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Unsecured NORPAC creditors
seek lawsuit over failed deal

By MATEUSZ PERKOWSKI
(apital Press

Unsecured creditors of the for-
mer NORPAC cooperative are
seeking to pursue claims against an
agribusiness company that backed
out of buying the bankrupt proces-
sor’s assets last year.

A committee representing unse-
cured creditors — which lack col-
lateral for their loans to NORPAC
— has asked a bankruptcy judge
for permission to file a complaint
against the Oregon Potato Co.

Oregon Potato Co. is owned by
agribusiness entrepreneur Frank
Tiegs, who initially agreed to buy
NORPAC’s four processing facili-
ties and other assets for $155.5 mil-
lion but withdrew from the deal
over alleged regulatory and envi-
ronmental issues.

The former NORPAC coopera-
tive, now known as North Pacific
Canners & Packers, has agreed to
have the litigation pursued on its
behalf by the unsecured creditors,
who’d recover any additional funds
if the complaint was successful.

Under the processor’s proposed
bankruptcy plan, unsecured cred-
itors currently stand to be repaid
for 10 to 45% of the $75 million
they’re owed — depending on the
outcome of other lawsuits involving
the cooperative.

The unsecured creditors want
to file a lawsuit accusing Oregon
Potato Co. of violating an asset pur-
chase agreement with NORPAC
in October 2019 and breaching its
“duty of good faith and fair deal-
ing.” The complaint would seek
money damages in an amount to
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Frozen peas head to the bagging machines at NORPAC Foods in

Salem.

be proven at trial as well as attor-
ney fees.

Capital Press was unable to
reach Joe VanLeuven, attorney for
OPC, for comment as of press time.

In terminating the deal, OPC
wrote that it’s “not satisfied with the
results of its due diligence investi-
gation and is therefore electing not
to proceed with the transaction.”

At the time of its bankruptcy
filing in August 2019, NORPAC
expected to sell substantially all of
its assets to Tiegs, including a pro-
cessing plant in Quincy, Wash., and
three facilities in Oregon.

After realizing no other com-
pany planned to compete for NOR-
PAC’s assets, however, Tiegs
pulled out of the agreement minutes
before the bid deadline, which was
a “thinly veiled attempt to re-trade
the deal in order to achieve more
favorable terms,” according to the
court motion filed by the unsecured
creditors.

The last-minute  maneuver
caused “significant disruption” and
added substantial costs to the bank-
ruptcy proceedings, the motion

said. “Rather than closing on a
planned sale of substantially all of
the Debtors’ assets within approxi-
mately two months of the Petition
Date, the Debtors, estate profes-
sionals, and all creditors and parties
in interest were faced with attempt-
ing to salvage value for all stake-
holders with an uncertain outcome
and under severe time constraints.”

After this first deal fell through,
Tiegs ended up buying the facility
in Quincy, Wash., and bulk goods
for $109 million and finished goods
for another $10 million. Mean-
while, the cold storage company
Lineage Logistics bought the Ore-
gon facilities in Brooks, Salem and
Stayton for $49 million.

Lineage Logistics retained the
plant in Salem but resold the prop-
erty in Brooks for $13.5 million and
in Stayton for $3.8 million to Tiegs.

According to the unsecured
creditors’ motion, the “events that
transpired subsequent to OPC’s
improper termination” of the asset
purchase agreement show that its
actions were made “in bad faith and
without basis.”

WDFW plans new ways to
watch cattle in wolf country

By DON JENKINS
(apital Press

State wildlife managers will test
several new ways to reduce conflict
this summer between wolves and
livestock in northeast Washington,
asking ranchers to try electronic ear
tags, drones, cow bells and reflec-
tive collars to monitor cattle grazing
in rugged forests.

Candace Bennett, a wildlife con-
flict specialist with the Washington
Department of Fish and Wildlife,
said humans patrolling pastures will
remain the top deterrence, but new
supplements are needed because
wolves wise up to flashing lights
and flapping ribbons.

“Our tool bin is kind of stale,”
she said. “If these new things work
out, great. If they don’t, we’ll have
learned some valuable lessons.”

Fish and Wildlife Director Kelly
Susewind promised Gov. Jay Inslee
last fall the department would come
up with previously “unused tools”
to deter wolf attacks on livestock.
Inslee had said the cycle of depre-
dations on cattle and lethal removal
of wolves in the Kettle River Range
was “unacceptable.”

Fish and Wildlife last sum-
mer eliminated the OPT pack
there. Wolves were preying on
cattle owned by the Diamond M
Ranch. With the OPT pack gone, a
new wolfpack, the Kettle pack, has
formed in the territory.

Bill Mclrvin, a partner in the
family-owned Diamond M, said
non-lethal measures — new or
used — must be backed by lethal
removal.

Fish and Wildlife has been too
slow to respond to depredations, he
said, and the result has been more

dead cattle and packs that can’t be
hazed away and have to be elimi-
nated entirely.

“Non-lethals could be beneficial
if they had a good lethal protocol,”
he said. “Without a good lethal-re-
moval protocol, where they move in
immediately and kill wolves where
they’re killing cattle, it doesn’t
matter.”

The new non-lethal measures
the department plans to try include:

* Cow bells and reflective col-
lars to make cattle easier to watch in
forests. Bennett said she hopes the
noise will deter wolves, not attract
them.

* The department hopes to try
a drone to monitor herds and find
cattle carcasses, helping confirm
that wolves are preying on live-
stock. “You get a bird’s-eye view
of what’s going on for miles,” Ben-
nett said.

* Ear tags to transmit a cow or
calf’s location. The department
hopes to experiment with tags that
also monitor the cow’s eating and
sleeping habits, and overall health
and stress level, perhaps a warning
sign that wolves are near.

* The department has lined up a
dog and handler to go to reports of
dead cows or calves. The dog will
sniff around for wolves and other
carcasses, helping investigators
find other dead cattle and determine
whether wolves were responsible.
“The longer you wait, as depreda-
tions pile up, you’re building the
chances we’ll have to do a full pack
removal,” Bennett said.

* Equip range-riders with satellite
communication devices. Range-rid-
ers who find dead cattle in remote
areas will be able to summon inves-
tigators more quickly, Bennett said.

Klamath water allocation short of demand for farmers, ranchers

Flows for salmon
began April 22

By GEORGE PLAVEN
(apital Press

KLAMATH FALLS,
Ore. — As expected, irri-

gators in the Klamath Proj-
ect are getting less water
than they will likely need
this summer thanks to a
combination of dry weather
and more water being kept
in-stream to protect threat-
ened coho salmon.

The U.S. Bureau of
Reclamation will provide
approximately 140,000 acre-

feet of water to farms and
ranches from Upper Klam-
ath Lake in 2020, the agency
announced April 22.

That is only one-third
of historical demand for
the Klamath Project, which
delivers irrigation water to
230,000 acres of farmland in
Southern Oregon and North-
ern California.

“We are having a very
challenging water year,” said
Jeff Nettleton, the bureau’s
Klamath Basin Area Office
manager. “We’ve had a dry
fall, winter and spring, result-
ing in a low snowpack and
significantly lower-than-av-
erage reservoir  inflows.
These conditions make it

even more challenging than
normal to meet all the water
needs in the basin.”

The Klamath Basin is
averaging just 57% of nor-
mal snowpack and 66% of
normal precipitation for
the water year dating back
to Oct. 1, according to the
USDA Natural Resources
Conservation Service. Ore-
gon Gov. Kate Brown
signed a drought declara-
tion for Klamath County in
March.

As of April 1, the surface
elevation of Upper Klam-
ath Lake was 4,142 feet,
equivalent to 448,495 acre-
feet of stored water. The lat-
est NRCS forecast predicts

inflows into Upper Klam-
ath Lake between April and
September will be 290,000
acre-feet, or 60% of normal.

To make supplies even
tighter, the bureau has
agreed to send more water
down the Klamath River to
protect coho from a disease
as part of a new three-year
interim operating plan.

The plan comes on the
heels of a lawsuit filed by the
Yurok Tribe, Pacific Coast
Federation of Fishermen’s
Associations and the Insti-
tute for Fisheries Resources
against the bureau, seeking
an additional 50,000 acre-
feet of water for salmon.

Instead, the bureau prom-

ised to provide an additional
23,000 acre-feet for Klam-
ath River coho during low
water years through 2023,
and the plaintiffs agreed to
suspend, though not with-
draw, their case.

The agreement with
tribes and commercial fish-
ing groups also buys more
time for the bureau to com-
plete a longer-term oper-
ating plan. Federal law
requires consultation with
the National Marine Fish-
eries Service and U.S. Fish
and Wildlife Service to pro-
tect several species of threat-
ened and endangered fish,
including Klamath River
coho and suckers in Upper

Klamath Lake.

A five-year plan was
released in 2019, but
scrapped after the bureau
determined it had received
erroneous information from
an outside source.

The Klamath Water Users
Association, which rep-
resents farms and ranches
in the Klamath Project, cal-
culated the 140,000 acre-
foot water allotment sev-
eral weeks in advance. The
Klamath Project Drought
Response Agency is work-
ing with growers to enroll
in financial programs that
could blunt the impact of
water shortages, such as
idling land.

SPRING IS HERE... TIME TO PLACE YOUR ORDER!
How to Use Chicken Soup? /? mm

Perfect for pastures, nuts, fruit trees, veggies, hemp, and everything else...
Bulk orders are backing up so it is time to place your order now before it’s too late!  __ ‘ - f th S I
“Chicken Soup for the Soil® improves your soil

Optlon 1: Apply Chicken Soup straight and water into soil
Can be sprayed, irrigated, drip, or knifed.
Easy one-step application at the beginning of the season. by feeding the microbes and supplying all the
nutrients most fertilizers neglect.
Stimulates life in the soil and supplies all the nutrients most fertilizers neglect.
Improves the quality of all farms, gardens, orchards, and vineyards.

Option 2: Make 500 gallons of compost tea out of a 55 gallon barrel
Step 1. Get a large tank and add 1 part Chicken Soup For The Soil® to 9 parts water.
Step 2. Add a handful of good quality soil, or pure earthworm castings.
o After 4 or 5 days your mixture will ferment into a tea.
o Microbes will multiply and deposit waste back into the tea.

o Compost Tea contains all the nutrients in Chicken Soup plus beneficial
microbes. Inexpensive and effective.

Step 3. Use an air compressor and soaker hose to stir the mixture in the tank.
o Can be sprayed, irrigated, drip, or knifed.
o Can also be reapplied periodically as needed.

o Convert into an amazing foliar for an instant bump in nutrition and to
create biological exclusion on the leaf (less bugs and disease).

Perfect For Agricultural Use
Hemp, Apples, Pastures, Almonds, Grapes, etc.

Option 3: Use half your budget on Chicken Soup and the other
half on chemical fertilizer

Apply Chicken Soup at least 2 weeks earlier than chemical fertilizer. Applying at
the same time will break up the colloidal structure of the Chicken Soup.

Example - $50 per acre budget; apply $25 Chicken Soup, then $25 worth of

chemical fertilizer later. e Grow higher-quality fruits and vagatables with more color, better

The Chicken Soup will help make the chemical fertilizer work better than it would taste, and less bug infestations and disease.
otherwise. Easy way for anybody to incorporate Chicken Soup for the Sail®. » Contains all the elements in the periodic table (sea nutrients,

Works with any nutrient program. Improve your soil and increase yields without el SR a2 2 )

spending more.

All Methods of Application Work Great! Which One |Is Best For You?

¢ All natural, toxin free, and bioavailable.

*Makes up to

128 gallons with |
1 tablespoon

per gallon.

* Non-leaching formula / nutrients accumulate over time.
* Makes an amazing Compost Tea.

. . . * Perfect for Gardeners, Growers, Farmers & Ranchers.
"Chicken Soup for the Soil: I've been growing peppers

and super hot peppers for about 3 years and have
never had the the amount of great tasting peppers
like | do since I've started using Chicken Soup. Great
product, highly recommended!”

- James W.

— Also Available:

TOMATO SECRET

COMMERCIAL QUANTITIES AVAILABLE » 208-602-2844 * www.DrJimZ.com/farm

BLOOM KABOOM TREE SECRET MYCORRHIZAE

5186316-1



