2B —THE OBSERVER & BAKER CITY HERALD

BUSINESS & AG

WEDNESDAY, JULY 17, 2019

Oregon hemp farmers seek stability in marketplace

By Destiny Alvarez
The (Eugene) RegisterGuard

The Oregon hemp indus-
try is booming, but still faces
an uncertain future.

Alack of consistent test-
ing policies, outdated U.S.
Department of Agriculture
regulation and rules, and
problems with banking were
some of the issues behind
the urgent tone at a recent
Oregon hemp farmer round-
table discussion hosted by
US. Sen. Ron Wyden at the
University of Oregon Down-
town Innovation Hub.

Farmers sat alongside
industry lobbyists, scientists,
professors, designers, produc-
ers and Oregon Department
of Agriculture officials,
expressing their concerns for
the future of the industrial
hemp business and crop.

Despite the uncertainty,
Wyden said the level of
commitment from industry
professionals makes Oregon
the perfect state to lead the
industry.

“We've got it all right
around this table,” the Or-
egon Democrat said during
the early July roundtable.
“We've got essentially the
modern leadership to tap
the incredible potential for
hemp growth in Oregon. And
Oregon, as is our tradition,
can be a trailblazer with ad-
dressing these issues.”

Need for clear

commodity and ultimately
removed it from the con-
trolled substance list.

The legislation allows for
interstate commerce and
crop insurance. States are
federally required to regulate
and inspect hemp farms, but
the act gives them the ability
to be the primary regulators
of hemp production. Because
hemp is now labeled as an
agricultural commodity, the
USDA is in charge of regu-
lating it instead of the U.S.
Department of Justice.

Unfortunately, the USDA
and the US. Food and Drug
Administration have not
issued updated policies and
regulations hemp industry
professionals need. These
regulations would determine
testing and production speci-
fications the industry abides
by. Without them, farmers
risk losing thousands of
dollars because their current
crops may not be in compli-
ance.

The lack of industry
standards is what Liz Gale,
farmer and owner of Living
Harvest Farm LLC in Dal-
las, Oregon, said made the
roundtable meeting ex-
tremely important because
farmers need to know what’s
going on.

“Things change all the
time,” Gale said. “The plants
that I have in the ground
right now, what’s all decided
around these tables, is going

I think hemp will change
America,” she said.

Unfortunately, the indus-
try needs to cut through red
tape before it can change
much of anything. A big part
of the issue comes down to
testing the plants and defin-
ing THC.

While marijuana and
hemp are cannabis plants,
hemp has a low THC concen-
tration. THC, or delta-9-tet-
rahydrocannabinol, is the
concentrated psychoactive
chemical in marijuana that
makes users feel high.

The Oregon Department
of Agriculture issued rules
saying that hemp can’t
contain more than 0.3% total
THC. Total THC is the sum
of delta-9 THC and THCA,
an acidic cannabinoid found
in the cannabis plant. Differ-
ent testing methods at dif-
ferent labs may impact how
the substances are measured
and reported. According to
Sunny Summers, Cannabis
Policy Coordinator for ODA,
the language in the farm bill
isn't clear.

“Testing consistency is a
big concern and struggle for
the industry,” Summers said.
“I want hemp to be hemp
in Oregon, in Kentucky, or
whatever state it was grown
in. [ want it to be the same.”

Sean Beeman, co-founder
of Genesis Pharms, is
concerned that with testing
issues, the booming industry
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had shown a likelihood of
succeeding in proving that
former Interior Secretary
Ryan Zinke’s order for the
government to reissue a 10-
year grazing permit to the
Hammonds this year “was
arbitrary and capricious”
and unlawful.
The environmental
advocacy groups Western
Watersheds Project, the Cen-
ter for Biological Diversity
and Wildearth Guardians $249°7
sued the Interior secretary g; - o 008 o
and the US,. Bureau of Land | § © 2
Management after the gov- ==

ernment in January renewed
a 10-year grazing permit for
Hammond Ranches.

The groups argued that
Zinke violated federal regu-
lations because the govern-
ment failed to consider the
Hammonds’ unsatisfactory
record or do proper environ-
mental reviews.

The renewal of the Ham-
monds’ 2014 grazing permit
followed President Donald
Trump’s pardon of the Ham-
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3815 Pocahontas Road, Baker City 541-523-6404
307 Greenwood Street, La Grande 541-963-3113
Cabinet Shop: 217 Greenwood Street, La Grande 541-963-2613

Know any amazing electrical line workers?

Oregon Trail Electric Cooperative is looking
for a Journeyman Lineman to be stationed at
its La Grande district office.

OTEC offers competitive pay and benefits.

Please visit our web page at
www.otec.coop/careers,
or any OTEC or WorkSource Oregon
office for more information.

you can farm corn, doesn’t
mean you can farm hemp.”

According to Beeman,
some agriculture farmers are
jumping into the industry
to make a profit and cutting
corners to get past testing
regulations. Despite the fact
that the industry skyrock-
eted, Beeman said there’s a
supply-and-demand issue
when it comes to processing
hemp, and ODA's regula-
tions are negatively impact-
ing that.

“The bubble we have
lived in this past year has
popped and will not be back,”
Beeman said. “The ODA
has now updated the rules
and these new rules greatly
reduce the value and the
possible positions farmers
will find themselves in come
harvest time.”

There are 1,642 registered
hemp farmers in Oregon
compared to 584 registered
last year. According to the
ODA, those farmers have
registered to plant more
than 53,000 acres. In an
effort to further help the in-
dustry and protect farmers,
Oregon State University will
take the lead on certifying
hemp seed for registered
Oregon growers. This will
ensure the seed and, eventu-
ally, the hemp crop, remain
up-to-date with state and
federal industry specifica-
tions.

In June, OSU unveiled
its Global Hemp Innova-
tion Center, the largest
hemp lab in the country.
Hemp researchers are now
eligible to receive competi-
tive federal grants through
the USDA, under the farm
bill legislation. The lab aims
to innovate across several
fields including food, product
testing and cultivation by
combining 40 members of
OSU faculty, working across
19 academic disciplines to
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help address hemp’s full
potential.

Lack of business
services, hurts hemp
farmers

While innovation is un-
derway, business owners still
are suffering. Hemp CBD
companies are struggling to
find credit unions and banks
to work with, despite hemp
being legal because it’s still
a cannabis plant. U.S. Bank
and its subsidiary, Elavon,
made headlines when they
cut ties with the CBD indus-
try earlier this year.

Local hemp farmer
Douglas Bergren agrees
that there are significant
banking issues for Oregon
hemp farmers. Bergren
and his wife Jenifer own
Greenlogic LLC and the
Lay Low Ranch hemp farm
in Lane County. The couple
are struggling to find a bank
that will allow them to open
a business account. Three
of the company’s bank ac-
counts — two this year alone
— were canceled because it’s
a hemp-based company.

“We are at the point
where we can have personal
accounts, but we can’t have
one for our business,” said
Bergren, who did not attend

Wyden’s roundtable. “Our
hands are tied.”

It’s also been a struggle to
find crop insurance, Bergren
said. While the bill allows
hemp farmers the ability to
insure their crop, insurance
companies are still turning
farmers such as Bergren
down. The couple say they
feel incredibly fortunate to
have their farm and to be
able to work in the industry,
but not having banking
services for their business
or the ability to insure their
crop puts their company at
risk every season.

“We're losing the ability
to function as a business,
directly to retail,” Bergren
said. “We have to work on a
wholesale basis. For every
one sale we make, we have
to turn 10 people down.”

Hemp can be used as a re-
newable resource for paper,
building materials, textiles
and health products. A ma-
jor market also has grown
out of CBD, or cannabidiol,
and its potential for food or
health supplements. The
CBD market is estimated to
grow from $618 million in
2018 to $22 billion by 2022,
according to the Brightfield
Group, an analytics firm that
tracks the cannabis industry.
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Are you looking for fun
and a greaf way fo
stay in shape?

Leagues will be starfing

soon, gef your feam
together!
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3335 10th Street, Baker City
541-523-5577

Chief Joseph Days

RODEO

July 23-28, 2019

Four nights of PRCA rodeo
plus six days of western
entertainment in
scenic Joseph, Oregon!

Bucking Horse Stampede — Main Street

Little Buckaroo Special Needs Rodeo

Slack — Arena

Rodeo Gates Open — Harley Tucker Memorial Arena
PRCA RODEO — Hatley Tucker Memorial Arena
Family Fun at the Thunder Room — D]

Tough Enough to Wear Pink Walk

Steer Tripping, Three Rounds
Slack — Arena

Rodeo Gates Open — Harley Tucker Memorial Arena
PRCA RODEO — Harley Tucker Memorial Arena
Tough Enough to Wear Pink — Wear Pink

Music and Dancing at Thunder Room — DJ —

No Cover Charge

Golf Tournament — Alpine Meadows Golf Course
Chief Joseph Junior Parade — Main Street

Slack — Arena

Rodeo Gates Open — Harley Tucker Memorial Arena
PRCA RODEO — Hatrley Tucker Memorial Arena

All Teen Dance — Joseph Community Center

Music and Dancing at Thunder Room — FrogHollow Band

Shrine Breakfast begins

Grand Parade — Main Street

Nez Perce Friendship Feast — Encampment Pavilion

Slack — Arena
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Traditional Indian Dance Contest — Encampment Pavilion
Rodeo Gates Open — Harley Tucker Memorial Arena
PRCA RODEO — Harley Tucker Memorial Arena

All Teen Dance — Joseph Community Center

Music and Dancing at Thunder Room — FrogHollow Band

After Rodeo — Cowboy Breakfast — Rodeo Grounds — til 3:00am

Cowboy Breakfast — Rodeo Grounds — til 10:00am

Cowboy Church Setvice




