
B rook in gs-H arb cr P i/o t Brook O. egon

-A

Income Tax Tips
Article No. 6 —Your Home 

Bonanza of Deductions
(Editor's Note: t a x  savings pos­

sible for home owners are treated  
in this article prepared by the tax  
inform ation com mittee of the O re­
gon Association ot Public Accoun­
tants and presented by the Pilot 
as a public service.)

Are you a home owner or in 
the process of buying? If so. this 
is the time of year that you have 
the edge on your rent paying 
friends since many expenses in 
volved in home ow nership can be 
deducted in computing income 
taxes.

Because details often slip from 
memory and since proof will be 
needed if the re tu rn  is challenged, 
now is a good tim e to start a file 
of cancelled checks and other nec­
essary papers for next year.

For most home owners, the big 
gest deduction will be the amount 
of in terest paid on the mortgage 
during 1956. O ther m ajor allow­
able item s are property tax« s and 
casualty losses.
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Hendricks Furniture CABBAGE 5c lb

mng and m ainta.m ng the house­
hold are not deductible. So don’t 
claim redecoration items, light 
bills, insurance and other person­
al expenses.

Home purchasers in the early 
stages of a mortgage will find it
•specially m oortant to check out 
their deductible costs. For about 
the first quarter ot the life of the 
mortgage, interest paym ents ex­
ceed the amount of the principal 
every month. Then, as Jthe home 
owner builds up his equity over 
the years, the amount of his in­
come tax  savings from interest 
dwindles accordingly.

On a $16,(X)0 mortgage financed 
at 5 per cent for 30 years, the an ­
nual interest during th t first few 
years will average $800.

Some banks itvmiz“ each pay­
m ent to show amount of interest, 
principal, taxes or other charges 
If the am ount of interest is not 
itemized, ask the bank for a 
statem ent showing it.

Don't forget to include any in­
terest paid on home repair loans 
or (renters,take note,too) on furni­
ture and home appliances pur­
chased on credit.

When you claim property taxes, 
i be  su re  to  list o n lv  th e  ta x e s .
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Mai.y m unicipalities include in 
the tax bill special fees for non­
deductible expenses such as sewer 
age and street pavement.

In a casualty loss, the allowable 
deduction is the difference be­
tw een the dam age and the insur­
ance reim bursem ent. A casualty is 
any loss to personal property as a 
result of fire, storm, flood, ea rth ­
quake or other unexpected and 
unusual causes.

Be prepared to substantiate a 
casualty claim  if it is challenged. 
Before-and-after pictures, repair 
bills and w ritten  offers to buy 
will help support an offical ap- 
• u. i al. When large am ounts are 
involved, it may be wise to get 
expert a p p r a i s a l  imm ediately 
after the casualty occurs.

Another im portant tax benefit 
that may accrue to the home own- 

r is the capital gains allowance
on home sale and purchase.

If a home purchased in 1940 
for $10,000 is sold for $15.000, and 
the $5,000 -p ro fit” it not taxable 
H the full $15,000 sales price is 
applied to the purchase of an- 
othef home w ithin one year. If 

“another home is acquired for $14,- 
000, taxes must be paid on $1,000.

As an alternative, you can start

with
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John A Pyne, m achinist's mate 
first class, USN, son of Mr. and 
Mrs. G A Pyne of Brookings, 
serving aboard the attack trans 
port USS Okanogan, participated 
in the combined air-sea am phib­
ious landing operations by Navy 
and M arine Corps units off the 
Southern California coast during 
N o v e m b e r a n d e a r ly  D ecem b er.

The exercise, sim ulating actual 
combat landings, was conducted 
for train ing purposes and to test 
the readiness of amphibious 
forces.

Ships of the Pacific Amphibious 
Fleet and the 5th M arine Regi 
ment from Camp Pendleton, Cal­
ifornia, tested the latest concepts 
in am phibious w arfare and mod 
ern tactics.

Break Truck 

tYtakes rcoii
A tragedy was narrowly avert- 

e i last Tl.ursday when a Mornin 
flash  bread truck, driven by Gene 
Baker of Gold B eat h, slid  dow n
a 300 foot, embankment near Car- 
penterville.

Baker went about h Uw y 
down with the truck when he 
managed to get out. and suffered 
only a few broken ribs and bruises. 
The accident happened at about 
3 p.m. Thursday, when the truck 
slid on a muddy stretch  of high­
way 101

The truck was pulled out sub­
sequently with the body and hood 
extensively damaged.

construction of a home w ithin a 
year and occupy it w ithin IB 
m onths after the sale of your old 
home. It the new  home costs as 
m u c h  a you received for your 
old one (with allowances for sell- 
a n d  fix in g  up” expenses), you 
are not taxed on the gains. If 
your new home costs less, the 
gain is taxable to the extent ot 
the difference. In any event, you 
m ust subm it pertinent inform a­
tion concerning any sale of your 
home, w ether there is a taxable 
gain or not.

Deductible home expenses tha t 
you claim should be itemized on 
Page 2 of form 1040, along w ith 
o ther allowable outlays like char­
ity donations and medical ex­
penses.

If you use a portion of your 
hom e’ for business purposes, you 
m ay be entitled to additional de­
ductions, such as depreciation and 
a portion of the operating costs, 
as business expenses.

Consultation with your public 
accountant will provide fu rthe r 
specific inform ation relative to 
tax  problems arising from your 
home transactions.

Educational institutions and 
book and music publishers are 
heavy users of advertising.
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T hursday, February 7, 1957

A boy was born on February 
Wednesday, to Ralph anti Char­
lotte Fow ler at Seaside hospital in 
Crescent City. Dr. Paul Ronniger 
was in attendance.

W atch  Shop H ere  
To C lose Soon

Dan Styers, operator of Dan’s 
W atch and Clock Shop, located in 
Palmers, announced tha t he was 
going to close his shop, effective 
Friday. S tyers has lived in Brook­
ings for about tw o years, coming 
here from Weed. California. His 
future plans are indefinite, S tyers 
said.
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Rutabagas
Turnips
Fancy P®r pound

Cauliflower 9c 
Juice Oranges 9 e lb


