
HOW SHALL WE 
PAYFORTHEWAR?

A C o .is te iiv 8  C riü ílsm  on lìia 
Flevanue Bill.

LOANS BETTER THAN TAXES

taiaat B rita in ’s Policy.
Take G reat Britain as an example.

I During the first year of the w ar she 
increased taxes only slightly, in order 

! to keep industries going a t top notch.
| During tile second year she raised by 
i new taxes only S) per cent, of her w ar 
! »expenditures. During the third year 
i she levied by additional taxes (ovet 
, and above the pre-war level) only 

slightly more than 17 per cent, of her 
w ar expenses.

If we should attem pt to do as much 
in the first year of the w.«r as Great 
Britain did in the third year it would 

| suffice to raise by taxation $1.250,000.- 
000. If, In order to be absolutely on 
the safe side, it seemed advisable to 

j increase the sum to $1.500,000.000. this 
' should, in our opinion, be the maxi- 
j mum.

In considering the apportionment of 
the extraordinary burden of taxes in 

: w ar times certain  scientific principles 
are definitely established:

How Taxes Should Be Apportioned.
(1) The burden of taxes must be 

spread ns fa r as possible over the 
whole community so as to cause each 
individual to  share in the sacrifices ac^ 
cording to his ability to pay and ac­
cording to Ills share in the Government.

(2) Taxes on consumption, which are  
necessarily borne by tiie community a t  
largo, should be imposed us fa r as pos­
sible on articles of quasi-lu.\ury ra the r 
than on those of necessity.

(3 1 Excises should be imposed ns fa r 
as possible upon commodities in the 
hands of the final consumer rather 
than upon the articles which serve pri­
marily us raw m aterial for fu rther 
production.

( 4 1 Taxes upon business should be 
imposed as far as possible upon net 
earnings la th e r  than upon gross re­
ceipts or capital invested.

(6) Taxes upon income which will 
n eessn rily  lie severe should be both 
differentiated and graduated. T hat is, 
there should be a distincticn between 
earned and um arned incomes and there 
should l.e a hi: her ra te  upon the larger 

.incomes. It is (..sential. however, not 
to malm the income rate  so excessive 
as to lead to evasion, adm lu 'stra tlve  
difficulties, or to the more fundam ental 
objections which have li en urged 
above.

(G) The excess profits which are due 
to the w ar constitu te th e  m o s t obvious 
and reasonal
ing w ar times. Rut tile principle upon 
which these war-profit taxes are laid 
m ust be equitable i:i theory and easily 
calculable in practice.

T h e  P ro p o se d  In c o m e  T a x .
The additional income tax  as passed 

by the House runs up to a rate  of GO 
per cent. This Is a sumgnn heard of in 
the history of tivilized society. It m ust 
be rem em bered th a t it w as only afte r 
the first year of the w ar th a t G feat 
Britain increased her income tax to  the 
maximum of 34 per cent., and th a t 
even now In the fourth ? ear of the w ar 
the income tax does not ex< eed 42I/a 
per cent.

It could easily he shown tha t a tax 
with rates on m oderate incomes sub­
stantially  less than la Great Britain 
and on the larger in nines about as 
high, would yield only sligh t’y less than 
the $532.000,090 originally estim ated in 
the House bill.

It Is to be hoped tha t the Senate will 
reduce the to tal ra te  on the highest in­
comes to 34 per cent, or at most to  40 
per cent, anil th a t  at the sam e tim e it 
will reduce the rate  on the sm aller in­
comes derived from personal or profes 
sional earnings.

I f  t':e  w ar continues we ehall have to 
depend more and more i r o n  the in 
come tax. By imposing excessivg rates 
now wa are ro t only endangering the 
future, but ere inviting all manner of 
difficulties which even Great Britain 
has been able to escape.

Conclusion.
The House bill contains other funda­

mental defects which may be Hummed 
up as follow s:

il l  It pursues nil erroneous principle 
In imposing retroactive taxes.

(2) It se lecth mi un just and unw ork­
able crlte. 1 xi for the excess-profits tax.

(3i 11 proceed« to an unheard-of
height in the Im nine tax.

(4i It Imposes unw arranted  burdens, 
upen the consumption of the commu­
nity.

(5» It Is calculated to  throw  business 
into confusion by levying taxes on gross 
receipt« Instead of ii[sm commodities.

(Gt It falls to make a pnqier use of 
stam p taxes.

(7i It follows an uns ientifle system  
in Its flat ra te  on Imports.

(Si It Includes a m ultiplicity of i>-> 
ty and nnlncrative t  t ie s , the vex ’tlou» I

(2) i u #  excess-pruutS tax based upon 
a sound system  ought to yield about 
$500.000.000.

(3i The income-tax schedule ought to 
he revised w ith n lowering of the rates 
on earned incomes below $10.000, and 
with an analogous lowering of the 
rates on the h' her incomes, so as not 
i-o exceed 31 per ten t. A careful cal­
culation shows that an income tax of 
this kind would yield some $450.000,- 
000 ad d it’ c’ial.

(41 The tax on whisky and tobacco 
ought to remain approxim ately as it’ ll, 
with a yield of about $220(100.000.

These three taxes, together with the 
stam p tax a t even the low ra te  of the 
House hilt, and witli an Improved au­
tomobile tux, will yield over $1.250.- 
000.000. which is tiie amount of money 
thought desirable.

Tiie above •V ogram wAuld be in har­
mony w ith an approved scientific sys­
tem. I t will do rw ay with almost all 
of the complaints tha t arq being urged 
against the present. It will refrain  
from taxing tiie consumption of the 
poor.

It will throw a far heavier burden 
upon tiie rich, but will not go to the 
extrem es of confiscation. It will ob­
viate interference with business and 
will keep unimpaired the social pro­
ductivity of the community.

I t will establish a just balance be- 
tween b a n s  and taxes and will not 
succumb to the danger of approaching 
"Itlier the tax-cnly policy or the loan- 
only pol'cy. Above ail. it will keep 
an undisturbed elastic margin, which 
must be more and m re heavily draw n 
upon ns the w ar proceeds.

MAK;r;3 GASES LIQUID.

Five Reasons W hy Excessive Taxes at 
the Outset of W a r Are D isadvantage­
ous— Great B rita in  Exam ple W orthy  
of Em ulation— How the Taxes Should 
Be Apportioned.

By E D W IN  R. A. S E L IG M A N ,
M cV ickar P rofessor of Political Econ­

omy. Columbia U niversity.
On May 23. 1917, the House of Rep­

resentatives passed an act "to provide 
revenue to defray w ar expenses and 
for other purposes." In the original 
bill as presented by the Committee of 
W ays anti Means, the additional reve­
nue to be derived was estim ated a t $1.- 
810,420,000. The am endm ent to the in­
come tax. which was tacked on to the 
bill during the »'.is r.ssiou in the House, 
was expeded  to yield a n o th e r  $40.000.- 
000 or $50.000.000.

In dis ussing the House bill, two 
problems arise:

I. How much should be raised by 
taxation?

II. In w hat m anner should th is sum 
be' raised?
I. How  Much Should Be Raised by 

Taxation?
How was the figure of $1.800,000.000 

arrived a t?  The answ er is simple. When 
the Secretary of the T reasury came to 
estim ate the additional w ar expenses 
for the year 1917-18. he calculated th a t 
they would am ount to some $0.000.- 
000,000, of which $3.000.000.000 w as to 
lie allotted to the allies, and $3.000.- 
000,000 w as to be utilized for the do­
mestic purposes. Thinking th a t it 
would be a fa ir proposition to divide 
this la tte r sum between loans and 
taxes, he concluded that the amount 
to be raised by taxes was $1.800,000.- 
000.

There are tw o extrem e theories, each 
of which may be dismissed w ith scant 
courtesy. Tile < ie  is tha t nil w ar ex­
penditures should be defrayed by loans, 
and the o ther is th a t all w ar expendi­
tures should be defrayed by taxes. 
Each theory is untenable.

I t is indeed true th a t the burdens of 
the w ar should be borne by the pres­
ent ra th e r than th e .fu tu re  generation: 
but th is  does not mean th a t they should 
be borne by th is year's taxation.

Meeting all w ar expenses by taxation 
makes the taxpayers in one or two 
years bear the burden of benefits tha t 
ought to be distributed a t least over a 
decade within the sam e generation.

In the second place, when expendi­
tu res approach the gigantic sum s of 
present-day w arfare, the tax-only pol 
Icy would require more than  the total 
surplus of social income. Were tills 
absolutely necessary, the ensuing hav­
oc in the economic life of the  communi­
ty  would h a -e  to bp endured. Rut 
where the d isasters are so great and 
a t the sam e tim e so unnecessary, the 
tax-only nol'cy may be declared Im­
practicable.

Secretary McAdoo had the right in­
stinct and highly commendable eonr 
age in deciding tha t a substantial por­
tion, a t least, of the revenues should 
be derived from taxation. Rut when 
he h it upon the plan of 59-50 per cent., 
th a t is. of raising one-half of all d o  
mestic w ar expenditure's by tuxes, the 
question arises w hether he did not go 
too far.

The relative proimrtion of loans to 
taxes Is afte r «11 a purely business 
proposition. Not to  rely to a large ex­
tent on loans a t the outset of a w ar is 
a mistake.

Disadvantages of Excessive Taxes.
The disadvantages of excessive taxes 

a t the outset of the w ar are as follows:
1. Excessive taxes on consumption 

will cause popular re sentment.
2. Excessive taxes on Industry will 

disarrange business, dam p enthusiasm 
and restric t the spirit o f enterprise at 
the very tim e when the onposite Is 
needed.

3. Excessive taxes on incomes will de­
plete the surplus available for invest­
m ents and in terfere with the placing of 
the enormous loans which will l<e neces­
sary in any qfent.

4. Excessive taxes on wealth will 
cause a serioug dim inution of the in­
comes which are a t present largely 
draw n upon for the supfs rt o f educa­
tional and philanthropic enterprises. 
Moreover, these sources of support 
would be dried up prec isely a t the time 
when the need would be greatest.

5. Exessaivs taxation  at the outsat of 
tha w a r w ill reduce the alastie ity  a v a il­
able fo r the increasing demands tha t 
are soon to c ; ~ -

Knowledge of the “Critical Tem pera­
tu re” Solved the Problem.

In regard to the boiling points of 
liquid, there is un upper limit to ' the 

¡point a t which a tiling boils—that is, 
¡ changes to the state of vapor. It Is 
! called the critical temperature. No 

m atter bon great a pressure exists on 
a substance, if it is at a tem perature 
greater than Its crilieal it will ebauge 
to vapor anyhow.

The ignorance of this point held 
| back the making of liquefied gases—
: such as air, carbon dioxide, etc.—for 
I many years. The experimenters tried 
to liquefy gases at ordinary temperá­

is 
lie-

low their critical tem peratures before 
applying t i e  pressure liquefactiou 
would have ensued immediately.

This is the method employed today 
in making liquid air. The a ir  is com­
pressed at first and then allowed to 
issue from a small orifice, thus ex­
panding and cooling; is then pumped 
back ami compressed by the pump, al­
lowed to go through the orifice again, 
thus cooling still more, until a t last it 
is below the critical tempera lure, when 
the compression caused by the pump 
liquefies it.

o u s u iu ie  tu e  m o s t o t iv io u s  ¡ ■ • '  ■
ble sour e . f revenue dut- ¡ tu r,'s h-v enormous pressures, wlrnrea: 
■s. Rut the t.riiK ii.l ■ upon if tlle-v l,!" 1 Just cooled ,he gaw*  be

N a tu re  o f S leop.
Investigation by scientists of the na- 

ture of the sleep of persons tn normal 
health shows that it varies according 
to the daily diet and the different hours 
at w idth sleep is begun. Altogether 
tiie Ideal hour lor retiring Is 19 o’clock. 
Tile sleep of a person going to lied 
regularly at approxim ately this time 
gradually augm ents i.i intensity for the 
space of an hour. It then suddenly be­
comes very profound, reaching Its max 
¡mum Intensity at about 11:3n o 'c lo c k . 
Within tivd or six minutes from this 
tim e it has bi^-n found that the sleep 
begins to be loss deep. In an hour tiie 
sleeper Is auiln  in tiie sam e condition 
of slum ber ns at alxmt 11:15. From 
this tim e until afte r 2 o'clock the rest 
is steady and light. F n  in 2 until 1 
it augments, and then It consistently 
diminishes until it ceases at the cus 
tom ary tim e of rising.

Stevenson at Noyon.
The Cathedral of Noyon. in France, 

exercised a great fascination over Rob 
ert IsSiis Stevenson. "I liuve seldom 
looked on the east end of u church 
with more complete sym pathy.” lie 
wrote. ‘‘As it flanges out in three 
wide terraces und settles down broad­
ly on the earth  it bsiks like the poop 
of some great old battleship. There is 

roll in the ground, and the f w e r s  
Just appear ubove the pitch of the roof, 
us though the good ship were bowing 
lazily over an A tlantic swell. At any 
moment It might tie a hundred feet 
aw ay from you. mounting the next bil­
low’. At any moment a window might 
>pen and some old adm iral th rust forth 

cocked hat and make un observa
ncss of which is out of all proportion to j tion.”—London Chronicle, 
the revenue they produce. i --------------------

The fundam ental lines en which th s  W here respiration is rhythm ical there Prices on Letterheads, Calling Cards, Hand
House bill should lx* modified are sum- ls 110 loss o i breath in walking fast, °  ’
med up herew ith: I running ufdilll o r gclng upstairs. The !

ill  The am ount of new taxation 
should be lim ited to  $1 2$0.000.000-or 
at the outset to  $1,500.000.000. To do 
more than this would be ns unwise as 
it Is unnecessary. To d ^  even th is 
would lie to  do more than has ever 
been done by any civilized Govern­
ment In t «  of

method of preventing breathlessness 
consists In m aintaining the rhythm  and 
the speed of res pi rat ion When the 
breathing is rhythm ic the br-nthing 
keeps f ace with the step The out- 
h reath ieg  must lie twl e the leng'h 
of the Inbreathing, and not rsore than 
eig.iteen or tw enty mpl*",. breath clr-

must he n , - » per " n ine

You Make Money.
But do You 

Save it ?
The time 
You w ill 
some of

may come when 
wish you had 

the Money vou
are flittering away today.

IT IS EASY TO SAVE 
DO SO. WH I. YOU MAKE 
ACCOUNT W IIH U S .

IE YOU MAKE UP YOVR MIND TO 
THE ST A R T NOW AND ODEN AN

WE PAY FOUR PERCENT INTEREST ON SAVING 
DEPOSITS

CLACKAMAS Co. BANK.

FARM MACHINERY!
Now is the t;me to buy your inders 

Mowers, Rakes. Tedders, also Binding twine 
You can get them right home here at Port= 
and prices thussaving freight by calling on

PAUL R. MEINIG,
DEALER IN GENERAL MERCHANDISE AND IMPLEMENTS.

Sandy Creamery Co.
M a n u fa ctu rers of

Mountain Meadow Butter
F orm erly M t. Hood B u tter .

Pure, Sweet, Clean.

Gresham Feed Mill
Phone Gresham 561

Mill Feed of all kinds, and Dupont’s Stump 

ing Powder, Caps and Fuse.

For Neat and Up-to-date

JOB
Printing

Call at The NEWS OFFICE and get our

bills, butter wraps, etc.

*


