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Preturep Asov is the flow of state revenue and expenditures as
shown in the report presented to the Oregon Legislature by the In-
terim Committee on State Government Administration. At the top
of the chart are some 40 different state agencies which collect taxes,
licenses or fees. After collection, revenues flow into the state general
fund or into “armarked” accounts as shown in the middle section of
the chart. At the bottom, some 8o different state agencies spend the
revenues through appropriations or authorized budgets. The relative
proportions of money collected and spent are shown by the different
widths of vertical black lines on the chart.

\' "Oregon’s organization for revenue administration is largely de-
centralized,” the committee reported. “The Tax Commission is the
only state agency whose primary responsibility is tax administration
and collection. Important revenue collections of various types com-
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prise an important phase of the activities of a large number of other
state agencies, however.”

“The large number and variety of revenue producing methods,
complicated further by problems of intergovernmental tax relation-
ships, have resulted in a system which few understand and which
makes sound public control of both taxation and governmental spend-
ing more difhcult to achieve and which adds to adminisrative costs
and problems.” Discussing the practice of carmarking revenues in thd
financing of state activities, the committee indicated that some of this
was necessary—such as special trust funds—but the general applica-
tion of the practice tended to weaken budgetary control and to make
for a rigidity which hampered prudent methods of balancing costs
in financing state government services.

—Courtesy Oregon Newspapers Publishers Association
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