllllhlﬂ,l i
£1000, The lssues which have bonds
an low as $100 are in the minority,
and not a faw inwnes make $1,000 the
lowest donomination,

The Inst clagsifieatiton of bonds
which we shall make {8 aceording to
thelr taxability. This incldence of
taxes on bonds has hecome a mitior
of considarnbla Importance to Inves
torg, espocinlly those of large means
ainee the insiltution of the Foderal
neome tnxes. From the standpoint nf
the Fodernl fncome tnx, the Income
from honds may be tax-exempl, fully-
taxtble, or exompt from the normal
Income tox, hit sublect o tho sapoare
lnxon, 'l‘ntuH« bondg muy ba further
divided fnte “tax covenant” and “non-
tax um‘mmi fuanes, depending upon
whather or not the obligor promisd
in the morteage to pay ooy tax whish
mieht require to ba retaned or with
Held from ihe obligen.  Under the
present revende law the obligation
under snch promines s fxed at £ por
cent,

There are also variouy Biate axes
which affeci bonds; porhaps the bemt
K¥nown tax of this sort lu the Pounsyl-
vanin fourmill tax.

-



