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BANK STOCKS

Babson Sees Branch Banks

Wellesley Hills, Mass,, Oct. 21,
1822, ‘There has been much discus-
glon regarding branch banks at the
annual convention of the American
Pankers associntion which was held
lagt week In New York, Owing to
the controversy which this discussion
has developed, Roger W, Babson was
today Interviewed regarding the
probable outcome,

“Of courge the digcussion Is the
natural outgrowth of the Federal
Reserve Bank., Before the days of
the Federnl Reserve system," says
Mr. Babson, "a branch bank organiz-
ation practieally existed, altho it
was an unconsclous and Invisible or-
ganization. ¥For Instance, the amall
bank in Indiana took orders from
its correspondent bank in Indian-
apolig; and the Indlanapolis bank
took its orders from a still bigger
bank in New York, The heads of
the New York banks would hold a
conference at the home of the late
J. Plerpont Morgan or at the home
of Mr, Baker of the First National
Bank, and decide upon a policy. This
poliey they would pass along to the
lnrge banks of Boston , Chleago,
Philadelphia, Indiznapolis, 8t. Louis,

New Orlenas, and other large
eities would in turn pass the
safe policy on the the small

banks In their districts. There were
no contracts or stock control exist-
ing between the banks, but there was
an Invisible control which was very
powerful, With the orgonization of
the Federal Reserve Banks, the clear
ance checks nt par, and the legisla-
tion against interlocking director-
ates, this control was given a tre-
memdous Jolt. No longer s It much
of an object for a country bank to
kecp a deposit witth the large city
bank. Thus there has been a grad-
ual drifting away on the part of the
country banks from the city banks.
The large cities have become more
independent of New York; and the
eountry banks are more Independent
of the Ilarge cities. As long as the
money rates were high, this did not
worry the city banks, but during the
pnst year, when monoey rates have
been declining, the large city banks
have distinetly felt the loss of thelr
former power, Hence, they are
looking around for some plan to get
thelr country following back again,

*“There 18 no hope of breaking up
the Federnl Reserve systom which is
functioning very satisfactorily. The
men connected with the Federal Re-
perve Banks are sctive and ambit-
tious. They are bullding permanent
and substantinl banking houses and
are accumulating great resources.
They are lssulng reports and other
publications which appeal greatly to
the country banks. The larger clty
banks are distinetly worried about
this and are looking for some other
means of recouping their prestige.
They first turned thelr attention to
Forelgn trade organizations. ‘For-
elgn Trade" was the key note at the
American Bankers Convention two
years ago. The forelgn trade busi-
ness, however, has not  panned out
as well as the banks had hoped It
would, and our recent tariftf has giv-
en almost o death blow to what lit-
tlo forelgn trade we had, Thus, the
bunks' hopes In this regurd wre not
vory sangulue at the moment. An-
otrer attempt has  shown Haell  In
the organigation of separate 'Invest-
ments' companies and separate "Ac-
captance’ compunies, These have
been organiged by many of the larger
banks and most of them are oporat-
Ing succeasfully, Banks are [find-
Ing these Investment companies
more profitable st the moment thun
thelr forelgn trade adventures,

The banks are gradually coming

to the opinion, however, that they
can recover their influence with the

country districts only with the or-
ganization of branch banks, Hence,
thore I8 a drive at present to have

the Natlonal Bank Laws amemded
#o that a city bank can own & sys-
tom of branch banks ln the surround
ing citles and towns. Whether or
not this in line with Democracy, s a
vory debatable guestion; but the
drive (s on and my guess ls that such
branch banks are as inevitable as
the chaln gtore.

“All the banking systems of Eur-
ope are developed on the ‘branch
bank' ldea. The big banks of Eung-
land, France and Germany have their
branches In hundreds of c¢itles and
towne. One of the finest branch
systems in the world exists In Can-
ada, just over the United States
line. In Monteal thero are several
big banks, and ench of these have
from one hundred to throe hundred
branches In different Canadian clties
and towns, As already stated, |
doubt serivusly whether thé branch
bank system Is as good for the coun-
try as the present system. On the
other hand, we know that the pres-
ent tendency of ellminatting the

suisll farmer mod substituting the

renter in place of the owner I8 not
for the good of tthe country, The
development of chaln store systems
which are slowly crowding out the
individual retaller is not good for
the country.

“One Christmnae Mr. Henry Ford
gent me an antographed photography
on which he wrote these words:
‘Eliminate absentes ownership nnd
industrinl problems will golve them-
golves,' He is correct in that ab-
sentee ownership 18 a present direi- |
culty with our industriagl organiza-
tions. As the chain store grows, a
slmilar diffieuty will develop which
woe do not have with our individual
retall system, and as a system of
branch banks grows, there will be
that same difficulty with our bank-

Ing system. Yet I helieve these
changes are inevitable. Branch
banks will be established thruout

the country, and Congress will en-
et such legislation as g needed to
make this possible.

“Mr. Babson was then asked what
iho effect of this woud be on bank
stocks and he replied that it srould
he a benefit to bank stocks. There
are enough banks in  the country
distriots at the present time. Hence,
the city banka will be wise enough
not to start new ones Lo serve Qs
their branches, Instead the city
banks will buy control of the better
conntry banks, This will develope
new and active market for country
bank stocks. Bmall banks in grow-
ing communities will be special de-
mand, Thelr stocks will surely sell
higher, At the present time most
bank stocks sell on ‘book value® with
out any consideration of tthe value
of ‘good will,' As soon as city banks
bid against one another for the coun
try banks, the ‘good will' feature will
at once become o valuable asset,
Banks which have a small capital
stock and banks which have a vir-
tual monopoly of the banking inter-
esle In a community, will be in spe-
clnl demand. A community which
has four banks will have these four
banks purchased by four city banks
g0 Lhat each of the four hig city
banks will have a branch in the
gmaller city. When, however, there
fg¢ only one bank in the community
the four big city banks will compete
and bid against one another for the
stock of this one bank. The stock
of many of these small banks, which
today can be bought around par,
may later he purchased by some city

bank at $200 to $2060 a share. All
the country banks need to do to
bring about these conditions is to

buy good securities, aveld risks, and
to keep themselves in a strong posi-
tian.  The city banks will be willing
to pay n good price for good will

and will not especinlly care about
fmmediate earning capacity; but
they will want to be sure that the

assets are sound and that the bank
hag not many lame ducks,™

General business as reflected in the
Babsonchart continues to improve
Ita present position—but § per cent
below normal. The highest point In

two vears,

Traces of Old Civilizatibn.

Five miles from Dartford, England.
on the old Dover road the modern
rond-makers ave making great dis
voverles. Just whead of them (8 &
Romnn camp, Under thelr feet are
triuces of Celtle, even earller, clvilizn
tion,

The biggest find so far hus been
the skeleton of n womnn, &ix feet
three Inches In helght, erouched with
hands clasped In a praying attitude
(Clearly not & Roman burlal, for the
poge is Celtic and thera was no trace
of u cofin. The skeleton lay where
the body was pluced, In o hole cul
In the solld chalk,

The roud makers are keeping care
ful wateh for more of these “Onds.”
Already they have accumulated por
tlons of & Rowan tesselnted pavement,
gome chiructeristic ornaments of the
period. and other slgns that the area
covared by the cump I8 bolog ap-
proachied.

Many Visit Foresta

Vilue of the national forests for
recreatlon 18 Incressing by leaps and
pounds. Six milllon people visit the
forests annually to ¢amp, fish, hunt,
hike, motor or rest, from all parts of
the United Btates, says the American
Forestry Magnaine. Recreationsl use
of these forests represonts possibly
less than 1 per cent of thelr total po-
tential use. The rapld Increase In
the number of people deriving pleas.
ure from the forests is due In large
part to thelr recreational develop-
ment by the forest service Over &
thousand cnmpgrounds have been set
apart und posted and recreational
permits have been lssued for over
3,000 summer homes, cabins, hotels
and club houses

MNearly Accurate.

The standard kilogram welghts from
which all other welghts In the United
Stutes derive thelr callbrution have
Just bean checked by the bureau of
statdurds sud found 1o be accurate (o
within twe ooe hundred mililonth of
i W, .

Great Stuff.

“Gonna pat Hamlet In the fimsT

“Can get sowe great effects with
the ghoat,”

“Huh "

“Look ut the way he can fade In
abd out—Judge

FOR BALE—five acres on hill 3-4

right. Fines place for chickens

garden. All good soll. Price B647.
Inguire W. H. Doolittle Trustee.

Phone 268 M.

Anyone wishing sewing done will

mile from High School under nd-|be glad to make appointments. 30e
vancement Co. diteh with water |per hour. Either write or phone
or | Mrs., Bella Sur, Payette, Idaho.

Best of references.

47-8¢,

and BSee Better”

A. WTALL

{"See McFall

DR. 1.

Eyesight Speciallst, Ontarlo, Ore. |f’hb‘ﬂ9 7

WE GRIND
UUR OWN
LENSES

FARMERS!

'THE JAY BEE
PULVERIZER

ly. It handles corn on

Poultry Supplies Mixed by Expert

Will Grind your grain proper-

cob as well as other grains.
Let us demonstrate to you.

ANDREWS GRAIN CO.

Ontario, Ore.

the -

Shoes

Designed and built to make stout

IN RESPONSE TO THE

DEMAND WE HAVE STOCKED A | °

LINE OF

Stylish Shoes

FOR
Stout Women

feet and ankles appear
Stylishly Slim

Quast Bros.
Hosiery Foot Appliances

Ontario’s Exclugive Shoe Store

FRELY

TWO DAYS
MOTOR SCHOOL

FREE!

L] -
T 'W"‘WW"—-I-FM- -
: 45 4 , 1 - 2 gk
. v X 8
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Let our Engineers Tell You How to Avoid the Junk Piie

The Best Opportunity Ever Offered

OWNERS AND OPERATORS ON
TRACTORS, TRUCKS AND AUTOMOBILES

-

Many Different Automobiles, Trucks and Tractors
As Represented Through the Co-operation of their Manufacturers

FIRST MORNING

Petroleum.

MONDAY and
TUESDAY

_— - — T T _——

Gas engine principles & operations

FIRST AFTERNOON
Gasoline Tests

FREE GAS ENGINE MOVIES
There is absolutely no Charge

Commercial Club, Ontario, Oregon

Oct. 30, 31

GLOBE SERVICE STATION,

PROGRAM

SECOND MORNING
Ignition
SECOND AFTERNOON
Carburetion and Tests

Come! Bring your Neighbor

2nd Floor City Hall Bldg.

9:30 a. m. to 12
1:330 p. m_to4 p. m,

Ontario, Oregon




