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ELECTRIC COOKING

Means less food shrinkage

It will help you serve and save
your country

Electric Ranges

Saves Food by Reducing Shrinkage

Invesitgate the advantages and
economies of electric ranges today.

IDAHO POWER CO.

CONFIDENCE IN THE FEDERAL
REBERVE BANKING BSYSTEM

played an important part in the recovery of
business from the adverse conditions follow-
ing the outbreak of the Enropean war, and
is still helping to keep business on an even
keel, e B VR R X

This system, with its immense resonrces,
is a tower of strength to the banks which are
members of it, and will assist them in any
finaneial requivements which they may be
ealled upon to meet,

By depositing your money with us vou
reeeive the protection and the new facitities
which our membership in the system en-
ables us to offer you,

Meamber Federal Reserve System

ONTARIO NATIONAL BANK

GOGGLES

That Save Your Eyes

EVERY SHADE
EVERY SHAPE
Just the thing for wearing

when the dust blows or the
sun shines bnghtly

YRR,

0 6. luehrs Drugglst

NEW SUMMER GOODS ARE IN

THE COPE PRESSARY

PHONE 106 W.

Always the best,—long experience makes it so.
French Dry Cleaning, Party Dresses and the

finer fabries our Specialty.

m TAILORING — SUITS MADE TO
mmmw

HOW SHALL WE
PAY FOR THE WAR?

A Gonstructive Criticism on the
House Revenve Bil,

LOANS BETTER THAN TAXES

Five Reasons Why Exosssive Taxes st
the Outeet of War Are Disadvantags.
eur—~Great Britain Example Worthy
of Emulation—How the Taxes Should
Be Apportioned,

By EDWIN R. A, SELIGMAN,
MoVickar Professor of Peliticnl Foon.
amy, Columbia University
| On May 28, 117, the House of Rep
| resentalives pasted an act “to provide
| reveoue (o defray wWar expeisos und
| for other purposes.” In the original
bill sa presented by the Committes of
Ways and Means, the additlonal reve
| Hoe (o be derived was estimatod at 31,
810420000, The amendment to Lhe (o
| come tnx, which was tacked on to the
| bl dueing the discussion In the House
l was expected to yield another $40,000,

000 or $30,000 000},
- In discossing the House bl two
problems arise:

I. How much should be raised by
taxation?
' 1L In what manner should this sum
be ralsed?

I Hew Much BSheuld Be Raised by
Taxation?

How waas the figure of §1, 800,000,000
arrived at? The answer s simple, When
the Becretary of the Treasury came (o
estimate the additionsl wWar expeoses
| for the year 1817-18, he caloitlnted thut
| they would smount e some o000,
000,000, of which $3,000,000,0008 was to
be allotted to the aliles, and $L000,
000,000 was to be utllised for the do
mastle purposes.  Thinking that It
would be a falr proposition to divide
this Intter sum belween losns and
taxes, be conciuded that the amount
o be ralsed by taxes was .l,m,inll
000

There are two exireme | , ok
of which may be dismlssed with scant
courteny. The one Iy that all war ex-
penditures should be yod by
and the othier s that all war sxpendl
tures whould be defrayed by IAzes.
Each theory In unienable,

It s Indagd true that the burdens of
the war should be borne Ly the pres
ent rather than the folure genérmtion
but this does not mean that they shonld
be borne by this year's taxation,

Meetlug all war expenses Ly (szution
makes (e taxpoyers In one of two
| years bear the burden of bepefiis that
ought to be distriboted at least over &
docade withln the same genoration.

In the second place, when expendl-
tures approach the gigantic sums of
preseat<day warfare, the tax-only pol-
ley wonld require more than the total
surplus of sovinl lncomwme. Were this
abwolutely tecessary, the ensulpg bhav-
oc In the economic [ife of the cominuni-
ey would have to be endured. But
where the disnsters are so great and
(Wt the sumo time 80 Unnecessary, the

AR—gea | "tax-only policy may be declared fm-

prm'clubio
Becrotary McAdoo had the right in-
stinct and highly commendable coup
age In deciding that a substantial por.
| thon, at least. of the revenoss should
|bo derlved from (axation. Bot when
be bit upon the plan of G030 per comt.,
that is, of reising woe-he!f of sl do-
| meslic wht expenditures by tates, the
| queation arises whether ha did uot g
too fur
The relative proporiion of loans to
taxes I after all a purely Lusiness
proposition, Nol (o rely (o s large ex-
tent o lonns at the outset of 4 war bs
A mistake
Disadvaniages of Excensive Taxas
The dissdvaniages of rxcessive (8 Lim
at the oubtset of the war are ss follows !
l. Bzorssive tases on  cotsompllon
will canse popuisr resentment
2 Brvessive tages ou ludustry will
digarrange basiness, datup eotbuslasm
| and rewiriet the spirit of sulerprise of
the very time whet the opposite s
newded
| 8. Bacsssive texes ou lncomes wiil de
plete the surplus uvallable for invest-
wednls and interfere with the placing of
the euormous loaus whilch will Be neces.
| o-ry T auy eveot
4 Excessive tases on wealth wil
cuuge o servious diminotion of the li-
comes wWhivh are @t present jargely
drawn upen for the support of eduea
l tlonal and philantrople vutorprises
Moreover, t(hese sources of support
would bedrbed up precisely ot the e
Il when the paesd would be grostes
B. Excessive taxation at the outset of

—— —-I the war will reduce the alasticity avail-

able for the increasing demands that

are soon to coma.

‘ Great Britain's Policy.

Tuke Great Britulo as an esample
During the fest year of the War ghe
| Incroasod taxes ouly slighitly, in onder

| to kevp budustphice golig at (o v uoeh
Doring ihe second year she rulsed by
pew taxes only B per cent, of her wWir
exponidituren.  During the thicd year
she levied by addittonal taxes (eves
and above the pre-war wvel) osly
slightly woene than 17 por cent aof het
WAl axpeises.

If we should stiempt 1o do as mueh
in the fipst year of the war is Urent
Britaln did I the (hird year it would
suftice to malso by tnxation $1.250,000,-
000, If, in onder tu be absulutely oa
the safe side, i svomed advisable to

the sum (o §1.000,000.000, this

b 'In considering the spportioament of
the exirnosdinery borden of tazes In
war tlmes certaln scientifie principles
are definliely estalilinhied

Hew Taxss Should Be Apportioned.

() The burden of temes must be

spread an far an possible over the

whole community s sy to caise sach

cording to his share in the Government,

) Tazes ot consumption, which nn
naceasarily borue by the community at
large, shonld be lmposed ne far as pos-
sible on articles of quasi-lugory rather
than on those of necessily.

(1 Exolses sboul be imposed as far
s possible upon eommodities 1 the
hands of the final consamer rather
than upon the articles which serve pri-
marily as raw materlal for furtber

on.

(4) Taxes upon busluess should be
Imposed as far as posslhle upon net
carnings rather than apon gross re
celpts or caplinl invested,

(M Thxes upon lucome which will
necensarily be severe should be both
differentiated and gradusted. That is,
there should be a distinetion between
earned and unearncd Incomes and thore
nhould be a higher rmte upon the Inrger
Incomen. It in essentinl, bowever, not
to make the Income sate 8o exceasive |
a8 to lead to evasion. sdminlstrative
diiculties, or to the more fundamental
objections  which * have beon urged
nhove,

() The etcess profity which are duoe
to the war constitute the most obvious
and reasonnble sonrce of revenuve dur-
ing war times. But the principle upon
which thess warprofit taves are lald
must be squitable in theory and easily
caleulable In peactice.

The Prepesed Inceme Taw

The additions) Income tax s paseed
by the House rins up to a rate of 00
per oenl. This s a sum unbeard of tn
the history of civilized soclety, [t must
be remembersd that it was only after
the first year of the war that Great
Pritaln lnoreased her lucome (ax to the
maximum of 84 per cent., and that
even now in the fourth year of the war
the lncome tax does not azcesd 42%
per cent.

It conld eanlly Le shown that & (ax
with rates on modemste Incomes subs
ctnntlﬂll: I.Q.n tnu In Great Britain,

farger Incomes about as
i -ould ylal:l only slightly less than
the Cﬂl:l originally estiigated in
tho Hodbe b 4‘#:;

!lhlohhopdthlllc ute will
teduce tatq oi the highest in.
mt oF at most to 40
per cent, and that at the same thme it
will reduce the rate on the amaller In
comes derived from persoual or profes
slonal earnlugs

If the war continuss we shall have te

more and maers upen the in.

come tax. By imposing excessive rates
new we ars net only endangering the

individaal to ahare in the sacrifices aes |
cording to his abllity to pay and ac- |

future, but are inviting all manner of
difficultine which sven Great Beitain
has been able te escaps.

Conclusien,

The House bill contains other funda- [
mental defects which may be suumed
ap s follows :

(1) It pursoes win erropeons prinelple |
In lmposing retroactive taxes, |

(2% Tt selocts an unjust aod anwork. |
abile criterion for the sxoess-profits tax, I
(# It procesds o an  unbesrd.of
bolght in the lscowe (ax.

(4) It mposen unwarraiied burdens
upon the consumption of the commu.
nity.

(G) It be calealnted to throw bisipess
into confasion by levylng tAXes on £rons
pecelpts Instead of upon somumod i les.
6y It talls 1o make & proper use of
stamp tnie

(5 It follows an unsclentific wystem
In lts Bat rate on lmpotts, !
(8) N onclndes &8 maltiplicity of pet- |
ty and unluerstive iaxes, the vesatlous. l
news of which s ont of all proportion to
the revenue they prodiee, l

L - . . L] . L

‘e Mnduimental lues on which the
ouse bill whowid be modithed are sum- |
modd up herewith:
1y The amount of npnew (akation
should be Hmited 1o §) 200000 000—ay¢
st the ontset (o $1.00000000. To do
move than thiv would be as unwise as
it is unperessary. To do even (s
would be 1o do more thuy hus ever |
been done by auy clvitized Govern
wenl lu time of siress |
(2 The excess-praoflis tax based n|,uuu|
A sound systen ought to yield lbum|
A0 0w, 06
% The lucome-inx schedule ought Lo
be revised with 4 lowering of the mates |
on earned fncomes below S10000, und
with un aoslogous lowering of llu-‘
rates on the higher Incowes. so g8 not |
t oxcesd B por cout. A eareful cal
eulntion shows that an lucome tax of
this kind woukl ylokl some $4M0.000.
000 gdditional,
W The tax oo whisky sod tolscyo |
oREht to remaiu approvimately as it s
with a yield of ahout S0 00K 1
These three tases together with the
stabnp tax ut evel the low wite of the |
Montwe LI, and whith an lwproved sy
tomobdle tax, will yield over 1,250

thisugbt destrabie

The above progimm woukld be in b
mony with so spproved scientiflc ays !
temy, It will do pway with slmost all |
of the complslnts that are belpy urged |
agninst the present. It will refraln
from taxing the consumption of th l
poor

It will throw a far bhesvier burden
upon the rich, but will not go 1o th
exiromes of coullsontbon, It will ol
vlate luterfercnce with business aud
will keep unlugpalved the soclal pro
duetivity of the commsulty
It will establlsh o Jusi balanoe be
twerp loans anid laxes and will Do
sucomuh fo the dauger of approsciing
gither the tax-ouly policy or the losn
only poliey. Above sll, it will kesp s
undisturbed  elastlc  margin,  which

M.uwmm.hlh-mll
[T

I
000000, which 18 the smonnt of money |
1

must be more wod more heavily deaw)
apon s the war procouls

Detroit Vapor il
This Stove Burns Qil or Gasoline

Yes, the “Detroit-Vapor” stove works
like a gass stove. Simply light the burner
and set the kettles on at once. It has no
wicks. The hot, smookless fire burns direet-
ly against the botton of the cooking utensil.
When you see this stove you will want one.
They sell at very reasonable prices. CUome
to see this wonderful stove.

Ontario Hardware Co.

EXCURSIONS
EAST

VIA ' eIl F o Al
OREGON SHORT LINE— ' .. . -
UNTON PACTFIC SYSTEM 'y

May 12, 16, 19, 23, 26, 30

June 2, 6, 9, 13, w, 20, 0::, 27, 30;
July 4, 11, 18, &

August 1, 8, 15, '.’.2, 29:
September 5, and 12, 1917

Special low fares to Denver, Colorado
Springs, Omaha, Kansas City, Chicago,
St. Louis, St. Paul, Minneapolis,
Memphis and many other points

Long limits; diverse routes;
stop overs

Ask O, 8, L. Agents for rates
and further details

THE UNIVERSAL
INSTRUMENT

Thirty ysars ago the telephone was a luzury. Today,
through personal loitiative apd private enterprise, it has become
A necosaity within the reach of everybody, Where once & bLusl-
ness had but one telephone with a lmited talking range, Loday
that business has service with & range three-quarters of & contis
nent broad, and every branch of every business is linked to ev-
ery other by an Intercommunicating telephone aystem.

The telephone has earned its responsible place and there are
pow 8,000,000 Hell telephonos in this country, over which go
26,000,000 talks daily.

Every Bell Telephone is a Long Distance Station.

Malheur Home Telephone vo.

Horses Wanted

War horses 14.8 to 15 hands high, rid-
crs, cobs and artillery animals, full
aged, five to nine years sound. Also
mules, Prevailing prices, Sce-

A. McWILLIAMS ¢

ONTARIO . . . OREGON




