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[ « practicable solution, I felt it my duty to

| remit the whole question to congress. In

: the messige of April 11, 1888, T announoced

that with thls last overture In the direo-

tlon of Immediate peace In Cuba and its
disappointing receptlon by Spain the ef-
fort of the sxocutive wns brought to an
end. I wgsiln rveviewed the alternative
pourse of actlon which I had prepuared,
concluding that the only course consopant
with International policy and compatible
with our Armly set historical traditions
was Intervention as o neutral to stop tha
war and check the hopeless sgecrifice of |
lifs, even though that resort mvolved
“hostile 2onstraint upon ‘both partles to
the contest, #s well to enforce & truce Hs
to provide for eventunl settlement.”

On Aprtl 22 1 pragiaimed n blockade of
the northern coast of Cuba, Including

Important Features of
the President’s
Address.

OUR LATE WAR A FEATURE

Mo Buggestions Made Reogarding the

HBahin Honda und the port of Clenfuegos,
on thi south const of Cuba; and on the 234
1 ealled for voluntgers Lo éxeécute the purs
pose of the resolution.

poris on #nld const between Cardenss and \

Government of Our New Torritories—
Forelgn Welntions Generally Hatls-
fuotory—Hawalian Annexation,

The Decluration of War,
By my message of Aprll 25, congress was |
informed of the situntlon, and I recom- |
mended formal declaration of the exlal-

T the SBenate and House of Representa-
tives: Notwithstanding the added hurdens
rendersd necessary by the war, our people
rejolee In a very satlsfactory and steadlly
incrensing degroe of prosperity, evidenced
by the largest volume of business ever
recorded, Every manufacturé has beon
productive, agricultural pursuits hove
yielded ‘mbundant returns, labor In the
flelde of Industry is better rewarded, rév-
enue loglslntion passed by the present
congress has inerciased the treasury's re-
celptd to the amount estimated by Itd
authors, the finances of the government
have been auecesseully administered and
its credit advanced to the first rank; while
Ity ourrency has been maintalned at the
worlidt's highost standard. MIilitary sery-
foo under o common flag and for a
wighteous cause has strengthened the
natlonal gpirlt and served to cement more
closely than ever the fruternal bonda be-
tween every sectlon of the country.

A review of the relations of the United
Btutes to other powers, always appropri-
ate, {8 this year of primary lmportance,
tn view of the momentous gsues which
have risen, demanding In one Instance the
ultimate delermination by arms and in-
volving far-reaching consequences which
will require the carnest atientlon of the
QONETeRs,

In my Iast annual message, very full
constderntlon was glven to the question
of the duty of the government of the
United States towdrd Spain and the Cu-
ban insurrection, as being by far the
mokt {mportant problem with which we
were onlled uppn to deal, The consldera=
tions then advanced, and the exposition
of the views thérein expressed, dlselosed
my sense of the extreme gravity of the
gituation.

Retting nelde, as logleally unfounded
or practically inadmissible, recogni-
tion of the Cuban insurgenis as helliger-
ents, recognition of the independenca
of Cubn, neutral intervention to end the
war by Imposing & ratlonal compromisg
between the contestants, Interventlon in
favor of one or the other party and the
forcile nnnexation of the island, 1 con-
oludéd 1t wis honestly duse to our trigndly
rolations with Spain that she should be
glven n reasonable chance to reallge her
expectatiops of reform to which she had
become irrevoeably committed,

Within a few weeks previously she
had announced comprehensive plans
which It was confidently asserted would
bve effieaciouy to remedy the evila B0
deoply afféoting our own country, so In-
jurious to thae true interests of the
mother country, as well as to those of
Cuba, and 8o repugnant to the universal
gentiment of humanity.

Dentruction of the Maine,

At thlg junciure, on the 15th of Fabru-~
ary lust, ooonrred the destruction of the
battle-ehip Maine, while rightfully Iying
in the harbor of Havann on A mizsion of
tnternational courtesy and good will, &
cntastrophe the sugplelous nnature and
horror of which stirred the nation's heart
profoundly, It is a atriking evidence of
the polse and sturdy good gense distin-

guishing our national charvacter thnt this

ghocking blow, falling upon a EYRerous
people already deeply touohed by pre-
ceding events in Cuba, did not move them
to desperate resolye to tolerate no longer
the exiglence of A condition of danger and
dinorder at our doors that made possible
guch a doed by whomsoever wrought,
Yot the Instinct of juktice prevalled, and
the nation anxiously awalted the result
af the searching investigation at once set
on foot, The fNnding of the nuval bonrd

of Inguiry established that the orlgin of

the explosion was external by a subma-

rine mine, and only halted. through laok

of positive testimony, to fx the responsi-
bllity of its suthorship.

PREPARATIONS FORL WAR,

Congress' Approprintion of Fifty Mil-
llons for Natlonnl Defense.

enee of 0 atate of war between the United
Hiates mnd Spain. Congress accordingly
voted on the same day the et npprave I
April ¥, 1508, declaring the exlstence of |
such war from and including the 2ist day |
of Aprll, and re-enacted the provision of
the resolution of April 20, directing the
president to use all the armed foroes of the
nittlon to carry that net Into effect. 1
Diye nolfeation of the existence of war
as aforcsald was glven April 25 by tele-
graph to &ll the governments with ‘which
the United States maintained relations, in
order that thelr neutrallty might be ea-
zured durlng the war. The various govern-
ments responded with proclamations of
neutrulity, ench after {ts own method, It
fy not among the least gratifying ineldents
of the siruggle thut the obllzations of
neulrdlity wers Impartially dlscharged by
all, oftery upder delloate und difficult clr-
cumutances,
The nationnl defense fund of §50,000,000
was expended In large part by the
army and the navy, and the objects for
which It was used are fully shown In the
reports of the several seoretnries. It wos
& most timely appropriation, enabling the
government to strengthen Ita dofonzes and
10 muke proparations greatly meeded n
cnge of war, This fund belng Inndeqiile
to the requirements of equipment and for
the conduct of the war, the patriotism of
congress provided the means in the war
revente act of June 18 by authorising a
3 per cent popular loan, not to exceed
400,000,000, and by levying additionsl m-
posts und taxes, Of the auchorized loan,
$200,000,000 was offerad and promutly taken,
the subscriptions 2o far excoeding the
enll as to cover It many -times over.
While preference was glven to the small-
er blds, no singla allotment exceeded
$6000, This was u most encouraging and
glgnificant result, showing the wvast re-
sources of the nation and the determinn-
tion of the people to uphold thelr coun-
try's houvor.

PROGRESS OF THE CONFLICT,

Series of Vietories for

Awmerienn Arms.

It s not within the province of this
message to narpate the history of the
extraordinary wir that followed the
Spanigh declaration of April 21, but a
brief recital of its more sallent features
s approprinte, The first encounter of the
wor In polnt of date took place April
¥, when o detachment of the blockading
wquadron made & reconnolssance in force
at Matanzas, sheiled the harboy fortifiea-
tions nnd demolished several new works
In. construction.
Dewey at Manila.
The next cngugement waa destined to
mark a memorable epoch in maritime war-
fare. 'The Pacifie fteet, under Commo-
dore George Dewey, bad laln for some
weeks at Hong Kong. Upon the colonial
proclamation of neutrality belng Issued
and the customary 24 hours’ notice being
given, it repalred to Mirs bay, near Hong
Kong, whence it pracesded to the Phillp-
pine islands under telegraphic orders 1o
capture or destroy the formidable Span-
lah fleet theén assembled ut Manlia, At
daybreak on May 1 the American foros
entered Manlla bay, and after o few hours'
engngement offeeted the total destruction
of the Bpanlh fleet, conssting of 10 war-
ships and a tronsport, bexldes capturing
the naval statlon and forts at Cavite, thus
anniblating the Spanigh naval power In
the Pacolfie ocean and comp.etely control-
ling the bay eof Manlln, with the abllity
to thlke the elty at will, Not a llfe was
logt on our ships, the wounded number-
Ing only seven, while not a vessel wog
materinlly injured. For this gallant
schlovement COnEress, upon my recom-
mondation, fitly bestowed upon the aclors
preferment and substantial reward.
No Divided Vietory.

Only reluctance to cause needless loss

of life and property prevented the early

Brilllant

stormlog and caplure of the eity, and
the most thoughtful, even before "the | therewith the abeolute military ooccupation
fhding of the naval court, that o erisls | of the whole group, The Insurgents,
in our relstlons with Spaln and toward | meanwhile, had résumed the active hos-
Cuba wis at hand, Be strong was this | tilities suspended by  the uncompleted
bellef that It needed but & brief execu- | truce of December, 1807, Thelr forces In-
tive suggestion to congress to recelve im- vested Manlla on the northern and eant-
modinte answer to the duty of making | ern glde, but were constrained by Admiral
instant provision for the possible apd per- | Dewey and General Morritt from attempt-
haps speedily probable emergency of war, Ing an assault, It was fitting that what-
and the remarkable, almost unique, spec- | GVEr was to be done In the way of de
tacle was presented of & unanimous vote | cleive operations in that quarter should be
of both houses on the 8th of March ap-
propriating $60,000,000 *‘for the national de-
fenise and for each and every purpose ¢on-
nected therawith, to be expended at the
dlucretlon of the prealdent.”
That this net of provision came none
too soon was disclosed when the applica-
tion of tha fund was undertaken, Our
ports wore practicnlly undeéfended; ‘our
navy neaded large provision for increased
ammunition and supplies, and even num-
beérs to cope with any sudden attack from
the navy of Spain, which comprised mod-
ern vessely of the higheést type of conll-
nentnl perfection, Our army also re-
quired enlargement of men and muni-
tons, The detalls of the hurried prepa-
ratlons for the declded contingency fa told
in the reports of the secrolaries of war
and of the navy, and need not be repeated
bere.
It (s sufMcient to say that the outhreak
of war, when it 4ld ¢ome, found our na-
tion not unprepared to meot the confilet,
nor wis the apprehension of coming strife
eonfined to our own country. It was feit
by the continental powers, which, on April
8, through thelr ambassadors and envoys,
addresséd to the executive an axnmlslyc.:‘s - et B A8 L
of hope that humanity and moderation
might mark the course of thla govern-
ment and people, and that further nego-
tintlons would lead to an attempt, which,
while seouring the maintenance of paace,
would affirm all necessary guarnntees for | a8 by & miracle,
the re-eftablishment of order in Cuba.
Proposal of an Armistice,
Btill animated by the hope of a

All thoge things carried conviction to

Unlted Stites alone.

enjoins the overcoming of the adversary

to win a peace, divided vietory was not

ecould be thought of,

Meanwhile, naval

few which oceurred
optrations in this extroordinary confiict.
Hohson's Herolsm,

On the night of June 3 Lisutenant Hob
son, alded by seven devoted volunteurs

harbor by sinking the colller Merrimae It

but  falling
hands of the Spaniards, It Is & mont gral
Wying Incident of the war that the Lirav
ery of thls little band of heroes wha cor

tul solution and obeying the dictates of | dlilly appreciated by the Spaniards, who
|

font & flag of truce to notify Admira
Sampeon of their safety and to compl
ment
wore subsequently exchanged, July 7.

duty, no effort was relaxed to bring about
a speedy ending of the Cuban struggle
Negotiations to this effect continued
aotively with the government of Epaln
looking to the lmmediate conclusion of a
six montha' armisticd In Cuba with a
view (o effect the recognition of her peo.
ple's right to Independence. Besldes this,
the Instant revooution of the order of re-
congentration was asked, so that the suf.
fvers, returning to thelr homes and
ajded by united American and Spanish
effort, might be put in & way to support
themselves, and by orderly resumption of
the well-nlgh destroyed productlve ener-
gles of the lmand contribute to the res-
toration of Its tranguiliity and well-being,
Aunthority to Intervene.

Grieved and disappointed at this barren

outcome of my sinceres endeavors (o redch

termfied 10 establish a cable atation, Tht

The posttion so won wus held, despite th

and strongly intrenched.

necomplished by the strong arm of the
Obeylng the stern preceépt of war, which

and the extination of his power wheréver
wssallable as the speedy and esura means

permiseible, for no partition of the rights
and responsibilities attending the enforoe-
ment of a just and pdvantageous poace

Following the adoption of a comprehen-
alve scheme of general attack, powerful
foroes were assembled at varfops poims o
our conet to invade Cuba and Porto Rico.
demonstrations were
mide ntl several exposed polnts. May 11
the crulser Wilmington and torpodo-boat
Winslow were unsuccessful in an attempt
to sllence the batterles at Cardenas, In
Matunsas, Enslgn Worth Bagley and four
meamen falling. These grievous fatalitles
were strangely enough among the very
during our snaval

The next act In the war thrilled not
nlone the hearts of our countrymen, but
herolsm,

blocked the narrow outlet from Hantiago

the channel under u flerce fire from tha
ehore battéeries, escaping with their lives
Into the

them upon thelr daring act. They

By June T the cutting of the last Cuban
cable {solated the Island. Thereafter the
Invasion was vigoroudly prosecuted. June
10, under o heavy protecting fire, a land-
ing foree of #00 marines from the Oregon,
Marblehead and Yankee was effected at
Guantanamo bay, where It had been de-

imporiant and cesential port was taken
from the enemy after severe fighting by
the marines, who were the first organized
force of the United States to Jand In Cuba,

desperate attempts to dislodge our forces,
By June 18 additional forces were landed

Juns 2 the advance of the Invading

army under Major-General Shafter landed
at Dalquir], about 15 miles east of Bantl-
ngo, This was acoomplished under great
diMcultles, but with marvelous dispaten.
On June 2 the movement agalnst Bantiago
wns begun. ]

On the 24th the first serlous engagoment
took place in which the Firét and Tenth
cavalry and the First volunteer cavalry,
General Young's brigade of General
Whoeeler's: division, participated, losing
heavily. By nightfall, however, ground
within fiye miles of Santlago was won,
The advantage was sieadily Inorensed.
On July 1 » severs battle took place, our
forces geining the outer works of Santinga,
and El Caney und Ban Juan were taken
nfter u desperafe charge and the invest-
ment of the city wes completed. The
navy co-operated by shelllng the town
and the const forte,

Destruction of the Armada,

On the day following this hrilliant
achievement of our land forces, July o,
oceurred the declsive naval combut of the
war., The Spanish fleet, atiempting 1o
jeave the harbor, wis met by the Ameri-
ean sguadron under command of Commo-
dore Sampson, In less than three hours
wll' the Spaniah ships were destroyed.
Two torpedo-hoats were sunk and the Ma-
ria 'Poresa, Almimante Oquendo, Viscoya
and Cristobil Colon weré driven ashore,
The Spanish admiral and over 1800 men
wers taken prisoners. While the enemy's
loas of life waa deplerably large, some
200 perlshing, on our side but one min
was killad and one man serlously wounded,
Although our ships were repeatedly struck,
not one wiue serlously Injured, The men
also conspleuously  distinguished thems-
gelves, from the comminders to the gun«
ners  und the unnaumed heroes in the
boller-rooms, enoh and all contributing
toward the nohievement of this astound-
Ing vietary, for which neither anclent nor
modern history afforde o parallel In the
gompleteness of the evert and the marvel-
ous digproporilon of casunlties. It would
be invidlous to =ingle out any for special
honor, Deserved promotion has rewarded
\he mcre conapicuous actors—the nation’s
profoundest gratitude {9 due to ull of those
brave men who by thelr skill snd devo-
tion in a few short hours crushed the sea
! power of Spaln and wrought a trlumph
whose decisiveness and far-reaching of-
focts ean scareely be measured, Nor ean
we be unmindful of the achievements of
our builders, mechanics and artisans for
their akill in the construction of our war-
ships,

With  the catnstrophe of Santiago,
Spain's effort upon the ocean virtually
censod, A spasmodie effort toward the
end of June to send her Mediterransan
floet, under Admirnl Camars, to relleve
Manila was abandoned, the expedition be-
tng recalled after It had passed through
the Sueg canal,

Sarrender of Santiago.
The capitulation of Bantlago followed,
The elty was clogely beeleged by land,
while the entrance of our shipa Into the
harhor out off all rellef on that side, After
a truce to allow ‘of the removal of the
noncombatants, protracted negotiations
continued from July 8 until July 15, whon,
under menace of immedinte assault, the
preliminaries of surrender were agreed
upon. On the 17th General Bhafter ooou-
pled the eity. The capltulation embraced
the entire enstern end of Cubn, The num-
ber of Bpanigh soldiers surrendered was
22,000, all of whom were gubsequently cons-
veyed to Spaln at the charge of the
United States, The story of this succens.
tul campalgn ls told in the report of the
georetary of war which will be lald be-
fore you.

Invaston of Porto Rivo.
With the fall of SBantiago, the ocoupa-
tion of Porto Rico became the next strat-
eglo necessity, General Miles had pre-
viously been asslgned to orgunize an ex-
pedition for that purpose. Fortunately,
he was already nt Bantlago, where he had
arrived on the tith 'of July with reinforce-
ments for Genernl Bhufter's army. With
these troops, consisting of 3416 infantry
and artillery, two companies of engineers
and ona company of the signal corjs, Gen-
eral Miles left Guantanamo July 21, havt
ing nine transports convoyed by the fleet
under Caplaln Higginson, with the Mas-
spchusetts (flugship), Dixle, Gloucester,
Columbia and Ynle, the two latter oarey-
ing troops. The expedition landed st
Guanica, July % which port was entered
with Httle opposition, Hers the fleet was
jolned by the Annapolls and Wasp, while
the Purfton and Amphitrite went to San
Juan and jolned the New Orlenns, which
wag engaged in blockading that port. The
muajor-genernl commanding Was sube-
quently relnforced by General HSchwann's
brignde of the Third army corps, hy Geén-
eral Wilson with a purt of his divikion,
and also by General Brooke, with a part
of his corps, numbering In all 16,578 oMeers
and men, On July 7 he entered Ponce,
one of the most Important polote In the
Island, from which he thereafter direoted
operntions for the eapture of the lsland,
As n potent Influence toward peace, the

{s due to these who participated ln.it,
Lant Battle of the War,
Thoe last scene of the war was enacted

fppine  Islands,

wir was formually

grateful.

Totnl Casunlties.

lows;
OMoors kHled, 21, enlisted men killed

listed men wounded, 1404; total, 1677,
Of the navy, kiled, 17; wounded, 07

service, §; total, 81
PEACE NBGOTIATIONS,

Hostilitien.

nesy of continuing & strugele now becom

, | peace  through
who, with the nssent of his govérnment

A | had acted as the friendly Aepresentutive
of Spaln’a Interests durlng the war. On
the 2th of July, M. Cambon prexented a

eommunieation, signed by the Duke o
~ | Almodovar, the Spanish mininter of state

maka pencs,
1| addressed to the Duke of Almodovar, ang

August 10, the Spanish reply dated Augus
7 wan handed by M. Cambon to the sec
retary of state,

inndmissible regervations In rogard to ou
§ | demund ns to the Philippines,
Concelving that discussion on this poln

1 direoted that,
understanding, the matter
"
bodimant In a formal protocol of (h

turms In which the negotintions for peac

outecome of the Porto Rican expedition

nt Manilp, its glarting place. On August
i, after a brief nssault upon the works
by the land forces, in which the squadron
nssisted, the capltal surrendered uncondl-
tionally., 'The casunlties were comparn-
tively few. Hy this conquest of the Phil-
virtunlly aeccomplished
when the Spanish capacity for resistance
was destroyed by Admiral Dewey's vie-
tory of the first of May, the result of the
senled. To General
Merritt, his ofloers and men, for thetr un-
complnining and devoted serviees, for thelr
gulluntry In action, the nation Is sincerely
Their long voynge was made
with singular suocess, and the soldierly
conduct of the men, of whom many were
without previous experfence In the mil-
tary service, degerves unmeasured pralse,

The total ensualties n killed and wound-
ed In the army during the war was as fol-

27; totml, 30; officers wounded, 113; en-

dlod ns result of wounds, 1; lnvalided from

Spain's Overtures for a Cemsntion of

The annihilation of Admiml Cervera's
fleet, followed by the capitulation of Ban-
tingn, having brought to the Spanish gov-
ornment o realizing sense of (he hopeless.

Ing whally unequal, It made overturea of
the French ambassador,

Inviting the United Btates Lo stite the
terms upon which 1t would e willlng to
July 80, 'by & communleation

It nceepled uncondis
yonally the terms imposed as to Cuba,
Porto Rico, and un sland pf the Ladrone
group, but appeared to sesk to Introducs

eonld neither be priacticable nor profitabie,
In order W nvold mis-
should he
forthwith closed by propoxing the em-

were undertaken. The vague and inex-

1 the protocol, embodylng the pre-
cise terms tendered to Spaln in our nots
of July 30, which ndded stipulations of
detalls as to the appolntment of com-
missloners to arrange for the evasuation
of the Spanish Antillea, On August
M. Cambon announced hia recelpt of full
powers to sign the protocol ns submitted,

Terms of the Protocol

Accordingly, on the afternoon of August
13, M. Cambon as the plenipotentinry of |
Spain and the secretary of state, as the
plenipoténtinry  of the United Stutes,
glgned the protocol providing:
“Artlole 1. Spailn will relinquish all
elnim of soverelgnty over and title to
Cuba.
“Artiole 8, Spain will cede to the United
States the lsland of Porto Rico and other
\elands now under Spanish soveroignty in
the West Indles, and also an Islund in
the Ladrones to be selectod by the United
Btatoes,
Articls 8 The Unlted States will occu-
py and hold the oity, bay and hatbor of
Manila, pinding the concluslon of a treaty
of peace, which shall determine the con-
trol, disposition and government of the
Philippines,"
Tha tourth artiole provided for the ap-
pointment of joint commliselons on the
part of the United States and Bpaln to
moot In Havana snd Ban Junn, respeotive-
1y, for the purpose of wrtnnging and car-
rylng out the detalls of the stipulnted
evnountion bf Cuba, Porto Rico and other
Spanish Islands in the West Indies,
The fifth article provided for the ap-
pointment of not more than five commisg-
sloners on ench side to mest ut Paris not
later than Oclober 1, and to proceed to
the negotintion nnd concluslon of a
treaty of pence, subject to ratiflcation ac-
cording o the respeqtive constitutional
forms of the two countries,
The gixth and laft mrilcle provides that
upon the slgning of the protoeol, hostilt-
tles betwesn the two countries ahall be
suspended, und that notlce to that efreet
ghould be given as 800N RS possible by
ench government to the communders of
Its naval forces.
Tmmediately upon the eoneiusion of the
protocol, 1 \sstied the proolamation of A=
gust 19, suspending hostilities on the part
of the Upited Btates, Theo necessiry o
ders to that end were at onge given by tel-
egraph. The blockade of the ports of Cu-
b and of San Juan de Porto Rico was In
like manner ralsed. On August 18, the
muster-out of 100,000 volunteers, or 08 near
that rumber as was found to be practica-
ble, was ordersd. On December 1, 101,856 of<
floors and men had been mustered out and
discharged from the service: 9008 more will
be mustered out by the 10th of the month}
also n corresponding number of generals
and general staft officers have been hon-
orably discharged from the service,
" The milltary commissions to superintend
the evacuation of Cubs, Porto Rlco and
the adjncent islands were forthwith Ap-
pointed
For Cuba—Major-General James P,
Wade, Rear-Admiral Willlam T. Bampaon,
Major-General Matthew C. Butler.
For Porto Rico—Major-General John C,
Brooke, Rear-Admiral Winfield Beott
Hehldy, Brigadler-CGeneral W, Gordon.
They soon afterwards met the Bpaniah
commlssioners at Havana ond Ban Juan,
respeotively. The Porto Rico joint sommis-
glon speedlly accomplished It tauk, and
by Ootober 18 the evacuation of the island
wans completed. The United States Nag
wis ralepd over the laland at noon that
day. The adminisiration of its affalre his
been provisionally intrusted to a milltary
governor untll congress shall otherwlee
provide, The Cuban joint high commis-
slon has not yet terminnted ita labors, Ow-
ing to the difficulties in the way of remov-
ing the Jarge number of Spanish troops
stlll In Cuba, the evaoustion cannot be
ecompleted before the 1st of January next.
The Peace Commision,
Pirsuant to the fifth article of the pro-
tocol, T appointed Willlam R. Day, lately
soordtary of state; Cushman K. Davis,
Willlam P, Frye and George (ray, senalom

12, | teroceanic canal by the Nloaragua rouls,

tnquiry Into the proper route, the feasibil-
Ity and the cost of construction of m. In.

will be lutd bafore wou, In' the periorm.
ance of lts work the commisaion recelved
all posslble courtesy and asslstance from
the govérnments of Nicaragua and Costa
Rioa, which thus testified thelr apprecin.
tion of the Importance of glving a speedy
and priotigal outeéme of the project that
has for a6 many yeirs engropsed the at-
tentlon of the respective countries,

As the seope of revent inqulry embraced
the whole suhject with the aim of making
plang and surveys for a canal by the most

} 2

The questions Heretofore pending be- Pl it
tween Hawaill and Jupun, growlng out of RN |
the alleged mistreatment of Japm ;
troaty Immigrants, were, I am

to say, mdjusted before the act of ‘trans-
for by the payment of o reasonable ine
demnity to the government of Japan.

convenlent route, It necessarily Inecluded
& review of the results of previous sur-
veys and pling, and In particulur thosa
adopted by the Maritime Canal Company
under it8 existing concessions from Niea=

Under the provislons of the jolnt resole-
tlon, the existing customs velations of the
Hawallan lslinds with the United Htates
and with other countriea ‘remain un-
cha until loglalation shall otherwise

pagun and Costa Ries, #0 that to this ax.
tent theso grants necessarily held am ey-
sentinl part in the deltberations snd econ-
cluglons of the cannl commlission ag they
have held and must needs hold In the dls-

provide, The eonsuls of Hawall, here
in forelgn oountries, continue to fulllls
thelr commercinl agencies, while the ]
United Btates consulate at Honolulu s N
maintained for all proper services per- %

taining to trade and the revenus. 1%
would be desirable that all forelan con-
suls in the Hawallan lslands should res
eelw: new exequalurs from this governs
ment. -

cusslon of the matter by congress. Un-
der thess clroumstances, and In view of
overtures made to the Eovernments of
Nienragun and Costn Rica by other par-
tles for & new oannl concesslon prodioated
on the assumad sppronching lapse of tha
contracta of the Maritime Canal Comnany
wilh thowe states, T have not healtated to
expross my convistions that conslderations
of expediency and international pollcy, na
between the weveral governmenta inter-
ested In tho constructlon and contral of
an Interoceanic cannl by thla route re-
quire the maintenanck of the status quo
until the canal commisslon shull have re-
ported and the United Btates oongread
ghall huve had the opportunity to puss
fisally upon the whole matter during the
present session without prejudice hy rei-
son of any change In the existing condl
tiang,

Nevertheleis, It appears that the gov-
ernment of Nlcaragun, as one of its last
soverelgn acts bofors merging Ita pow-
ers in thome of the newly formed TUnited
Htaten of Central Ameries, has granted an
optinnal conceaslon to angther nssoclation

New Maritime Polioy,
The ennexation of Hawsll and the
chanped relations of the Unlted Hiatos to
Cuba, Porto Rlco and the Phillppines re-
sulting from the wir, vompel the prompt
adoption of k maritime policy by fréquent
steamship communication encournged by I
the United states, under ths Amarlecn '
with the newly acquired Islands. Epatn
furnished to s colonies, at an annual
of about §4,000,000, steamshlp lines com-
municating with a portion of the world's
markets an wall as with trade oantern of '
the home government. The United Htates r
will not underiake to do lesa. It is our
duty to furnlsh the peaple of Hawall with
foollities, wnler natlonul control, for thelw
export and import trade. It will be cobe
coded that the present situntion calls for

{ L=
legislation which ahall be prompl, dore =i
able and liberul. - Ml L

to beoome effective on the explration of —_—— —
the present grant. It dos dlml Hppoar ARMY REORGANIEATION,

s Bl 2, Jan
that surveys hove been made o1 what ’ » ot 1 g= o

route s propused under this concesslon,
an that nn examination of the feasibility
of Itn plans s necessarily not embraced
in the report of the canal commission,
All these clrcumstances suggest the wur-
geney of wome defliilte notion by congress
al thig sesslon If the labora of the past
are to te utilised and the luoking ol the
Atlantlc and Pacifio cocans by a praotiond
watorway & to be realimed, That the
construction of such & maritime highway
\s now more than ever Indispensable lo
that Intimate and reddy Intercomminnts
ecrtion between opur shstern and western
geatioards demanded by the pnnexation
of the Hawalinn Islands and the prospoos
tive axpansion of our Influence and eom-
merce to the Pacifie, and that our “ational
polley now more {mperatively than ever
calls for its control by this government,
ar¢ proponitiong which I doubt not con-
grosa will duly appreclate and wisely not
upon.

Under Prosent Conditions,
Under the act of cougress 0y
April 20, 1808, nuthorising the ont I
hig discretion, upon a doolarution of war

The Parin Bxposition,

There 1s now every prospeet that the
particlpation of the United States In the |
unlyeranl exposition to be held in Paris
in 1000 will ba on a scale commensurate
with the advanced position held by our
products and Industries In the world's
ohief marts, The prellminary report of
Moses P. Handy, who, under the nact
approvod July 19, lwi’. was appointed
spocinl commissioner with n view of se-
eurlng all attainable Information necos-
sary to o full and complote undemtanding
by congress in regand to the partlelpation
by this government in the Paris exposi-
tlom, was lald befors you by my mosbigo
of December 8§, 1897, and shows the large |
opportunities to make known our national
progress In art, sclence and

of the United States, and Whitelnw Reld,
to be peace commissloners on the part of
the TUnited States. Procesding in due
sengom to Paris, they there met, on the
st of October, five commissioners aim-
tlarly appointed on the part of Spain. The
negotintions have made hopeful progress,
o that T trust soon to be able to lay o
fdefnite treaty of peace before the senate,
with n review of the steps leading to ila
signature, :
1 do not dlseuss at this time the govern-
ment or the future of the new posscssiony
which will come to us as the result of the
war with 8pain, Buch s dlscussion will
be approprinte after the treaty of peace
shall be eatified. In the meantims, and
untll congresa has leglalated otherwine, It
will be my duty to continue the milllary
government whilch has existed alnce our
oocupatlon and glve thelr people soourity
in lfe and property and encourngement
under a just and beneficent rule,

OUR FOREIGN RELATIONS.

Aside From Spain We Have Had No
Serfons Differonces Witk Other
Natlona.

With the sxception of the rupture with
8pain, the intercourse of the United Btates
with the great family of nations has bsen
marked with cordlality, and the close of
the eventful year finds most of the lestius
that necessarily arlse in the complex rela-
tions of soverelgn states ndjusted or pre-
senting no serlous obstacles to adjuat-
ment and honorable soluilon by amicable

agreement,
A long-unsettled dlaputa ns to the ex-

republie and Chile, stretching along the

Andean crests, from the sauthern bor-
der of the Atpcama desert to the Magel-

oooasion to express the hope that the re-

cultlos arlsing In ita applloation.

jesty for determination.

the United Biates minister

.| pire In the last resort,
Internntionnl Cable Agreement.

f

from und to the United Siales,

that a good understanding will be reached

mercial communieation

most profibitery disorimination,
Forvlgn Exhibltions,

r aratlon, the exhibita of this sountry a
the universal expowition mt

larger oroaportlon of awands, having re

o | our national capuoity to supply Lhe world’
o | markets s obvious,

tended boundary between the Argentine

lan straite, nearly o third of the length
of the Bouth Ameriean continent, @as-
sumed an aecute stage In the early part
of the ysar and afforded this government

sort (o arbitration, already contomplated
by existing conventlons between the par-
tien, might prevall, despite the grave diffi-
I am
happy to eay that arrangements to thie
end hove been perfected, the questions of
faot upon which the respective eommis-
sloners weore unable to agree belng In
course of reference to her Britannlo ma-
A reslduml dif-
feretioe, touching the northern boundary
line nerons the Ataenmn desert, for which
exinting treative provided no adequate ad-
Justment, bida falr to be settled In lHke
manner by a joint commbsion, upen which
at Buenod
Ayres hnag been invited W serve ua uim-

I have found occuslon o uppronch the
. | Argentine government with o view to re-
moving Alfferenves of rute churges im-
posed upon the cables of an American
corporation in the transmission between
Buenon Ayres and the eltles of Uruguny
, | and Brazil of through messages passing
Although
the matter s complicated by exclisive
conoesnlony by Uruguay and Bragll to
J 1 | forelgn companlés, there Is o strong hope
= | handed by M. Cambon, the terms of this
government were announced substantinlly

and that the Important ¢hanneis of com-
In the protocol, afterwarda signed. On

between  the
t | United Btates and the Atlantic elties of
Bouth Amerfed may be freed from an al-

Dioapite the brief time allotted for pren-

Pruspels In
¢ | 1867 enfoyed the singular distinetion of &

gard to the number and classes of artieles
entered, than those of ather countries, The
worth of such o result ln making known

turen, as well 08 the urgent need of lm-
medinte and adequate provisian lo enable
dup ndvantage thereof to be takeh, Mr,
Hands's death soon afterward rendered
It necessary for another to take up and
complete hisn unfinished work, nnd Janu-
wry 11 laxt, Mr. Thomas W, Cridler, third
ueslatunt neoretary of state, wis desig-
nuted to fulfill that task, His report wis
lald before you by my message of June
14, 1898, with the gratifying result of
nwakening renewed Interest In ihe pro-
Jected display.

Trade Relntions With Frante and

Germany.

The commerclal srrangements mada
with Prance on’ May 28, 158, under the
provisions of section & of the tarift act
| of 187, went Into effect on June 1 follow-
ing. It has relloved a portion of our ex-
port trade from Merlous embarrasscent,
Further negotiatlons dre now pending
under seetlon 4 of the swma act, with &
view to the lncronse of trade batween
the two countries to thelr mutual ad-
vantage. Negotlations with other govern-
ments, in part Interrupted by the war
with Spain, sre In progress under both
sootions of the tari act. I hops to be
ablé to announce some of the results of
theie negotlntions during the present ses-
slon of congross,

ANNEISATION OF HAWAIL

Existing Laws in Foroe Pending Ac-
tlon by Uongress,

vanoes with extraordinary growth, Withim
2 yoars both the revenues and expundls
tures of the postoffice dopartment have &
multiplied three-fold. In the lnst 10 years ol
‘they have nearly doubled, Our postak

businens grows much more rapldly than.
our population. It now Invalves nn expens
diture of §100,000,00 & year, numbers 7,608
pontoMons  and enrolls 200,000 employes. L}
This remarkable extenslon of W servies, Y
which s an sccurate index of the publie ,
conditions, presents gratifying evidenoe of Jriy
the sdvancement of &l , of the ine v
creass of communication Imllm ' |
aotivity nnd of the improvement of .
tucilitios, jeading to thelr constantly sug= gt

Pending the sonslderation by the genate
of the trealy signed June 16, 1507, by the
plentpotentiariss af the United Hiates and
of the republle of Hawall, providing for
the annexation of the ialand, n joint reso-
Jution to aocompllsh the same purpose by
pecepting .the offersd cesplon and inoor-
porating the oceded territory Into the
Union was adopted by congress and ap-
proved July 7, 1508, 1 theraupon dirne
the United Staten steamor Fhiladeiphin
to gonvey Roar-Admiral Miller to Hono-
julu und ontrusted to hia hands this im-
portant lsgilative not to be delivered to
tho president of tha republic of Hawall, |
with whom the admiral and the United
Binlee minister were nuthorized to muke
approprists arrapgements for trannfér-
ring the soverelgnty of the lslands to the
United Hiates, This was simply but im-
pressively accomplished on August 13 Inst,
by tho delivery of o certified copy of
the resolution to President Dols, who
thergupon yielded up to the répresenta-
tive of the government of the United
Biates the saverelguty and publie prop-
erty of the Howallan islands, Fursuant
to the terms of the joint reso,ution and
in exercise of authority thereby oon-
terred upon me, 1 directed that the eivil,
judiclal and military powers herstofore
exerciged by the officers of the govern-
ment of the republle of Hawall should
continue to be exercised by those oMoors
until congreas should provide w govern-
ment for the Incorporated territory, sub-
Jeet to miy power 1o remove such officers
and to NIl vacancies. The present offl-
cirs and troops of the republic thereu
on topk tha owth of allegiante to the
United Btatey, thus providing for the un-
interrupted continuanes of wll the ndmin-
y | Ivtrative and municipal funotions of the
anpexed tervitory untll congross shall oth-
orwidke snaot. J

Following tha further provision of the
joint resolution, I appointed the Honor-
ables Bhalby M. Cullom, of Ilinols; John
7, Morgan, of Alabama; Robert R, FILL
of 1linols; Sanforda B. Dole, of Hawall,
and Walter ¥. Grier, of Hawall, an com-
misloners to confer nnd recommend to
congress such leglslation concerning the
Hawallan Islands as they should deem
necoNsary or proper.
Hecommendations of the Comminsion,

The commissioners having fulilied the
mingion confided to them, thelr report
will be lald before you &t an eurly day.
It 18 belleved that thelr recommendn-

The mustering of thy uﬂm'm navak ', i
foroes of the Unitod States required spe. Ly
mall arrangements for évery oamp

Capital Centennial,

In the year 1800 will peeur the centen-
ninl soplversary of the I of the
city of Waabington for the permanent
capitnl of the government of the United
fHtates by authority of an aet of cons
gross  approved July 18, 179, In May, !
1800, the archives and genernl ofMces of the
federal government wore rémoved to this F
plaos. On the 178k of Novembar, 1500, the
nntlonal congress mel here for the firek
itme and assumed oxclusive control of
the fedyral district and city. This inter-
enting event nssumos all the more slgnifi-
cnnce when we recall the clreumsiances
sttending the choosing of the wite, the
naming of the eapilal in Nonor of the
futher of his country, and tha Interest
taken by him In the adoption of plans for
ita futute development on o magnifioent /
penle,

These orginal plans have heen % i
out with & eonslant progress and & sl ;
nal spccvsd, even beyond anything s &

¥
The allen contract law Iv whown by ex=
perienge to need some amendment; &
monwtire providing batter protsction for
poamen Is propowed; the rightful appliom= = -
tion of the elght-hour Iaw for the b AN

of lubor and of the prineiple of R
tion are suggeated for conaideration B ) i
I commend these sibjecta to the bt s

connideration of congress, i

1

The Niearagua Canal.

plieit suggestions of the Bpanish uot

8 The Nicaragua canal commission, under | dug to the magnitude of the responsibility

tions will have the narnest considerstion WILLIAM M'KINLE gy vy
December §, 7

HExeoutive Mansion,




