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Inting medinm with whichi Lo lravsacl business, l‘un-
land grew steadily for several yeara, In 1852 the mines
of Southern Oregon were opened up, and in 1855-6 the
extensive Indian wars gerved fo keep husiness brisk. In
18554 the F'raser River excitement raged, and Portland
sold thousands of dollars worth of goods to the miners
hinstening to the gold fields of British Colambia. It was
thien that many of Portland's millionaires laid the found-
ution of their wealth, The next event was the most im.
portant in the eity's enreer. In 1861 gold was discoverad
on Salmon River, a tributary of the Spake in Idaho, and
there was n great stampede of minars from every portion
ol the Coast the following year to the new gold fields
Gold was found in the Doisé country and other sections
of Lidaho, and iu the Bornt, Powder and Jolin Day river
regions of Bastern Oregon. Those sections filled up
tapidly, and had to rely almost exclusively upon Port-
lund for supplies, The only practicuble route of travel
und transportation across the Casende Mountaing was by
vay of the Columbin Rivér, hence Portland was so situ-
ated as to command the trade, 1t wos in supplying and
runsporting goods, chiefly by this routs, that the greater
rtion of the wenlth of Portland was acenmulated,
I'rnde wos extended still further east in 1863-4-5 by the
bpening of the Montans mines, which drew their sup-
plies from this side until cheaper routes were openad up
rom the Bast.
The first serious set-back the eily received was in
808, when the trade of Southern Idaho and much of
ustern Oregon was lost by the opening of new routes
om points on the Central Pagific.  In 1871-2, however,
ik having been begun in earnest on the Northern
wifie, Portland began to forge ahead again. About
bis time, also, shipments of grain and flonr from east of
ho Casondos began to be of considerable importance,
hl the trade of that region, which was rapidly being
ttled by immigration, expanded yeurly, The Oregon &
lifornin Railrond was built south through the Willam-
y Valley, dostined to ultimately connect with the Ore-
b brangh of the Central Pacifie. The financinl crash
1878, beginuing with the failure of Jay Cooke & Co,
e indefinite suspension of work on the Northern Pacific,
bl the “hard times " of 1874-5, affected Portland much
g2 than woulil naturally have been expecte.  The trib-
ry country wns developing rapidly, aud though the
v alvanoad bot little in populstion, its volume of busi-
w4 steadily increased, The revival came in 1879, and
¢ next four yoars were the brightest in Portland's his-
ry. It was a period of active railrond construction.
illions of dollars were spent by the various companios
the city and surrounding country. The Northern
peific wis pushed to completion ns rapidly as movey
d men conld do it, the Oregon Railway & Navigation
mpony was orgonized, and constructed o line up the
Jumbia snd into the great gesin fields of the interior,
d the Oregon & California began estending its line
athwurd to connect with the Central Pacific st the
lifornis boundary line. Henry Villard was’ “president
all thm companies, also of the Oregon & Transconti-

nental lumlmn). n tumm-ml nuxilinry crented for the
purpose of raiging means for constructing the lines and
branches undertaken by the other companies. All of
theso companies were organized to work together so as to
give this region n complete and harmonious transporti-
tion system, Extensive terminal works wore projected
in Portland, ineluding a large union depot, & bridge
noross the river, and an immoense hotel to cost 8500,000,
the lnst of which was partinlly comploted.  Those were
“hoom™ times for Portland.  The eity's population and
trade inereased wonderfully,  Business blooks and resi-
dences were oreoted in great numbers,  There was work
for avory onn, and wages were highor than in any other
city in the Union, brick masons reesiving for a timo as
muoh ne ¥7 per doy.  Real eatato was held at high Sgores
mnd a groat many traoslers were regorded.  Numerous
ndditions wers mnde o the city, o number of suburban
towns were Inid out, nnd thousands of these ontlying lots
were sold, muny of them being bought for residence pur.
poses and others for specalation.  Many new business
unc manufacturing enterprises wore founded in the eity,
and thousands of aeres of lond were tuken up by settlors
in the tributary country.

To one who looked below the surface it was evident
that everything was pitehed in too high o key; yet, on
the other hand, it was equally apparent that this seeming
prosperity was not all o sham, Tt hd w0 solid foundation
to rost upon—the steady and permanont development of
the country, The trouble was that future events and
conditions wore too strongly antivipated.  People ware
expocting to nehieve in one or two years what must be
the work of ten,  The future was too heavily discounted,
This was appurent soon altor the Northern Pacific was
completed nmid great rojoicings in Seplember, 1883,
There was a crash in the Villard sohemes, and that great
financior was eompelled to resign his offices.  The ronds
over which he hul presided were sgnin operated and
managed indopendently, while their stoocks shrank lnrgely
in value.  Bepeciolly was the Oregon & Transcontinental,
which luul been but s financial bubble, made to suffer,
and those who had investod in the stock lost Lheavily,
Some of the greatest losses wore sustained by n number
of the wedlthy men of Portlund, whilo otheks not so well
able to bear the stenin were sulfarers in smaller amonnts,
Work on the O, & C. was susponded st Ashland and the
proposed connoction with Sun Fraucisco indefinitely post-
poued.  The terminal plans were held in abeyance and
work on the great hotel was stopped. A Teeling seemad
to prevail among the less thoughtfal that the “bottom
lindd fallen ont.”

Wiser people, however, knew better, They had not
been enrried off their foot by the sxeitement of the
“hoom,” and were consequently nol overthirown hy the
relapse.  Their fuith in the eity had boen woll founded,
aud they could see nothing in the new situstion to shnke
it. Tho cnuses which had been st work to build up here
a large commercial city still oxisted, and thoy could weo
no resson for despondence becanse the mirmeles Fopd

for by enthusinsts had not come to pass. A perlod i




