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To Keep The Record Straight
Senator Morse in his current awing He then went through the Congyess-
is blaming his poor pregs on the news- ional Quarterly, & non-partisan sevies of
papers, nol putting the blame where it reports on Congressional activity.
belongs, which is on Senutor Morse [n three weeks of this service there
This is a favorite trick of the Sena-  was one mention of Morse, & mention
tor. A few years back one of his suppor-  which did not give him any great eredit
ters, Howard Morgan, wrote letters to “leadership.”
Oregon newspapers  complaining  that The trouble with the Morse “vecord”
Morse's “leadership’ on n bill had been ¥ that iU's just what Morse wants to
ignored by Oregon newspapers becaiuse  make it at the time,
their editorial pages were unfriendly to And what he usually wants to make of
him. it is the impression left with listeners
A graduate student at the University  that 09 other Senators, 485 membors of
of Oregon took copieg of newspapers  the House, the President and his Cabin
from all over the United Hlulvr-, includ-  ef, newspapermen and various other cat-
ing those whose editorial pages were  epories of the national population all are
friendly to the Senator as well as thoss , party hacks, numbskulls, dupe
who obviously didd"tdike him and stooges,
He found the Senator’s leader hip was Evorvone's  still omt  of step but
universally ignoved, . Wayne
- .
10 Years And Millions But No Case
A long, long story eame to an end lnst  not guining anvthing since through
week when a federal judge finaliy came  their ow nership of DuPont stoek they
up with a solution to the complicated a'ready owned the General Motors stock
DuPont-General Motors casge. In the end  they would be receiving — they would
Justice was done. but it took t'n vears,  have to pay income tax on the whole
and probably milliong of dollurs in legnl  transaetion. The unfairness of such a
fees to arrive at a solution that should  deal was obvious to all, but nevertheless
have been reached at the outset. that was what the Department of Jus-
Dupont invested in General Motors  tice demandid.
stock in 1917 when the automobile busi- Judge Lo came up with an egnit-
negs was still in its illflll](‘_\" DuPont able proposition, Sinee the whole objeet
makes paint and laequer, which arc used  ive was to prevent Dulont from exer-
extensively by the automobile makers, cising undue influence with General Mo-
a0 it wasn’t long before suspicions were  tors, all that had to be done was to pre-
aroused that General Motors had to buy  vent DuPont from voting the GM stock
automobile paint Trom DuPont beciaus towned and prevent it from aequiving
DuPont owned g0 much stock. The Fed-  any mors stock, So the voting rights of
eral Trade Commission and the Depurt he PuPont stock will be transferred to
ment of Justice made a study of the  DuPont stoekholders, with no adverse tax
matter in 1927 but took no action, effects, and DuPont officérs and direct
It was not until 199 that the anti-  tors will be prohibited from serving as
trust division of the U.S. Department of  officers or directors of the General Mo-
Justice got arvound €0 filing a formal  tors Corp
complnint, charging that it was wrong It could be said that the government,
for a supplier to | so mueh of the  after 10 vears, won its ease. And so it
stock of one of ltsmfuslonmrs. Three  did but in all that time it was never able
vears later Judge Willter J. La Buy ruled  to show that what it suspected was true
that the government did not have u cuse.  at all that one big eorporation was
The Department” of Juktice appealed telling annther bhig corpogition what to
Two yehrs later the Supreme Court do.
by vote of four to two held that the It is good to know that the govern-
case should be heard again inasmuch & ment is looking out for the public in
DuPont ownership of General Motors  terest in it diligent enforcement of the
stock indicated that there was o “res-  Sheyman and Clavton anti-trust acts
sonable Probability” that DuPont would  There are soven lurge steel companies,
receive |I|'QfPT'I'HcE in num)l\lm. Laeneral for examuple, that produce most of the
Motors. nation’s steel, They can't merge, The
It was then that the Department of  ean't get together and fix prices. But
Justice proposed to the court that - there is nothing to prevent one unfor
Pont be foreed either to séll all itz stock  from organizing all of their workers int
in General Motors or distribute that one union and shutting them all dow:
stock to the stockhdlders of DuPont. In-  simultaneonsly, thus depriving the na
ternal Revenue then ruled that such a  tion of itz wupply of steel. That’s no
distribution of stock would be taxable  eontrary to the public interest. At leas
as ordinary income. This meant thal  not yet,
= eveti thétigh PdPont stockholders were
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