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A fuel pipeline rupture 
involving an agricultural ex-
cavator was narrowly avoided 
in Oregon recently, pointing to 
the need for caution when dig-
ging, experts say.

An agricultural services 
company was creating a trench 
for irrigation equipment in 
preparation for blueberry 
planting in late September 
when it hit a pipeline trans-
porting diesel and gasoline 
from Portland to Eugene, ac-
cording to the Oregon Public 
Utilities Commission.

While the incident did not 
rupture the pipeline, a Califor-
nia agricultural excavator was 
killed in a November explo-
sion after breaking a natural 
gas pipeline while preparing a 
field for almond planting, said 
Kevin Hennessy. chief of pipe-
lines safety for OPUC.

“The similarities between 
the two were eerily similar,” 
Hennessy said. “It could have 
been much worse.”

The two incidents have 
prompted the commission to 
remind farmers about the im-
portance of coordinating any 
excavation with utility provid-
ers, he said.

In this case, Centerline Ag 
Services did contact the Ore-
gon Utility Notification Center 
to locate pipelines by calling 
811, but miscommunication 
nonetheless led to machinery 
striking the fuel pipeline near 
Aurora, Hennessy said.

The problem occurred partly 

because the excavator reported 
the wrong type of operation — 
the company said it intended to 
conduct subsoiling at 18 inch-
es of depth, he said.

In fact, a trenching opera-
tion for irrigation equipment, 
which unearthed the pipeline, 
was conducted at a depth of at 
least 36 inches, Hennessy said.

The mistake was caused by 
an employee trenching in a dif-
ferent portion of the field that 
intended, which could have 
been avoided if the excavation 
company fully informed the 
utility of all operations in the 
area, said Andrew Holbrook, 
operations manager of the 
Northwest division of Kinder 
Morgan, which owns the pipe-
line.

It’s also important to keep 
employees apprised of the 
location of pipelines and 
where excavation is intend-
ed to occur, Holbrook said.  
“They need to ensure every-
one in their work crew un-
derstands what’s involved in 
working around a pipeline,” 
he said. “Have that meeting in 
the morning. Make everybody 
aware of what they’re going to 
be doing that day.”

Capital Press was unable to 
reach Centerline Ag Services 
for comment.

Excavators can be fined 
$1,000 for failing to follow 
notification rules, but in this 
case that penalty was suspend-
ed because Centerline Ag Ser-
vices agreed to undergo joint 
pipeline safety training with 
Kinder Morgan, said Hen-
nessy. 

Fuel pipeline incidents 

highlight need for caution

Various factors 
combine to drive 
down prices 
for urea, other 
fertilizers
By MATEUSZ PERKOWSKI
Capital Press

Farmers can expect pric-
es for nitrogen fertilizers to 
generally stay low in 2016, 
though seasonal spikes in 
demand may cause moderate 
increases, experts say.

A combination of high 
global output and reduced 
farmer demand has driven 
wholesale nitrogen fertilizers 
to the cheapest levels seen in 
years, experts say.

“We’ve had a sinking 
international market,” said 
Glen Buckley, chief econo-
mist for the NPK Fertilizer 
Advisory Service.

Urea, a globally traded 
commodity and bellwether 
for the nitrogen market, was 
recently selling for about 
$230 per short ton in the 
wholesale market along the 
U.S. Gulf Coast.

To compare, a short ton of 
urea hit $400 in early 2014 
and then traded well above 
$300 for the rest of the year. 
During its most recent peak, 
in the spring of 2012, urea 
topped $700 per short ton.

The same market forces 
are affecting other common 
nitrogen fertilizers, said 
Clive Yearsley, chairman of 
the Profercy fertilizer mar-
ket analysis firm. “All those 
products are in the same 
boat.”

Despite low prices, urea 
manufacturers have contin-
ued churning out the fertiliz-
er — rather than suspending 
production — because nat-
ural gas, the primary ingre-
dient, is so inexpensive, he 
said.

Production costs have re-
cently fallen as low as $80-
90 per short ton, so manufac-
turers still have an incentive 
to produce, Yearsley said. 

“There’s always a lot of mon-
ey left over.”

With a plentiful supply of 
nitrogen available, major fer-
tilizer buyers aren’t rushing 
to stock up, which has helped 
depress prices, Buckley said. 
“They’re saying, ‘Why not 
wait?’”

Retailers are reluctant to 
hold inventories until they’re 
more confident of demand 
from farmers, he said.

“They will buy, it’s just 
a matter of time,” Buckley 
said. 

If there’s a surge in de-
mand during spring, as has 
occurred in the past, that 
could drive up wholesale 
urea prices to $270 per short 
ton by late March or early 
April, he said.

Retail prices are higher 
due to transportation costs 
and can vary depending on 
wholesale prices at the time 

when dealers built up their 
inventory.

By late January, however, 
farmers should lock in the 
bulk of nitrogen they plan to 
use in spring, Buckley said.

While a seasonal uptick in 
nitrogen prices is possible, it 
won’t have a long-term im-
pact on the downward trend 
in prices, said Yearsley. “That 
would be a bounce.”

New urea factories have 
come online in Algeria and 
Saudi Arabia, and further ca-
pacity increases are coming 
in 2016, so the global supply 
will remain high, he said.

Meanwhile, cheap oil has 
weighed down the price of 
natural gas in areas where it’s 
traditionally more expensive, 
allowing them to continue 
urea production, he said.

On the demand side, farm-
ers in countries such as Brazil 
haven’t been able to afford 

as much urea because their 
currencies have weakened 
against the dollar, which is the 
currency used in the fertilizer 
trade, Yearsley said.

All of these factors con-
tribute to an abundance of 
nitrogen on the global market, 
keeping prices down, he said. 

“We will have to find out 
who will turn off the tap,” 
Yearsley said.

Exports from China, a ma-
jor urea supplier, are likely 
to slow in the coming year 
because the fertilizer is made 
with coal gasification, rather 
than natural gas, he said.

While coal prices have 
fallen, the drop hasn’t been 
as sharp as for natural gas, 
Yearsley said. Chinese manu-
facturers are feeling more cost 
pressure, but they’re expected 
to keep producing, he said. 
“They’re not going to disap-
pear.”

Experts: Nitrogen prices to stay low in 2016
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Capital Press

ABERDEEN, Idaho — 
Researchers involved in a 
University of Idaho wire-
worm study have found pop-
ulations of the pest tend to 
be lower in cereal fields with 
more compact soil.

The UI Extension scien-
tists — entomologist Arash 
Rashed and barley agrono-
mist Chris Rogers — have 
also seen evidence in green-
house testing that wireworms 
hit wheat harder than barley.

“It could be differences in 
the amount of root exudates 
and respiration between 
wheat and barley,” Rogers 
said. “We don’t have any data 
on that yet.”

Rashed and Rogers are 
analyzing data from the sec-
ond year of a three-year wire-
worm study, funded annually 
with $35,000 from the Idaho 
Wheat Commission, $15,000 
from the Idaho Barley Com-
mission and additional rev-
enue from Regional Ap-
proaches to Climate Change, 
a partnership involving UI, 
Oregon State University, 
Washington State University 
and USDA.

Rashed said the study 
started in 2014, monitoring 
10 fields for wireworms. The 
researchers solicited addi-
tional growers to participate 
at cereal schools and mon-
itored 75 fields, spanning 
from Twin Falls to Ashton, 
in their project’s second year. 
Upon confirming the pres-
ence of wireworms in a field, 
they’ve continued routinely 
checking traps at different 
soil depths. They’ve also ask 
growers for crop rotation and 
tillage practice histories.

They’ve confirmed sugar 
beet wireworm is the pre-
dominant species in Idaho. 
UI is working to sequence 
the genome of the sugar beet 
wireworm and recently com-
pleted a project it initiated to 
sequence the mitochondrial 
genome of the species. Mito-
chondria are responsible for 
cellular energy production. 

Rashed said the project 
has also confirmed wire-

worms are evenly distribut-
ed in Idaho counties, though 
they may appear in patches 
in the individual fields they 
infest.

In his soil analysis, Rog-
ers said wireworm numbers 
seemed to drop as bulk densi-
ty of soil increased — in both 
field and greenhouse testing. 
Rogers suspects wireworms 
have a tougher time moving 
through compact soil to feed 
on plant roots, He empha-
sized none of the soils in the 
study were too compact to ef-
fectively produce crops.

Based on the soil com-
paction observation, Rogers 
said, seed bed preparation 

could help limit wireworm 
pressure. Furthermore, no-till 
farming and planting alfalfa, 
which tends to compact soil, 
may also help. They plan 
to do further studies to test 
those theories, and to contin-
ue recruiting growers for the 
study’s third year. Additional 
greenhouse testing will also 
focus on differences in how 
wheat and barley plants re-
spond to wireworms.

Rashed said there are no 
effective chemical controls 
for wireworms.

The researchers have 
produced a bulletin to help 
growers identify different 
wireworm species.

Researchers: Denser soil reduces wireworm pressure
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University of Idaho’s barley agronomist Chris Rogers holds a dirt 
sample from his wireworm study while he and UI entomologist 
Arash Rashed discuss the details.
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Urea is applied to a grass field in the Capital Press file photo. Prices for urea and other nitrogen fertil-
izers have plummeted and aren’t expected to recover significantly in 2016.

Courtesy Kinder Morgan

Centerline Ag Services accidentally hit a pipeline transporting diesel 
and gasoline in late September near Aurora, Ore. The trench was 
being dug for irrigation equipment in preparation for blueberry planting.
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CaseIH Puma 125, 1927 hrs, Premium Cab, MFWD, IVT 
trans., 3 remotes, single rear tires......................................
............................................$63,900 Hillsboro #BBL11706

JD 6170R, 1427 hrs., Cab, MFWD, IVT, Loader Ready, 710-
38 Single Rears, 3 Remotes.. .$157,000 Merrill #DD008813

JD 8770, 7675 hrs, 4WD, Quad Range Trans, 20.8-42 Duals, 
3 Remotes..............................$42,500 Walla Walla #4681

JD 8770, 14,749 hrs, 4WD, 3 Remotes, Bare Back, 24 spd. 
Power Quad Trans, Duals...............$33,000 Tekoa #3214

JD 6125M,  174 hrs., Regular Cab, MFWD, 24-spd. Tran., H340 
Loader w/Suspension.........$112,000 Four Lakes, #DG777037

Case IH JX1095N, 2885 hrs, Narrow Cab, MFWD, 3 pt, 540 
PTO, Front Weight Pkg.....$27,000 McMinnville, #36490

JD 5095MH, 1395 Hrs, High Clearance, MFWD, Row Crop 
Tires, Dual speed PTO.......$42,000 Gresham #5M280001

JD 6430, 5740 Hrs, Premium Cab, MFWD, PQ trans., Auto 
Trac ready, Row Crop Tires....$55,000 Salem #OH525703

JD 6520L, 7845 Hrs, Low Profile Cab, PQ Trans., MFWD, 
Dual Speed PTO, 2 Remotes $52,000 Donald #OH499635

JD 9620, 4438 Hrs, 4WD, PS Trans, 800/70R-38 Duals, 
4 Remotes, Fresh Engine.......$180,000 Moscow, #30510

JD 9320, 5247 Hrs, 4WD, PS Trans, 710/70R-38 Duals, 
4 Remotes, Bareback.................$125,000 Colfax #31662

CaseIH 305, 3019 hrs, Cab, MFWD, PS trans., 5 Remotes 
620/70-42 duals, quick hitch..............................................
.........................................$128,000 Hillsboro #7RZ05380

CaseIH MX 125, 1274 hrs, Std Cab, MFWD, PS trans., Dual 
PTO, 16.9-38 singles.............$66,250 Madras #8BE09936

CaseIH 125PRO, 1198 hrs, Premium Cab, PS trans., & 
Creeper, 3 remotes, 18.4-34 singles...................................
..............................................$69,500 Donald #BBE03159

JD 7280R, 299 Hrs, Cab, IVT Trans, TLS Front Axle, 
Set up for loader.......................$227,500 Merrill #13029

JD 9400, 7644 Hrs., 4WD, PS Trans., 1000 PTO, 710-42 
Duals, 4 Remotes.....................$99,900, Tangent, #41372

JD 8630R, 1011 Hrs, IVT Trans, ILS Axle, 4 Remotes, 
620/70R-46 Duals.....................$262,999 Donald, #71414

JD 9560R, 222 Hrs, 4WD, 800/55R-46 Opti Trac Duals, PS 
Trans, Auto Track Ready.....$374,000 Walla Walla #7998

JD 9300, 9631 Hrs, 4WD, 24 spd Trans., 3 PT, No PTO, 
4 Remotes.........................$59,900, McMinnville, #40643

51-2/#5

All financing on approved credit. Financing special applies only to select pieces of equipment. 
See dealer for details and qualifying units.

TRACTORS

3 Years @ 0%               5 Years @ 0.9% 3 Years @ 0%               5 Years @ 0.9% 

21 Ag & Turf locations in 
Oregon, Washington, Idaho 
and Northern California.

papemachinery.com

541-681-5363

COMBINES

JD 9760, 2767 hrs., 18% Rahco leveler, duals, PRWD...........
................................................$167,000 Tekoa #0S715882

JD 9760, 3270 hrs, 35% Rahco leveler, duals, PRWD, 630R 
platform with cart................$284,000 Colfax #0S721011

Case IH 7010, 1120 Hrs, Level Land, 2016 BPU Platform 
(grass seed combine).............$140,000 Tangent #202887

JD T670, 1127 Hrs., Small Grain, MacDon BPU Platform 
(grass seed combine)..........$189,000 Donald #0A084501

JD T670, 1170 hrs., Small Grain, MacDon BPU Platform 
(grass seed combine)............$189,000 Salem #0A084492

JD 9650STS, 3343 Hrs, Small Grain, 914P BPU Platform, 
(grass seed combine)..............$87,000 Tangent, #685747

JD 9650STS, 3557 Hrs, Small Grain, Straw Chopper (grass 
seed combine)................... $91,500  Harrisburg, #686910

Case IH 2588, 1809 Hrs, Small Grain, Hillside, 30’ Cutting 
Platform...........................$210,000 Walla Walla #303538

JD 9600, 5869 Hrs., 35% Rahco Leveler, 930R Cutting 
Platform and Cart.................. $25,000 Moscow, #650604

JD 9600, 6985 Hrs., 35% Rahco Leveler, 930R Cutting 
Platform and Cart................  $25,000 Moscow, #640650 

JD S680, 660 Hrs., 35% Rahco Leveler, 935F Platform, 
Stoess Cart.......................$475,000 Walla Walla #747035

JD 7722, 1462 Hrs., 44% Leveler, JD 224 Cutting Platform..
.................................................Moscow #615983 $10,000

JD 9660, 3195 Hrs., Small Grain, 914P Belt Pickup Platform 
(grass seed combine)..............$125,000 Madras #706475

JD 9870, 2335 hrs., 35% Rahco Leveler, 4WD, 635R 
platform with cart..............$289,000 Colfax, #OS730229


