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BROOKINGS—HARBOR PILOT

Agricultural products displays,
flower shows, poultry and anim-
al husbandry exhibits, a horse
show, and a night revue, featur-
ing the Ames Brothers, will be
among the highlights of the fair
Augusi 31 to

slated ior Salem
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THE
BIISINESS

SCENE

Business spending for new
plant and equipment is the
heaviest in history. Meanwhile,
however, there is a growing
surplus of existing production
apacity.

Some cushion of unused man-
ufacturing facilities is healthy,
and is so regarded by most
businessmen. Material short-
ages such as those of 1955 ( and
1956 to a lesser extent) do not
contribute to a smoothly func-
tioning economy--buyers may
be forced to pay prices far a-
bove the market for immedia-
te delivery of goods in sparse
supply, or even suffer plant
shutdowns for lack of mater-

jals.

A number of economic devel-
opments might result from this
moderate over-capacity in non-
ferrous metals, paper, petrol-
eum products, consumer hard
goods, and steel products.

Productivity, or output per-
man-hour could resume its
upward trend with consequent
benefit to our general standard
of living. Marginal, perhaps
obsolete, plants must be oper-
ated during peak demand peri-
1955 - 1956), but
manufacturers today may con-
fine themselves to their newer
and more efficient facilities.

ods (such as

Over-capacity also means less
need for expensive overtime
bills, and little necessity to

EFFECTIVE

purchase materials
prices. Inventori
finish« is n
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costs are quite Su
these days of high int

slower rate ol &
Over the longer term, ind

rial management migh
ufacturing capacity. a

of the natioh's linancia
sources toward the depres

addition

residential
might be a logical resul

Economic growth, however,
has again and again
the surplus manulact

ities of one period into Inade-
quate facilities a short time
later. Itisourbelief that r t

businessmen will refuse
frighte »ned by temporaril
plants and that they will n-
tinue to plan for growth. Ac
elerating technological
furthermore, is a
reason for construction ol new
plants even where existing ca
pacity seems quite adequate.

v ldied

convincing

The average consumer is un
likely to garner immediate
benefit from the nation's cur
rent over-capacity
be pared somewhat in highly
but the

neariy

competitive industries,

excess capacity is not
serious enough to cause wide

spread price reductions inthose
stries typically char-

price stru-

kt'}.’ indu
acterized by stable
ctures--steel, aluminum, ce-
ment, etc

The consumers attitude t
ward the situation is worthy of
comment. A recent re-
port by the Wniversity

some
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twelve

hange,

. Prices may

of Mich-
igan's Survey Research Center

'mrilral:-d that some workers

may be disturbed by scattered
lay-offs, plant shutdowns, low-
er overtime pay checks, and
higher prices.

The Michigan survey showed
onsumers to be considerably
ess optimistic than at any
ime during the last two years
Uthough they could qcarc»-h'
. Two third

lescribed as gloomy

of the consumers polled felt

that economic conditions would

ontinue to improve in the next
months.
ir more consumers feel that

Furthermore,

it still is a good time to buy.

The business scene is revigw
d weekly by the Research D«
partment of J. Henry Helser &
Co., Investment Managers,
vith offices in principal West

Coast cities.
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