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State Budget

——

——

Salem Scene

by Robert H. Elsner

Deficit and

Tax Hike Seem Inevitable

Although many issues will con-
ront the 1963 legislature, the
ne likely to concern most Ore-
centers around the
possibility of a tax in-

_—
1

rease
New or higher taxes of some
ype seem inevitable during the
next bennium. Oregon is faced
with a deficit ranging from $40
to $50 million
State law prohibits operating
the red, which means that
iditional revenue will have to
obtained :n-.wh taxes. In
the past, Cregon has been able
» meet its potential deficits by
‘alkng back on existing budget
> ises. But now, the surplus
EODe
ducation accounts for one of
the largest expenditures in the
general fund budget. This and
other “built-in"" costs are nec-
essary — and often difficult or
impossible to avoid.
Even if the legislature trims
the state budget to the bone,
is apparent that some type
{ tax increase is in store.
COregon’s lawmakers will have
0 determine the source — or
sources — of this additional rev-
empe. It won't be easy, and will
equire careful scrutiny and de-
beration.
They may even decide to hold
special election while the leg-
slature is in session, to let the
voters determine how — or if —
additional taxes will be levied.
Traditionally, Oregon voters
and legislators have opposed a
‘atewide sales tax. Sentiment
! seems to follow this pat-
arn, and most observers pre-
that adoption of a sales tax
s unlikely.
Clgarette Tax Proposed
One of the most widely advo-
cated is a cigarette tax. At pres-
ent, Oregon is the only state in
the Union without some form
. cigarette tax
Of the 50 states, 47 now impose
tobacco tax. The other two
North Carolina and Colorado
-subject cigarettes to either a
sales tax or a local community
tax
Proponents of a cigarette tax

include Governor Mark Hatfield,
Speaker of the House Clarence
Barton (D-Coquille) and Asso-
ciated Oregon Industries, the
statewide business association

Taxes ranging from 3c to Sc
per pack on cigarettes have been
suggested, but 4 seems to be
a likely compromise. Estimates
are that this would produce from
$14 milkon to $19 million per
biennium.

Net Receipts Tax Suggested

Another proposal includes
broadening the stale income tax
base. As suggested by the gov-
ernor in his recent budget rec-
ommendations, this would be a
nel recepits tax, with a rate
schedule of 1 to 6 per cent. Un-
der it, every wage earner would
pay at least per cent, and
nearly all deductions would be
eliminated.

Proponents say that it is more
equitable than a sales tax. Both
business and organized labor
agree that a sales tax hits the
lower income groups hardest. A
1 per ceni gross income tax, for
example, would cost the low in-
come taxpayer less than if he
were required o pay a 3 per cent
sales tax. Yet 37 states rely on
a sales tax as their principal or
a major revenue source

Other tax possibilities include

1. A limited sales tax, on lux-
ury items. This has been advo-
cated by Sen. Walter Pearson

D-Portland), who also has
urged a statewide tax election
during the legislative session to
let the voters decide

2. An increase in liquor prices
by about 15¢ per bottle, coupled
with the elimination of the an-
nual $1.00 ligquor purchaser's
permit fee. Govermor Hatfield
also has proposed this as a
means of raising additional
funds.

Whatever the outcome, it ap-
pears certain that income—the
taxpayer's—will be one of the
major topics of the 1963 Oregon
Legislative Assembly

“Salem Scene” will appear
regularly, with first-hand re-
ports, previews and interviews
throughout the session

EDITORIAL

COMMENT

It Pays to Stay in School

Beys and girls who stay in
school and graduate, because
they are well trained and have
some experience, will get the
jobs of tomorrow. A high school
iiploma is now virtually a re-
juirement for even an interview
Ye! 50% of the children who in
1952-53 were in the [ifth grade
and should have graduated from

high school in 1961 did not
graduate.
On the labor market these

lrop outs’ are not able to ob-
tain the more desirable jobs
Thus is particularly true of girls
Only one out of six girls who
leave school before graduation
become clerical workers com-
pared with % of the women

JUSTICE COURT

Cases appearing before Justice
rthur F. Niemann in Justice

Court since last report were
Thomas Joel Allen, Nov. 10,
headlight, $5; Junior Theo

ederick, Dec. 5, overload,
$335 fine, $264. 50 suspended, |
70. 50 _].jr!] e Al en Everest
) e 6, overload, $280 fin«

§ suspended, $56;Jerry Grant

Dec

cc

ox, four 1n front seat

A rare Kidney disease can be
letected with red blood cells
from alligators, a New York
scientist reports. The standard
test uses chicken cells, but they
somelimes give “false poduvu."‘

graduates.

In the years ahead emphasis
will be placed on brains rather
than brawn on the rising level
of skills, on (flexibility and
adaptability. Young women and
their families should be im-

| pressed with the economic “facts

of life.”” For example, that single
women spend forty years at
work, married women with
children 31 years, married wom-
en who have children and then
go back to work 27 vears

To compete in the world of
work in the 1970's today’s wom
en will need to select an occu-
|pational field which suits their
abilities and to work hard to
get as much education and ex-
| perience as they can

Buréi Road
Use Increases

Traffic over Oregon's rural
Interstate routes increased 7.7
percent during October of 1962
as compared to the same month
last year, according to the Ore.
gon State Highway Department's
monthly traffic report. This was
a somewhat smaller increase
than had been recorded through
the late spring and summer
months

Traffic on other rural parts
of the State Highway System de-
creased 1.4 percent compared
to October of 1961, according to
figures recorded on 75 traffic
counter locations.
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TELEPHONE EMPLOYEES
VOTE ON CONTRACT

West Coast Telephone com-
pany employees today were vot-
Ing on a two-year contract be-
tween the company and Local 77
of the International Brotherhood
of Electrical Workers (AFL-
CIO

Fifteen hundred sixty-five
company workers in Oregon,
Washington and northern Caii-
fornia are eligible to pass on the
proposed agreement on wages,
fringe benefits and working con-
ditions. Voting is by secret bal-
lot, and the results will be tab-
ulated Saturday

West Coast Personnel Direc-
tor Bob Putman and Business
Manager Arthur Kenny of IBEW
Local 77 announced Dec. 4 that
negotiators had concurred on
terms of a new contract to be
submitted to the emplovees for
ratification. Bargaining began
October 29, and its successful
conclusion was disclosed at the
19th negotiating session

A two-year contrac! between

West Coast and the union ex-
pired at midnight N 30
A joint company - union state-

ment described the terms of the
contract are ‘“‘comparable to
those negotiated by the nation's
major telephone utilities this
year."”” West Coast is the 11th
largest of the country’s 3300 in
dependent telephone compan
The joint statement went or
to relate that improvements
the new two-year proposal would
West Coast an additiona
$480,000 in the next two years
Included are wage increases and

cost

better fringe benefits featured
oy higher medical payments b,
the company

Bus Firms
Ask Change

Salem — Two passenger bus
companies have filed applica-
tions with the state public utility
commissioner asking for route
changes that would drastically
affect their Western Oregon op-
erations.
sioner Jonmel C. Hill
said Western Greyhound Lines
Portland, has asked for author-
ity to abandon its regular route
service between Portland and
Salem via highway US9E; be-
tween Corvallis and Eugene,
through Junction City via high
way US99W, and, between Junc-
tion City and Eugene on high-
way ORE223 via Santa Clara.

Coincidentally, Hill said, Ben
Houck, owner of Valley Stages,
Salem, filed an application ask-
ing for exiensions in authority
to allow his busses to serve
these routes and schedules. The
Salem-Portland authority would
exclude service to points be-
tween Portland and Oregon City

Hill said hearings will be held

on the applications.
Urban freeway traffic in-

creased 2.2 percent. Traffic on
other urban portions of the High-
way System increased 3.9 per-
cent.

The only rural highway route
to indicate a consistent increase
in October was Interstate 5. Gen-
eral decreases were recorded on
US20, US26, US97, and US101

Sunday, Oct. 21, was the
heaviest day of traffic for the
majortiy of the rural highway
counters.

I'he Deadly Pigeon

A fungus disease carried by
pigeons may account for as
many as 60 deaths a year in
the U a government scient-
ist says. The discase is often
mistaken for pneumonia
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Local Air
The atmosphere of every com
has its own unique spec
substances that are in
study in the quest for
lung cancer, six ex-
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How Do YOU Measure Up?

The rate of annual allowable
cut of tmber in the National
Forests of the Pacific North
west Region will be increased

124,600,000 board feet to reflect m«

adjustments announced Friday
by Secretary of Agriculture Or
ville L. Freeman

J. Herbert Stone, Regional
Forester, U. S. Forest Service,
said the increase is part of a
547,000,000 board feet increase
for 42 western National Forests
that

than that available for sale.

Eleven National Forests in
Oregon will see increases, with

two forests unchanged in their '

allowable cut rates. Three Na-
tional Forests in Washington
will get increases, with one for
est unchanged and two in which
the allowable cut rates will be
reduced. The adjustments will
be made in fiscal year 1963
The increase will bring to 4.-
265,600 000 board feet the total
1al allowable harvest of tim
ber in the region. Stone pointed
out that there have been other
substantial increases in recent
For example, the
effective January 1, 1962, of 4
141,000,000 was an Increase of
219,000,000 over the ous
year. Since 1950, the allowable
cut for the region has increased
74 percent, from 2,450 000,000
board feet
Procedures and techniques for
allowable cut calculation have
been under continual review

years cut
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encompass areas where ?
demand for timber is greater '

_N—;ﬁonal Fof;ls Allowable
Cut Rate Is Increased

includes studies to find
nore precise means of determ
W factors that effect cut such
rate of timber growth. The
thods of calculating allowable
its were recently reviewed by
1 board of highly competent for
s headed by Dr. Kenneth P
ha:rman of the Depart

{ Forestry, University of

gan. Secretary Freeman

said the announced increases
t primarily from moderni-
tion of methods to reflect long
ge trends of utilization as en-

rsed by this review board
Secretary Freeman empha
sized that attainment of the

ew allowable cut rates is heavi

dependent on the expanded
tmber access road program
recommended by President Ken
nedy on July 26 as a part of his
program to assist the timber in
dustry.

The secretary said the allow
able cut rate increases will
come from areas of National
Forest land already designated
for commercial timber harvest
Calculation of the cut include

restriction of ! r cultting
some areas to Mze timbw
harvesting as | possible
with other res uses of
National Fore TR
life and recreation

Another objective, Secretary

Freeman said, is to increase the
volume of timber under contract
to timber operators as rapidly
as practical and still maintain
the sound conservation prac
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" The Present with a Future
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in color if WIS
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conveniendcs
personalized extension

|
|
| for any member of you
|
|

office. Or call us for more information.
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Ser
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an extension telephone i
h)
of the year

gives pleasure and |
Obtain a .
telephone gift certificate
r family at our business

COAST TELEPHONE COMPANY

ving more than 200 000 telephanes
in three Pacific Coast States }
—

Fare Increase
Held For Study

Salem A 10 percent fare in-
crease proposed by the Southern
Pacific ( for Oregon patrons

of its passenger service was sus
pended April 14, 1963, by
Jonel C. Hill, public utility com
missioner, o prm':lr an
opportunity for public examina
tion of the proposal.”

The proposed increase would
affect first class and coach pas-

senger fares on SP’'s lines In
Oregon as well as joint fares
from stations on the SP to sta
tions other railroads within
Lhe

The increase of 10 percent is
ident.cal with the 10 percent fed-

tices geared to multiple use

management

-

and

OREGON DEPARTMENT

CHEMICAL TESTS
OF DRIVERS

i
] |
.(h.onwuumdlbell.rﬂ[

| states in the nation to pass a
'law providing for the admis-|
sibility of chemical test evidence |
in cases involving driving while |
intoxicated. The law was en
acted in the early 1940's |

The law now in effect in Ore-|
gon provides that a person ar-
rested and charged with being
under the influence of intox)
cating liguor may, upon his
consent, be given a chemical
test to determine the amount
of alcohol in the person's blood.

The test may be of the blood,
breath, urine or other tllil.l)‘
substance, but If a blood lest
is to be given only a duly licen-
sed physiclan, or a person act-
ing for the physician, may with-
draw the blood

Several key words affect. ad-
ministration of the law,

In the first place, the person
must be arrested and charged
with the specific offense of driv.
ing under the influence; he can-
not be asked to take a chemical
test in connection with any oth-
er violation

Secondly, he must give his
consent o the test. The consent

eral excise tax on rallroad pas-
senger transportation which was
discontinued by act of congress
on Nov. 6, 192 The tax had
been placed on train fares at the
beginning of World War Il as a
temporary measure

The increase could go into ei-
fect by Dec. 15, of this year but
Hill said this would not give the
public an opportunity to protest
them. The suspension will pro
vide the time for an investiga-
tion and hearing, he said

SP officials told the PUC the
increases proposed are neces-
sary to offset the continuing de-
ficit in their passenger operat-|
lons

SILENCE 1S GOLDEN
Doctor, plac ng a thermome-
ter in woman's mouth: You'll
have to keep your mouth closed
for a couple ol minutes "
Husband: “Say, Doc. how
much does one ol those things

W
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3/4 SLEEVE
TAPERED

YOUR CAR

the

OF MOTOR VEHICLES
be verbal or written. Until
consent had to be in writ

the person refuse to
take a chemical test, none can

Further, the refusal
to permit a test is not admis
sible In evidence against him
at his trial

The law in Oregon, and most
other states, provides that 08

cent or less alcohol in the

Is prima facle evidence

that the endant was nol un

der the Infuence, over 0§ per

cent, but less than .18 per cent,

is considered relevant evidence,

but cannot be given prima fa

cle effect in indicating whether

or not the defendant was under
the influence.

I, however, analysis shows
that there was .15 per cent or
more alcohol in the blood, this
Is considered prima facle evi
donce that the defendant was
under the influence

To understand these [igures,
it is necessary to explain briel-
ly what happens when alcohol
enlers the stomach in the form
ol a beverage.

Scientists say it is absorbed
through the walls of the stom
ach and the small intestine into
the blood stream.

The blood carries it to all
parts of the body which contain
walter, including the brain.

Thus, the of intoxica
tion and s on driving
ability can be determined by
the cent of alcobol In the
b , breath, urine or saliva,
though the latter test is s¢ldom
used.

Many scientists belleve the
15 per cent figure is too liber-

I

Further experimentation, they
say, Indicates that practically
all human beings are unfit to
drive with as much as .10 per
cent blood alcohol concentra-
ton, and that many are unfit
at much lower levels,

Chemical lest evidence is not
as widely used as safety pro
ponents believe it should be be-
cause many people refuse lo
permit a chemical test

Chemical test proponents
maintain that greater use of
the tests would protect the in
nocent, as well as ald prosecu-
tion of the guilty
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