Welfare: The Giant That
Threatens To Destroy Us

The House Task Force on
Welfare began hearings Thurs
day afternoon, with Robert
Davis, Executive Assistant to
Governor Tom MecCall, and
State Representative Stafford
Hansell as the first witnesses

Rep. Hansell, Chairman of the
House Ways and Means Com-

First National
Earnings High

First National Bank of Ore
gon recorded higher net earn-
ings for the eighth successive
year in 1970, it was reported
by Ralph J. Voss, president
of the statewide banking sys-
tem

At the same time the bank
president revealed that year
end deposits were alsoatarec-
ord high figure and loans had
dropped sharply from record
levels over the past twelve
months

Earnings for the year total
ed $14,135,367, a gain of 1.8
percent, over the year-end 1969
figure of $13,888 819. On a per
share basis, this is equivalent
to $2.66 per share compared to
$2 .61 per share last year

Voss credited a combination
of effective control of expen
ses, the drop in the cost of
money and high coupon bond
purchases with reversing a
downtrend inearnings which be
came evident in the second and
third quarters of the year

Statement of condition figures
for First National revealed
year-end deposits of $1,713,
031,144. This is an increase
of $124,701,841, or a 7.9 per
cent over the 1969 year-end
figure of $1,589,229 303, and up
2.8 percent from the 1968 total

Loans fell to $1,065,940 368,
a drop of 8.5 percent from the
1969 year-end record high of
$1,165,101,249

Voss said actions of the Fed
eral Reserve Board in easing
the restrictive monetary poli-
cies pursued throughout 1969
resulted in extremely wide
swings in the availability of
money and related interest
rates

The removal of the interest
rate ceiling on large short
term certificates of deposit in
June and the expansion in the
money supply brought a massive
inflow of funds which were used
to rebuild bank liquidity, the
bank president explained. This
combined with a continuing de
cline in loan demand due to the
slowdown in the economy and
earlier efforts to curtail loans
due to the then existing tight
money conditions ‘accounts for
the easier loan situation, Voss
added.

Capital funds plus the reserve
for loan losses increasec, to
$137,254,901 from $130,067 ;382
last December .

During 1970 First National
established new branches in
Portland's Georgia-Pacific
Building and at Mt. Angel. New
branch quarters were com-
pleted at Oak Grove, Valley
River Center in Eugene and
Midway - Division east of Port-
land. Extensive remodelings
were completed at Astoria,
Medford Main office, and Wood
burn

Work will be finished inearly
1971 on new quarters for the
Roseburg branch which was de-
stroyed by fire, the Union and
Graham branch’s expanded of -
fices at Broadway and Grand
Avenue in Portland, and at Gold
Beach and Forest Grove

Newly established branches
are under construction at Jun-
ction City and King City, and
expansion and renovation of the
Cedar Hills and Keizer offices
is progressing

The steel skeleton of the
bank’'s new 40-story head of-
fice in Portland's financial cen-
ter will be topped out in Jan-
uary and the building is
scheduled for completion in
mid-1972, Voss reported
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America the beautiful is in danger of disappearing under the garbage.
Every year our citizens get rid of seven million cars, 100 million tires,
20 million tons of paper, 28 billion bottles and 48 billion cans. Some
of it is thoughtfully disposed of, but a lot of itis just dumped

The Scouts don’t have the whole answer, but the

Project SOAR Save Our American Resources.
SOAR is a thought-out, thorough, vear-long
program for Scouts and Cubs. It's anti-litter,
anti-pollution, pro-land, pro-water, pro-air.

mittee, called the job [acing the

Task Force an ‘‘impossible

task but added ‘‘it must be
done.'' Rep. Hansell called wel
fare ‘‘the giant that threatens

to destroy us
He noted that “‘in 14 vears in
the legislature I've never fell
the resentment from the people
that | find regarding welfare
He noted that the problem of
illegitimate children is one that

must be solved saving that

| see no reason to continue to
harness society with this
problem when it canbe prevent
ed One of the things he said
should be investigated is ""'man
datory sterilization, in the case
ol the repeaters
Rep Hansell said that he
doesn't believe we can ap
proach an open ended budget
again this biennium
Former representative Davis
was the next speaker, Thursday
afternoon. He pointed out that at
a given time approximately 10
percent of those on welfare rolls
were ineligible. He noted that
some of these would be due to
fraud, others to mistakes
Davis called for uniform
statewide approach to the en
forcement of child support ob-
lige 1 He called for an in
crease in the fraud and in-
vestigative unit within the At
torney General's office, to give
a reasonable opportunity of
detection of fraud.”” He also
asked for beefing up on the re
covery division within the At
torneyv General's office
Davis said that he felt ' ‘Those
who are on welfare, able to
work and can find work
should work.'" He noted that ‘'l
still believe there is some dig
nity in being able to go towork,
and earn, rather than be given
an outright dole."’
Davis called for some
changes in Federal regulations
including the Earnings Dis-
regard Formula. He said 'l
think there should be a rea
sonable residency require
ment.'' He said that ‘A step
father who assumes responsi-
bility for his wife's children
should have his income
taken into consideration if wel

fare has been given the child-
ren

And the former Emergency
Board member noted that there
must be a stop to people being

hrought into the welfare circle
and remaining there

Davis called for a new look
al the programs for the aged
and disabled, and noted that
there should be further steps
to provide them with adequate
provisions

Fridav afternoon saw former
state legislator L. B. Day tes-
tifyving

Day noted that ‘‘taxpayers
are fed up, and are vnn\'in(‘v'/‘
their money is being wasteu
on welfare.'" He said ‘‘We've
been approaching welfare with
a band aid we have to change
that to a tourniquet.”’

The major thrust, he noted,
should be toward prevention and
rehabilitation

Just noting some possible
areas to change the trend to-
ward more and more people on
welfare, Dayv said that divorces
are one of the big causes. He
asked if raising the marriage
license fee drastically, and then
putting some of the money into
family counseling services
wouldn't  help. The former
Emergency Board member
noted that the alcoholic prob
lem is also affecting our rising
welfare load

He noted that ‘‘We justaren’t
getting at this problem. It's
time we address ourselves Lo
it Day asked if putting aside,
sav, 20 percent of the tax col
lected in the state on alcoholic
beverages, and then putting that
into a fund for alcoholic rehab-
ilitation, might not help. He
said that another partial answer
to the problem, might be to
adopt the Washington system
of unemployment tax. That
would take 1/2 of one percent,
or possibly even one percent of
the individual’s income, and put
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The Scouts have the program and the
Boypower they need. They are now
looking to you for some manpower
and dollarpower.

SOAR with the Scouts.

Support the Boy Scouts




