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INVENTORY TAX HELD
DAMAGING TO GROWTH

Ever try to find a reasonable
selection of goods at your loca
stores around the first of the
year? Or to locate 1 suitable
exchange for a Christmas guft’

Those who think Oregon's in-
ventory tax means merely an
annual counting chore for mer-
chants and poor merchamdise
selection for shoppers, might
reflect on evidence that the
tax severely limits our eco-
nomic development, employ-
ment and personal income,

The opinion that Oregon’s in-
ventory tax is oppressive 1s
~.-‘:.1:.~‘.. by many, and reasons

were detailed here last week
by Douglas Heider, director
of the Oregon Retail Council,
statewide organization of mer-
chants, Heider testified before
the permanent Legislative Tax
Study Cominittee, a select groug
of legislative and citizen mem-
bers seeking reasonable tax
reforms,

The inventory tax, according
to Oregon law, applies to *all
livestock and all items of tan-
gible personal property de-
scribed as materials, supplies,
containers, goods in process,
finished goods and other per-
sonal property owned by or in
possession of the taxpayer, that
are or will become, part of
the stock in trade of the tax-
payer held for sale in the or-
dinary course of his business,”
Such a personal property tax
is levied only on business and,
as Heider noted, isdiscrimina-
tory between business opera-
tions which require inventor-
ies and those which do not,

To correct this, he reviewed,
numerous legislative proposals
have sought to levy an across-
the-board net business tax to
eliminate the inventory tax, but
none ever passed both houses,
Then, in 1965, the legislature
passed twe Inventory Tax Re-
lief Act of 1965, which called
for a five-year phasing out of
half the inventory tax at 10
per cent each year through
1970,

Such a scaling down, how-
ever, required general fund ap-
propriations each biennium to
offset local revenue reductions
(all Oregon property taxes go
to schools and local govern-
ment), In 1966 the tax was re-
duced 9,4 per cent, and in 1967,
a total of 19,2 per cent,

Ien all good intentions hit
a snag, Although the regular
1967 session appropriated
enough for relief this year of
approximately 25 per cent, the
budget item had to be cut,along
with many others, during the
special session because of state
revenues falling far behind ex-
pectations for 1967-68,

According to Heider, the
state’s revenue shortage is due
largely to the national building
slump which has crippled our
forest products imdustry, We
need diversification of industry
to escape our over-reliance on
a timber economy, and the at-
traction we can best promote
would be a sound tax structure,

#Elimination of Oregon’s ar-
chaic inventory tax would ma-
terially aid in attracting the
necessary industry to broaden
our economic and employment
base,” he told the committee,
He cited numerous examples
of Oregon imustries which have
gone elsewhere for expansion
and quoted testimonials uphold -
ing his contention that the In-
ventory Tax Relief Act of 1965
swayed many business deci-
sions and materially contrib-
uted to year-round production
and employment increases,

The phase-out program must
be continued, Heider testified,
because ‘‘the inventory tax is
the only tax thatdirectly causes
unemployment, Many manufact-
uring firms are forced to re-
duce purchases and operations
amd work hours during Novem -
ber and December in order to
mitigate the heavy tax load on
the January assessment date,”

This, he said, heightens the
existing seasonality of Oregon’s

economy, It creates unemploy-
ment and all the incumbent
problems when unemployment
is at its highest,

He cited 12 states whichhave
excluded or scaled down their
inventory taxes, noting that
Oregon has one of the highest
effective tax rates on inventor-
ies in the nation, Inventory tax

relief, then, would put Oregon

in a better competitive position
for more diversified business
growth as well as stabilizing
vear-emd en }1 yyment,

The Oregon Retail Council
enjoys go -i company: others
speaking out for inventory tax
relief include the Republican
and Democratic parties inOre-
gon, the Oregon AFL-CIO, for-
mer Gov, Mark Hatfield, Gov,
Tom MecCall, and the late Dr,
John F, Sly of Princeton in his
extensive study of Oregon’s tax
structure,

Gov, McCall, in fact, under-

lined Heider’s testimony in an
address the following morning,

lelivered before the Pacific
Northwest Hardware and Im-
plement Association for the ail-
ing governor by Paul Nord-

strom, director of the Division

of Economic Development, State
Department of Commerce,

] have not lost sight of the
long -sought-after goal of elim-
inating Oregon’s inventory
tax,’” he said, “We are solidly
committed to the originally-in-
tended phase-out of the inven-
tory tax,”

He said he (Gov, McCall)will
recommend, depending on the
state’s economy, either an ap-
propriation sufficient to bring
relief to 50 per cent in 1970-
71, or an adjustment similar
to his special session recom-
mendation to provide the in-
tended relief without budgetap-
propriations,

“The deleterious effect of
this type of taxation on eco-
nomic growth is beyond ques-
tion,” he said, **There is con-
siderable evidence that inven-
tory tax relief produces -- rath-
er than loses -- revenue,
That is, elimination of the tax
stimulates economic activity
which in turn expamds our in-
dustrial base,”

The Oregon Retail Council
would prefer to gain inventory
tax relief without the biennial
appropriations, or possibly with
only partial appropriations,
particularly in view of lumber
economy problems being re-
flected in the state’s budget,
The cuts, Heider testified, can

Cancer Society |
Needs DI'IVEIL

A hundred litional volun-
teer drivers is ﬂ'r- goal of the
rvic ittee of the Mult-
h County Unit of the Amer-
. ;ancer Society., The need
for more drivers is critical,
according to Mrs, John Damis,
transportation chairman,
Serving as branch transpor-
tation chairmen are: Mrs, J,
Frank Schmidt Jr,, Gresham,
and Mrs, Edgar Osborn, chair-
man and Mrs, Rayford Wright,
vice chairman, East county,
Under the new branch or-
gamzation program, transpor-
tation is being arranged on an

area basis to provide the most
efficient use of time, An aver-
age of 15 patients a day is
driven by volunteers to and from
treatment centers, This service
is offered to cancer patients
who are referred by their phy-
sicians, All patients are am-
bulatory, Mrs, Damis said,

Volunteer drivers must be
over 21 and umder 65 vears of
age. The majority use their own
cars, at their own expense,Es -
pecially qualified drivers also
use the Cancer Society Green-
brier bus which can transport
five or more patients on one
trip.

Those interested in the Vol -
unteer transportation program
are asked to contact the Ameri -
can Cancer Society, Multnomah
county unit, 729 SW Alder, Port-
land, phone 228-8331,

be absorbed in the total ad
valorem tax base, and resulting
economic expansion could more
than make up the difference,

Eventually, many would like
to see a total elimination of
the levy on inventories. Such
ogram, says the ORC,
awould create more taxable
property than would be removed
from the tax rolls,” And it
would help shoppers find more
on their merchants' shelves
after Christmas,

Student Takes First Vows

Katheryn Knoll, daughter of

Mr, and Mrs, James Knoll of
Rt. 1, Sandy, took her first
vows as a sister of the Holy
Name on Monday, Feb, 5, at
Marylhurst Convent Chapel,

The new sister has been a
student at Marylhurst since her

BRUSHING OUT of Meinig
weekand beautiful contours of land
make it an ideal picnic and re cre a[ir»n area
become more apparent each day.

son is directing the clearing proje Lf.

Milne chats with Roger A,
ceting Sunday afternoon at
of land owners who will

\k t\\\1\r~' COUNTY SURVEYOR,
[ Brightwood during brief pause

at Wemme. spoke before gro

. e general acceptance of

he whooping crane colony, women as secretaries began in
once close to extinction, now New York about 1877,
numbers 59, highest in nearly

30 years. Low point was 14 in SELL YOUR HousE
1938, R WITH A CLASSIFIED

YOUR VALUABLES ARE
PROTECTED AROUND
THE CLOCK

In a Safe Deposit Box with
Clackamas County Bank your
valvables are protected:

While you are out-of-town,
While you are at the movies,
While you are on vacation,
While you are away at work,

While you are shopping.

SAFEGUARD

(Post photo)

Conservation District
Sets Annual Meeting

your valuables from fire, theft and
misplacement, in a SAFE DEPOSIT
BOX at this bank
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See How Your Money Grows

(lassified Business,
Professional Directory

For Your Card In This DIRECTORY — Phone 668-4448

'CONCRETE READY MIX OPTOMETRIST

MT. HOOD REDI-MIX DR. ROBERT D. SCHOUTEN
Ready Mix Concrete - Crushed PTOME t;:-! T
Rock Sand and Gravel Office H -\-r'-“‘ﬂ am, 10 5:30 p.m. Daily
Closed wrsdoy and Sunday
Phone 668-6515 Mt Meod: Dental Bide 668.4313

: ; 415 E. Pleosant Ave Sandy
Plant located at Firwood Junctios

PHYSICIAN .
ELTON D. LEAVITT, M.D.

Ph isician and Si rgeon

Ofttice Hours: # AM,. 1o &6 PM

STAR CAB CO. 7 e ol A
668-4951 W. A. NOEHREN, M.D.

Physician and Surgeon

24 HOUR SERVICE Office Hours: 2 to 5 p.m.

Mornings by Appointment. Closed Sat.
668-4156 Main 5t., Sandy

Serving the Sandy, Boring,
Mt. Hood Area
WE DELIVER SAND AND GRAVEL

ROCK CREEK SAND

AND GRAVEL
Crushed Rock, Fill and Top Soil

NURSING HOMES

BAUNACH 658 - 3138

Home for the Aged SPORTING GOODS

Veterans - Social Security - Wellare
Gracious Living on Limited Income

Fine h‘iUQdO SANDY CYCLE CENTER
668-6 Bridgestone - Honda

McGUIRE NURSING HOME New and Used

Sales - Service - Parts
668-4633
Heome for invalids, convalescent patients 110 W, PTOCfof 668'63]8

and those needing nursing care

Martha C. McGuire, R.N. SURVEYOR

loving Care for the Aged & Convalescent MARX & CHASE
ORCHARD CREST Registered Land Surveyor
NURSING HOME Registered land Surveyor _rturvrylng_

24 Hour Mursing Care for ambulating and Mapping, Subdivisions. Ofice located 13
bed patients. Physicians on coll miles east of Gresham on Loop MHwy

One ile Sout n
6686336 . sonnds Rood P.O. Box 43) Gresham

began last

of possible legal ¢

Water District Bills Meeting

) attend the Water Board

The next regular meeting
of the Mt, Hood Loop Water
District will be at 8 p.m,,
T‘upsday, Feb, 13, at the Lions
Hall, Wemme,

The public is welcome and

ly advised of the facts involved,
questions amd Even a slight variance
may change the application of

meetings is the best way to get

the only way to get a true pic-
ture of the situation,

FRIDAY, SATURDAY & SUNDAY,  feb. 9-10-11

ALl A wisp of boy... A ton of bear. And a
NEW HIGH whole angry town trying to tear them apart .
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