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Hemp farmers could also become eligible to apply for crop insurance
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A full Senate vote on the
Farm Bill could come as early
as July 4.

If the House goes along
with the Senate, the Farm
Bill would provide clarity on
hemp’s legality at the federal
level. Under the legislation,
states would become the
primary regulators of hemp
production. Hemp farmers
could also become eligible to
apply for crop insurance, and
researchers studying hemp
could apply for competitive
grants through the USDA.

“It’s going to be a real in-
teresting year,” Kurtz said.
“Over the next 12 months,
we’ll start seeing more states
adopt hemp programs.”

For 25 years, Kurtz lived
in upstate New York farming
flowers for the fresh-cut mar-
ket. He relocated to Oregon
and founded Oregon Fusion
to get a foot in the door of the
upstart hemp industry.

Hemp has the potential
to be a “major disruptor” in
several facets of the U.S. ag-
ricultural economy, Kurtz be-
lieves.

“We are at its infancy in
potential,” he said.

Though hemp and marijua-
na are both cannabis plants,
hemp contains no more than
0.3 percent tetrahydrocan-
nabinol, or THC, the psycho-
active component in pot that
gets users high. Industrial
hemp can be used in several
food and health products, fi-
ber, paper, plastic, cosmetics
and building materials such
as a mixture of hemp biomass
and lime known as “hemp-
crete.”

Oregon Fusion grows
hemp specifically for canna-
binoid extract — known as
CBD — that goes into mints
and cigarettes, called cones.
Kurtz said he believes con-
sumer demand for the prod-
ucts is only going to increase,
and Oregon is already blazing
the trail for testing and quality
standards.

“It’s like a rocket ship,” he
said. “This thing is just ex-
ploding.”

Farm bill

McConnell, who also
serves on the Senate Agricul-
ture Committee, introduced
the Hemp Farming Act of
2018 in April, garnering bi-
partisan support from more
than 25 senators, includ-
ing Oregon Democrats Ron
Wyden and Jeff Merkley.

On June 13, the commit-
tee passed the 2018 Farm
Bill, which includes language
from the Hemp Farming Act.
In a statement, Wyden said
hemp has proven itself as a
“job-creating growth industry
with far-reaching economic
potential.”

“It’s just common sense
that farmers in Oregon and
across our country should be
allowed to cultivate this cash
crop,” Wyden said.

Courtney Moran, a Port-
land attorney and president of
the Oregon Industrial Hemp
Farmers Association, worked
closely with the senators for
more than a year crafting the
bill’s language to clarify what
she described as “gray areas”
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Dustin Ash works in the greenhouse June 12 at Oregon Fusion’s hemp research farm near Boring, Ore.

Hemp flowers resemble marijuana, but with an average concentra-
tion of tetrahydrocannabinol, or THC, of 0.3 percent or less.
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Anthony Rushford, a hemp seed geneticist for Northwest Hemp
Commaodities, said he has developed more than 200 hemp strains,
including plants that can be harvested by machine.

in federal law.

Moran said the bill more
clearly defines hemp to in-
clude any part of the plant
— including all seeds, deriv-
atives, extracts, cannabinoids,
isomers and salts.

“When we say any part of
the plant, we truly mean any
part of the plant,” Moran said.

Joy Beckerman, a lob-
byist and consultant with
Hemp Ace International
and president of the Hemp
Industries Association, said
the bill provides much-need-
ed clarity on hemp’s legal

status, opening the door to
investors and interstate com-
merce that will allow the in-
dustry to flourish.

Beckerman, who was a
key figure in drafting rules
for Washington state’s hemp
program before she moved
to New York, said CBD ex-
tract is driving the industry
for now, though addition-
al investment could help
pay for infrastructure to
tap into what she calls the
“trillion-dollar industries,”
namely paper, fiber and con-
struction.
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Northwest Hemp Commodities,
which formed in February, plans
to open a storefront in Salem,
Ore., selling products including
its own line of flavored CBD-en-
riched water.

While there is no official
estimate for U.S. hemp sales,
the Hemp Industries Associa-
tion reports that retail sales for
hemp products totaled nearly
$600 million in 2015.

“This bill is going to cata-
pult the hemp industry in the
U.S.,” Beckerman said.

State programs

According to the National
Conference of State Legisla-
tures, at least 35 states have
already passed industrial
hemp statutes.

House Bill 4060 estab-
lished rules for Oregon’s In-
dustrial Hemp Program in
2016. By the end of the year,
the state had 70 registered
hemp growers, 53 handlers
and a little more than 1,200
total acres.

Since then, the program
has seen a sharp increase in
year-to-year registration. In
2017, the numbers swelled
to 233 growers, 176 handlers
and 3,400 acres. The same
year, the Legislature passed
Senate Bill 1015, allowing
licensed processors to make
CBD extracts.

So far in 2018, there are
more than 420 growers, 122
handlers and 7,800 acres. As a
comparison, that is more than
the total acreage devoted to
hops in Oregon in 2016, when
7,765 acres were grown.

“It’s pretty dramatic,” Gary
McAninch, industrial hemp
program manager for the Or-
egon Department of Agricul-
ture, said of the growth.

ODA not only handles reg-
istration of growers and han-
dlers, but oversees testing of
the product to ensure it does
not exceed the 0.3 percent
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THC threshold. This year,
McAninch said the program
will also allow private accred-
ited labs to conduct testing.

“We got very busy last
year doing that, and we got
stretched pretty thin because
we had limited staff,” he said.

Meanwhile, the industrial
hemp pilot program in Wash-
ington state has been slower
to gain traction.

Hector Castro, spokesman
for the Washington State De-
partment of Agriculture, said
the pilot was created in 2016
with a one-time appropriation
of $145,000. During the first
year, 2017, it registered just
four growers, one seed dis-
tributor, one processor and
one combined grower-proces-
sor, raising $8,000 from those
seven licenses.

The hemp pilot was sus-
pended during the winter
heading into its second year
before lawmakers came up
with $100,000 to save it. Cas-
tro said just one license hold-
er, the Confederated Tribes of
the Colville Reservation, has
applied for renewal on 120
acres.

“We would need to be in
a position where the industry
fees could support the pro-
gram,” Castro said.

Other western states are
farther behind the hemp band-
wagon.

The state of Idaho does not
currently allow the cultivation
of industrial hemp. The Cali-
fornia Industrial Hemp Farm-
ing Act took effect on Jan. 1,
2017, though registration is
not yet available, according to
the state Department of Food
and Agriculture.

Farm potential

Bonny Jo Peterson, a lob-
byist for the Industrial Hemp
Association of Washington, is
undeterred by the lackluster
start of that state’s hemp pi-
lot. She said there is “a lot of
excitement, as well as interest
from farmers.”

If new regulations come
out of the Farm Bill, Peterson
said she believes there may
be as many as 100 licensed
growers in Washington by
next year.

“There’s a lot of large
farmers that are just waiting
for it to be viable at the fed-
eral level for crop insurance,”
Peterson said.

Peterson also said she plans
to start growing hemp next year
ata farm outside Sequim, Wash.,
on the Olympic Peninsula.

“My interest is in build-
ing materials and paper,”
Peterson said. “I see the
viability in food, plastics,
biofuel and getting rid of
fossil fuels. Those are the

things that get me excited,
and getting farmers back in
control of their crops.”

Kurtz, with Oregon Fu-
sion, said farmers can make
up to $50,000 per acre grow-
ing hemp for CBD extract.
That assumes crop yields of
about 2,000 pounds per acre
and a price of $30 per pound.
Expenses for farmers typi-
cally range from $10,000 to
$15,000 per acre, he said.

Profits will increase with
the development of high-
er-value markets, Kurtz said.

Gail Greenman, director
of national affairs for the
Oregon Farm Bureau, said
the organization supports the
federal Hemp Farming Act,
providing farmers with anoth-
er specialty crop to potentially
grow their bottom line.

“We look forward to a
more expansive market of
products that Oregon farm-
ers grow well, and can see
an economic benefit not only
to farmers in Oregon, but the
state as a whole.”

Getting started

Rick Walsh, a farmer near
Klamath Falls, Ore., is plant-
ing roughly seven acres of
hemp for the first time this
year.

Walsh, who had been
growing medical marijuana
for the last couple of years,
said he decided to switch to
industrial hemp based on the
recent glut of pot in Oregon.
An article by the Associated
Press reported there are near-
ly 1 million pounds of usable
flower in the system, and an
additional 350,000 pounds of
marijuana extracts, edibles
and tinctures.

“Basically, there’s so much
marijuana around that it’s al-
most physically impossible to
get rid of it,” Walsh said.

Walsh said he is growing
hemp for the CBD extract,
a market he believes will re-
main profitable for at least the
next year or two before more
competition enters the mar-
ketplace.

“I’'m hoping to get in early
enough to get some plants and
... prosper,” he said. “Right
now, there’s quite a bit of de-
mand.”

Brandon Scales, of North-
west Hemp Commodities, reg-
istered his business with the
state earlier this year. He and
his business partners are grow-
ing hemp at several locations
statewide and working to open
a storefront selling CBD oil
extract and products in Salem
within the next few months.

Anthony Rushford, a seed
geneticist who has bred more
than 200 strains of hemp,
joined Northwest Hemp Com-
modities to help create a ver-
tically integrated company,
from seed to final product.

“I really think this is going
to be a huge thing,” Rushford
said. “The possibilities are
endless.”

Scales said they also hope
to break into the fiber and
hempcrete markets as the
business develops.

“Every part of that plant
has a purpose,” Scales said. “I
just see how beneficial it is and
how many people it’s going to
be able to help, and help the
planet at the same time.”

Global demand for export
hay remains strong
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world markets. A new press went in this
spring in Ontario, Canada, two are being
installed in Sudan, and Australia has add-
ed six in the past few years, he said.
Together with the new presses in
Washington and Idaho, there’s a consid-
erable increase in global hay-pressing ca-

pacity.

But global demand for export hay re-

mains strong, he said.

Saudi Arabia has dedicated its scarce
water resources to food production and
is increasing its hay imports. China is al-
ready the largest buyer of U.S. hay and
has growing demand for dairy products.
With its industry consolidating and pro-
ducing more milk on larger farms, there’s
probably more opportunity there for U.S.

hay, he said.

With a stronger U.S. dollar, however,
buyers might not be able to buy as much
U.S. product. Asian currency, for exam-
ple, is losing value in relationship to the
U.S. dollar and gaining value in relation-

ship to the Australian dollar.

“That means those Asian buyers have
more buying power in Australia than they
do in the U.S. That could be a headwind,”

he said.

workers.

he said.

agricultural guestworker H-2A
program that has no cap with
a new H-2C program with a
410,000-worker
illegal workers would be re-
quired to return to their country
of origin and re-enter as H-2C

It’s not certain countries of or-
igin would accept returning work-
ers so that jeopardizes a “seamless
flow” of workers, Marsh said.

“A cap is like the government
dictating to you that you only need
three workers when you know you
need 10. That’s just devastating
to an employer who knows better
what he needs to harvest a crop,”

“H-2A is cumbersome and has
challenges but it works and is grow-
ing,” Marsh said. “It’s important to
get this right. It’s critical to have la-
bor or you are out of business.”

A so-called discharge petition
to bypass House GOP leadership
on immigration reform reportedly
fell two votes short because House
Speaker Paul Ryan, R-Wis., prom-

cap.  Existing

R-Wash.

ised action to about a half dozen
GOP members who were con-
sidering supporting the petition,
including Rep. Dan Newhouse,

Ryan promised floor votes, June
21 or 22, on a new immigration
compromise between GOP moder-
ates and conservatives to address
DACA and border security. He
also promised a vote on HR 4760
addressing DACA, border security
and agricultural guestworker re-
form and a vote on a new ag labor
reform bill in July. There are doubts
any of the measures will pass.

Marsh said HR 4760 is not ex-

‘H-2A4 is cumbersome and has challenges but it works’

LABOR from Page 1 it-based immigration to replace lot-
tery and family-chain immigration.
He said he supports HR 4760 and
the compromise bill.

Newhouse said DACA recip-
ients in his district want certainty
of protection from deportation and
that the new compromise is the best
way of getting there. He said he’s
keeping his options open but de-
cided, for now, not to sign the dis-
charge petition given Ryan’s com-
mitment to bring bills to the floor

including a new ag bill.

pected to pass, so the new ag bill

will be prepared for a July vote.
DACA — Deferred Action of

Childhood Arrivals — is a 2014

executive order by then-President

Barack Obama that granted chil-
dren of illegal immigrants renew-
able two-year deferrals from depor-
tation and work permits.

Many Republicans viewed it as
unconstitutional. President Donald
Trump tried to rescind DACA and
courts intervened, but Congress has
authority to address it.

Trump discussed immigration
with lawmakers June 19. He wants
funding for a border wall and mer-

Marsh said the National Council
for Agricultural Employers did not
endorse HR 4760 in order to opti-
mize leverage to change it.

Marsh, former CEO of Western
United Dairymen, said any July ag
labor bill also needs year-round
guestworkers for dairy operators.
H-2A workers are now limited to
10-month stays. Some dairies make
that work but it’s a challenge, he
said.

Getting a bill through the Senate
could be tougher than the House
but even if it fails in the Senate, it
would be ready for next year’s new
Congress, he said.



