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Uncertainty to keep wheat prices trending upward, expert says

Rail logistics remain
major factor for U.S. grains

By MATTHEW WEAVER
Capital Press

Wheat prices aren’t likely to fall
in 2015 despite a high global supply,
thanks to economic and weather un-
certainties, an agricultural marketing
expert says.

Kevin Van Trump, president and
founder of Farm Direction in Ray-
more, Mo., returns to the Spokane
Ag Expo and Pacific Northwest
Farm Forum to deliver his annual
economic forecast. He previously
appeared in 2013 and 2014.

Last year in Spokane Van Trump
said a large corn supply and global
competition could push U.S. wheat
prices lower.

“We did definitely break to the
downside, there’s no question,” Van
Trump said in December. “I know
there are some guys who were think-
ing we would drop a bit lower, but it
seems like there has been a lot more
global uncertainties, a lot more mac-
ro-market concerns, especially out
of the Russia-Ukraine area and the
Black Sea area.”

Ukraine is a major wheat-produc-
ing region.

Van Trump believes prices have
fallen far enough, with high demand
even though large supplies in the
market continue to indicate lower
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Farm Direction president and founder Kevin Van Trump delivers the economic forecast at last year's Spokane Ag Expo and
Pacific Northwest Farm Forum. an Trump returns in 2015, and hopes to give farmers an idea of the different dynamics that

impact wheat prices on the global market.

prices.

While there’s a chance for lower
prices in 2015, Van Trump doesn’t
expect acreage to drop as much as
some in the industry expected last
fall.

More Russian farmers are hold-
ing on to their grain as the ruble’s
value declines, affecting the coun-

try’s wheat exports.

In the Pacific Northwest, crop
conditions improved, but aren’t op-
timal. There are also concerns in
China’s largest production areas, and
quality concerns in Australia, Argen-
tina and Brazil, Van Trump said.

“We’re just going to have to see
how the weather plays out.” he said.

The United States appears to
“have the world on its shoulders,”
carrying the bulk of the economic
strength in 2015 with a stronger econ-
omy than elsewhere in the world. A
strong U.S. dollar is rough on agri-
cultural exports, but Van Trump says
the United States remains the most
reliable source of grain.

Online
http://farmdirection.com/

In 2014, logistical problems with
railroads caused the biggest prob-
lem for U.S. farmers, Van Trump
said, with clusters of price dispar-
ity across the country. Growers in
Kansas and Illinois saw prices 40
to 60 cents over the broader mar-
ket price for corn at ethanol plants,
while farmers in the Dakotas and
northern Midwest saw prices of 80
cents to $1 under.

With the Canadian wheat board
monopoly dissolved, more Canadian
wheat, particularly durum, has en-
tered the United States, Van Trump
said.

Rail logistics are improving, he
said. In another positive sign, the
barge and river system may be pos-
itively impacted by improvements
to the Panama Canal in 2016, he
said.

Van Trump hopes farmers leave
his presentation with better a under-
standing of all the dynamics that in-
fluence price

“It used to be just a sup-
ply-and-demand type of equation,
and now there are so many different
investors using the ag markets as a
hedge to their bigger portfolios,” he
said. “We’ve got to look at all of the
moving pieces.”

turing Inc.
AgVentures NW

Bank of America Merrill Lynch

2015 Pacific Northwest Farm

Forum Corporate Sponsors
AGPRO Marketing & Manufac-

Pomeroy Grain Growers
Rain and Hail LLC

Ritzville Warehouse, Odessa Trad-
ing Company & AgTech Services

[ e s o e Banner Bank Shaver Transportation Company
Matching people, science, and Columbia Bank State Bank Northwest
technology to the needs of our growers Wireworm test plot in St. John, Washington Columbia Grain Inc. Syngenta
Crop Production Services is the nation’s leading supplier of crop CO—Energy, a Connell Oil Inc. The Haskins Company
: rls)l:lttslci::i St:gg,r‘ g:lzgt:)el‘:l :;Ll:::::tﬁ’érieﬁl:?;zrcsl';[ﬁ:gﬁ :rDO:;\EIZtl;on Company The McGregor Company

Crop
Production
Services

Erker Trading Company LLC
Global Harvest Foods LTD
Great Western Malting Company

Based Precision Ag technology, and an extremely versatile Agro-
nomic Testing Program. Our sales staff has decades of experi-
ence to offer the best possible advice. Contact your local Crop
Production Services Branch for details or visit our website at

Tidewater Barge Lines
Tri-State Seed Company
Union Elevator/Gavilon

| Crop
Production C
Services

Almira (509) 639-2461 Athena (541):566-3533 Connell (509) 234-3441. Coulee City (509) 632-5697. Davenport (509) 725-3241 Reardan (509) 796-2655 Inland Power & Light Washington Trust Bank
Endicott (509) 657-3452 George (509) 785-3263 Glade (Pasco) (509) 547-9771 Harrington (509) 253-4311 LaGrande (541) 963-3735 Baker City (541) 523-6705 ; ; .
Mansfield (509) 683-1022 Othello (509) 488-5227 Pomeroy (509) 843-3491 Rosalia (509) 523-6811 St John (509) 648-3377 Toppenish (509) 865-2045 Mid Columbia Producers, Inc. Whitgro Inc.

&

Walla Walla (509) 525-4920 Clyde (509) 749-2222 Waterville (509) 745-8857 Spokane (509) 838-5007 Okanogan (509) 826-1815 Pacific Coast Canola LL

; .0 . Wilbur-Ellis Company
Willamette Valley Area (541) 928-3391 or (503) 393-1141 Montana Area (406) 252-3834 Northwest Divsion - Southern Area Kennewick (509) 783-2767

SPAE15-7/#14



