Tax evasion
common among

Oregon residents

Income tax evasion con
tinues to be
Oregon, costing the state an
estimated $40
revenues

widespread in

milhon n
annually, costing
the federal government
about $120 million and caus
INg honest people to pay
higher tax bills

One in four
26.6 percent) admitted tax
cheating of some sort in June
interviews with 801 persons
who represent a

scientifically-selected cross

Oregonians

section of the Oregon adult
population

Underreporting of income
was the most frequest tax
evasion techmque, followed

by overstating of deductions
tathing to hle income tax
torms at all and claiming
Inearned tax credits. More
thar ne rorm of evasion 1s
Irequently practiced

Fhe survey nducted by
Oregon State | versily, Is

f'-'f":f" .‘“- ."I\"‘ -]""“‘hl\
evel ol non-compliance, on
the amounts of revenue lost

and on motivations for eva
sion: desire for more money
and the belief they will not be
caught

The 1) idings of the 1980
survey are summarized in a
research report entitled **An
Estimate of Income Tax
Evasion in Oregon " Authors

are Robert Mason and Helen
M. Lowry. The stud Was

carried out under a $23 (0
contract with the Uregon
Department of Revenue

I'he 1980 research project
esentially '1'4"“"'"" a 1975
OSU study on tax evasion
among Oregomans. The 1975
project also involved 800
adults who were
cientifically-seleg ted to pro
duce a representative

samphng of all adults in the
state. The findings of that
study attracted national at
tention and concern by Con
Bress on how to halt the huge
tax revenue losses

Fhe 266 percent evasion

level found in 1980 is shightly
higher than the 23 percent of
1975 but the difference is not
significantly  statistically--it
could be due to sa mpling
fluctuations rather than a
real difference, the report
I'here s
cheating is
skillful,"

stated some
evidence that
becoming more
however

While the level of evasion
may have increased slightly,
important differences show
ed up in who is evading taxes
now compared to 1975,it was
pointed out in the project
report

For instance, women now
engage in all forms of tax

Thurs

evasion as frequently as
men, a result not found in
1975, More women in the
work force may account for
this increase

lax cheaters have also
moved into the lucrative tax
credit area, the study show
ed. Some had improperly
claimed home weatheriza
tion and politican contriby
tions

Among the specific kinds
of cheating found in 1980,
twice as many self-employed
persons said they overstated
deductions as those who are
not self-employed

Those who underreport in-
come are concentrated

gy
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among the better educated,
among the self-employed,
among those whose taxes
are not withheld, among
renters and among newer
residents to the state and
community

lllegal non-filers are over-
represented among the
elderly and those under 21,
among persons with annual
incomes under $10,000 and
between $30,000 and $40,000
and among those whose
taxes are not withheld

None of these variables
was associated with tax eva-
signs five years ago. The
new findings are indicative

of current trends

Welcome
to Clackamas Town
Center. . .we invite YOuU tO visit

the newest Glass Butterfly

where we will continue our
tradition of very special service.

Choose from carefully selected
apparel in misses, petite and
Junior sizes. . .we predict that

‘you'll like the way you
feel in our clothes”.

Hood Center-Gresham



1975.it

