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Potato Board provides spud price tool

By JOHN O’CONNELL
Capital Press

DENVER — A new tool
developed for the U.S. Potato
Board analyzes how the price
fluctuations of fresh potato
products affect demand.

The price elasticity tool is
available to USPB members by
accessing the “resource center”
link from www.uspotatoes.com.

Sarah Reece, USPB global re-
tail marketing manager, said ship-
pers may use the tool to work with
customers on pricing decisions.
Reece said USPB has also posted
links to webinars demonstrating
how to use the tool. Tool users
must enter their region, the time of
year and the fresh potato product.

USPB has a contract with
Nielsen Perishables ~ Group,
which developed the tool in
conjunction with a price elastici-
ty study, based on 5 1/2 years of
retail data involving more than
800,000 sales records.

Reece said the study marks
USPB’s first analysis of price
elasticity, which gauges how price
impacts the demand for certain

products. USPB analyzed 24 dif-
ferent potato products, with dif-
ferent varieties and sizes of bags,
finding wide variability in how
price changes impacted demand.

Specialty potato products in
smaller packages were the most
price sensitive. Furthermore, the
study found East Coast consum-
ers were the most sensitive to
price changes.

For example, a 10 percent in-
crease in the price of a 3-pound
bag of colored fingerlings drove
a 43 percent decrease in sales
in the New England area, com-
pared with a 26 percent decrease
in demand in the Mountain re-
gion of the West.

Large bags of Russets, which
offer the most food per dollar,
were the least price sensitive.

“The study helps us to know
we should promote some of those
specialty varieties versus Russet
varieties or the larger package
varieties that consumers are less
price sensitive with,” Reece said.

Juliette King, associate client
manager with Nielsen Perishables
Group, said the study was her
company’s first look into the price

elasticity of potatoes. King said
Nielsen has done similar work
with private companies involved
in other crops, though USPB is
one of the first commodity groups
to request an elasticity study.

“(Potatoes) are not a one-
size-fits-all category,” King said.
“You really do need to look at
each product individually and
see how people react to changing
prices within that product.”

King was also interested to
find potatoes had relatively little
cross-elasticity — meaning pur-
chases of one potato category,
such as Russets, didn’t neces-
sarily correlate with reductions
in purchases of other categories,
such as reds.

Chris Wada, marketing di-
rector for Wada Farms in Idaho
Falls, Idaho, and co-chairman of
the USPB’s domestic marketing
committee, said his company has
been analyzing price elasticity
of potatoes from its own infor-
mation source and sharing find-
ings with customers since 2008,
among other data. He anticipates
the USPB tool will be heavily
utilized by the industry.

With perennial rice at hand,
is perennial wheat far behind?

By MATTHEW WEAVER
Capital Press

Perennial rice may soon
become available to farmers
in China and Australia, but re-
searchers say perennial wheat
is a decade or more from intro-
duction.

Perennial rice is bred to re-
grow after harvest over sever-
al growing seasons, said Tim
Crews, director of research at
the nonprofit Land Institute in
Salina, Kan.

A perennial rice crop would
reduce labor, input costs and
weed pressure, he said.

“We don’t know how many
seasons the current lines will
produce, but we know that at
least four currently is what’s
been achieved,” Crews said.
“The long-term goal would be
to have them produce for quite
some time, repeatedly, year after
year.”

The institute provided some
funding for research and visited

test sites to monitor progress at
the Food Crops Research Insti-
tute of the Yunnan Academy of
Agricultural Sciences in China.

Perennial rice may soon
be released in China, said Len
Wade, strategic research profes-
sor at Charles Sturt University in
Australia. He is also involved in
the rice trials.

A long-standing goal for
the grains industry, perennial
wheat, is still under develop-
ment, Wade said. The wheat

The Associated Press
Afarmer walks near cultivated rice laid on a paddy field during the
rice harvesting season in Janiuary in Samroang Kandal village on
the outskirts of Phnom Penh, Cambodia.

genome is far more complex
than that of rice.

In the United States, Stephen
Jones, director of Washington
State University’s Research and
Extension Center in Mount Ver-
non, Wash., estimated perennial
wheat will become available in
10 to 15 years. Jones’ team is
looking at the forage value of
perennials. He is involved in a
perennial wheat project headed
by University of Georgia re-
searchers.
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PUMPS & DRILLING

PERSON PuUMP
& WELL DRILLING INC.

e Wells up to 30” diameter ¢ Down to 2,500’
e Covering all of Washington and Oregon
e Domestic, irrigation & municipal

Many references from Engineers & Hydrogeologist.
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WINERY SURPLUS

Wine Supplies for Everyone
Beginner or Professional

We offer the largest selection of winemaking
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wurdingermanufacturing.com
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TRACTOR WORK

SCHURTER’GPS’SERVICES
Custom Field Layout

¢ John Deere RTK
Equipment
¢ Flotation Tires for
Winter Work

ORCHARDS - BERRIES
NURSERIES - VINEYARDS

Bryan Schurter ¢ (503) 932-1793 s Silverton, OR
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BUILDERS _________ADVERTISING

Designed specifically for family farmers
to promote successful reorganization.
BANKRUPTCY - Chapters 7, 11, 12 & 13

Professional services, reasonable rates.

M. CAROLINE CANTRELL & ASSOCIATES

CLACKAMAS, OR OFFICE
8800 SE SUNNYSIDE R. 207N
(503) 236-9211 ~
CANBY, OR OFFICE A4
549 NW 2ND. AVE. BBR
(503) 266-0383

Visit'us‘online’bankruptcyoregon.com
info@bankruptcyoregon.com
We are a debt relief agency. We help people file for bankruptcy relief

under the bankruptcy code.
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equipment and supplies in the Northwest.
From hose and fittings, to presses, tanks,
lab supplies, yeast and nutrients.

503-472-1711

www.dwinesupplies.com
1819 NE Baker St., McMinnville, OR 97128

Now accepting orders for 2015

¢ Brown egg layers * Turkeys
¢ White egg layers ¢ Ducks
e Cornish cross e Banties
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971-313-4084 « www.peteshatchery.com
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Brandon Phone

Design Install
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541.914.8860

Mike Phone
541.913.6944

Fax: 541.607.6970

Quick-Link Online Ads
Call your sales rep today
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Web Steel
FACTORY Buildings
DIRECT Northwest..
& SAVE!

Brandon@rockbuildersinc.com
Mike@rockbuildersinc.com

Metal Buildings

541-607-6970 | cce 1710 | Junction City, OR

¢ Design & Engineer Services, Building Sales, & Turn-key Buildings
¢ Building Design with Engineer Stamped Plans
¢ Quick Accurate Quotes
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800-882-6789 - www.capitalpress.com
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¢ Industrial

503-668-7211
855-668-7211
www.WSBNW.com
e Sandy, OR
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