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\  F O t K T H  O F  T O U R  I M O M K  F O R  T  AXEr» 
Public d e b t*  local, state and federal have lo -

rewowd un til about S3 cent» out o f every do llar o f ln- 
-ome now go*« for taxea o f one k in d  or an o th er  
principally  hidden and the end of th e  increase Is 
ryot In  sigh' I t  Is estim ated th a t by the end o f 1931 
the federa. governm ent alone w tll be gettin g  over 
• w o -fif’.h». o r about 11 cents out o f every do llar of 
income

Some of those w ho have m ade an exam ination  o f 
•he taxation set up believe th ia  estim ate Is conserva­
tive M r. H en ry  A. F r a ile r  o f th e  C a lifo rn ia  Consum ­
ers association, says

There are  ap proxim ately  205 accumulates! taxes 
in 'h e  price of gasoline, or 40 per cent o f the co«?

T a x e s  on eggs represent 81 per cent o f the coert.
"Three-fourths o f the price you pay fo r the 

breakfast bacon, or 36 cents out o f «8 cents per 
pound, represents hidden taxes

"F ifteen  cents out o f the 25 cents paid fo r two  
packages of c ig a r-ta  represents taxation

A baker wraps up 53 taxes w ith  every lo af o f 
bread be sells or 3 cents on a 9-cent loaf

The Scottish R ite  News B ureau says th a t "M r. 
Frasier's  method o f a rr iv in g  at the various ta x  ele­
m ents which en ter In to  the prices o f th e  item s of 
consumption m ay be questioned; e rro r  m ay occur In  
some of his calculations But It  cannot be doubted  
th a t we already have a vast a rra y  o f taxes and th at 
th ey m ust, on the face o f ex isting conditions go 
h igher on nearly  every com m odity o r service now In  
th e  tax  schedules Today the federa l governm ent 
raises ap proxim ate ly  tw o -th irds o f Its revenue® from  
hidden taxation, . In  193-1 the federal governm ent 
collected a lit tle  over t3.100.000 000 O n ly  about 3500.- 
»0.000 o f th is  am ount came from  visible taxation , 
know n as the incom e tax. The balance was collected  
by the hidden m ethod o f ra is ing revenue I t  is esti­
m ated th a t du ring  the fiscal year, beginning Ju ly  1. 
1938 tlie  federal governm ent w ill receive 35.650.000- 
'»0 . a vast am ount o f which w ill come through in­
visible sources. In  other words, probably leas th an  
32 000.000 000 o f governm ent revenue w ill come from  
the Income tax. much o f which, collected from  cor­
porations, w ill be passed on and taken  fro m  the con­
sumer's pocket.'

I t  la evident from  the speech o f President Roose­
ve lt accepting the nom ination th a t the present spend­
ing ergy  w ill not be checked i f  he is continued in o f­
fice A large portion o f th e  funds paid out fo r so- 
called re lie f and In the fo rm  o f loans to Individuals  
and corporations was borrowed m uch of It  fro m  the 
b a n k * -  but pay-day cannot be deferred  m uch longer. 
W hen th a t day comes does anyone doubt th a t feder­
al taxes w ill have to  be g rea tly  Increased, probably  
doubled, to  m eet reasonable paym ents on the bo rrow ­
ed principal and th e  in terest obligations'*

A n  in d iv id ua l o r a  governm ent liv in g  on bo rrow ­
ed m oney m ay be able to stave o f f  the day o f reckon­
ing bu t th a t day cannot be postponed in d efin ite ly

Debts must be paid or repudiated
I f  paid th e  necessary funds m ust be raised The  

only w ay a governm ent can raise money is by ta x in g  
its citizens

I f  the governm ent decides to repudiate who w ill 
su ffer?  The lenders W ho are th e  lenders ’  F o r  the  
most part the banks Whose m oney did the banks  
lo a n * Th e  m oney th ey had on deposit; the m oney  
th a t was placed w ith  them  fo r safety and sound In­
vestm ent by the wage-earners, the professional men. 
the clerks, the widows, the domestics, the fa rm e r*, 
and others who had lived w ith in  th e ir  m eans and 
saved som ething fo r a  " ra in y  day.” These are the  
people who w ill be ru ined by repudia tion  and, it  the 
governm ent pays its debts, these same people w ill 
.suffer, If  thy are not ruined by paying double taxes

Th ere  ia another th in g  th a t w ill a ffec t these 
same people T a ke  fo r  instance the recent tw o-b lllion  
do lla r Ioan m ade by the federal governm ent. A  prom -
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who is vice president o f the A m erican B ankers  
elation, m ake* th is  observation

“ I t  w ill requ ire no profound lea rn ing  on the part 
of the public to understand how they are  a ffected  by 
the recent tw o -M llton  d o lla r loan m ade by th e  gov­
ernm ent. A ll ws have to te ll them  is th a t I h r federal 
governm ent cam * d irect Io  the banks and got the
money and got it upon ike  governm ent s ow n 3»W men are now em ployed In con- 
term s. th a t It wasn't the bankers" m oney, we w ere structlon w o rk  on Oregon's system  
m erely the agents o f th e  people, and were oblldged  
to tu rn  over the people» m oney to  the g o vem in en l. 
th a t in  the aggregate. the low In terest rates which  
th r governm ent concluded to pay fo r th is  staggering  
loan, m eant losses o f m illio n *  o f do llars to the A m eri­
can depositors when com pared w ith  the In terest 
rates which under norm al conditions, they received
for i he us* o f th e ir  money " ____

T ra d itio n a lly  the A m erican hanker h a . be.-,: ° ‘ h rr  '» • * •  ' •  « 'heduled fo r
recognised as the un o ffic ia l rustodiau and Investor o f lh t" 
th r  people's money. Today th rough the o fw ratlo n  of 
the <ov«*4 nm ent •  ffcscxU policy. he ha> been shorn of 
both thoue powers Th ere  Is no a lte rn a tiv e  left to the  
banker but to carry out the provisions and subm it 
to the dem ands o f the spendlnjf agencies o f the gov­
ernm ent M ore th an  th at, the v rry  money (h a t Is 
placed In our custody and fo r which we fin d  only  
lim ited, safe outlet and investm ent. Is taken  over by 
th u  («ame governm ent th a t has v ir tu a lly  become a 
tm nker in com petition w ith  p riva te  banking, op era t­
ing on a non’C om petitive basts le ttin g  out In  tu rn , 
th is captured money w ith  such openhanded prod igal­
ity  and on such precarious conditions and term s, 
which no responsible b anker could m atch and s till 
rem ain solvent»

Th e governm ent, as unregulated banker, can of 
course pursue th is  ph ilan throp ic  policy w ith  ¡»erfect 
safety as long as there is a d o lla r le ft in  the pockets 
of the taxpayers o f A m erica ."

Th e taxpayers o f A m erica should get th is  pic­
tu re  Th en  they w ill begin to mediae w hat It means 
to them  when these lavish expenditures, these un- 
•tin tad  loans these prodigious fin a n c ia l project» of 
governm ent are launched, resu ltin g  In  the p iling  up

t state highways. According to R  
I t  Ha  block. »talc h ighw ay engl 
irtwr This num ber doc* n.q Include  
men employed on m aintenance  
w ork To date t i t  21« « «  o f the 
1938 program  o f h ighw ay w ork ha« 
been contracted representing 93 » 
percent » f  the year » p ros i am  An

t in  the P acific  h ighw ay alone 
«68 m en are em ployed on 13 con­
struction p ro jec t*  representing an  
estim ated cost o f 31.178.115,

More th an  440 men are at w ork  
on 11 projects on the C olum bia  
R ive r h ighw ay on which expendi­
ture« are estim ated at 3WW11313

Five  projects on Th e Da I lee-C all- 
fo rm a h ighw ay representing nu ex ­
penditure o f 3325 39» are g iv ing  
em ploym ent to  m ore th an  250 men

M ore than 430 m en are a t w ork  
on «even p ro jec t* on the O ld O re ­
gon T r a il  h ighw ay where an es ti­
m ated 3187 9»'* 1* being «pent on 
road Im provem ent«

Eleven pro jec t* on the Coast 
highw ay are provid ing job« for 
more th an  400 men. E stim ated  cost 
of th is w ork is 3718,840

Three p ro ject* on the W o lf C reek  
highw ay, to cost 3531AM. are em  
ploying 230 m en and m ore th an  21» 
men are w o rk in g  on tw o projectsof the Largest debt in  the htetopr o f any country , and „ „  W lU o n  r U r r  h , h 

for which the taxpayer». and the ta x p a y e r, only. , 3 ,
r e . I t  »  * e^m a» a  «» 4 e \  -a a a n  *w«a vmust pay and pay and pay The new super-h ighw ay between  

P ortlan d  and Oregon C ity  I*  g iv ing  
em ploym ent to 370 m en on four  

The fo ur session« of the S eventy -th ird  and Seven- job» costing 3783,22«
ty -fo u rth  congress*«. representing roughly speaking In  eastern O rw o n  ate projects  
the te rm  of President Roosevelt, have  ap prop ria ted  are under way on the W allo w a  
In rxeem  of 339.00  OOOiWO, Includ ing  appropria tions h ighw ay w here m ore th an
through the R econstruction F inan ce C orporation 230 men are at w o rk  on Jobs th at 

Do you realise that if one do llar had been laid w ill cost 3234.475. T h e  John Day  
aaray every m inute  o f every  day and every night
from  the beginning o f th e  year 1 to Ja n u a ry  1. 1M6 
there would have been on the la tte r  da te  31300 404.- 
000’

In  o ther words. Just » lit tle  m ore than a b illion  
dollars In  1 938 years at the ra te  o f a d o lla r a m inute  
As a comparison, note th a t the present a d m in is tra ­
tion is spending a t the ra te  of 310.000 per m inute.

R oger Babson, notw l econom ist, tuts made the  
fo llow ing com m ent:

" I f  every d o lla r spent w ere being m atched by a 
d o lla r In ta x  revenuee. I  would not be ala rm ed I f  
this were so. the voters would soon ta ke  cars o f the 
spending prob lem .”

Th e A m erican  people are Showing signs o f awrak- 
ening to the situation , because they raallxe th a t th is  der an old act under w hich each 
«pending on the part o f the N ew  Deal m eans th a t county received a percentage of 
every penny m ust be raised by taxation , w h eth er by the fees paid in du ring  the year by 
direct or In d irect measures the m otorists o f th a t County. In -

I t  is a w ell-kn ow n fact that the ta x  m easure ju st eluded In the cu rren t apportlon- 
passed la on ly an oth er a ttem p t to give the Impression  
th a t th is  I t  the end o f h igher taxation .

On the contrary, present taxes levied are Inade­
quate, and the next session w ill dem onstrate the 
need fo r la rger Income by taxation
the country cannot continue to  llv,

H K I I K I I  S P E N D IN G

highw ay w ith  fo ur p ro jec t* under 
way la g iv in g  em ploym ent Io  130 
men These projects represent an  
' s tim ated cost o f 3242.839

•  •  •
Th«* ltrm l-annual apportionm ent 

of m otor vehicle fund« to  the 
r o u n tk i  haa )uat ba«n completed  
by S ecretary  o f State Snell U nder 
an ac’ |  •::»• 1933 M M lM  
in apportioned to the countlaa every  
atx m onth* fo r uae on county  
roada. the apportionm ent belntf 
baaed upon the am ounta received  
by the aeveral counties In 1931 un-

m ant w ere the fo llow ing  am ounta: 
B aker county. >11.704.73; Kenton. 
>14.730 36; C U ckam aa. >34.13116; 
Colum bia. >13.176.41. Coo« >31.- 

sim ply beoause 718 «8, C urry . 32.704 27. Deschutes, 
on borrowed 312 237 70. G llla m . 32.875 52; Hood

Insects
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dar a auatalned yield program  
G o verno r M a rtin  ha« t«a«n aold on 
the klaa and Senator M c N a ry  w ill 
be aekad to apoma»r a nwAaure ba 
fora 4'ongraaa covering the propoa- 
al

•  •  •
A auh-com m ltte« of the State  

iH anning Hoard w o rk ing  w ith  a 
leg islative In te rim  com m ittee are 
m aking an exhaustive atudy o f the 
state a governm ental set up w ith  a 
view  to proposing changes In the 
• ta te  organlxatlon to the fo rthco m ­
ing session

Senator W allace o f tlesrhutea  
county, a m em ber of the In terim  
com m ittee, la continuing hla fight 
fo r a re fo rm  In the atate'a w elfare  
setup and can he expected to carry  
hla fig h t before the seeaion w ith  or 
w ithout the support o f the M a n ­
n ing Board

One o f the problems to which the 
com m ittees are g iving a tten tio n  In­
volves a reorganisation o f the pur 
chasing departm en t which some of 
the governm ental •exp erts ’* t»e- 
ileve should he Incorporated In a 
n e w  departm en t o f finance headed 
>y the budget d irec tor ra th er than  

set apart In a separate departm ent 
under the board o f control as It 
now la.

Study Is also being given to a 
I m tael hl« consolidation o f the cor­
poration. Insurance and banking  
departm ents under one head. Th is  
<-onaolldat|on was sponsored before 
the 193A eeaelon by I )  0 .  lip od . at 
th a t tim e Just ta k in g  over the 
duties o f budget d irec tor and poli­
tica l advisor *o G overnor M a rtin  
The proposal however fa iled to

CUT U" tn

meet w ith  favo r In the eyes o f the 
legialator» who saw In It only an 
attem pt to create a new high s a l­
aried suj>ar-<-ommlaaloner w ith  no

• com pensating eeooomhw In  ad 
rnlntstratlve  costs or Increase In 
efficiency

It  Is also poaalblc th at the so 
cm1I«k1 'cabinet** fo rm  of govern  
m ent wtll be again presented to the 
1937 session. A proposal <>f This 
kind was before the 193ft eaaslon 
sponsored by G overnor M a rtin  I I  
•ought to centralise responalM Itt) 
for most of the state acttv lthw  un 
d«r the governor and practlcxMB 
at*ohahe<l the b<»ard of «ontm l as 
n<>w constituted

State departm ents and In adtu  
tlons are now busy w ith  th e ir  bud 
get estim ates for 1937 3A Those 
m ust be In the hand« of the tnulget 
director by Heptem ber 1. M a la r  
and wage budgets w ill be Itawed Up 
on the old pay scale In effect prio r  
to the legislative |»ay <uta Ina»  
nitn'h as the present reductions ex 
ptrr by statu tory  lim ita tio n  w ith  
th» end of the current year Con 
tlnuatlon  of the pas cute in whole 
or In part w ill be up to the next 
|egt«lature

•  •  •

The Influence of the «»idler» 
bonus on autom obile naira was di 
rectly reflected in the business o f 
the title  departm ent at the state 
hou»r where 7196 «rrtlflcw tee for 
new cars wen* |«au*d du rin g  June 
« »»mpared to only 6196 fo r January  
which 1« o rd in arily  the big m outh  
for new car purchs

money and a l the same tim e m a in ta in  n a tio n a l cred- R iver. 38.98237; Jackson. 331.617 12; 
It. or. fa r  better, the people w ill dem and a t the com- Josephine. 310,098 7»; K la m a th . 328- 
ln<t election a reduction In  expenditures to bring  the 879 76 Lane. 3*2.524 48; U n ro ln .  
cost o f the federal govrnn ient w ith in  revenues By 38.282 38; U n n , 320.088.10; M arlon, 
R ep Chester C  B olton o f Ohio. 351.897 34 M orrow . 33.88» 82; M u lt­

nomah. 3301.781 4«. P olk . 312.453.25. 
T H E  n O R K N A C C L P  C R E E K  R O A D  Sherm an. 32 540 18 U m a tilla . 323 -

G en era lly  speaking the roads In  th is section of 038.68; Union, 313.889 49; Wa«c<>,
Lane county are In excellent condition T h e  outstand- 311.331.72. W ash ing ton . 324.428; 
lng exception is th e  D orena-C ulp  C reek road, which Y am h ill. 318.50188
1* reported to be In need o f repa ir, w h ile  the road • •  •
connecting C ottage G rove w ith  D orena has recen tly  The H om e O w ner« T a x  Exem p- 
been repaired and oiled. N o  one seems to kn ow  why M °n league 1« nothing if not par* 
the w ork  w m  not continued fo C ulp C reek. »latent F o r the th ird  lim e  the

Th ere  are th ree  large lu m b er m ills  a t Culp C reek. 1-eague Is prom oting  a proposal to 
the B ohem ia L u m b er com pany. Scott L u m b er com - M fm p t  home» from  ta xa tio n  up to 
par.y and the T a b le  C reek L u m b er com pany, and the *  cash value o f 32000 In  tw o prevl- 
flrm  of R e lle r 4  M a rtin  has recently  established s ou*  a ttem pts  the league fa iled  to 
handle square fac to ry  there.

O n beyond are the m ines In the Bohemia dis tric t 
A ll the ore from  these m ines m ust pass over th is  
rr»ad.

I f  It  is true , as reported last week, th a t there are  
no funds ava ilab le  fo r the p lacing o f th is  road in 
good condition. It  w ould seem th at someone has 
blundered and th a t steps should be ta ken  to  see th a t 
the county court does not overlook th is  Im po rtan t

com plete It» petition». In  It» pre- 
l lm ln la ry  petition», filed  w ith  the 
»tate departm en t th l» week an e f­
fort 1» m ade to overcom e oppo«l- 
tlon to the proposal by providing  
fo r an lnerea»e In  incom e taxes to 

| com pensate fo r the Io«« In tax  
revenue« resu lting  fro m  the tax  
exem ption on home«. Tire new  
petition  provide« fo r a surtax on 
Income» s ta rtin g  a t tw o percent on 
income» o f from  >200 to >2ft00 up 
to 70 percent on Incomes of >r«0.900 
or m ore. T h e  m easure w ill not ap ­
pear on the ballot u n til the 1936 
election unless a «pedal election Is 
held before th a t tim e w ith  provis­
ion fo r In itia tiv e  measures.

• •  •
T . M o rris  Dunne, m em ber o f the 

unem ploym ent ln«urance com m is­
sion, and R alph  Cam pbell, a tto r ­
ney fo r the comm ission, le ft S un­
day n ight fo r Concord, N . H ., to  a t­
tend a three-day conference o f o f­
fic ials from  states whose unem -

union service In the c ity  p ark ; ta inrn,.n t F r id a y  n ig h t In the fo rm  Pl°y tn «n t Insurance laws have al- 
young people’« m eetings In the of  n m idget wedding F o llow ing  the ready h e m  approved.

* *  *  nark at 6 45; prayer m eeting, program  Ice cream  and cake waa • • •
C hris tian  Science Society. 242 Thursday, 8 served. M ore th an  3*X) persons at-

8econd 9t Sunday ' - - • s .  tended the a ffa ir . M rs. T C. BnM
9 45; forenoon service 11 sermon Union Service In  C ity  F a rk . p r im a ry  superin tendent, was In
subject, ’T r u t h .” Union service o f fo u r churches charge and reported a nice sum

* * * will be held In the city park Sun- realised. The proee4Mle will be used
F irs t C hris tian  Church. E  E lm o r day night a t 8. T h e  singers from  a ll to  rem odel the claas room and buy

Coulter. Pastor. — Bunday school, the church choirs are Invited  to new  equipm ent.
. . . . J.>ro<“< A • .  •

subject. "An Adequate c h u rc h :"  Sm ith  w ill d e live r his lecture " Is  T h e  In te rm e d ia te  C  E of the the P1'»1’1*- In  ad dition to the
evening -ervlce 8 union -ervlce at the Young M an S a fe ” ' T h is  is a C h ris tian  church w ill m eet a t 8 45 plates fo r passenger cars the state 
the c ity  park. R ev S m ith  w ill de special he has given In six d iffe r- ,qi,n,ia v evening at the church departm en t also ordered lit,500
liver the message young people'« ent states a w l m any tim es repeat- M a rth a  Th les w ill be leader fo r the pairs o f tru c k  plates and 10,000
jn lfled  Endeavor 7: prayer meet ed In his th ree  years evangelistic study on "The Im p o rta n ce  o f L itt le  pairs o f plate« fo r light de livery

tng W ednesday « re n in * :  voung w ork In Oregon. T h in g s "  « .  .  ,-ars
people’s Bible study Th ursd ay eve- e e .  Union Service Sunday M o rn in g  • • •
nlng. ju n io r  E ndeavor w ill m eet a t j n thc absence o f Rev. H a ll the

‘  ‘ T h e  lesson w ill be Juniors In M ethodist and P resby terian  con- , . O f parti« u ln i In terest Io western
Presbyterian Church. lam e . A ik  ' h°*r 1,1 the church at gregatlons w ill hold union services Oregon r oiintles Is th e  proposal of

in S m ith  Pi tor Sunday v h o o l. 2 3 0  M onday to go lo steel bridge H „ndav m orn ing  In the M E. J W  Ferguson, state for ester, that 
# 45 forenoon service 11. »ermon ,o r  a w aterrnellon party  C hurch. M r  S m ith  w ill b rin g  the tit le  In the Oregon and C a lifo rn ia
subject. 'T h e  Soul’« Suprem e lie - •  • •  message, using as the them e. "The g ran t lands be tran sferred  to the
ire " The r ongregatlon w ill w o r- M  E  C hurch, C. J. H a ll Pastor Soul’s Suprem e D esire.” M r  S m ith  state and ad m in is tra tio n  o f these 
hip  w ith  the M F. church In the Sunday school, 9 45; forenoon ser- plans to take  his vacation In Au- lands be vested In the state fores- 

absence of Rev. H a ll. M r  S m ith  vice 11. sermon bv R ev J A. gust when the M ethodist« w ill wor- try  4 ,.pnrtm ent ra th e r hant In he 
wtll b rin g  the message The P re»- S m ith  Th e Presbyterian^ fo lks ship In the Prcubvterlan  church fe^ prB| forest service Ferguson

in en t banker. O rval W  Adams, of S alt I*ake C ity , pro ject at its next budget m eeting
f

THE CHURCHES
B lue M ountain  U nion  

School Sunday school. 10 
noon servioe, 11, serm on subject. 
Lu ke 18.35-43. "The Blind M an by 
the W ayside.” Rev. H a r ry  N»et. 
speaker.

James A Sm ith  w ill speak, young service» o f voung fo lks  In C hrlst- 
p e o p le u n io n  m eeting 6 45 In the lan church.

„  . . .  ______ _ W ord  h a * been received from_______ T .th -day Adventist K . ... A E  Hln„  K r„,
Paul Iv»r«on, Pastor. Service» M ethodlat church the pa«t v e n ra n 'l 

Sunday Saturday. Sabbath school. 9 30; who ha» been In attendance at the 
for» preaching »ervlce, 11. P astor R omii F ree  M ethodtet conference a t P o rt- 

Duxtln o f Eugene w ill »peak the land, th a t he ha» been returned  
flrx t S a tu rd ay  of each m onth; pray- here fo r  an oth er year. T h e  flrwt 
er m eeting. 7 30. Thur»day. »ervlce fo r  the now year w ill be 

.Sunday Augu»t 2. at which tim e  
R ev S im * w ill have charge

Free Method!«* Church. A E . 
Sim». Pastor. Sunday school 9 45; 
forenoon service. 11. eermon bv J. 
G. G rim es; evening service. S. cla»« 
m eeting and praise service

B ap tis t C hurch, H . W  Davis  
Pastor «Sunday school. 10; fo re ­
noon service. 11; evening service.

Th e p r im a ry  dep artm en t o f the 
C h ris tian  church gave an ent«

O regon’s 1937 autom obile llrense  
plates w ill be black w ith  w h ite  let­
ters and num erals C o n trac t fo r  
28<)(iiXi .1» nt the plates was let
th is week to the Irw in -H o d so n  
com pany o f P ortlan d  at 8 47 cents 

p a ir, s lig h tly  under the cost o f

bvtertan Rlble school w ill m eet as w ill worship w ith  us. E ven ing  tw o Sundavs. w ith  M r  H a ll In the , .
usual; evening service. 8. eerm on service, union services In the c ity  pulpit. T h is  Is real C hris tian  co- a r  e t  a t P n 11 P97*
subject. “Is  th e  Young M an S afe?” park. Serm on by Rev. J. A  S m ith , operation and Is appreciated bv 
union «ervlce at c ltv  park. R ev Young n«sople’s m eetings, union both congregations.

m it o f m ore e ffic ie n t conservation  
of the s ta le ’s tim ber resources un-

ALL HYDRAULIC BRAKE RELINES

SET WITH

Frisz
Micro-Gauge

AUTHORIZED LOCKHEED SERVICE

Sturges Garage

T ry Your Local 
Hardware Dealer 

First!

We invite your inspection as to 
Quality and Price on all items.

G rove H ard w are
Where Every Day Is Bargain Day

MANSFIELD BROS.


