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By Harris Ellsworth, M. C.

When the bill to authorize a
loan to the government of India
for the purpose of buying grain
was on the floor of the house, I
took part in the debate. In the
course of my remarks 1 made
the following statement which,
I think, sums up the whole prop-
osition: “Mass starvation in In-
dia is a grim threat. The gov-
ernment of India has asked us
to help them, We have recently
helped other nations in identi-
oally the same way, with loans,
when there was no starvation to
be considered, 3ut In this 1n-
stance the government of a coun-
try which has not heretofc. e
come to us for a loan states
that they now need a loan of
money with which to buy grain
for straving people. Mr Speaker,
we cannot now, in the face of

starvation, suddenly reverse a

benevolent policy which we have
followed for several years. We
must make this loan and send
this grain in the hope, first of
all, that it will prevent starva-
tion; and, secondly, that the jw)-
ple of India will understand that
we really think as well af them
as we do of the other peoples of
the world.”
1 recall that In the fall of '47,
Western Europe suffered drought
and loss of a high percentage ol
itheir ftood crops. That was be-
fore the Marshall plan was adopt
ed. The congress quickly passed
ierislaticn for nferim aid to
Y urope to prevent hunger and
communism. I see noe difference
between the situation in Europe
'n 1947 and in India now, unless
llT might be that the situation in
'I\um now is a little more tense
Rhan it was in Europe in 1947
The bill tintroduced by me and
hree other house members) to
wthorize the constructic of ac
¢ss roads for the harvesting of
moJocr, has been reported by ti
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sub-committee to the full
mittee on agriculture. I am still
hopeful that the bill will be fa-
vorably reported by the commit-
tee and that we may final
hcuse action on it this year.
There fact that the drive
for economy may cause some
members to oppose this bill. They

get

is the

do not realize, and it is diflicult
to get the story across to them,
that access roads represent an
actualy money profit to the gov-
rnment in the long run. Timber
made available by such roads
can be sold to much better ad-
vantages. In addition to the money
rain 1rom the access road pro-
gram is the further gain in value
by the harvesting of mature and
over-ripe trees which will other-
wise rot back into the soil.
s 5 »

War materials made in the U.
S. and Western Germany con-
tinue to pour into Communist
China according to evidence ob-
tained by a congressional com-
mittee and :!('1‘(57'(11”\_" to on-th-
spot observations by American
war correspondents in Japan and
Korea.

The senate sub-committee on
cexport controls has ived tes-
timony that sthategic materials
valued in millions of dollars are
and have been going from \\.«.t
Germany to Red China :lmi
the ycst months. This
came from Kenneth R Iiu sen,
of the committee's staff, who re-
cently returned from Germany.
Hansen told the committee I'r:."sT
he found “bribery and forgery”
were used to clear the was .
the shipments of vital materials
to Chinese and European Reds
Hancsen testified that an entire

pewer plant was shipped to Man-
churia from West

Germany, The
committee investigaton -:1|;[ that
the value of the goods shipped
from West Germany to Red Chi-
na increased from $4,000,000 in
the first nine months of 1950 to
$7,000,000 in the last three months
0Ol this yeal

Robert N Golding assistant
ECA administrator for East
Wwoest German Trade Affairs, told
the committee that “nobody could
dispute” the accuracy of Han
sen's findings

Senator O'Connon Der at
of Marviand, committee chairman
termeoed the tlow W 11 Is.;
from West German t l Red
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O a (o 1
| i i 1S ion 1OI i el
now in East Berlin to
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t, in my opinion,

and since

control by

unworkable.

the
law

in our
.}‘ll

OPA days,
free
at-
repre-

of vour trade w

sents the height of cruelty in
| political deception and demagogu.-
ery. The argument for price con-
trols is that they are necessary
to control inflation. But high
prices are the desult of inflation,
not the cause of it. If the govern-
ment will adopt sound fiscal and
tax policies aimed at controlling
inflation, it can almost atuomat-

ically prevent price increases

without a vase police bureaucr-

acy which of itself an inflationary
factor.

When OPA was in flower unsub-
sibized items were held down in
but unobtainable

ex-

price were

cept on the black market. Sub-
sidies were paid on necessities
paid to the grocer, the remainder
vou paid either directly or indir-
ectly to the collector. It cost us
aa taxpayers nearly four billions
of dollars to provide the illusion
that we were buying our food at
low controlled prices.

It seems to me that some things
are worse than high prices which,
all,

working

controlled by
and producing

after can be
harder
more goods. To have price controls
that really work production, pro-
fits. wages and people must also
be controlled.
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