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Long lines at the Enrollment Services Department are filled with students who are waiting to talk about
registration and financial aid during the second week of classes.

starting July 1.

The concept of direct
lending was proposed to
colleges in 1995 during
Bill Clinton’s admin-
istration. At that time,
about 50 percent of the
colleges agreed to par-
ticipate. The competi-
tion between the federal
government and banks
ultimately meant better
customer service for the
students, according to
the director of Student
Financial Services, Fayne
Griffiths.

A shift in the economy
brought the government

to decide on innovative
cuts to high cost capital-
ism.

“Through all of the
problems that we had
with the recession and
Obama’s  administra-
tion, it became clear that
federally  subsidizing
banks to give out student
loans was going to be
too expensive,” Griffiths
said.

The terms and condi-
tions of student lending
programs will not change
and have always been the
same regardless of the
loan source, according

to Griffiths, who is also
the project leader of the
direct loan program at
Clackamas Community
College.

Instead of click-
ing through Web sites,
searching for lenders
and entrance counseling,
everything will be avail-
able on the same Web
site, https://studentloans.
gov. All students plan-
ning to rely on loans for
the 2010 through 2011
school year need to apply
at that Web site, accord-
ing to Griffiths.

The direct loan pro-

gram informs the student
of any missing elements
of the loan process.
The federal government
responds by directly
applying the money to
the college. The banks
arc not involved, thus
there is no intermediary,
according to Griffiths.

“We're hoping that
what we will see is that
instead of a 14 day wait
for the delivery of loan
funds, we’ll be able to
cut that in half,” Griffiths
said.

There will be no
changes made to existing
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Pd from student loans

student loans, according
to Erica Eriksdotter, a
spokesperson for Sallie
Mae.

“Sallie Mae will
continue to offer sav-
ings programs, inter-

est-free tuition payment
plans and private loans,”
Eriksdotter stated in an
e-mail.

After applying for
loans, grants and schol-
arships, Eriksdotter rec-
ommends that students
fill any gap with a pay-
interest-as-you-go  pri-
vate education loan.

Removing banks from
the college loan equa-
tion is not such a bad
idea, according to lawyer
Ellen Brown, who is also
an author on econom-
ics, politics and health
issues.

Loaning to students is
risky business for banks.
Students often do not
have collateral or assets
and may have a harder
time finding work after
college during the reces-
sion; banks will not
gamble out student loans
without the government
underrating, according to
Brown.

“Going back all the
way to 1965, the gov-
ernment said, *OK, we’ll
pick up the loan,” so the
banks are getting the prof-
it,” Brown said. “That’s
obviously a bad deal for
the government.”

Since the government
is the lender, not only
will the interest con-
tribute to student fund-
ing, it will cut out the
banks with the incentive
to profit from defaults,
according to Brown.

“There will be more
money available for Pell
Grants, for people who
can't afford college at
all,” Brown said.
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Finish your degree online, within your
budget and on your schedule. Linfield
College's Adult Degree Program is one of
the most affordable degree completion
programs in the country. Our next
semester of online classes is starting soon.
So don’t wait = invest in yourself today.
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